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BY THE LABOR AND
IN THE HOUSE COMMERCE COMMUTE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE -  FIRST SESSION 
A BILL

F or an A ct e n t i t l e d ;  "An A ct r e l a t in g  to  m otor v e h ic le  l i a b i l i t y  in su ran c i
and v e h ic  e r e g i s t r a t i o n ;  and p ro v id in g  f o r  an e f f e c ­
t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;
* S e c t io n  1 . AS 28 i s  amended by add ing a new ch a p te r  to  r e a d :

CHAPTER 2 2 . MANDATORY MOTOR VEHICLE INSURANCE.
ARTICLE 1 . INSURANCE REQUIRED.

S e c . 2 8 .2 2 .0 1 1 .  MOTOR VEHICLE L IAB ILITY  INSURANCE REQUIRED: 
EXEMPTIONS. ( a )  The o p e r a to r  o r  owner o f  a m otor v e h i c l e  s u b je c t  tc  
r e g i s t r a t i o n  under AS 2 8 .1 0 .0 1 1  when d r iv en  on a h ighw ay , v e h ic u la r  
way o r  a r e a , o r  on o th e r  p u b l ic  p ro p e r ty  in  th e  s t a t e ,  s h a l l  be i n ­
su re d  under a m otor v e h ic le  l i a b i l i t y  p o l i c y  t h a t  com p lie s  w ith  t h i s  
ch a p te r  o r  a c e r t i f i c a t e  o f  s e l f - in s u r a n c e  th a t  com p lie s  w ith  AS 2 8 . -  
2 0 .4 0 0  u n le s s

(1 )  th e  m otor v e h ic le  i s  b e in g  d r iv en  o r  moved on a h ig h ­
way, v e h ic u la r  way, o r  a p u b l ic  p a rk in g  p la c e  in  the s t a t e  th a t  i s  n o t 
conn ected  by a land  highway o r  v e h ic u la r  way to

(A) th e  la n d -c o n n e c te d  s t a t e  highway system , o r
(B ) a highway o r  v e h ic u la r  way w ith  an av erag e d a i ly

t r a f f i c  volume g r e a t e r  th an  4 9 9 ; and
(2 )  th e  o p e r a to r  has n o t been c i t e d  w ith in  th e  p re ced in g  

f i v e  y e a rs  f o r  a t r a f f i c  law v i o l a t i o n  w ith  a d em er it p o in t  v a lu e  o f  
s ix  o r  more on th e  p o in t  s ch ed u le  determ ined under r e g u la t io n s  adop ted  
by th e  departm ent under AS 2 8 .1 5 .2 2 1 .
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(b )  The departm ent s h a l l  an n u a lly  p u b l is h  a l i s t  o f  a re a s  tha  
meet th e  requ irem en ts  o f  ( a ) ( 1 )  o f  t h is  s e c t i o n . T h is  l i s t  s h a l l  b 
a v a i l a b le  f o r  p u b l ic  in s p e c t io n  a t  each o f f i c e  o f  th e  departm en t.

( c )  In  t h i s  s e c t i o n , " o p e ra to r"  does n o t in c lu d e  an employee wh 
o p e r a t e s , d u rin g  th e  c o u rse  and w ith in  the scope o f  employment, 
m otor v e h i c l e  th a t  i s  owned o r  le a s e d  by th e  o p e r a t o r 's  em p loyer.

S e c . 2 8 .2 2 .0 2 1 .  REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILIT ' 
INSURANCE. The owner o r  o p e r a to r  o f  a m otor v e h ic le  r e q u ir e d  to  hav< 
m otor v e h i c l e  l i a b i l i t y  in su ran ce  th a t  com p lie s  w ith  t h is  c h a p te r  o r  ■ 
c e r t i f i c a t e  o f  s e l f - in s u r a n c e  th a t  com p lie s  w ith  AS 2 8 .2 0 .4 0 0 ,  sh a L  
show p r o o f  o f  t h i s  in su ran ce  when th a t

( 1 )  p e rson  i s  in v o lv ed  in  an a c c id e n t  th a t  r e s u l t s  ir
b o d i ly  in ju r y  to  o r  d ea th  o f  a p e rson , o r  damage to  th e p ro p e r ty  o f  i
pe rson  ex ceed in g  $ 5 0 0 ; o r

(2 )  i s  charged  w ith  a t r a f f i c  law v i o l a t i o n  w ith  a demerit 
p o in t  o f  s ix  o r  more on th e  p o in t  sch ed u le  de term ined  under r e g u la ­
t i o n s  .adop ted  by th e  departm ent under AS 2 8 .1 5 .2 2 1 .

S e c . 2 8 .2 2 .0 3 1 .  METHOD OF PROOF FOLLOWING AN ACCIDENT. (a )  A 
pe rson  in v o lv e d  in  an a c c id e n t  who i s  r e q u ir e d  under AS 2 8 .2 2 .0 2 1  t c  
p rov e  t h a t  a m otor v e h ic le  l i a b i l i t y  p o l i c y  o r  a c e r t i f i c a t e  o f  s e l f -  
in su ran ce  was in  e f f e c t  s h a l l ,  w ith in  15 days a f t e r  th e  a c c id e n t ,

( 1 )  p re s en t a copy o f  th e  in su ran ce  p o l i c y ,  c e r t i f i c a t e ,
bond , o r  in su ran ce  b in d e r  th a t  was in  e f f e c t  a t  the tim e o f  th e  a c c i ­
den t to  th e  departm ent f o r  in s p e c t io n ;

(2 )  p ro v id e  th e  departm ent w ith  w r it te n  c e r t i f i c a t i o n  from  
an in su ran ce  company, in su ran ce  ag en t, in su ran ce  b ro k e r  o r  su rp lu s  
l in e s  b ro k e r  con firm in g  th a t  a v a l id  m otor v e h ic le  l i a b i l i t y  p o l ic y  
i s s u e d  in  con fo rm ity  w ith  t h i s  c h a p te r  was in  e f f e c t  a t  th e tim e o f  
th e  a c c id e n t ; o r
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( 3 )  a d v is e  th e  departm ent in  w r it in g  th a t  a c e r t i f i c a t e  o.
s e l f - in s u r a n c e  was in  e f f e c t  a t  th e  tim e o f  th e  a c c id e n t .

(b ) The departm ent s h a l l  d eve lop  and implement a program  tc
check  th e  v e r a c i t y  o f  th e  documents f i l e d  f o r  p r o o f  under t h i s  s e c ­
t i o n .

S e c . 2 8 .2 2 .0 4 1 .  METHOD OF PROOF FOLLOWING A CHARGE OF A MOVINC 
TRAFFIC VIOLATION. ( a )  A p e rson  ch arged  w ith  a t r a f f i c  law  v i o l a t i o r  
who i s  r e q u ir e d  to  p rove th a t  a m otor v e h ic le  l i a b i l i t y  in surance  
p o l i c y  o r  a c e r t i f i c a t e  o f  s e l f - in s u r a n c e  was in  e f f e c t  under AS 2 8 . -  
2 2 .0 2 1  s h a l l ,  a t  th e  tim e o f  th a t  p e r s o n 's  i n i t i a l  appearan ce in  cou rt 
o r  w ith in  15 days o f  th e  d a te  o f  th e  ch a rg e  o f  a t r a f f i c  law v i o l a ­
t i o n , w h ichever i s  l a t e r ,

( 1 )  p re s en t a copy o f  th e  in su ran ce  p o l i c y ,  c e r t i f i c a t e ,  
bond , o r  in su ran ce  b in d e r  t h a t  was in  e f f e c t  a t  th e  tim e o f  th e  v i o ­
l a t i o n  to  th e  c o u r t  f o r  in s p e c t io n ;

( 2 )  p ro v id e  th e  c o u r t  w ith  w r it te n  c e r t i f i c a t i o n  from  an
in su ran ce  company, in su ran ce  ag en t , in su ran ce  b r o k e r , o r  s u rp lu s  l in e s  «
b rok e r  con firm in g  th a t  m otor v e h ic le  l i a b i l i t y  in su ran ce  is s u e d  in  
con fo rm ity  w ith  t h i s  c h a p te r  was in  e f f e c t  a t  th e  tim e o f  th e  v i o l a ­
t i o n ; o r

( 3 )  a d v is e  th e  c o u r t  in  w r it in g  th a t  a c e r t i f i c a t e  o f
s e l f - in s u r a n c e  was in  e f f e c t  a t  th e  tim e th e  v i o l a t i o n  was ch a rg ed .

(b )  The c o u r t  s h a l l  im m ed ia te ly  r e p o r t  to  th e  departm ent a
f a i l u r e  to  p re s en t p r o o f  o f  in su ran ce  as p rov id ed  in  t h i s  s e c t i o n .

S e c . 2 8 .2 2 .0 5 1 .  ADMINISTRATIVE SUSPENSION OF DRIVERS' LICENSES,
( a )  I f  a p e rson  f a i l s  to  p ro v id e  p r o o f  r e q u ir e d  under AS 2 8 .2 2 .0 2 1  -  
2 8 .2 2 .0 4 1 ,  th e  departm en t s h a l l  suspend th e  d r i e r ' s  l i c e n s e  o f  th a t  
person  f o r  th e  fo l lo w in g  p e r io d s :

(1 )  n o t le s s  th an  90 days i f ,  w ith in  th e  p re ced in g  10
- 3 -  CSHB 4 4 (L&C)
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y e a r s , th e  pe rson  has n o t had a d r iv e r 's  l ic e n s e  suspended f o r  v io  
l a t i o n  o f  AS 2 8 .2 2 .0 1 1  o r  form er AS 2 8 .2 2 .2 0 0 ;

( 2 )  n o t le s s  than  one y e a r  i f ,  w ith in  th e  p re c e d in g  1 
y e a r s , th e  p e rson  has had a d r iv e r 's  l ic e n s e  suspended one o r  mor 
tim es f o r  v i o l a t i o n  o f  AS 2 8 .2 2 .0 1 1  o r  form er AS 2 8 .2 2 .2 0 0 .

(b) The s u s p e n s io n  s h a l l  be c o n s e c u tiv e  to  any o th e r  su sp en sio i 

r e q u ir e d  by law o r  im posed by a c o u r t .

( c )  The departm en t may g ran t l im i t e d  l i c e n s e  p r iv i l e g e s  f o r  worl 
pu rp ose s on ly  to  a p e rson  whose l ic e n s e  has been suspended under t h i : 
s e c t io n  i f

( 1 )  th e  p e rson  has f i l e d  p r o o f  o f  f in a n c ia l  r e s p o n s ib i l i t y  
f o r  th e  fu tu r e  as -e q u ir e d  by AS 2 8 .2 2 .0 7 1 ;

( 2 )  th e  p e r s o n 's  l ic e n s e  has n o t been suspended two o r  more 
tiu ies under t h i s  u n c t io n  o r  form er AS 2 8 .2 2 .2 4 0  in  th e  p re c e d in g  1C 
y e a r s ;

( 3 )  th e  departm ent de te rm ines th a t  th e  p e r s o n 's  a b i l i t y  to  
earn  a l i v e l i h o o d  would be s e v e re ly  im pa ired  i f  a l im i t e d  l ic e n s e  
p r iv i l e g e  i s  n o t g ra n te d ; and

( 4 )  th e  departm ent determ ines th a t  a l im i t a t i o n  can be 
p la c e d  on th e  l i c e n s e  th a t  w i l l  enab le th e  pe rson  to  earn  a l iv e l ih o o d  
w ith o u t e x c e s s iv e  danger to  th e  p u b l i c .

(d) When im posing  a l i m i t a t i o n  u n d er t h i s  s e c c io n  th e  d ep a rtm en t

s h a l l
( 1 )  r e q u ir e  th e  su rren d e r o f  th e  d r i v e r 's  l i c e n s e ;  and
(2 )  i s s u e  t o  th e  l ic e n s e e  a c e r t i f i c a t e  v a l id  f o r  the  

d u ra t io n  o f  th e  l im i t a t i o n .
( e )  A f t e r  th e  te rm in a t io n  o f  a l im i t a t i o n  as shown on th e  c e r ­

t i f i c a t e  is s u e d  under (d )  o f  t h is  s e c t i o n , th e  l ic e n s e  o f  a p e rson  on 
whom a l im i t a t i o n  was imposed i s  suspended u n t i l  th e  pe rson  r e c e iv e s  a

CSHB 44(L&C ) - 4 -
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new l ic e n s e  under AS 2 8 . 1 5 . 2 1 1 ( c ) .
( f )  The departm ent s h a l l  n o t i f y  th e  l ic e n s e e  th a t  th e  su spen sio i 

becomes e f f e c t i v e  30 days from  th e  d a te  o f  th e  n o t ic e  and th a t  th( 
l i c e n s e e  has the r i g h t ,  w ith in  th e  3 0 -d ay  p e r io d , to  make an o r a l  o: 
w r i t t e n  answer c o n t r o v e r t in g  any p o in t o r  i s s u e , o r  to  p re s en t e v i ­
dence and arguments f o r  th e  c o n s id e r a t io n  o f  th e  departm en t.

(g )  Upon r e c e ip t  o f  an o r a l  o r  w r i t te n  answer from  th e  lic en se e  
th e  departm ent s h a l l  make f in d in g s  on th e  m a tte r  under c o n s id e r a t io r  
w ith in  15 days and s h a l l  n o t i f y  th e  pe rson  in v o lv e d  o f  i t s  d e c is io n  ir  
w r it in g  by c e r t i f i e d  o r  r e g i s t e r e d  m a il . I f  th e  d ep a rtm en t's  d e c is io r  
i s  to  s u s ta in  an a c t i o n  a g a in s t  th e  l i c e n s e e 's  d r i v e r 's  l i c e n s e , the 
departm en t s h a l l  n o t i f y  th e  l ic e n s e e  o f  th e  o p p o r tu n ity  f o r  a hearin g  
under AS 2 8 .0 5 .1 2 1  -  2 8 .0 5 .1 4 1 .  Su spen sion  o f  a p e r s o n 's  l ic e n s e  is  
s ta y e d  u n t i l  f i n a l  d i s p o s i t i o n  o f  th e  h e a r in g  under t h is  s e c t io n .

S e c . 2 8 .2 2 .0 6 1 .  FALSIFICATION OF INFORMATION. A pe rson  who 
p ro v id e s  in fo rm a t io n  r e q u ir e d  under AS 2 8 .2 2 .0 2 1  -  2 8 .2 2 .0 5 1  w ith
c r im in a l  n eg lig en ce  and w ith  th e  in te n t  to  m is le ad  a p u b l ic  se rv an t in  
th e  perform ance o f  a du ty  i s  g u i l t y  o f  a c la s s  A m isdemeanor.

S e c . 2 8 .2 2 .0 7 1  . PROOF FOR THE FUTURE. (a )  A person  whose l i ­
cen se i s  suspended under AS 2 8 .2 2 .0 5 1  s h a l l  f i l e  p r o o f  o f  f in a n c ia l  
r e s p o n s i b i l i t y  f o r  th e  fu tu r e  under AS 2 8 .2 0  b e fo re  f u l l  d r iv in g  
p r iv i l e g e s  may be r e s t o r e d  o r  l im ite d  l i c e n s e  p r iv i le g e s  a re  g ran ted  
under AS 2 8 . 2 2 . 0 5 1 ( c ) .

(b )  A f i l i n g  o f  p r o o f  o f  f in a n c ia l  r e s p o n s ib i l i t y  under AS 2 8 .2 0  
s h a l l  be r e q u ir e d  f o r  a p e r io d  o f  th re e  y e a rs  fo llow in g  e x p ir a t io n  o f  
the su sp en s ion  o f  l i c e n s e  under AS 2 8 .2 2 .0 5 1 .

ARTICLE 2 . GENERAL POLICY PROVISIONS.
S e c . 2 8 .2 2 .1 0 1 .  GENERAL COVERAGE REQUIREMENTS; POLICY LIM ITS, 

( a )  An ow ner's m otor v e h i c l e  l i a b i l i c y  p o l i c y  must d e s ig n a te  by
- 5 -  CSHB 4 4 (L&C)



d e s c r ip t i o n  o r  a p p r o p r ia t e  r e fe r e n c e  the m otor v e h ic le s  th a t  i t  covers 
; and in s u r e  th e  p e rson  named a g a in s t  lo s s  from  th e  l i a b i l i t y  imposed b>
i law f o r  damages th a t  a r i s e  from  th e  ow nersh ip , m ain tenan ce , o r  use of

a d e s ig n a te d  m otor v e h i c l e .
: (b ) An o p e r a t o r 's  m otor v e h i c l e  l i a b i l i t y  p o l i c y  must in su re  the

pe rson  named as in su re d  a g a in s t  l o s s  from  th e  l i a b i l i t y  imposed by law 
f o r  damages t h a t  a r i s e  from  th e  use by th e  o p e r a to r  o f  a m otor v e h ic le  

? n o t owned by th e  o p e r a t o r .
} ( c )  A p e rs o n a l m otor v e h ic le  l i a b i l i t y  p o l i c y  must in su re  the

•3 pe rson  named as in su red  a g a in s t  l o s s  from  l i a b i l i t y  imposed by law fo r
1 damages th a t  a r i s e  from  th e  ow nersh ip , m ain tenance , o r  use by the
■ 2 named person  o f  a m otor v e h i c l e  w hether owned o r  n o t owned by th e
13 p e rson .
u  (d ) A m otor v e h ic le  l i a b i l i t y  p o l i c y  must p ro v id e  coverage  in
is th e  U n ite d  S ta te s  o r  Canada, s u b je c t  to  l im i t s  e x c lu s iv e  o f  in t e r e s t
!6 and c o s t s ,  w ith  r e s p e c t  t o  each  v e h i c l e ,  as f o l lo w s :
!7 (1 )  $ 5 0 ,0 0 0  b e cau se  o f  b o d i ly  in ju r y  to  o r  d ea th  o f  one
18 p e rson  in  one a c c id e n t , and , s u b je c t  t o  th e  same l im i t  f o r  one p e rson ,
:9 $ 1 0 0 ,0 0 0  b ecau se  o f  b o d i ly  in ju r y  to  o r  d ea th  o f  two o r  more person s
:o in  one a c c id e n t ; and
31 ( 2 )  $ 2 5 ,0 0 0  b ecau se  o f  in ju r y  to  o r  d e s t r u c t io n  o f  p ro p e r ty
22 o f  o th e r s  in  one a c c id e n t .
23 ( e )  A m otor v e h ic le  l i a b i l i t y  p o l i c y  must p ro v id e  cove rage  under
24 AS 2 8 .2 2 .2 0 1  -  2 8 .2 2 .2 3 1  in  th e  amounts s e t  ou t in  (d ) o f  t h i s  s e c t io n
2 5 f o r  th e  p r o t e c t io n  o f  th e  p e rson s in su re d  under th e  p o l i c y  who are
26 l e g a l l y  e n t i t l e d  to  r e c o v e r  damages from  th e  owner o r  o p e r a to r  o f  an
27 un in su red  o r  un d e r in su red  m otor v e h ic le  b ecau se  o f  b o d i ly  in ju r y  o r
28 d e a th , o r  damage to  o r  d e s t r u c t io n  o f  p ro p e r ty  a r i s in g  ou t o f  the
2 9 1; ow nersh ip , m ain ten an ce , o r  use o f  th e  un in su red  o r  un d e r in su red  m otor
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v e h i c l e .

(f) A  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m u s t  s t a t e  t h e  n a m e  anc 

a d d r e s s  o f  t h e  n a m e d  i n s u r e d  a n d  m e e t  t h e  r e q u i r e m e n t s  o f  A S  2 1 . 4 2 . -  

160 - 2 1 . 4 2 . 1 7 0 .  I n  t h e  a b s e n c e  o f  s p e c i f i c  c o n t r a c t  l a n g u a g e  o r  e n ­

d o r s e m e n t ,  t h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  f o r  a  p e r s o n  ir 

t h i s  s t a t e  is p r e s u m e d  to m e e t  t h e  m i n i m u m  r e q u i r e m e n t s  o f  (d) o f  t his 

s e c t i o n .

• Sec. 2 8 . 2 2 . 1 1 1 .  P O L I C Y  P R O V I S I O N S  T H A T  A R E  I M P L I E D .  A  m o t o r

i  v e h i c l e  l i a b i l i t y  p o l i c y  is s u b j e c t  to  t h e  f o l l o w i n g  p r o v i s i o n s  w h i c h

o do  n o t  n e e d  to b e  s e t  o u t  i n  t h e  p o l i c y :

•; (1) s a t i s f a c t i o n  b y  t h e  i n s u r e d  o f  a  j u d g m e n t  f o r  i n j u r y  or

'■2 d a m a g e s  is n o t  a c o n d i t i o n  p r e c e d e n t  to t h e  r i g h t  or  d u t y  o f  t h e

•3 i n s u r a n c e  c a r r i e r  to  m a k e  p a y m e n t  o n  a c c o u n t  o f  i n j u r y  or d a m a g e ;

•i (2) t h e  i n s u r a n c e  c a r r i e r  m a y  s e t t l e  a  c l a i m  c o v e r e d  b y  t h e

;5 p o l i c y ,  a n d  if  s e t t l e m e n t  is m a d e  i n  g o o d  f a i t h ,  t h e  a m o u n t  o f  s e t t l e -

'3 m e n t  is d e d u c t i b l e  f r o m  t h e  l i m i t s  o f  l i a b i l i t y  s p e c i f i e d  i n  A S  2 8 . -

: 7  2 2 . 1 0 1 ;

;s (3) t h e  p o l i c y ,  t h e  w r i t t e n  a p p l i c a t i o n  f o r  t h e  p o l i c y ,  if

'9 any, a n d  e v e r y  r i d e r  o r  e n d o r s e m e n t  t h a t  d o e s  n o t  c o n f l i c t  w i t h  t h e

30 p r o v i s i o n s  o f  t h i s  c h a p t e r  c o n s t i t u t e  t h e  e n t i r e  c o n t r a c t  b e t w e e n  t h e

:i p a r t i e s .

22 S e c .  2 8 . 2 2 . 1 2 1 .  E X C E S S  O R  A D D I T I O N A L  C O V E R A G E .  (a) A  p o l i c y

23 t h a t  g r a n t s  t h e  c o v e r a g e  r e q u i r e d  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y

24 m a y  a l s o  g r a n t  l a w f u l  c o v e r a g e  i n  e x c e s s  o f  o r  i n  a d d i t i o n  to  the

25 c o v e r a g e  s p e c i f i e d  f o r  a p o l i c y  a n d  t h e  e x c e s s  o r  a d d i t i o n a l  c o v e r a g e

26 is n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .  W i t h  r e s p e c t  to a

27 p o l i c y  t h a t  g r a n t s  e x c e s s  o r  a d d i t i o n a l  c o v e r a g e ,  t h e  t e r m  " m o t o r

28i* v e h i c l e  l i a b i l i t y  p o l i c y "  a p p l i e s  o n l y  to t h a t  p a r t  o f  t h e  c o v e r a g e

29 t h a t  is r e q u i r e d  b y  t h i s  c h a p t e r .
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(b) A  p o l i c y  is e x c l u d e d  f r o m  t h e  a p p l i c a t i o n  o f  t h i s  c h a p t e r  if 

t h e  a u t o m o b i l e  o r  m o t o r  v e h i c l e  l i a b i l i t y  c o v e r a g e  is p r o v i d e d  o n l y  on  

a n  e x c e s s  o r  u m b r e l l a  b a s i s .

Sec. 2 8 . 2 2 . 1 3 1 .  P R O R A T I O N .  A  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  

p r o v i d e  f o r  p r o r a t i o n  o f  t h e  i n s u r a n c e  w i t h  o t h e r  v a l i d  a n d  c o l l e c t­

i b l e  i n s u r a n c e .

Sec. 2 8 . 2 2 .  H I .  O T H E R  R E Q U I R E M E N T S  O F  P O L I C Y .  v'a) A  p o l i c y  is 

n o t  e f f e c t i v e  u n d e r  A S  2 8 . 2 2 . 1 0 1  u n l e s s  i t  is i s s u e d  b y  a n  i n s u r a n c e  

c o m p a n y  o r  s u r e t y  c o m p a n y  a u t h o r i z e d  to d o  b u s i n e s s  in  t h i s  s t a t e ,  

e x c e p t  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n .

(b) A  p o l i c y  is n o t  e f f e c t i v e  u n d e r  A S  2 8 . 2 2 . 1 0 1  w i t h  r e s p e c t  to 

a v e h i c l e  n o t  r e g i s t e r e d  i n  t h e  s t a t e  o r  a  v e h i c l e  t h a t  w a s  r e g i s t e r e d  

in a n o t h e r  j u r i s d i c t i o n  o n  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y  o r  th e  

m o s t  r e c e n t  r e n e w a l  o f  it, u n l e s s  t h e  i n s u r a n c e  o r  s u r e t y  c o m p a n y  

i s s u i n g  t h e  p o l i c y  is a u t h o r i z e d  to d o  b u s i n e s s  in  t h e  s t a t e ,  o r  if 

t h e  c o m p a n y  is n o t  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  t h e  s t a t e ,  u n l e s s  it 

e x e c u t e s  a p o w e r  o f  a t t o r n e y  a u t h o r i z i n g  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  

o f  i n s u r a n c e  to  a c c e p t  s e r v i c e  o f  p r o c e s s  o n  i t s  b e h a l f  in  a n  a c t i o n  

u p o n  t h e  p o l i c y  a r i s i n g  o u t  o f  t h e  a c c i d e n t .

(c) T h e  r e q u i r e m e n t s  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  b e  

f u l f i l l e d  b y  t h e  p o l i c i e s  o f  o n e  o r  m o r e  i n s u r a n c e  c a r r i e r s  t h a t  t o­

g e t h e r  m e e t  t h e  r e q u i r e m e n t s .

(d) A  b i n d e r  i s s u e d  p e n d i n g  t h e  i s s u a n c e  o f  a m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y  f u l f i l l s  t h e  r e q u i r e m e n t s  f o r  a p o l i c y .

A R T I C L E  3. U N I N S U R E D  A N D  U N D E R I N S U R E D  M O T O R I S T S  C O V E R A G E .

Sec. 2 8 . 2 2 . 2 0 1 .  G E N E R A L  P O L I C Y  P R O V I S I O N S .  (a) T h e  u n i n s u r e d  

a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r

(1) d o e s  n o t  a p p l y  to b o d i l y  i n j u r y ,  s i c k n e s s ,  d i s e a s e ,  or  

d e a t h  o f  a n  i n s u r e d  o r  d a m a g e  to  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  an  
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i n s u r e d  u n t i l  t h e  l i m i t s  o f  l i a b i l i t y  b o n d s  a n d  p o l i c i e s  t h a t  appl} 

: h a v e  b e e n  u s e d  u p  b y  p a y m e n t s  o r  j u d g m e n t s  o r  s e t t l e m e n t s ;

(2) m u s t  b e  a s i n g l e  c o m b i n e d  c o v e r a g e ;  a n d

(3) m a y  b e  r e j e c t e d  b y  t h e  i n s u r e d  i n  w r i t i n g ;  i f  the 

" i n s u r e d  h a s  r e j e c t e d  u n i n s u r e d  o r  u n d e r i n s u r e d  c o v e r a g e ,  t h e  c o v e r a g e

5 m a y  n o t  b e  i n c l u d e d  i n  a s u p p l e m e n t a l ,  r e n e w a l  o r  r e p l a c e m e n t  p o l i c y

u n l e s s  t h e  i n s u r e d  s u b s e q u e n t l y  r e q u e s t s  u n i n s u r e d  o r  u n d e r i n s u r e d  

; c o v e r a g e  i n  w r i t i n g .

? (b) I f  b o t h  t h e  o w n e r  a n d  o p e r a t o r  o f  a v e h i c l e  a r e  u n k n o w n ,

■0 p a y m e n t  u n d e r  t h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  m a y  be

•i m a d e  o n l y  w h e r e  d i r e c t  c o n t a c t  b e t w e e n  t h e  m o t o r  v e h i c l e s  h a s  o c c u r -

■ 2 red .  A  v e h i c l e  a n d  o p e r a t o r  t h a t  h a v e  l e f t  t h e  s c e n e  o f  a n  a c c i d e n t

13 w i t h  a n o t h e r  v e h i c l e  a r e  p r e s u m e d  to b e  u n i n s u r e d  i f  t h e  i n s u r e d

14 p e r s o n  r e p o r t s  t h e  a c c i d e n t  to  t h e  a p p r o p r i a t e  a u t h o r i t i e s  w i t h i n  24

15 h o u r s .

16 (c) T h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  f o r  d a m a g e

17 t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  is s u b j e c t  to  a  d e d u c t i b l e  o f  $ 2 5 0  in

18 a n y  o n e  a c c i d e n t ,  b u t  t h e  i n s u r e r  m a y  o f f e r  a d e d u c t i b l e  o t h e r  t h a n

19 $ 2 5 0 .  T h i s  c o v e r a g e  s h a l l  b e  l i m i t e d  to  d a m a g e  t o  o r  d e s t r u c t i o n  o f

20 t h e  c o v e r e d  m o t o r  v e h i c l e .  It  m a y  n o t  i n c l u d e  l o s s  o f  u s e  o f  s u c h

21 v e h i c l e .

22 S e c .  2 8 . 2 2 . 2 1 1 .  M A X I M U M  L I A B I L I T Y  O F  C A R R I E R .  (a) T h e  m a x i m u m

23 l i a b i l i t y  o f  t he i n s u r a n c e  c a r r i e r  u n d e r  t h e  u n i n s u r e d  a n d  u n d e r i n -

24 s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r  is t h e  d i f f e r e n c e

25 b e t w e e n  t h e  c o v e r a g e  l i m i t  o f  l i a b i l i t y  a n d  t h e  a m o u n t  p a i d  to th e

2 6: i n s u r e d  b y  o r  o n  b e h a l f  o f  t h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t .

27' (b) A m o u n t s  p a y a b l e  u n d e r  t h e  u n i n s u r e d  m o t o r i s t s  a n d  u n d e r i n -

2 81! s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  r e d u c e d

29l| b y
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(1) a m o u n t s  p a i d  o r  to  b e  p a i d  u n d e r  a n y  w o r k e r s '  c o m p e n s a­

t i o n  law?

(2) a m o u n t s  p a i d  o r  p a y a b l e  u n d e r  a n y  v a l i d  a n d  c o l l e c t i b l e  

a u t o m o b i l e  m e d i c a l  p a y m e n t s  i n s u r a n c e  o r  b o d i l y  i n j u r y  o r  d e a t h  l i a­

b i l i t y  i n s u r a n c e ;  a n d

(3) a m o u n t s  p a i d  b y  o r  o n  b e h a l f  o f  t h e  u n i n s u r e d  o r  u n d e r ­

i n s u r e d  m o t o r i s t .

S e c .  2 8 . 2 2 . 2 2 1 .  P O L I C Y  C O V E R A G E  A N D  P R I O R I T I E S .  I f  a n  i n s u r e d  

is e n t i t l e d  to  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  u n d e r  m o r e  

t h a n  o n e  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y ,  o r  u n d e r  m o r e  t h a n  

o n e  c o v e r a g e  i f  t w o  o r  m o r e  v e h i c l e s  a r e  i n s u r e d  u n d e r  o n e  p o l i c y ,  the 

m a x i m u m  a m o u n t  a n  i n s u r e d  m a y  r e c o v e r  m a y  n o t  e x c e e d  t h e  h i g h e s t  l i m i t  

o f  a n y  o n e  p o l i c y  o r  c o v e r a g e .  W h e r e  m u l t i p l e  p o l i c i e s  o r  c o v e r a g e s  

a p p l y ,  p a y m e n t  s h a l l  b e  m a d e  i n  t h e  f o l l o w i n g  o r d e r  o f  p r i o r i t y ,  

s u b j e c t  t o  t h e  l i m i t  of  l i a b i l i t y  f o r  e a c h  a p p l i c a b l e  p o l i c y  o r  c o v e r­

age:

(1) a p o l i c y  o r  c o v e r a g e  c o v e r i n g  a m o t o r  v e h i c l e  o c c u p i e d  

b y  t h e  i n j u r e d  p e r s o n  at  t h e  t i m e  o f  t he a c c i d e n t ;

(2) a p o l i c y  o r  c o v e r a g e  c o v e r i n g  a m o t o r  v e h i c l e  t h a t  cam e  

i n t o  c o n t a c t  w i t h  t h e  i n s u r e d  w h i l e  a p e d e s t r i a n ;  a n d

(3) a p o l i c y  o r  c o v e r a g e  c o v e r i n g  a m o t o r  v e h i c l e  n o t  

i n v o l v e d  i n  t h e  a c c i d e n t  w i t h  r e s p e c t  to w h i c h  t h e  i n j u r e d  p e r s o n  is 

a n  i n s u r e d  or  a n a m e d  i n s u r e d .

Sec. 2 8 . 2 2 . 2 3 1 .  P O L I C Y  C O V E R A G E  E X C L U S I O N S .  T h e  u n i n s u r e d  a n d  

u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r  d o e s  n o t  

a p p l y  to b o d i l y  i n j u r y  o r  d e a t h  o r  d a m a g e  to o r  d e s t r u c t i o n  o f  p r o ­

p e r t y  o f  a n  i n s u r e d

(1) w h i l e  o c c u p y i n g  a m o t o r  v e h i c l e  o w n e d  b y, b u t  n o t  

i n s u r e d  by, t h e  n a m e d  i n s u r e d  o r  t h e  i n s u r e d ' s  s p o u s e  o r  r e l a t i v e  

C S H B  4 4 (L&C) - 1 0 -



(2) t h r o u g h  b e i n g  s t r u c k  b y  a v e h i c l e  o w n e d  b y  t h e  n a m e c  

i n s u r e d  o r  t he i n s u r e d ’s s p o u s e  o r  r e l a t i v e  r e s i d i n g  i n  t h e  same 

h o u s e h o l d .

A R T I C L E  4. M I S C E L L A N E O U S  P R O V I S I O N S .

S e c .  2 8 . 2 2 . 3 0 1 .  P O L I C Y  I N T E R P R E T A T I O N . A  p r o v i s i o n  i n  this 

c h a p t e r  m a y  n o t  b e  i n t e r p r e t e d  to  p r o h i b i t  a m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  f r o m  i n c l u d i n g  l i m i t a t i o n s ,  c o n d i t i o n s ,  e x c e p t i o n s ,  e x c l u s i o n s ,  

o r  o t h e r  p r o v i s i o n s  t h a t  d o  n o t  v i o l a t e  t h e  r e q u i r e m e n t s  o f  thi s  

c h a p t e r  o r  o t h e r  a p p l i c a b l e  laws.

S e c .  2 8 . 2 2 . 3 1 1 .  D E F I N I T I O N .  I n  t his c h a p t e r ,  " m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y "  m e a n s  a n  o w n e r ' s  p o l i c y ,  a n  o p e r a t o r ' s  p o l i c y ,  o r  a 

p e r s o n a l  p o l i c y  t h a t

(1) m e e t s  t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 2 . 1 0 1 ;  a n d

(2) is i s s u e d  b y  a n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s­

a c t  b u s i n e s s  in  t h e  s t a t e  to o r  f o r  t h e  b e n e f i t  o f  t he p e r s o n  n a m e d  as 

i n s u r e d .

Sec .  2 8 . 2 2 . 3 2 1 .  S H O R T  T I T L E .  T h i s  c h a p t e r  m a y  b e  c i t e d  as the 

A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t .

* Sec. 2. A S  2 1 . 3 6  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to r e a d :

S ec. 2 1 . 3 6 . 0 4 5 .  N O T I C E  O F  L I M I T E D  M O T O R  V E H I C L E  I N S U R A N C E .  (a) 

A n  i n s u r a n c e  p o l i c y  t h a t  p r o v i d e s  c o v e r a g e  o n l y  a g a i n s t  p r o p e r t y  

d a m a g e  to  a m o t o r  v e h i c l e  a n d  t h a t  d o e s  n o t  p r o v i d e  l i a b i l i t y  c o v e r a g e  

r e q u i r e d  u n d e r  A S  2 8 . 2 2 . 1 0 1 ( d )  m u s t  c o n t a i n  t h e  f o l l o w i n g  s t a t e m e n t  

p r i n t e d  in b o l d  f a c e  t y p e :  " T h i s  p o l i c y  p r o v i d e s  i n s u r a n c e  o n l y

a g a i n s t  d a m a g e  to t h e  m o t o r  v e h i c l e .  T h i s  p o l i c y  d o e s  n o t  i n s u r e  

a g a i n s t  b o d i l y  i n j u r y ,  d e a t h ,  o r  p r o p e r t y  d a m a g e  l i a b i l i t y  a n d  d o e s  

n o t  s a t i s f y  t h e  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  r e q u i r e ­

m e n t s  o f  A S  2 8 . 2 2 . 0 1 1 . "

r e s i d i n g  i n  t h e  s a m e  h o u s e h o l d ;  o r
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(b) If  t h e  i n s u r e d  u n d e r  a p o l i c y  d e s c r i b e d  i n  (a) o f  this

s e c t i o n  is n o t  t he o w n e r  o f  t h e  m o t o r  v e h i c l e ,  t h e  i n s u r e r  shall 

p r o v i d e  a c o p y  o f  t h e  p o l i c y  to  t h e  o w n e r .

* Sec. 3. A S  2 1 . 8 9 . 0 2 0 ( a )  is a m e n d e d  to r e a d :

(a) A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  i n s u r e s  a n  o w n e r  or

o p e r a t o r  o f  a m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  l i a b i l i t y  for 

b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  or 

b o t h ,  t h a t  is s o l d  i n  t h e  s t a t e ,  m u s t  [ S H ALL] c o n t a i n  l i m i t s  i n  at 

l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  in 

A S  2 8 . 2 0 . 4 4 0  o r  A S  2 8 . 2 2 . 1 0 1 .

* Sec. 4. A S  2 1 . 8 9 . 0 2 0 ( c )  is a m e n d e d  to r e ad:

(c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  

i n  t h i s  s t a t e  f o r  b o d i l y  i n j u r y  o r  d e a t h  s h a l l  o f f e r  c o v e r a g e  p r e ­

s c r i b e d  in A S  2 8 . 2 0 . 4 4 0  a n d  2 8 . 2 0 . 4 4 5 ,  o r  A S  2 8 . 2 2 ,  w i t h  l i m i t s  e q u a l

to at l e a s t  t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  to  c o v e r  t h e  i n s u r e d

p a r s o n ' s  l i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  of  

t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a re l e g a l l y  e n t i t l e d  to 

r e c o v e r  d a m a g e s  f o r  b o d i l y  i n j u r y  o r  d e a t h  f r o m  o w n e r s  o r  o p e r a t o r s  of 

u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s .  T h e  l i m i t  w r i t t e n  m a y  n o t  

b e  l e s s  t h a n  th e  l i m i t  i n  A S  2 8 . 2 0 . 4 4 0  o r  A S  2 8 . 2 2 . 1 0 1 .

* Sec .  5. A S  2 1 . 8 9 . 0 2 0 ( d )  is a m e n d e d  to r e a d :

(d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  

i n  t h i s  s t a t e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  s h a l l  o f f e r  

c o v e r a g e  p r e s c r i b e d  in  A S  2 8 . 2 0 . 4 4 0  a n d  2 8 . 2 0 . 4 4 5 ,  o r  A S  2 8 . 2 2 ,  w i t h  

l i m i t s  n o t  l e s s  t h a n  t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0  o r  A S  2 8 . 2 2 .  101. 

t o  c o v e r  t h e  i n s u r e d  p e r s o n ' s  l i a b i l i t y  f o r  i n j u r y  to o r  d e s t r u c t i o n  

o f  p r o p e r t y ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t he 

p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  to or  

d e s t r u c t i o n  o f  t h e  c o v e r e d  m o t o r  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  of
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u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s .

Sec .  6. A S  2 1 . 8 9 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(f) A n  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  m u s t  p r o v i d e

(1) t h a t  a l l  e x p e n s e s  a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  fees, 

i n c u r r e d  b e c a u s e  o f  a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  as d e t e r­

m i n e d  b y  t h e  a r b i t r a t o r ;

(2) l i a b i l i t y  c o v e r a g e  i n  t h e  a m o u n t  set o u t  in  A S  2 8 . 2 2 . -

101(d) f o r  m o t o r  v e h i c l e s  r e n t e d  in  t h e  U n i t e d  S t a t e s  or C a n a d a  b y  a

p e r s o n  i n s u r e d  u n d e r  t h e  p o l i c y ;

(3) p h y s i c a l  d a m a g e  c o v e r a g e  f o r  m o t o r  v e h i c l e s  r e n t e d  in 

t h e  U n i t e d  S t a t e s  o r  C a n a d a ,  i f  t he p o l i c y  p r o v i d e s  p h y s i c a l  d a m a g e  

c o v e r a g e ;  i f  t h e  i n s u r e d  d e c l i n e s  p h y s i c a l  d a m a g e  c o v e r a g e  t he i n s u r e r  

s h a l l  o f f e r  p h y s i c a l  d a m a g e  c o v e r a g e  f o r  r e n t e d  v e h i c l e s .

(g) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e

i n  t h i s  s t a t e  s h a l l  o f f e r  a  s h o r t  t e r m  p o l i c y  v a l i d  f o r  n o  m o r e  t h a n

s e v e n  d a ys. T h e  c o v e r a g e  a v a i l a b l e  f o r  t h e  s h o r t  t e r m  p o l i c y  m u s t  b e

c o m p a r a b l e  to c o v e r a g e  a v a i l a b l e  f o r  l o n g e r  t e r m  p o l i c i e s .
«

Sec. 7. A S  2 8 . 1 0 . 0 2 1  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e ad:

Sec. 2 8 . 1 0 . 0 2 1 .  A P P L I C A T I O N  F O R  R E G I S T R A T I O N ,  (a) T h e  o w n e r  of

a  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  s h a l l  a p p l y  f o r  r e g i s t r a t i o n  u n d e r  

t h i s  c h a p t e r  b y  p r o p e r l y  c o m p l e t i n g  t h e  f o r m  p r e s c r i b e d  b y  t h e  c o m m i s­

s i o n e r  u n d e r  A S  2 8 . 0 5 . 0 4 1 .  B e f o r e  t h e  i s s u a n c e  o f  a c e r t i f i c a t e  of 

r e g i s t r a t i o n  b y  t h e  d e p a r t m e n t ,  t h e  o w n e r  s h a l l

(1) p a y  a l l  r e g i s t r a t i o n  f e e s  a n d  t a x e s  r e q u i r e d  u n d e r  t his 

c h a p t e r  a n d  f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  r e q u i r e d  u n d e r  26 U . S . C .  

4 4 8 1  ( I n t e r n a l  R e v e n u e  C o d e  o f  1954);

(2) u n l e s s  t h e  o w n e r  q u a l i f i e s  as a s e l f - i n s u r e r  u n d e r  

A S  2 8 . 2 0 . 4 0 0  o r  is e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

A S  2 8 . 2 2 . 0 1 1 ,  c e r t i f y  to  t h e  d e p a r t m e n t  t h e  e x i s t e n c e  of  a m o t o r
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v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  A S  2 8 . 2 2 . 0 1 1  f o r  the 

v e h i c l e  b e i n g  r e g i s t e r e d ;  in t h i s  p a r a g r a p h ,  " c e r t i f y "  m e a n s  t o  i n d i­

c a t e  b y  c h e c k - o f f  o n  t h e  v e h i c l e  r e g i s t r a t i o n  f o r m  p r e s c r i b e d  b y  t he 

d e p a r t m e n t  t h e  e x i s t e n c e  o f  a  p o l i c y  o f  i n s u r a n c e ,  if  a p o l i c y  is 

r e q u i r e d  a t  t h a t  t i m e ,  a n d  t h e  i n t e n t i o n  to c o n t i n u e  t h e  p o l i c y  o r  

o b t a i n  a p o l i c y  as r e q u i r e d  b y  t h i s  s u b s e c t i o n ;  a n d

(3) c o m p l y  w i t h  o t h e r  a p p l i c a b l e  s t a t u t e s  a n d  r e g u l a t i o n s .

(b) A t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  o r  r e n e w a l  o f  

r e g i s t r a t i o n ,  th e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  a p p l i c a n t  w r i t t e n  

i n f o r m a t i o n  e x p l a i n i n g  t h e  s t a t e ' s  f i n a n c i a l  r e s p o n s i b i l i t y  a n d  m a n d a ­

t o r y  m o t o r  v e h i c l e  i n s u r a n c e  l a w s  a n d  a p p l i c a b l e  p e n a l t i e s  f o r  f a i l u r e  

to c o m p l y  w i t h  t h o s e  laws.

(c) A n  e m p l o y e e  o f  t h e  d e p a r t m e n t  w h o  p r o c e s s e s  a n  a p p l i c a t i o n  

f o r  r e g i s t r a t i o n  or  r e n e w a l  of  r e g i s t r a t i o n ,  o t h e r  t h a n  a n  a p p l i c a t i o n  

r e c e i v e d  b y  m a i l ,  s h a l l  a s k  t he a p p l i c a n t  o r a l l y  w h e t h e r  t h e  a p p l i c a n t  

w i s h e s  to  e x e c u t e  an  a n a t o m i c a l  g i f t .  T h e  d e p a r t m e n t  s h a l l  m a k e  k n o w n  

t o  a l l  a p p l i c a n t s  t h e  p r o c e d u r e  f o r  e x e c u t i n g  a g i f t  u n d e r  A S  13.50 

( U n i f o r m  A n a t o m i c a l  G i f t s  A c t )  b y  d i s p l a y i n g  p o s t e r s  i n  t h e  o f f i c e s  in 

w h i c h  a p p l i c a t i o n s  a r e  t a k e n ,  b y  p r o v i d i n g  a b r o c h u r e  o r  o t h e r  w r i t t e n  

i n f o r m a t i o n  to e a c h  p e r s o n  w h o  a p p l i e s  in  p e r s o n  or  b y  m a i l ,  a n d ,  if 

r e q u e s t e d ,  b y  p r o v i d i n g  o r a l  a d v i c e .

* S e c .  8. A S  2 8 . 1 0 . 0 4 1 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  d e p a r t m e n t  m a y  r e f u s e  to  r e g i s t e r  a v e h i c l e  i f

(1) t h e  a p p l i c a t i o n  c o n t a i n s  a f a l s e  o r  f r a u d u l e n t  s t a t e­

m e n t ;

(2) t h e  a p p l i c a n t  f a i l s  to f u r n i s h  i n f o r m a t i o n  r e q u i r e d  by  

t h e  d e p a r t m e n t ;

(3) t h e  a p p l i c a n t  is n o t  e n t i t l e d  t o  t h e  i s s u a n c e  o f  a

c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  u n d e r  t h i s  c h a p t e r ;
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(4) t he v e h i c l e  is d e t e r m i n e d  to  b e  m e c h a n i c a l l y  u n s a f e  tc

b e  d r i v e n  or  m o v e d  o n  a h i g h w a y ,  v e h i c u l a r  w a y  o r  a r e a ,  o r  o t h e r

p u b l i c  p r o p e r t y  in t h e  [THIS] s t a t e ;

(5) the d e p a r t m e n t  h a s  r e a s o n a b l e  g r o u n d s  to b e l i e v e  t hat 

the v e h i c l e  w a s  s t o l e n  o r  f r a u d u l e n t l y  a c q u i r e d  o r  t h a t  t h e  g r a n t i n g  

o f  r e g i s t r a t i o n  w o u l d  b e  a f r a u d  a g a i n s t  t h e  r i g h t f u l  o w n e r  o r  o t h e r  

p e r s o n  h a v i n g  a v a l i d  l i e n  u p o n  t h e  v e h i c l e ;

(nO t h e  r e g i s t r a t i o n  o f  t h e  v e h i c l e  h a s  b e e n  s u s p e n d e d  o r

r e v o k e d  f o r  a n y  r e a s o n  u n d e r  t h e  l a w s  o f  t h e  [THIS] s t a t e ;

(7) t h e  r e q u i r e d  f e e s  or  t a x e s  h a v e  n o t  b e e n  p a i d ;

(8) t h e  v e h i c l e  or  a p p l i c a n t  f a i l s  to c o m p l y  w i t h  thi s  

c h a p t e r  o r  r e g u l a t i o n s  i m p l e m e n t i n g  [ A U T H O R I Z E D  BY] t h i s  s e c t i o n ;

(9) t h e  v e h i c l e  is w i t h o u t  a c e r t i f i c a t e  o f  i n s p e c t i o n  

r e q u i r e d  u n d e r  A S  2 8 . 3 2 . 0 1 0 ;

(10) t h e  v e h i c l e  is s u b j e c t  to a s t a t e - a p p r o v e d  l o c a l  e m i s­

s i o n  i n s p e c t i o n  p r o g r a m  a d o p t e d  b y  m u n i c i p a l  o r d i n a n c e  u n d e r  A S  4 6.- 

0 3 . 2 1 0 ;  a n d  t he v e h i c l e  d o e s  n o t  m e e t  t h e  s t a n d a r d s  o f  t h a t  p r o g r a m ,  

u n l e s s  t h e  v e h i c l e  u s e s  a f u e l  s o u r c e  t h a t  d o e s  n o t  p r i m a r i l y  e m i t  

c a r b o n  mo n o x i d e j _

(11) t h e  a p p l i c a n t  f a i l s  t o  c e r t i f y  to  t h e  d e p a r t m e n t  the 

e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  

A S  2 8 . 2 2 . 1 0 1  f o r  the v e h i c l e  b e i n g  r e g i s t e r e d  u n l e s s  t h e  o w n e r  o f  the 

v e h i c l e  q u a l i f i e s  as a  s e l f - i n s u r e r  u n d e r  A S  2 8 . 2 0 . 4 0 0  o r  is e x e m p t e d  

f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  A S  2 8 . 2 2 . 0 1 1 .

* Sec. 9. A S  2 8 . 1 0 . 0 5 1  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(b) U n l e s s  t he o w n e r  q u a l i f i e s  a s  a s e l f - i n s u r e r  u n d e r  A S  2 8.- 

2 0 . 4 0 0 ,  o r  is e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

A S  2 8 . 2 2 . 0 1 1 ,  t h e  d e p a r t m e n t  m a y  s u s p e n d  o r  r e v o k e  t h e  r e g i s t r a t i o n  of 

a  v e h i c l e  t h a t  is n o t  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  that

- 1 5 -  C S H B  4 4 (L&C)



Sec. 10. A S  2 8 . 1 0 . 4 2 1 ( c )  is a m e n d e d  t o  r e a d :

(c) T h e  a n n u a l  r e g i s t r a t i o n  f e e s  u n d e r  t h i s  s u b s e c t i o n  a re

i m p o s e d  a n d  a r e  b a s e d  u p o n  t he a c t u a l  u n l a d e n  w e i g h t  as  e s t a b l i s h e d  b y  

t h e  m a n u f a c t u r e r ' s  a d v e r t i s e d  w e i g h t  o r  u p o n  t h e  a c t u a l  w e i g h t  w h i c h  

t h e  o w n e r  s h a l l  f u r n i s h ,  s u b j e c t  to t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r  

o r  t h e  c o m m i s s i o n e r ' s  r e p r e s e n t a t i v e ,  f o r  a  v e h i c l e ,  i n c l u d i n g  a  m o t o r  

v e h i c l e  p u l l i n g  a  t r a i l e r  o r  s e m i - t r a i l e r ,  u s e d  o r  m a i n t a i n e d  f o r  the 

t r a n s p o r t a t i o n  o f  p a s s e n g e r s  f o r  h i r e ,  e x c e p t i n g  t a x i c a b s  a n d  b u s e s  

u n d e r  (b) o f  t h i s  s e c t i o n ,  or  f o r  t h e  t r a n s p o r t a t i o n  o f  p r o p e r t y  f or

h i r e  o r  f o r  o t h e r  c o m m e r c i a l  u s e ,  i n c l u d i n g  a c o m m e r c i a l  v e h i c l e  s u c h

as  a t r a i l e r ,  s e m i - t r a i l e r ,  t r u c k ,  w r e c k e r ,  t o w  c a r ,  h e a r s e ,  a m b u ­

lan c e ,  a n d  t r a c t o r ,  as f o l l o w s :

(1) u p  to a n d  i n c l u d i n g  5 , 0 0 0  p o u n d s ................. $51 [$50];

(2) m o r e  t h a n  5 , 0 0 0  p o u n d s  to a n d  i n c l u d i n g  1 2 , 0 0 0  p o u n d s

  $ 3 6  [$85];

(3) m o r e  t h a n  1 2 , 0 0 0  p o u n d s  to  a n d  i n c l u d i n g  1 8 , 0 0 0  p o u n d s

  $ 1 5 6  [ $ 1 55];

(4) m o r e  t h a n  1 8 , 0 0 0  p o u n d s ............ $ 221 [ $ 2 20].

Sec. 11. A S  2 8 . 1 0 . 4 2 1  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(g) T h e  f e e s  c o l l e c t e d  b y  t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n

s h a l l  b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  T h e  D e p a r t m e n t  o f  A d m i n i s ­

t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  t h r e e  p e r c e n t  o f  t h e  f e e s  c o l­

l e c t e d  u n d e r  t h i s  s e c t i o n  a n d  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  T h e  

a n n u a l  e s t i m a t e d  b a l a n c e  in t h e  a c c o u n t  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  

to m a k e  a p p r o p r i a t i o n s  f o r  a d m i n i s t r a t i o n  o f  A S  2 8 . 1 0 . 0 2 1 ( a )  a n d  

A S  2 8 . 2 2  ( A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t ) .

S e c .  12. A S  2 8 . 1 5 . 0 6 1  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(f) A t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  a d r i v e r ' s  l i c e n s e  o r  a n

4 4 (L&C) -16-

c o m p l i e s  w i t h  AS 2 8 . 2 2 . 1 0 1 .



i n s t r u c t i o n  p e r m i t ,  o r  r e n e w a l  o f  a d r i v e r ' s  l i c e n s e  o r  a n  i n s t r u c t i o n  

p e r m i t ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t he a p p l i c a n t  w r i t t e n  i n f o r m a t i o n  

e x p l a i n i n g  t he s t a t e ' s  f i n a n c i a l  r e s p o n s i b i l i t y  a n d  m a n d a t o r y  m o t o r  

v e h i c l e  i n s u r a n c e  l a w s  a n d  p o t e n t i a l  p e n a l t i e s  f o r  f a i l u r e  to c o m p l y  

w i t h  t h o s e  l a ws.

Sec. 13. A S  2 8 . 1 5 . 0 8 1 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to  r e a d :

(a) T h e  d e p a r t m e n t  s h a l l  e x a m i n e  e v e r y  a p p l i c a n t  f o r  a d r i v e r ' s

l i c e n s e .  T h e  e x a m i n a t i o n  m u s t  i n c l u d e  a t e s t  o f  t h e  a p p l i c a n t ' s  (1)

e y e s i g h t ,  (2) a b i l i t y  to r e a d  a n d  u n d e r s t a n d  o f f i c i a l  t r a f f i c  c o n t r o l

d e v i c e s ,  (3) k n o w l e d g e  o f  s a f e  d r i v i n g  p r a c t i c e s ,  (4) k n o w l e d g e  o f  the 

e f f e c t s  o f  a l c o h o l  a n d  d r u g s  o n  d r i v e r s  a n d  t h e  d a n g e r s  o f  d r i v i n g  

u n d e r  t h e  i n f l u e n c e  o f  a l c o h o l  o r  d r u g s ,  (5) k n o w l e d g e  o f  t h e  l a w s  on 

d r i v i n g  w h i l e  i n t o x i c a t e d ,  (6) k n o w l e d g e  o f  t h e  l a w s  o n  f i n a n c i a l  

r e s p o n s i b i l i t y  a n d  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e ,  a n d  

(7) k n o w l e d g e  o f  t h e  t r a f f i c  l a w s  a n d  r e g u l a t i o n s  o f  t h e  s t a t e .  T h e  

e x a m i n a t i o n  m a y  i n c l u d e  a d e m o n s t r a t i o n  o f  a b i l i t y  to e x e r c i s e  o r d i­

n a r y  a n d  r e a s o n a b l e  c o n t r o l  in t h e  d r i v i n g  o f  a m o t o r  v e h i c l e  o f  the
m

t y p e  a n d  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i c a n t  s e e k s  a

l i c e n s e .  H o w e v e r ,  a n  a p p l i c a n t  w h o  h a s  n o t  b e e n  p r e v i o u s l y  i s s u e d  a

d r i v e r ' s  l i c e n s e  b y  t h i s  o r  a n o t h e r  j u r i s d i c t i o n  s h a l l  d e m o n s t r a t e  

a b i l i t y  a n d  s h a l l  p r e s e n t  m e d i c a l  i n f o r m a t i o n  t h a t  t h e  d e p a r t m e n t  

r e a s o n a b l y  r e q u i r e s  to d e t e r m i n e  f i t n e s s  t o  s a f e l y  d r i v e  a m o t o r  

v e h i c l e  o f  t h e  t y p e  a n d  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i­

c a n t  s e e k s  a  l i c e n s e .

S e c .  14. A S  2 8 . 1 5 . 2 5 5 ( c )  is a m e n d e d  to read:

(c) I n  t h i s  s e c t i o n ,  t h e  t e r m  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

[ F O R  T H E  F U T U R E ] "  h a s  t h e  m e a n i n g  g i v e n  in  A S  2 8 . 2 0 . 6 3 0  [AS 2 8 . 2 0 . -  

2 3 0 ( b ) ]  a n d  m a y  b e  e s t a b l i s h e d  as p r o v i d e d  in  A S  2 8 . 2 0 .

S ec. 15. A S  2 8 . 2 0 . 4 0 0 ( a )  is a m e n d e d  to r e a d :



(a) A  p e r s o n  i n  w h o s e  n a m e  m o r e  t h a n  25 v e h i c l e s  a r e  r e g i s t e r e c

in t h i s  s t a t e  m a y  q u a l i f y  as a s e l f - i n s u r e r  b y  o b t a i n i n g  a  c e r t i f i c a t e

o f  s e l f - i n s u r a n c e  i s s u e d  b y  t h e  d e p a r t m e n t  as p r o v i d e d  i n  (b) o f  thi£

s e c t i o n .  A  p e r s o n  i n  w h o s e  n a m e  f e w e r  t h a n  25 v e h i c l e s  a r e  r e g i s t e r e c  

= q u a l i f i e s  as a s e l f - i n s u r e r  a n d  s h a l l  b e  i s s u e d  a  c e r t i f i c a t e  of

5 s e l f - i n s u r a n c e ,  i f  t h e  p e r s o n  p r o v i d e s  p r o o f  s a t i s f a c t o r y  to the

d e p a r t m e n t  t h a t  t h e  p e r s o n  h a s  a n d  w i l l  c o n t i n u e  to  h a v e  t h e  a b i l i t y  

5 to p a y  a j u d g m e n t  f o r  p r o p e r t y  d a m a g e ,  b o d i l y  i n j u r y ,  or  b o t h ,  i n  the

i a m o u n t  o f  at  l e a s t  $ 1 2 5 , 0 0 0 .

•0 *  Sec. 16. A S  2 8 . 2 0 . 6 3 0  is a m e n d e d  to r e ad:

; Sec. 2 8 . 2 0 . 6 3 0 .  D E F I N I T I O N S  [ D E F I N I T I O N ] .  I n  t h i s  c h a p t e r ,

:2 u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,

■2 (1) " j u d g m e n t "  [ " J U D G M E N T " ]  m e a n s  a j u d g m e n t  t h a t  [WHICH]

11 is f i n a l  b y  e x p i r a t i o n  w i t h o u t  a p p e a l  o f  t h e  t i m e  w i t h i n  w h i c h  a n

15|i a p p e a l  m a y  b e  t a k e n ,  o r  f i n a l  b y  a f f i r m a t i o n  o n  a p p e a l ,  g i v e n  b y  a

•5 c o u r t  o f  a  [ANY] s t a t e  o r  o f  t h e  U n i t e d  S t a t e s ,  u p o n  a c a u s e  o f  a c t i o n

a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  or u s e  o f  a v e h i c l e  o f  a 

’ 3 t y p e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  f o r  dam -

'3 a g e s ,  i n c l u d i n g  d a m a g e s  f o r  c a r e  a n d  l o s s  o f  s e r v i c e s ,  b e c a u s e  o f

20 b o d i l y  i n j u r y  t o  or  d e a t h  of  a p e r s o n ,  o r  f o r  d a m a g e s  b e c a u s e  of

21 i n j u r y  to o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d i n g  t h e  l o s s  o f  u s e  of

22 p r o p e r t y ,  o r  u p o n  a c a u s e  o f  a c t i o n  o n  an  a g r e e m e n t  o f  s e t t l e m e n t  for

23 s u c h  damagesj_

24 (2) " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  m e a n s  a n  o w n e r ' s

25 m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i c l e s  o w n e d  b y  the

23 p e r s o n  t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  t h i s  s t a t e ,  o r  i f  the

27 p e r s o n  d o e s  n o t  o w n  a v e h i c l e ,  p r o o f  r e q u i r e d  u n d e r  A S  2 8 . 2 0 . 3 9 0 .

28ii * S ec. 17. S e c t i o n s  2 a n d  6 o f  t h i s  A c t  a p p l y  to a u t o m o b i l e  l i a b i l i t y

29|| i n s u r a n c e  p o l i c i e s  e n t e r e d  i n t o  o r  r e n e w e d  o n  or  a f t e r  J a n u a r y  1 , 1990.

C S H B  4 4 ( L & C )  - 1 8 -



* Sec. 18. A S  2 8 . 2 0 . 2 3 0 ( b )  is r e p e a l e d .

* Sec. 19. S e c t i o n s  7, 8, a n d  10 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1, 

1990.

*  Sec. 20. E x c e p t  f o r  s e c s .  7, 8, a n d  10 o f  t h i s  A c t ,  t h i s  A c t  t a k e s  

e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

C6

27

28 

29'!
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HOUSE LABOR AND COMMERCE COMMITTEE
P.O. BOX Y, JUNEAU 99811

(907) 465-3892
ALASKA STATE LEGISLATURE

J a n u a r y  11, 1 9 8 9

M E M O R A N D U M

To: R e p r e s e n t a t i v e  R o n  L a r s o n ,  C o - C h a i r

R e p r e s e n t a t i v e  L y m a n  H o f f m a n ,  C o - C h a i r  

M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

Re: F i s c a l  i m p l i c a t i o n s  o f  HB 44 - M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e

T h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  h a s  a s k e d  t h a t  I c o m m u n i c a t e  to the

H o u s e  F i n a n c e  C o m m i t t e e  o u r  r e q u e s t  t h a t  y o u  c o n s i d e r  a m e n d i n g  H B  44 so t h a t  

v e h i c l e  r e g i s t r a t i o n  f e e s  a r e  r a i s e d  for a l l  v e h i c l e s ,  t h e r e b y  m a k i n g  the 

m e a s u r e  a  r e v e n u e  g e n e r a t i n g  b i l l .

O u r  C o m m i t t e e  is p a r t i c u l a r l y  c o n c e r n e d ,  s h o u l d  th e  F i n a n c e  C o m m i t t e e  c h o s e  to 

a m e n d  t h e  b i l l  in t h i s  w a y ,  t h a t  a m o r e  c o n c r e t e  m e t h o d  b e  e x p l o r e d  to i n s u r e  

t h a t  t h e  a d d i t i o n a l  r e v e n u e  g e n e r a t e d  b y  s u c h  a c t i o n  b e  d i r e c t e d  to p a y  f o r  the 

c o s t s  o f  a d m i n i s t e r i n g  a n d  e n f o r c i n g  A l a s k a ' s  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  

law.
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SUBJECT: M o to r  v e h i c l e  l i a b i l i t y  i n s u r a n c e
CSHB 4 4 (L&C)

TO: R e p r e s e n t a t i v e  Dave D o n le y

FROM: M i c h a e l  F .  F o r d
L e g i s l a t i v e  C o u n s e l

The f o l l o w i n g  i s  a  s e c t i o n a l  a n a l y s i s  o f  CSHB 4 4 (L&C), e s ­
t a b l i s h i n g  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .

S e c t i o n  1 -

s e c .  2 8 . 2 2 . 0 1 1  -  E s t a b l i s h e s  t h a t  m a n d a t o r y  l i a b i l i t y  i n s u r ­
a n c e  i s  r e q u i r e d  f o r  c e r t a i n  d r i v e r s ,  a n d  e s t a b l i s h e s  an 
e x c e p t i o n  f ro m  t h e  i n s u r a n c e  r e q u i r e m e n t s  f o r  c e r t a i n  r u r a l  
a r e a s .

s e c .  2 8 . 2 2 . 0 2 1  - P r o v i d e s  t h a t  c e r t a i n  p e r s o n s  i n v o l v e d  i n  
an  a c c i d e n t  o r  who v i o l a t e  a t r a f f i c  l aw  a r e  r e q u i r e d  t o  
show p r o o f  o f  l i a b i l i t y  i n s u r a n c e .

s e c .  2 8 . 2 2 . 0 3 1  - E s t a b l i s h e s  t h e  m e th o d  o f  p r o o f  f o l l o w i n g  
an  a c c i d e n t  t h a t  a  p e r s o n  i s  r e q u i r e d  t o  f o l l o w ,  i f  r e q u i r e d  
u n d e r  s e c .  2 8 . 2 2 . 0 2 1 ( 1 )  t o  show p r o o f  o f  i n s u r a n c e .

s e c .  2 8 . 2 2 . 0 4 1  -  E s t a b l i s h e s  t h e  m e th o d  o f  p r o o f  f o l l o w i n g  a 
c i t a t i o n  f o r  a  m ov ing  t r a f f i c  v i o l a t i o n ,  i f  p r o o f  o f  i n s u r ­
a n c e  ‘i s  r e q u i r e d  u n d e r  s e c .  2 8 . 2 2 . 0 2 1 ( 2 ) .

s e c .  2 8 . 2 2 . 0 5 1  - R e q u i r e s  t h e  d e p a r t m e n t  t o  s u s p e n d  t h e  
d r i v e r ' s  l i c e n s e  o f  a  p e r s o n  who f a i l s  t o  p r o v i d e  p r o o f  o f  
i n s u r a n c e  a s  r e q u i r e d  u n d e r  s e c .  2 8 . 2 2 . 0 2 1  -  2 8 . 2 2 . 0 4 1 ,  and  
e s t a b l i s h e s  p e r i o d s  o f  s u s p e n s i o n ,

s e c .  2 8 . 2 2 . 0 6 1  - P r o v i d e s  t h a t  a  p e r s o n  who p r o v i d e s  f a l s e  
i n f o r m a t i o n  c o n c e r n i n g  r e q u i r e d  i n s u r a n c e  c o v e r a g e ,  i s  
g u i l t y  o f  a c l a s s  A m i s d e m e a n o r .
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s e c .  2 8 . 2 2 . 0 7 1  -  E s t a b l i s h e s  a  r e q u i r e m e n t  t h a t  c e r t a i n  p e r ­
s o n s  f i l e  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e  
b e f o r e  h a v i n g  t h e i r  d r i v i n g  p r i v i l e g e s  r e s t o r e d .

s e c .  2 8 . 2 2 . 1 0 1  -  E s t a b l i s h e s  minimum g e n e r a l  l i a b i l i t y  i n ­
s u r a n c e  p o l i c y  c o v e r a g e  a n d  l i m i t s  f o r  o w n e rs  an d  o p e r a t o r s  
o f  m o t o r  v e h i c l e s .

s e c .  2 8 . 2 2 . 1 1 1  -  E s t a b l i s h e s  i m p l i e d  p o l i c y  p r o v i s i o n s  t h a t  
a r e  n o t  r e q u i r e d  t o  b e  s e t  o u t  i n  t h e  p o l i c y .

s e c .  2 8 . 2 2 . 1 2 1  - P r o v i d e s  t h a t  a l i a b i l i t y  i n s u r a n c e  p o l i c y  
may g r a n t  c o v e r a g e  i n  e x c e s s  o f  c o v e r a g e  r e q u i r e d  f o r  t h e  
i n s u r a n c e .

s e c .  2 8 . 2 2 , 1 3 1  -  A l lo w s  a  l i a b i l i t y  i n s u r a n c e  p o l i c y  t o  b e  
p r o r a t e d  w i t h  o t h e r  v a l i d  i n s u r a n c e .

s e c .  2 8 . 2 2 . 1 4 1  -  Im p o se s  a d d i t i o n a l  r e q u i r e m e n t s  b e f o r e  an  
i n s u r a n c e  p o l i c y  i s  c o n s i d e r e d . t o  m e e t  t h e  m a n d a t o r y  i n s u r ­
a n c e  r e q u i r e m e n t s  im p o s e d  u n d e r  AS 2 8 . 2 2 .

s e c .  2 8 . 2 2 . 2 0 1  -  E s t a b l i s h e s  g e n e r a l  p o l i c y  p r o v i s i o n s  f o r  
u n i n s u r e d  a n d  u n d e r i n s u r e d  c o v e r a g e .

s e c .  2 8 . 2 2 . 2 1 1  - E s t a b l i s h e s  t h e  maximum l i a b i l i t y  o f  t h e  
i n s u r e r  f o r  r e q u i r e d  u n i n s u r e d  an d  u n d e r i n s u r e d  c o v e r a g e .

s e c .  2 8 . 2 2 . 2 2 1  - P r o v i d e s  f o r  p o l i c y  c o v e r a g e  when an 
i n s u r e d  i s  e n t i t l e d  t o  c o v e r a g e  u n d e r  m ore  t h a n  o ne  p o l i c y  
a n d  e s t a b l i s h e s  p r i o r i t y  f o r  p a y m e n t .

s e c .  2 8 . 2 2 . 2 3 1  -  E s t a b l i s h e s  e x c e p t i o n s  t o  u n i n s u r e d  a n d  
u n d e r i n s u r e d  c o v e r a g e .

s e c .  2 8 . 2 2 . 3 0 1  - P r o v i d e s  t h a t  an  i n s u r a n c e  p o l i c y  may c o n ­
t a i n  l i m i t a t i o n s  o r  c o n d i t i o n s  t h a t  do n o t  v i o l a t e  s t a t e
la w .

s e c .  2 8 . 2 2 . 3 1 1  - D e f i n i t i o n .

s e c .  2 8 . 2 2 . 3 2 1  - S h o r t  t i t l e  o f  t h e  c h a p t e r .

S e c t i o n  2 -  R e q u i r e s  t h a t  a n  i n s u r a n c e  p o l i c y  t h a t  p r o v i d e s  
c o v e r a g e  o n l y  a g a i n s t  p r o p e r t y  damage ,  c o n t a i n  a  n o t i c e  t h a t  
t h e  c o v e r a g e  d o e s  n o t  s a t i s f y  t h e  m a n d a t o r y  i n s u r a n c e  r e ­
q u i r e m e n t s  o f  s t a t e  l a w .
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S e c t i o n  3 -  R e q u i r e s  t h a t  a u t o m o b i l e  i n s u r a n c e  m u s t  c o n t a i n  
c o v e r a g e  l i m i t s  a s  r e q u i r e d  i n  AS 2 8 . 2 0 . 4 4 0  an d  AS 2 8 . 2 2 . -  
101.

S e c t i o n  4 -  T e c h n i c a l  amendment  c o n c e r n i n g  b o d i l y  i n j u r y  o r  
d e a t h  c o v e r a g e .

S e c t i o n  5 -  T e c h n i c a l  amendment  c o n c e r n i n g  p r o p e r t y  damage 
c o v e r a g e .

S e c t i o n  6 -  Im p o s e s  a d d i t i o n a l  r e q u i r e m e n t s  c o n c e r n i n g  a r b i ­
t r a t i o n  o r  m e d i a t i o n ,  r e n t a l  c a r e  i n s u r a n c e  and  s h o r t  t e r m  
c o v e r a g e ,  f o r  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c i e s .

S e c t i o n  7 -  E s t a b l i s h e s  p r o c e d u r e s  f o r  m o t o r  v e h i c l e  r e g i s ­
t r a t i o n .  R e q u i r e s  t h e  v e h i c l e  owner  t o  c e r t i f y  t h e  e x i s ­
t e n c e  o f  v a l i d  l i a b i l i t y  i n s u r a n c e .

S e c t i o n  8 -  A l l o w s  t h e  d e p a r t m e n t  t o  r e f u s e  t o  r e g i s t e r  a 
v e h i c l e  i f  t h e  a p p l i c a n t  f a i l s  t o  c e r t i f y  t h e  e x i s t e n c e  o f  
m o t o r  v e h i c l e  i n s u r a n c e  t h a t  c o m p l i e s  w i t h  s t a t e  l aw .

S e c t i o n  9 -  G i v e s  t h e  d e p a r t m e n t  t h e  a u t h o r i t y  t o  s u s p e n d  o r  
r e v o k e  t h e  r e g i s t r a t i o n  o f  a v e h i c l e  i f  t h e  owner  f a i l s  t o  
o b t a i n  i n s u r a n c e  r e q u i r e d  b y  l a w .

S e c t i o n  10 -  I n c r e a s e s  t h e  a n n u a l  m o t o r  v e h i c l e  r e g i s t r a t i o n  
f e e s .

S e c t i o n  11 -  R e q u i r e s  s e p a r a t e  a c c o u n t i n g  f o r  c e r t a i n  f e e s  
c o l l e c t e d  b y  t h e  d e p a r t m e n t .

S e c t i o n  12 -  R e q u i r e s  t h e  d e p a r t m e n t  t o  p r o v i d e  f i n a n c i a l  
r e s p o n s i b i l i t y  a n d  i n s u r a n c e  i n f o r m a t i o n  t o  an  a p p l i c a n t  f o r  
a  d r i v e r ' s  l i c e n s e .

S e c t i o n  13 -  E s t a b l i s h e s  r e q u i r e m e n t s  f o r  o b t a i n i n g  a  d r i v ­
e r ' s  l i c e n s e .

S e c t i o n  14 - D e f i n i t i o n .

S e c t i o n  15 -  E s t a b l i s h e s  r e q u i r e m e n t s  f o r  q u a l i f y i n g  a s  a 
s e l f - i n s u r e r .

S e c t i o n  16 - D e f i n i t i o n s .

Section 17 - Applicability section.



S e c t i o n  18 -  R e p e a l e r .

S e c t i o n  19 -  E f f e c t i v e  d a t e .

S e c t i o n  20 -  E f f e c t i v e  d a t e .
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M E M O R A N D U M

To M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

Re HB 4 4  - M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e

T h e r e  is a H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  C S  for HB 4 4  in y o u r  file. T h e  

CS a d d r e s s e s  i s s u e s  r a i s e d  in t h e  a t t a c h e d  l e t t e r  f r o m  G o v e r n o r  C o w p e r ,  

c l a r i f i e s  p r o v i s i o n s  d e a l i n g  w i ' A  r e n t a l  c a r s  i n  th e  c r i g i n a l  HB  44, a n d  a m e n d s  

l a n g u a g e  r e g a r d i n g  f a l s i f i c a t i o n  of i n f o r m a t i o n  as it c o n c e r n s  a u t o m o b i l e  

i n s u r a n c e  r e q u i r e m e n t s .

T h e  c h a n g e s  i n  t he CS:

1. I n s e r t s  a  J a n u a r y  1, 199 0  e f f e c t i v e  d a t e  f o r  S e c t i o n  7 ( r e q u i r i n g  a d r i v e r  

to c e r t i f y  t h a t  t h e y  h a v e  i n s u r a n c e  w h e n  r e g i s t e r i n g  a v e h i c l e )  a n d  

S e c t i o n  8 ( a l l o w i n g  t h e  D e p a r t m e n t  to d e n y  r e g i s t r a t i o n  u n l e s s  t h e  d r i v e r  

c e r t i f i e s  t h a t  t h e y  h a v e  i n s u r a n c e )  to  g i v e  t he D e p a r t m e n t  e n o u g h  t i m e  to 

p r e p a r e  n e w  v e h i c l e  r e g i s t r a t i o n  f o r m s .  T h i s  c h a n g e  w a s  r e q u e s t e d  b y  t h e  

G o v e r n o r .

2. I n s e r t s  a J a n u a r y  1, 1990 e f f e c t i v e  d a t e  f o r  S e c t i o n  10 ( r a i s i n g  t he 

r e g i s t r a t i o n  f e e  b y  o n e  d o l l a r  f o r  c o m m e r c i a l  v e h i c l e s  that do n o t  c a r r y  

p a s s e n g e r s ) , a g a i n  to  a l l o w  the D e p a r t m e n t  t i m e  to p r e p a r e  t h e  n e c e s s a r y  

f o r m s  a nd to c h a n g e  t h e  f e e  s c h e d u l e .  T h i s  c h a n g e  w a s  r e q u e s t e d  b y  the 

D e p a r t m e n t .

3. C l a r i f i e s  the r e n t a l  c a r  p r o v i s i o n s  to i n c l u d e  a l l  a u t o m o b i l e  i n s u r a n c e .

HB 4 4 *  as  f i l e d ,  e x t e n d s  a n y  a u t o m o b i l e  i n s u r a n c e  r e q u i r e d  b y  l a w  w h e n  a 

p o l i c y h o l d e r  r e n t s  a car. T h e  p r o b l e m  is t h a t  A l a s k a  l a w  o n l y  r e q u i r e s  

l i a b i l i t y  i n s u r a n c e  a n d  p h y s i c a l  d a m a g e  i n s u r a n c e  f or the o t h e r  v e h i c l e / s . 

W i t h o u t  t h e  a m e n d e d  l a n g u a g e  in  t h e  C S ,  a n  i n s u r a n c e  p o l i c y  w o u l d  n o t  

c o v e r  p h y s i c a l  d a m a g e  to a r e n t a l  c a r  e v e n  if t h e  p o l i c y  c o n t a i n e d  s u c h  

c o v e r a g e  i n  A l a s k a . T h e  C S  c o r r e c t s  t h i s  p r o b l e m  a n d  f u r t h e r  r e q u i r e s  an  

i n s u r e r  to  o f f e r  p h y s i c a l  d a m a g e  c o v e r a g e  f o r  r e n t a l  c a r s  w h e n  a n  i n s u r e d  

d e c l i n e s  p h y s i c a l  d a m a g e  c o v e r a g e  f or t h e i r  o w n  car. T h i s  l a n g u a g e  w a s  

r e q u e s t e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e .

4. A m e n d s  t h e  f a l s i f i c a t i o n  of  i n f o r m a t i o n  s e c t i o n  (Sec. 2 8 . 2 2 . 0 5 1 )  so that: 

" A  p e r s o n  w h o  p r o v i d e s  i n f o r m a t i o n  r e q u i r e d  u n d e r  A s  2 8 . 2 2 . 0 2 1  - 2 8 . 2 2 . 0 4 1

( T H A T  T H E  P E R S O N  D O E S  N O T  B E L I E V E  TO B E  T R UE) w i t h  c r i m i n a l  n e g l i g e n c e  a n d

<259



w i t h  t h e  i n t e n t i o n  to d e c e i v e  a  p u b l i c  s e r v a n t  in  t h e  p e r f o r m a n c e  of  a 

d u t y  is g u i l t y  of  a  c l a s s  A  m i s d e m e a n o r . "

T h e  G o v e r n o r  a n d  t h e  D e p a r t m e n t  a l s o  r e q u e s t e d  t h a t  t h e  H o u s e  L a b o r  a nd 

C o m m e r c e  CS d e l e t e  l a n g u a g e  i n  t he e x i s t i n g  l a w  r e q u i r i n g  a p e r s o n  to s h o w  

p r o o f  o f  i n s u r a n c e  w h e n  t h e y  h a v e  c o m m i t t e d  a v i o l a t i o n  o r  c o m b i n a t i o n  of 

v i o l a t i o n s  t h a t  r e s u l t  i n  s i x  o r  m o r e  p o i n t s  a g a i n s t  t h e i r  l i c e n s e .  The 

r e a s o n i n g  b e h i n d  t h i s  d e l e t i o n  is e x p l a i n e d  i n  the G o v e r n o r ' s  l e t t e r .  T he 

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  c h o s e  n o t  to d e l e t e  t h i s  l a n g u a g e .
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LABOR AND COMMERCE COMMITTEE

M E M O R A N D U M  M E M B E R
STATE AFFAIRS COMMITTEE

To: M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e  scKxu^™vfcBcojSmm

HOUSING AND B ANKING SUBCOMMITTEE

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y  finance budgetsubcoslmittei.
OEIT OF COMMERCE AND 
ECONOMIC DEVELOPMENT

Re: HB  44  (1989) -  A l a s k a ' s  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  P r o g r a m

H B  44 r e i n s t a t e s  A l a s k a ' s  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  P r o g r a m ,  w h i c h  

s u n s e t t e d  o n  J a n u a r y  1, 1989. In  a d d i t i o n  to r e i n s t a t i n g  the p r o g r a m ,  HB 

4 4  c o n t a i n s  t h e  s a m e  c h a n g e s  to c u r r e n t  l a w  t h a t  w e r e  i n c l u d e d  in t h e  

S e n a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  for HB 44 (1988 v e r s i o n ) :

P r o o f  of i n s u r a n c e  "up f r o n t "  - R e q u i r e s  p e r s o n s  to c e r t i f y  b y  a 

c h e c k - o f f  o n  t h e  a n n u a l  v e h i c l e  r e g i s t r a t i o n  f o r m  t h a t  t h e y  h a v e  

i n s u r a n c e  or  w i l l  p u r c h a s e  i n s u r a n c e  w h e n  r e q u i r e d  b y  law. ( S e c t i o n  7 

- A S  2 8 . 1 0 . 0 2 1 ( a ) ( 2 ) ) .

A m e n d s  a r b i t r a t i o n  p o l i c y  -  R e q u i r e s  t h a t  a r b i t r a t i o n  c l a u s e s  a l l o w  

t h e  a r b i t r a t o r  to a w a r d  a l l  o r  p a r t  of c o s t s  to e i t h e r  s i d e  as  o p p o s e d  

to c u r r e n t  p o l i c i e s  t h a t  r e q u i r e  a r b i t r a t i o n  c o s t s  to  b e  s h a r e d  

e q u a l l y  b y  b o t h  p a r t i e s ,  r e g a r d l e s s  of t h e  o u t c o m e  of  t he a r b i t r a t i o n  

d e c i s i o n .  ( S e c t i o n  6 - A S  2 1 . 8 9 . 0 2 0 ( f ) ) .

G e n e r a t e s  r e v e n u e  to p a y  for a d m i n i s t r a t i o n  - R a i s e s  the r e g i s t r a t i o n  

f e e  f o r  c o m m e r c i a l  v e h i c l e s  t h a t  do  n o t  c a r r y  p a s s e n g e r s  b y  o n e  

d o l l a r ,  t h e r e b y  g e n e r a t i n g  a b o u t  $ 5 0 , 0 0 0  a y e a r  w h i c h  the D e p a r t m e n t  

e s t i m a t e s  is e n o u g h  to f u n d  t h e  p o s i t i o n  r e q u i r e d  to h a n d l e  a n y  

p r o b l e m s  w i t h  m a i l - i n  r e g i s t r a t i o n s  c a u s e d  b y  t h e  n e w  i n s u r a n c e  

c h e c k - o f f  r e q u i r e m e n t .  ( S e c t i o n  10 -  AS 2 8 . 1 0 . 4 2 1 ( c ) ) .

P r o g r a m  r e c e i p t s  - R e q u i r e s  t h e  D e p a r t m e n t  to s e p a r a t e l y  a c c o u n t  for 

p r o g r a m  r e c e i p t s  so  t h a t  t h e y  m a y  b e  a p p r o p r i a t e d  b y  the L e g i s l a t u r e  

f r o m  t h e  G e n e r a l  F u n d .  ( S e c t i o n  11 - A S  2 8 . 1 0 . 4 2 1 ( g ) )
«

C l a r i f i e s  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  -  C o r r e c t s  a l o o p h o l e  i n  the 

e x i s t i n g  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i d e n t i f i e d  b y  r e c e n t  c o u r t  

c a s e s .  C l a r i f i e s  t h a t  i n s u r a n c e  m u s t  c o v e r  a l l  v e h i c l e s  o w n e d  a n d / o r  

o p e r a t e d  b y  a p e r s o n  r e q u i r e d  to s a t i s f y  the f i n a n c i a l  r e s p o n s i b i l i t y  

r e s t r i c t i o n s .  ( S e c t i o n  16 - A S  2 8 . 2 0 . 6 3 0 ( 2 ) ) .

C o n s u m e r  n o t i f i c a t i o n  - R e q u i r e s  i n s u r a n c e  p o l i c i e s  to s t a t e  i n  b o l d  

f a c e  t y p e  if a  p o l i c y  d o e s  n o t  s a t i s f y  r e q u i r e m e n t s  of A l a s k a ' s  

M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  L aw. ( S e c t i o n  2 - A S  2 1 . 3 6 . 0 4 5 ( a ) ) .
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P r o t e c t s  e m p l o y e e s  - P l a c e s  r e s p o n s i b i l i t y  f o r  o b t a i n i n g  and 

m a i n t a i n i n g  a u t o m o b i l e  i n s u r a n c e  o n  a n  e m p l o y e r / v e h i c l e  o w n e r  as 

o p p o s e d  to a n  e m p l o y e e / d r i v e r .  ( S e c t i o n  1 -  AS  2 8 . 2 2 . 0 1 1 ( c ) ) .

R e p e a l s  r e d u n d a n t  l a n g u a g e  -  R e p e a l s  l a n g u a g e  d e f i n i n g  " p r o o f  of 

f i n a n c i a l  r e s p o n s i b i l i t y  f o r  the f u t u r e " .  T h i s  d e f i n i t i o n  is 

n o w  c o n t a i n e d  in  A S  2 8 . 2 0 . 6 3 0 ( 2 ) .  ( S e c t i o n  18 - A S  2 8 . 2 0 . 2 3 0 ( b ) ) .

S e l f - I n s u r e r s  - E x p a n d s  t h e  c o n d i t i o n s  u n d e r  w h i c h  an i n d i v i d u a l  o r  

s m a l l  c o m p a n y  c a n  b e c o m e  a s e l f - i n s u r e r  a nd s t i l l  m e e t  t he m i n i m u m  

l i a b i l i t y  r e q u i r e m e n t s  u n d e r  t h e  law. ( S e c t i o n  15 - A S  2 8 . 2 0 . 4 0 0 ( a ) ) .

R e n t a l  c a r s  -  R e q u i r e s  i n s u r e r s  to  e x t e n d  p o l i c y  c o v e r a g e  to t h e i r  

c u s t o m e r s  f o r  r e n t a l  c a r s  i n  t h e  U n i t e d  S t a t e s  a n d  C a n a d a .  ( T his 

l a n g u a g e  is n e w  to t h e  1989 v e r s i o n  o f  HB 4 4 ) .  ( S e c t i o n  1 - AS

2 8 . 2 2 . 1 0 1 ( g ) ) .

M i n i m u m  p o l i c y  t i m e s  -  R e q u i r e s  i n s u r e r s  to o f f e r  a m i n i m u m  s e v e n  d a y  

p o l i c y  f or c u s t o m e r s  w h o  w a n t  to p u r c h a s e  s h o r t - t e r m  c o v e r a g e .  ( T his 

l a n g u a g e  is  n e w  to t h e  1989 v e r s i o n  of  HB 4 4  -  C u r r e n t  l i m i t  is 30  

d a y s ) .  ( S e c t i o n  6 - A S  2 1 . 8 9 . 0 2 0 ( g ) ) .

S h o r t  T i t l e  -  C r e a t e s  a s h o r t  t i t l e  o f  " A l a s k a  M a n d a t o r y  A u t o m o b i l e  

I n s u r a n c e  L a w " .  ( S e c t i o n  1 - A S  2 8 . 2 2 . 3 2 1 ) .

E f f e c t i v e  d a t e s  -  S e c t i o n  2 ( N o t i c e  w h e n  p o l i c y  f a i l s  to p r o v i d e  

r e q u i r e d  c o v e r a g e )  a n d  S e c t i o n  6 ( C h a n g e s  i n  a r b i t r a t i o n  c l a u s e  a n d  

e s t a b l i s h i n g  a 7 d a y  m i n i m u m  p o l i c y )  a r e  e f f e c t i v e  f o r  p o l i c i e s  

r e n e w e d  or e n t e r e d  i n t o  o n  o r  a f t e r  J a n u a r y  1, 1990. ( S e c t i o n  17) T h e  

r e s t  of t h e  a c t  is e f f e c t i v e  i m m e d i a t e l y .  ( S e c t i o n  19).
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M E M O R A N D U M

CHAIRMAN

I.ABOR AND COMMERCE COMMITTEE

M E M B E R

STATE AFFAIRS CO.MMrTTEE
HEA1TH. EDUCATION .AND 

sOCLU SERATCES CO.MMrTTEE
HOUSING .AND BANKING SUBCO.MMrtTEfc

FIN.ANCE BlTXiET SL'BCOMMITTEE 
DF.FT OF COMMERCE AND 
ECONOMIC DEVELOPMENT

To: M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y

Re: HB 44 - A l a s k a ' s  A u t o m o b i l e  I n s u r a n c e  P r o g r a m

HB 44, a n  a c t  r e i n s t a t i n g  A l a s k a ' s  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  p r o g r a m ,  is

b e f o r e  t he H o u s e  F i n a n c e  C o m m i t t e e  today.

A l a s k a  l a w  h a s  r e q u i r e d  m o t o r i s t s  to h a v e  l i a b i l i t y  i n s u r a n c e  s i n c e  t he p r o g r a m  

w a s  f i r s t  a d o p t e d  in 1984. P r i o r  to t he a d o p t i o n  of  the law, it w a s  e s t i m a t e d  

t h a t  b e t w e e n  t w e n t y  a n d  f o r t y  p e r c e n t  of  t he d r i v e r s  on t h e  r o a d  w e r e  

u n i n s u r e d .  S i n c e  p a s s a g e ,  the D e p a r t m e n t  of P u b l i c  S a f e t y  e s t i m a t e s  tha t  l e s s  

t h a n  t e n  p e r c e n t  of  o u r  d r i v e r s  a r e  u n i n s u r e d  -  o n e  of  t he b e s t  r a t e s  in t he 

n a t i o n .

HB 44 w a s  t he f i r s t  b i l l  to p a s s  the H o u s e  in 1988 a n d  it w e n t  on  to p a s s  the 

S e n a t e  S t a t e  A f f a i r s ,  J u d i c i a r y  a nd F i n a n c e  C o m m i t t e e  a n d  w a s  f i n a l l y  r e f e r r e d  

to S e n a t e  R u l e s  in the las t  w e e k s  of the s e s s i o n .  T h e  l a w  s u n s e t t e d  on J a n u a r y  

1, 1989 b e c a u s e  the S e n a t e  f a i l e d  to t a k e  up H B  44 p r i o r  to a d j o u r n m e n t .

A l a s k a  is t he o n l y  s t a t e  to t a k e  thi s  s t e p  b a c k w a r d s .

O u r  a u t o m o b i l e  i n s u r a n c e  p r o g r a m  is e n o r m o u s l y  p o p u l a r  w i t h  r e c e n t  p o l l s  

i n d i c a t i n g  t h a t  o v e r  e i g h t y  p e r c e n t  of A l a s k a n  s u p p o r t  t h e  l a w  a n d  m o s t  w a n t  it 

s t r e n g t h e n e d  b y  r e q u i r i n g  s o m e  p r o o f  of i n s u r a n c e  i n  o r d e r  to r e g i s t e r  a 

v e h i c l e .  HB 44 d o e s  t h at. It a l s o  m a k e s  s e v e r a l  o t h e r  c h a n g e s  to t h e  l a w  to 

p r o t e c t  c o n s u m e r s ,  s t r e a m l i n e  e n f o r c e m e n t ,  a n d  to r e d u c e  th e  p a p e r w o r k  b u r d e n  

o n  the D e p a r t m e n t .  T h e s e  c h a n g e s  a r e  e x p l a i n e d  in the a t t a c h e d  m e m o r a n d u m .

It is c r i t i c a l  t h a t  HB 4 4  p a s s  i n t o  l a w  a s  e a r l y  as p o s s i b l e  i n  o r d e r  to 

m i n i m i z e  the p r o b l e m s  c a u s e d  b y  the s u n s e t .  I a s k  f o r  y o u r  p o s i t i v e  

c o n s i d e r a t i o n  today.

JUNEAU OFFICE (During Legislative Session)P.O. BOX V, JUNEAU, ALASKA 99811 • (907) 465-3892
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January 5, 1989

The Honorable Dave Donley 
Alaska State Representative 
P.O. Box V 
Juneau, AK 99811

Dear Dave,

The Mandatory Insurance Law that sunsets January 1, 1989 was 
effective in reducing the number of uninsured vehicles on 
Alaska's roads. The law was also a cost effective way to 
administer the compulsory insurance law. I would support 
re-enactnent of legislation similar to the current Mandatory 
Insurance Law with an immediate effective date.

When re-enacting the current Mandatory Insurance Law, I 
would like to recommend that the section of the law 
requiring the Department of Public Safety to suspend the 
licenses of individuals with a violation of six or more 
points, who do not show proof of insurance, be deleted. Due 
to a reduction in personnel, the Division of Motor Vehicles 
(DMV) discontinued administering this section of the law on 
July 1, 1987. This had a tremendous impact on the reduction 
of paperwork; however, it did not appear to have a 
detrimental effect on the number of uninsured drivers. In 
fact, the number of uninsured drivers in accidents continued 
to decline from 9.7 percent in 1987 to 8.3 percent in 1988.
By deleting this section of the existing law, the DMV would 
essentially be requiring proof of insurance after an 
accident.

My recommendation that the section of the law concerning a 
six or more point violation be deleted is due to the fact 
that experience has reflected that the majority of individuals 
suspended under this provision of the Mandatory Insurance 
Law were also having their license suspended or revoked 
under a different section of law (i.e., Driving While 
Intoxicated, Driving While Suspended, Point Accumulation, 
etc.). Additionally, it is important to note that following 
any driver license suspension or revocation, an individual 
is required to file proof of future insurance (SR-22) before 
they can be relicrnsed. This proof of insurance is required 
for the three years after an individual is eligibile to be 
re-licensed.



The H o n o r a b le  D ave D o n le y J a n u a r y  5 ,  1989

I would support compulsory insurance at the time of 
registration as outlined in the final version of House Bill 
44 last year.

However, if certification of insurance at the time of 
registration is enacted, the Department of Public Safety 
would need some lead time to order new forms and prepare for 
the new law. I would suggest that for any sections 
requiring a change in procedure or new forms that an 
effective date of January 1,

Governor
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F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L
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A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  11 n e c e s s a r y )

A S S U M P T I O N :  E f f e c t i v e  d a t e  o f  M a r c h  1, 1 9 8 9 ,  w i t h  e x c e p t i o n  o f

s e c t i o n s  7, 8, &  10.

P R O G R A M  S U M M A R Y :  H B  4 4  r e i n s t a t e s  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r­

a n c e  r e q u i r e m e n t s ,  w h i c h  w e r e  r e p e a l e d  e f f e c t i v e  J a n u a r y  1, 1 9 8 9 .  H B  4 4  

r e q u i r e s  t h a t  a p e r s o n  c e r t i f y ,  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  

o f  a m o t o r  v e h i c l e ,  t h a t  he o r  s h e  h a s  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e .  

T h i s  1s a n e w  r e q u i r e m e n t ,  n o t  p r e s e n t  u n d e r  t h e  p r i o r  l a w.  O n e  M o t o r

R e p r e s e n t a t i v e  II p o s i t i o n  ( r a n g e  9B) w i l l  b e  n e e d e d  t o  s c r e e n  a n d  

r e g i s t r a t i o n  a p p l i c a t i o n s  s u b m i t t e d  b y  m a l l .  T h i s  p o s i t i o n  Is

B r o w n  ir a o c - ^ - i r ^ O R g :  4 6 5 - 4 3 3 5

V e h i c l e

p r o c e s s

P r e p a r e d

D i v i s i o n :

A p p r o v e d  

A g e n c y :

M o t o r 1 / 3 1 / 8 9

b y  C o m m i s s i o n e r :  f i . N x . \ \ M r  

D e p a r t m e n t  o f  P u b l i c  S a f e t y

page. _ o f _ 5 J
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F i s c a l  N o t e / A n a l y s i s  f o r :

C S H B 4 4 ( L & C ) a m ,  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e . . .

P a g e  2 o f  5

r e q u e s t e d  f o r  t h e  r e n e w a l  b y  m a l l  p r o g r a m  In A n c h o r a g e  f o r  t h e  f i r s t  t h r e e  

f i s c a l  y e a r s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  s e c t i o n s  7, 8, &  1 0  c o n c e r n i n g  

r e g i s t r a t i o n  o f  m o t o r  v e h i c l e s .  ' I t  is a n t i c i p a t e d  t h a t ,  a f t e r  t h e  p r o g r a m  1s 

In e f f e c t  f o r  a c o u p l e  o f  y e a r s ,  t h e r e  w i l l  be l e s s  r e j e c t e d  a p p l i c a t i o n s ,  a n d  

t h e  p o s i t i o n  w i l l  n o  l o n g e r  be r e q u i r e d .  A s  a r e s u l t  o f  e x p e r i e n c e  g a i n e d  in 

t h e  E m i s s i o n  I n s p e c t i o n  P r o g r a m ,  w e  k n o w  t h a t  t h e  r e n e w a l  b y  m a l l  f o r m  w i l l  n o t  

a l w a y s  b e  a d e q u a t e l y  c o m p l e t e d  In r e g a r d  t o  c e r t i f y i n g  I n s u r a n c e  Is 1 n  

e x i s t e n c e .  T h u s ,  s o m e  f o r m s  w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  O f  t h e  

4 3 1 , 0 4 9  r e g i s t r a t i o n s  In 1 9 8 7 ,  9 9 , 6 1 4  w e r e  r e n e w a l s  b y  m a i l .  It Is e s t i m a t e d  

1 0 %  o f  t h e  r e n e w a l s  b y  m a i l  w i l l  be i n c o m p l e t e  in r e g a r d  t o  c e r t i f i c a t i o n  o f  

i n s u r a n c e .

H B  4 4  r e q u i r e s  t h a t  a m o t o r i s t  I n v o l v e d  in a n  a c c i d e n t  o r  c i t e d  f o r  a  m o v i n g  

v i o l a t i o n  c a r r y i n g  a  p o i n t  a s s e s s m e n t  o f  s i x  p o i n t s  o r  m o r e  m u s t  p r o v e  t h a t  h e  

o r  s h e  h a d  t h e  r e q u i r e d  I n s u r a n c e  c o v e r a g e  o n  t h e  d a t e  o f  t h e  a c c i d e n t  o r  v i o l ­

a t i o n .  T h e s e  r e q u i r e m e n t s  w e r e  c o n t a i n e d  in e x i s t i n g  law, b u t  t h e  d i v i s i o n  h a s  

n o t  a d m i n i s t e r e d  t h e  r e q u i r e m e n t  In c o n n e c t i o n  w i t h  s i x - p o i n t  v i o l a t i o n s  s i n c e  

J u l y ,  1 9 8 7  d u e  t o  b u d g e t  l i m i t a t i o n s .  T o  e n f o r c e  t h i s  a s p e c t  o f  t h e  n e w  l a w  

t h r e e  D o c u m e n t  P r o c e s s i n g  C l e r k  II p o s i t i o n s  ( R a n g e  8 B )  a r e  b e i n g  r e q u e s t e d  t o  

p r o c e s s  c e r t i f i c a t i o n s  o f  I n s u r a n c e ,  c o u r t  d o c u m e n t s  f o r  s i x  o r  m o r e  p o i n t  v i o l ­

a t i o n s ,  a n d  o t h e r  r e l a t e d  d o c u m e n t s  in J u n e a u .  T h e  t h r e e  p o s i t i o n s  w i l l  n o t  be

s u f f i c i e n t  t o  t o t a l l y  e n f o r c e  t h e  m a n d a t o r y  I n s u r a n c e  p r o v i s i o n s ,  a n d  s o m e  e x i s t ­

in g  p e r s o n n e l  w i l l  b e  u s e d  t o  a s s i s t .  W i t h  t h e s e  t h r e e  a d d i t i o n a l  s t a f f  t h e  

m a n d a t o r y  i n s u r a n c e  p r o g r a m  c a n  be f u l l y  a d m i n i s t e r e d .

T w o  c u r r e n t  p o s i t i o n s  d e v o t e  al l t h e i r  t i m e  t o  a d m i n i s t e r i n g  t h e  M a n d a t o r y  

I n s u r a n c e  L a w ,  s i n c e  w e  a r e  s t i l l  p r o c e s s i n g  1 9 8 8  a c c i d e n t  r e p o r t s .  I f  t h e  l a w  

is r e e n a c t e d  t h e  e m p l o y e e s  In t h e s e  t w o  p o s i t i o n s  w i l l  c o n t i n u e  t o  p e r f o r m  t h e i r  

p r e s e n t  d u t i e s .  I f  t h e  l a w  r e m a i n s  r e p e a l e d ,  o n e  o f  t h e  p o s i t i o n s  w i l l  c o n t i n u e  

t o  h a n d l e  p a p e r w o r k  g e n e r a t e d  a s  a r e s u l t  o f  t h e  M a n d a t o r y  I n s u r a n c e  L a w  

( r e i n s t a t e m e n t s  f o l l o w i n g  s u s p e n s i o n ,  S R 2 2  i n s u r a n c e  f i l i n g s ,  e t c . )  f o r  a t  l e a s t  

o n e  y e a r .  T h e  o t h e r  p o s i t i o n  w i l l  b e  a s s i g n e d  t o  h a n d l e  D W I  a d m i n i s t r a t i v e  r e v o­

c a t i o n s ,  w h i c h  is c u r r e n t l y  h a n d l e d  b y  a f e d e r a l l y - f u n d e d  p o s i t i o n .  T h e  F e d e r a l

f u n d i n g  is d u e  t o  e x p i r e  J u n e  30, 1 9 8 9 .

All s u s p e n s i o n  n o t i c e s  m u s t  be s e n t  v i a  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  

w h ’c h  c o s t s  $ 2 . 0 0  p e r  n o t i c e .  T h i s  1s t h e  r e a s o n  f o r  t h e  c o n t r a c t u a l  s e r v i c e  

c o s t .  O n l y  s u s p e n s i o n  n o t i c e s  f o r  s i x  o r  m o r e  p o . n t  v i o l a t i o n s  a r e  I n c l u d e d ,  

s i n c e  t h o s e  f o r  a c c i d e n t  r e p o r t s  a r e  I n c l u d e d  in t h e  p r e s e n t  o p e r a t i n g  b u d g e t .

T h e  e s t i m a t e s  o f  I n c r e a s e d  r e v e n u e s  a r e  b a s e d  o n  t h e  c h a n g e  in f e e s  c o n t a i n e d  1n 

s e c t i o n  1 0  o f  t h e  b i l l .  I n  1 9 8 7 ,  4 3 , 1 6 3  v e h i c l e s  w e r e  r e g i s t e r e d  u n d e r  

A S  2 8 . 1 0 . 4 2 1 ( c ) .  W i t h  s e c t i o n  1 0  b e i n g  e f f e c t i v e  J a n u a r y  1, 1 9 9 0 ,  a n  e s t i m a t e d

2 1 , 5 8 1  w o u l d  b e  r e g i s t e r e d  in F Y 9 0 .

E X P E N D I T U R E S :  ( F Y 8 9 )

P e r s o n a l  S e r v i c e s

3 D o c  P r o c  C l k  II, J n o ,  8 B

C o n t r a c t u a l

P o s t a g e ,  1 , 1 4 3 x 2 . 0 0  

P r i n t i n g  4 , 0 0 0  s u s p e n s i o n  n o t i c e s  

(? $ 3 2 5  p e r  1 , 0 0 0  

o t h e r  f o r m s

3 1 . 0

2 . 3

1 . 3  

3 . 9



I?
I

D e p a r t m e n t  o f  P u b l i c  S a f e t y  

F i s c a l  N o t e / A n a l y s i s  f o r :

C S H B 4 4 ( L & C ) a m ,  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e . . .  

P a g e  3 o f  5

C o m m o d i t i e s

o f f i c e  s u p p l i e s / m i c r o f l i m

T h r e e  p o s i t i o n s  a r e  b u d g e t e d  f o r  f o u r  m o n t h s  in F Y 8 9 ,  a n d  12 m o n t h s  in F Y 9 0 ,  

a s s u m i n g  m a n d a t o r y  i n s u r a n c e  e f f e c t i v e  d a t e  o f  M a r c h  1, 1 9 8 9 .  O n e  p o s i t i o n  is 

b u d g e t e d  f o r  s i x  m o n t h s  in F Y 9 0 ,  a n d  12 m o n t h s  1n FY9 1  b e c a u s e  o f  J a n u a r y  1, 1 9 9 0  

e f f e c t i v e  d a t e  f o r  c e r t i f y i n g  e x i s t e n c e  o f  I n s u r a n c e  a t  t h e  t i m e  o f  r e g i s t r a t i o n .



Position Title ,, , _ ... „  
Motor Vehicle Representative II

No. of positions Range/^ep Barg.gjjgit

Time jjj^tus Staff Months ^ Location . , Election District 
Anchorage 7-15

Justification

Process registration applications received under the mail- 

out renewal program. Inspect applications returned for 

completeness. Return applications that are incomplete with 

instructions on how to correct. Perform data entry for 

properly completed applications and send renewal registra­

tion and tabs to applicant.

Figures are for six months, because of effective date of 

January 1, 1990, for the sections of the bill dealing with 

certifying at the time of registration.

Type of Expenditure Amount

,1 2 3

Salary* 10,710 ///////////////////

Benefi ts* 5,581 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// 16,291

Travel

Contractual 1,250

Commodities 2 0 0

Equipment

Other

Total Cost 17,741

Funding Source for Total Cost

Federal Receipts 1002

G.F. Match 1003

General Fund 1004 17,741

Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

* Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

REQUEST FOR
NEW POSITION

AGENCY Department of Public Safety 

BRU Motor Vehicles________________

COMPONENT F ield  Services

Page 4 of 5 

Revised Date

FY 90



Range/Step

Location

Position Title
Dococument Processing Clerk II

GGU

Time Status Staff Months
Juneau

________  ict

Type of Expenditure Amount

1 2 3

Salary* 20,136 ///////////////////

Benefi ts* 10,815 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// 30,951

Travel

Contractual 3,900

Commodities 2 0 0

Equipment

Other

Total Cost 35,051

Funding Source for Total

Federal Receipts

G.F. Match

General Fund

Program Receipts/GF 1005

I-A Receipts

CIP Receipts

Other

Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

Justifi cation

These positions will process notifications from the court 

reflecting whether or not a person who received a 6 or more 

point violation submitted the proper proof of insurance.

If proper proof was not shown, process file for suspension 

after searching Certifications of Insurance submitted 

directly to DMV by the defendants.

Will also process proof of insurance filed by drivers in­

volved in accidents. If proper proof was not submitted, 

process file for suspension of the driver.

Prior to suspension, must research person's record to deter­

mine length of suspension, and calculate beginning and 

ending dates of the suspension.

For accidents and six or more point violations, verify 

coverage submitted with insurance company on random basis.

Maintain records on individuals who are required to file 

proof of financial responsibility for the future following 

a suspension. Generate non-comply letter when insurance 

cancellation is received.

Handle correspondence generated under new self-insurance 

section of the law.

Figures are for four months (March through June).

REQUEST FOR
NEW POSITION

AGENCY Department of Public Safety

BRU Motor Vehicles

COMPONENT Field  S erv ices
Revised Date

FY 89
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STATE OF ALASKA
1939 LEGISLATIVE SESSION

BILL VERSION: CSHB44(L&C)
PUBLISH DATE: _____________________

FISCAL NOTE
R E Q U E S T :

R e v i s i o n  D a t e :

T i t l e :  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  

l i a b i l i t y  i n s u r a n c e .

A g e n c y  A f f e c t e d :  P u b l i c  S a f e t y

B R U :  M o t o r _V e h i c l e s ____________

S p o n s o r :  R e p .  D o n l e v

R e q u e s t o r :  R e p .  D o n l e v

C o m p o n e n t :  F i e l d  S e r v i c e s

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y )

P R O G R A M  S U M M A R Y :  H B  4 4  r e i n s t a t e s  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r­

a n c e  r e q u i r e m e n t s ,  w h i c h  w e r e  r e p e a l e d  e f f e c t i v e  J a n u a r y  1, 198 9 .  H B  4 4  

r e q u i r e s  t h a t  a p e r s o n  c e r t i f y ,  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  

o f  a  m o t o r  v e h i c l e ,  t h a t  h e  o r  s h e  h a s  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .  

T h i s  1s a n e w  r e q u i r e m e n t ,  n o t  p r e s e n t  u n d e r  t h e  p r i o r  law. O n e  M o t o r  

V e h i c l e  R e p r e s e n t a t i v e  II p o s i t i o n  ( r a n g e  9 B )  w i l l  be n e e d e d  t o  s c r e e n  a n d  

p r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  s u b m i t t e d  b y  m a i l .  T h i s  p o s i t i o n  1s

&L____________________________P r e p a r e d  by: B i l l  B r o w n f r P h o n e :  4 6 5 - 4 3 3 5

D i v i s i o n :  M o t o r  V e h i c l e s

A p p r o v e d  b y  C o m m i s s i o n e r :  — A r t h u r  E n g l i s h

A g e n c y :  D e p a r t m e n t  o f  P u b l i c  S a f e t y __________________

D a t e :  1 / 1 0 / 8 9  

D a t e :  /  ~  I 0  -

E X P E N D I T U R E S / R E V E N U E S :  C r h o u s a n d s  o f  D o l l a r s )  ( I n f l a l tion n o t  i n c l u d e d )

O P E R A T I N G FY 8 9 F Y  9 0 F Y  91 F Y  92 F Y  93 F Y  9 4

P E R S O N A L  S E R V I C E S - 0 - 1 6 . 3 3 2 . 6 3 2 . 6 - 0 - - 0 -

T R A V E L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

C O N T R A C T U A L - 0 - 1 . 2 2 . 5 2 . 5 - 0 - - 0 -

S U P P L I E S - 0 - .2 .4 .4 - 0 - - 0 -

E Q U I P M E N T - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

L A N D  &  S T R U C T U R E S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

G R A N T S ,  C L A I M S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

M I S C E L L A N E O U S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L  O P E R A T I N G - 0 - 1 7 . 7 3 5 . 5 3 5 . 5 - 0 - - 0 -

C A P I T A L - 0 - - 0 - - 0 -  ’ - 0 - - 0 - - 0 -

.•

R E V E N U E ' - 0 - 2 1 . 6 4 3 . 2 4 3 . 2 4 3 . 2 4 3 . 2  1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D - 0 - 1 7 . 7 3 5 . 5 3 5 . 5 - 0 - - 0 -

F E D E R A L  F U N D S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

O T H E R - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L - 0 - 1 7 . 7 3 5 . 5 3 5 . 5 - 0 - - 0 -

P O S I T I O N S :

F U L L - T I M E - 0 - 1 1 1 - 0 - - 0 -

P A R T - T I M E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T E M P O R A R Y - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

S O page 1 o f  3_1
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F i s c a l  N o t e / A n a l y s i s  f o r :

C S H B 4 4 ( L & C ) , A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e . . .

P a g e  2 o f  3

r e q u e s t e d  f o r  t h e  r e n e w a l  b y  m a i l  p r o g r a m  in A n c h o r a g e  f o r  t h e  f i r s t  t h r e e  

f i s c a l  y e a r s .  I t  is a n t i c i p a t e d  t h a t ,  a f t e r  t h e  p r o g r a m  is in e f f e c t  f o r  a  

c o u p l e  o f  y e a r s ,  t h e r e  w i l l  b e  l e s s  r e j e c t e d  a p p l i c a t i o n s ,  a n d  t h e  p o s i t i o n  w i l l  

n o  l o n g e r  b e  r e q u i r e d .  A s  a  r e s u l t  o f  e x p e r i e n c e  g a i n e d  1n t h e  E m i s s i o n  I n s p e c ­

t i o n  P r o g r a m ,  w e  k n o w  t h a t  t h e  r e n e w a l  b y  m a i l  f o r m  w i l l  n o t  a l w a y s  b e  

a d e q u a t e l y  c o m p l e t e d  1n r e g a r d  t o  c e r t i f y i n g  i n s u r a n c e  is 1n e x i s t e n c e .  T h u s ,  

s o m e  f o r m s  w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  O f  t h e  4 3 1 , 0 4 9  r e g i s t r a ­

t i o n s  in 1 9 8 7 ,  9 9 , 6 1 4  w e r e  r e n e w a l s  b y  m a i l .  I t  is e s t i m a t e d  1 0 %  o f  t h e  

r e n e w a l s  b y  m a i l  w i l l  b e  i n c o m p l e t e  in r e g a r d  t o  c e r t i f i c a t i o n  o f  I n s u r a n c e .

T h e  e s t i m a t e s  o f  I n c r e a s e d  r e v e n u e s  a r e  b a s e d  o n  t h e  c h a n g e  in f e e s  c o n t a i n e d  1n 

s e c t i o n  1 0  o f  t h e  b i l l .  In 1 9 8 7 ,  4 3 , 1 6 3  v e h i c l e s  w e r e  r e g i s t e r e d  u n d e r  

A S  2 8 . 1 0 . 4 2 1 ( c ) .  W i t h  s e c t i o n  10 b e i n g  e f f e c t i v e  J a n u a r y  1, 1 9 9 0 ,  a n  e s t i m a t e d

2 1 , 5 8 1  w o u l d  b e  r e g i s t e r e d  in F Y 9 0 .

E X P E N D I T U R E S :

P e r s o n a l  S e r v i c e s

1 M o t o r  V e h  R e p  II, A n c ,  9 B 1 6 . 3

C o n t r a c t u a l

P o s t a g e ,  A n c ,  4 , 9 8 0 x . 2 5 1.2

C o m m o d i t i e s

e n v e l o p e s / o f f i c e  s u p p l i e s

1 7 . 7

E x p e n d i t u r e s  f o r  F Y 9 0  b a s e d  o n  o n e - h a l f  f i s c a l  y e a r  b e c a u s e  o f  bil l  r e f l e c t i n g  

c e r t i f y i n g  I n s u r a n c e  a t  t i m e  o f  r e g i s t r a t i o n  t o  be e f f e c t i v e  J a n u a r y  1, 1 9 9 0 .



Range/Step

9B
Position Title

M o t o r  V e h i c l e  R e p r e s e n t a t i v e  II

Election District 

7-1 5

LocationTime Status 

P E T

Staff Months

Type of Expenditure Amount

1 2 3

Salary* 1 0 . 7 1 0 ///////////////////

Benefi ts* 5 . 5 S 1 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// 1 6 , 2 9 1

Travel

Contractual 1 , 2 5 0

Commodities 2 0 0

Equipment

Other

Total Cost 17 ,741

Justi fication

P r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e i v e d  u n d e r  

t he m a i l - o u t  r e n e w a l  p r o g r a m .  I n s p e c t  a p p l i c a­

t i o n s  r e t u r n e d  f or c o m p l e t e n e s s .  R e t u r n  a p p l i­

c a t i o n s  t h a t  a r e  i n c o m p l e t e  w i t h  i n s t r u c t i o n s  o n  

h o w  to c o r r e c t .  P e r f o r m  d a t a  e n t r y  f o r  p r o p e r l y  

c o m p l e t e d  a p p l i c a t i o n s  a n d  s e n d  r e n e w a l  r e g i s­

t r a t i o n  a n d  t a b s  to a p p l i c a n t .

F i g u r e s  a r e  f o r  si x  m o n t h s ,  b e c a u s e  of  e f f e c t i v e  

d a t e  of J a n u a r y  1, 1990, f o r  t h e  s e c t i o n s  o f  the 

b i l l  d e a l i n g  w i t h  c e r t i f y i n g  at  t i m e  of  r e g i s­

tr a t i o n .

Funding Source for Total Cost

Federal Receipts______ 1002

Match 1003

General Fund 1004

Program Receipts/GF 1005 

1007“

1061

1 7 ,741

I-A Receipts 

CIP Receipts 

Other

* Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

REQUEST FOR
NEW POSITION

ag e n c y Department, gf-.Publ.ic-Sefety.- 

BRU M o t o r  V e h i c l e s

COMPONENT F i e l d  S e r v i c e s

E
Paqe -3,

Revised Date



STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: HB 44
PUBLISH DATE: _________

F I S C A L  N O T E

R E Q U E S T : _____________________________________________________________________________  _ _

R e v i s i o n  D a t e :  ___________________________________  A g e n c y  A f f e c t e d :  P u b  1 1c S a f e t y

T i t l e :  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  B R U :  D M V _____________________________________

l i a b i l i t y  I n s u r a n c e _____________________________ ________________________________________________________

S p o n s o r :  R e p .  D o n l e v ____________________________  C o m p o n e n t :  D r i v e r  &  F i e l d  S e r v i c e s

R e q u e s t o r :  R e p .  D o n l e v _________________________ _________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  (1" h o u s a n d s  o f  D o l l a r s ) ( I n f l a t i o n  n o t  I n c l u d e d )

O P E R A T I N G FY 89 F Y  9 0 F Y  91 FY 9 2 FY 9 3 F Y  9 4

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

4 1 . 9 1 2 5 . 4 1 2 5 . 4 9 2 . 8 9 2 . 8 9 2 . 8

0- - 0 - __n __ __n __ _-_n__ - 0  -

4. 7  . 10. 7 1 0 . 7 3 . 2 8 . 2 8 . 2

.4 .8 .8 .5 .5 .5
__0 __ __0 __ 0 __n  _ __n  - __n __

— 0 — — 0 — — 0 — — o — — 0 — — 0 —

— 0 — — 0 — — o — — 0 — — 0 — — 0 —

— 0 — — o — — 0 — — 0 — — 0 — — o —

T O T A L  O P E R A T I N G 4 7 . 0 1 3 6 . 9 1 3 6 . 9 1 0 1 . 5 1 0 1 . 5 1 0 1 . 5

C A P I T A L — 0 — — 0 — — 0 — — 0 — — 0 — — o —

R E V E N U E 1 4 . 4 4 3 . 2 4 3 . 2 4 3 . 2 4 3 . 2 4 3 . 2

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

4 6 . 9 1 3 6 . 9 1 3 6 . 9 1 0 1 . 5 1 0 1 . 5 1 0 1 . 5

— 0 — — 0 — — o — — 0 — — 0 — — 0 —

— 0 — — 0 — — 0 — — 0 — — 0 — — 0 —

4 6 . 9 . 1 3 6 . $ 1 3 6 . 9 1 0 1 . 5 1 0 1 . 5 1 0 1 . 5

P O S I T I O N S :

full-tiMe
PART-TIME
TEMPORARY

4 4 4 3 3 3

iioii i i 0 1 i iioii i i 0 1 i iio11 i!O11

iio1. 1 iio11 i i 0 1 1 i i 0 1 1 11o11 1 1 0 1 1

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  1 f  n e c e s s a r y )  b u r s /w /p k S

A S S U M P T I O N :  E f f e c t i v e  d a t e  o f  M a r c h  1 , 1 9 8 9  | (

P R O G R A M  S U M M A R Y :  H B  4 4  r e i n s t a t e s  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r ­

a n c e  r e q u i r e m e n t s ,  w h i c h  w e r e  r e p e a l e d  e f f e c t i v e  J a n u a r y  1, 1 9 8 9 .  H B  4 4  

r e q u i r e s  t h a t  a  p e r s o n  c e r t i f y ,  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  

o f  a  m o t o r  v e h i c l e , - t h a t  h e  o r  s h e  h a s  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e .  

T h i s  Is a  n e w  r e q u i r e m e n t ,  n o t  p r e s e n t  u n d e r  t h e  p r i o r  law .  O n e  M o t o r  

V e h i c l e  R e p r e s e n t a t i v e  II p o s i t i o n  ( r a n g e  9 B )  w i l l  b e  n e e d e d  t o  s c r e e n  a n d  

p r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  s u b m i t t e d  b y  B a i l .  T h i s  p o s i t i o n  1s

s M y P r e p a r e d  b y :  B i l l  B r o w n    P h o n e :  4 6 5 - 4 3 3 5

D i v i s i o n :  M o t o r  V e h i c l e s  ___________________________________ D a t e :  1 / 0 9 / 8 9 ______________

A p p r o v e d  b y  C o m m i s s i o n e r :  — ' " A r t h u r  E n g l i s h  D a t e :  /  -  *7 - T
A g e n c y :  D e p a r t m e n t  o f  P u b l i c  S a f e t y _________________________
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N o t e / A n a l y s l :

H B  44, A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e . . .

P a g e  2 o f  2

r e q u e s t e d  f o r  t h e  r e n e w a l  b y  m a i l  p r o g r a m  in A n c h o r a g e  f o r  t h e  f i r s t  t h r e e

f i s c a l  y e a r s .  It is a n t i c i p a t e d  t h a t ,  a f t e r  t h e  p r o g r a m  is in e f f e c t  f o r  a

c o u p l e  o f  y e a r s ,  t h e r e  w i l l  b e  l e s s  r e j e c t e d  a p p l i c a t i o n s ,  a n d  t h e  p o s i t i o n  w i l l  

n o  l o n g e r  b e  r e q u i r e d .  A s  a r e s u l t  o f  e x p e r i e n c e  g a i n e d  in t h e  E m i s s i o n  I n s p e c ­

t i o n  P r o g r a m ,  w e  k n o w  t h a t  t h e  r e n e w a l  b y  m a i l  f o r m  w i l l  n o t  a l w a y s  b e  

a d e q u a t e l y  c o m p l e t e d  in r e g a r d  t o  c e r t i f y i n g  i n s u r a n c e  is in e x i s t e n c e .  T h u s ,  

s o m e  f o r m s  w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  O f  t h e  4 3 1 , 0 4 9  r e g i s t r a ­

t i o n s  in 1 9 8 7 ,  9 9 , 6 1 4  w e r e  r e n e w a l s  b y  m a i l .  I t  is e s t i m a t e d  107. o f  t h e  

r e n e w a l s  b y  m a i l  w i l l  b e  i n c o m p l e t e  in r e g a r d  t o  c e r t i f i c a t i o n  o f  I n s u r a n c e .

H B  4 4  r e q u i r e s  t h a t  a m o t o r i s t  i n v o l v e d  In a n  a c c i d e n t  o r  c i t e d  f o r  a m o v i n g  

v i o l a t i o n  c a r r y i n g  a  p o i n t  a s s e s s m e n t  o f  s i x  p o i n t s  o r  m o r e  m u s t  p r o v e  t h a t  he 

o r  s h e  h a d  t h e  r e q u i r e d  I n s u r a n c e  c o v e r a g e  o n  t h e  d a t e  o f  t h e  a c c i d e n t  o r  

v i o l a t i o n .  T h e s e  r e q u i r e m e n t s  w e r e  c o n t a i n e d  in e x i s t i n g  l aw, b u t  t h e  d i v i s i o n  

h a s  n o t  a d m i n i s t e r e d  the r e q u i r e m e n t  1n c o n n e c t i o n  w i t h  s i x - p o i n t  v i o l a t i o n s  

s i n c e  J u l y ,  1 9 8 7  d u e  t o  b u d g e t  l i m i t a t i o n s .  T o  e n f o r c e  t h i s  a s p e c t  o f  t h e  n e w  

l a w  t h r e e  D o c u m e n t  P r o c e s s i n g  C l e r k  II p o s i t i o n s  ( R a n g e  8 B )  a r e  b e i n g  r e q u e s t e d  

t o  p r o c e s s  c e r t i f i c a t i o n s  o f  i n s u r a n c e ,  c o u r t  d o c u m e n t s  f o r  s i x  o r  m o r e  p o i n t  

v i o l a t i o n s ,  a n d  o t h e r  r e l a t e d  d o c u m e n t s  i n  J u n e a u .  T h e  t h r e e  p o s i t i o n s  w i l l  n o t  

b e  s u f f i c i e n t  t o  t o t a l l y  e n f o r c e  t h e  m a n d a t o r y  irtsurance p r o v i s i o n s ,  a n d  s o m e  

e x i s t i n g  p e r s o n n e l  w i l l  b e  u s e d  t o  a s s i s t .  W i t h  t h e s o  t h r e e  a d d i t i o n a l  s t a f f  

th e  m a n d a t o r y  i n s u r a n c e  p r o g r a m  c a n  b e  f u l l y  a d m i n i s t e r e d .

All t h e  p o s i t i o n s  a r e  b u d g e t e d  f o r  f o u r  m o n t h s  1 n  F Y 8 9 ,  a n d  12 m o n t h s  1n F Y 9 0 .

A l l  s u s p e n s i o n  n o t i c e s  m u s t  be s e n t  v i a  c e r t i f i e d  m a i l , r e t u r n  r e c e i p t  

r e q u e s t e d ,  w h i c h  c o s t s  $ 2 . 0 0  p e r  n o t i c e .  T h i s  1s t h e  r e a s o n  f o r  t h e  

c o n t r a c t u a l  s e r v i c e  c o s t .  O n l y  s u s p e n s i o n  n o t i c e s  f o r  s i x  o r  m o r e  p o i n t  

v i o l a t i o n s  a r e  i n c l u d e d ,  s i n c e  t h o s e  f o r  a c c i d e n t  r e p o r t s  a r e  i n c l u d e d  in 

t h e  p r e s e n t  o p e r a t i n g  b u d g e t .

T h e  e s t i m a t e s  o f  I n c r e a s e d  r e v e n u e s  a r e  b a s e d  o n  the c h a n g e  1n f e e ;  c o n t a i n e d  In 

s e c t i o n  1 0  o f  t h e  b i l l .  In 1 9 8 7 ,  4 3 , 1 6 3  v e h i c l e s  w e r e  r e g i s t e r e d  u n d e r  

A S  2 8 . 1 0 . 4 2 1 ( c ) .  A s s u m i n g  a M a r c h  1, 1 9 8 9 ,  e f f e c t i v e  d a t e ,  a n  e s t i m a t e d  1 4 , 3 8 8  

w o u l d  b e  r e g i s t e r e d  b y  F Y 8 9 .

E X P E N D I T U R E S :

P e r s o n a l  S e r v i c e s

1 M o t o r  V e h  R e p  II, A n c ,  9 B  

3 D o c  P r o c  C l k  II, J n o ,  8 B

C o n t r a c t u a l

P o s t a g e ,  A n c ,  3 , 3 ' 0 x . 2 5  

J n o ,  1 , 1 4 3 x 2 . 0 0  

P r i n t i n g  J n o  4 , 0 0 0  s u s p e n s i o n  n o t i c e s  

0 $ 3 2 5  p e r  1 , 0 0 0  

o t h e r  f o r m s

C o m m o d i t i e s

A n c  e n v e l o p e s / o f f i c e  s u p p l i e s

J n o  o f f i c e  s u p p l i e s / m i c r o f i l m

1 0 . 9  

3 1 . 0

4 1 . 9

.2

.2

.4

TOTAL: 47 .0



Position Title

D o c u m e n t  P r o c e s s i n g  Cleric II

No. of Positions Range/Step Barg. Unit

3 si: e c u

Time Status Staff Months 

P F T  4

Location Election District 

J u n e a u  -I

Justification

Type of Expenditure Amount
lliese p o s i t i o n s  will p r o c e s s  n o t i f i c a t i o n s  I t o m

1 2 3
th e  c o u r t  r e f l e c t i n g  w h e t h e r  o r  n o t  a p e r s o n  w h o

Salary* 2 0 , 1 3 6 ///////////////////
r e c e i v e d  a 6 o r  m o r e  p o i n t  v i o l a t i o n  s u b m i t t e d  the

Benefits* 1 0 , 8 1 5 ///////////////////
p r o p e r  p r o o f  o f  i n s u r a n c e .  If pi-jper p r o o f  w a s  not

Premium Pay (Included in Above) ////////////////// ///////////////////
s h o w n ,  p r o c e s s  fil e  for s u s p e n s i o n ,  a f ter s e a r c h i n g

Other ////////////////// ///////////////////
C e r L i f l e a t i o u s  of I n s u r a n c e  s u b m i t t e d  d i i e c t l ) to

Total Personal Services ////////////////// 3 0 , 9 5 1
U N V  by t he cic 1.uncicinls •

Travel *1 * 1 1 1  " r *  - r • 1 1 1 i *
Contractual 3 , 9 0 0

\vJL1 1 d l s o  p L o c c s s  p r u o t  OL in s m  n n e e  liluil by d r i­

Commodi ties 2 0 0
v e r s  invoiveci in n c c K i e n c s .  it p r o p e r  p r o o L  Weis

Equipment
! iiol s u Di m llgcj ) p t o c e s s  r u e  i.or su sp ens ion cii uno 

d r i v e r .

P r i o r  to s u s p e n s i o n ,  m u s t  r e s e a r c h  p e r s o n ' s  r e c o r d  

to determine* l e n g t h  of s u s p e n s i o n ,  a n d  c a l c u l a t e  

b e g i n n i n g  a n d  e n d i n g  d a t e s  of the s u s p e n s i o n .

F o r  a c c i d e n t s  a nd s i x  or  m o r e  p o i n t  v i o l a t i o n s ,  

v e r i f y  c o v e r a g e  s u b m i t t e d  w i t h  i n s u r a n c e  c o m p a n y  

on random* b a s i s .

M a i n t a i n  r e c o r d s  on  i n d i v i d u a l s  w h o  a r e  r e q u i r e d  

to f i l e  p r o o f  of  f i n a n c i a l  r e s p o n s i b i l i t y  for t he 1 

f u t u r e  f o l l o w i n g  a s u s p e n s i o n .  G e n e r a t e  n o n - c o m p h  

l e t t e r  w h e n  i n s u r a n c e  c a n c e l l a t i o n  is r e c e i v e d .

H a n d l e  c o r r e s p o n d e n c e  g e n e r a t e d  u n d e r  n e w  s e l f -  

i n s u r a n c e  s e c t i o n  o f  Lho law.

I’I-m m -p m  ar e for. f o u r _ m t m n h s  f M . n v h  thru— lime)--------

Other

Total Cost 3 5 , 0 5 1

Funding Source for Total Cost

Federal Receipts 1002

G.F. Match 1003

General Fund 1004 3 5 , 0 5 1

Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

* Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

REQUEST FOR
NEW POSITION

AGENCY

BRU

COMPONENT

Department of PuM i c Safety
M o t o r  V e h i c l e s ___________

D r i v e r  S e r v i c e s __________
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Barg. Unit

C C U
Position Title

M o t o r  V e h i c l e  R e p r e s e n t a t i v e  II

Time Status 

P F T

S ta f f  Months

No. of Positions 

1

Range/Step

9B

Location
A n c h o r a g e

E le c t io n  D i s t r i c t
7-15

Type of Expenditure Amount

1 2 3

Salary" .7,140 ///////////////////

Benefits* 3,721 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// m.sr.i
Travel

Contractual 830

Commodi ties 200

Equipment

Other

Total Cost 11 .891

Funding Source for Total Cost

Federal Receipts 1002
G.F. Match 1003

General Fund 1004

Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

11 ,891

Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

Justi fication

P r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  roeeiveil u n d e r  

t he m a i l - o u t  r e n e w a l  p r o g r a m .  I n s p e c t  a p p l i c a­

tio n s  r e t u r n e d  for c o m p l e t e n e s s .  R e t u r n  a p p l i c a­

t i o n s  t h a t  a r e  i n c o m p l e t e  w i t h  i n s t r u c t i o n s  on 

h o w  to c o r r e c t .  P e r f o r m  d a t a  e n t r y  lor p r o p e r  Iv 

c o m p l e t e d  a p p l i c a t i o n s  a n d  sen d  r e n o w n  1 rep. I:., r a­

tio n  a nd Lah s  to a p p l i c a n t .

F i g u r e s  a r e  for four m o u t h s ,  a s s u m i n g  e f f e c t i v e  

d a t e  of  M a r c h  1, 1989.

REQUEST FOR
NEW POSITION

AGENCY

BRU

COMPONENT

Department of Public Safety 

Mo t o r  Ve h i c l e s__________F i e l d  S e r v ic e s -------------- Page A of L
Revised Date

F Y  89



REQUEST:

Bill Version: 
Publish Date:

Revision Date: Agency Affected:
Title: An act relating to vehicle BRU:

liability insurance and registration 
Sponsor: Donley, Boucher, Gruenberg... Components: 
Requestor: House Transportation

CS HB 44
1 / 3 0 / 8 9

A la s k a  C o u r t  S y s te m
T r i a l  C o u r t s

EXPENDITURES/REVENUES: 
OPERATING FY 89
Personal Services 52.0
Travel . . . .
Contractual . . . .
Supplies . . . .
Equipment . . . .
Land & Structures . . . .
Grants & Claims . . . .
TOTAL OPERATING 52.0

(Thousands of Dollars)
FY 90 

52.0

52.0

FY 91 
52.0

■' ■ V - X :-v:• • •. :,-:v' V■;::■ V / :> •.??V: : • .. . . . _ • • •>..

FY 92 FY 93 FY 94
52.0 52.0 52.0

52.0 52.0 52.0 52.0

CAPITAL, •  •  • •  •  •

REVENUE
v.̂.s v.y.v.;/

• » *

FUNDING: (Thousands of
General Funds 52.0
Federal Funds . . . .
Other . . . .

TOTAL 52.0

52.0

52.0

52.0 52.0

52.0 52. 0

52.0

52.0

52.0

52.0

POSITIONS:
Full-time
Part-time
Temporary

ANALYSIS;:! "(Attach a separate page if necessary)

See attached analysis.

Prepared by: /fan Strandber^/ General Counsel 
Division: Alaska Court System

Approved by: Arthur H. Snowden, II, A d m i n i
Agency: Alaska Court System

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management & Budget 
Impacted Agency(ies)
Senate Secretary

P h o n e : 
Date:

ate:

F E B  61989

LEG1SLWWE finance

264-8228
02/03/89

02/03/89

O
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F i s c a l  A n a l y s i s

Salary Benefits Total

2 - Court Clerk I, Range 8B
Anchorage, PFT, 12 months $40,488 $19,484 $59,972

1 - Court Clerk I, Range 8B
Fairbanks, PFT, 12 months 22,836 10,308 33,144

Total Personal Services and On-Going Cost 93,116

P e r s o n a l  S e r v i c e s :

Less funding received with the passage of CCSHB 7, 1984
legislative session (on-going funding) ** (41,158)

Net On-Going Cost $51,958

** Court was funded for 3 positions the first half-year of operating 
this program in fiscal 1985. The net on-going cost of this 
legislation is the cost of supplementing current funding to 
full-time status.
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• V- -
ALASKA COURT SYSTEM 
CSHB 44 -  ANALYSIS

T h i s  b i l l  p r o v i d e s  f o r  t h e  a d m i n i s t r a t i v e  s u s p e n s i o n  o f  a  d r i v i n g  
l i c e n s e  when  a  d r i v e r  i s  i n v o l v e d  i n  a n  a c c i d e n t  o r  a  s e r i o u s  
t r a f f i c  v i o l a t i o n  a n d  d o e s  n o t  h a v e  l i a b i l i t y  i n s u r a n c e .  T he  
D e p a r t m e n t  o f  Law h a s  p r e v i o u s l y  e s t i m a t e d  t h a t  t h i s  w o u l d  r e s u l t  
i n  a n  a n n u a l  a d d i t i o n  o f  1 ,3 0 0  d r i v i n g  w i t h  l i c e n s e  s u s p e n d e d  
c a s e s . The  w o r k l o a d  i s  c o n c e n t r a t e d  i n  A n c h o r a g e  a n d  F a i r b a n k s „

The  c l e r i c a l  i m p a c t  o f  t h e  a d d i t i o n a l  c a s e l o a d  i s  o n  t h e  c r i m i n a l  
s e c t i o n s  i n  A n c h o ra g e  a n d  F a i r b a n k s . E a c h  new c a s e  i s  s e t  u p  i n  
a  c a s e  f i l e ,  c a l e n d a r  n o t i c e s  a r e  s e n t  o u t ,  j u d g m e n t s  a n d  h e a r i n g  
r e c o r d s  a r e  p r e p a r e d  a n d  d i s t r i b u t e d ,  a n d  c a s e s  a r e  t r a c k e d  a n d  
c o o r d i n a t e d  w i t h  t h e  j a i l s  a n d  t h e  D e p a r t m e n t  o f  M o to r  V e h i c l e s .  
Two c o u r t  c l e r k s  i n  A n c h o r a g e  a n d  o n e  c o u r t  c l e r k  i n  F a i r b a n k s  
a r e  n e e d e d  t o  p e r f o r m  t h e s e  f u n c t i o n s .
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