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HOUSE 2/2/90

FISCAL ANALYSIS 
SB 368

The cost to AHFC to implement the provisions of this legislation ?re negligible, as the onus for 
ensuring compliance rests with the lender, not AHFC. AHFC activity will be limited to the routine 
adding and publicizing of a new underwriting requirement which must be met by the lender before 
a commitment to purchase can be issued.
Inspections will be done by non-AHFC personnel. Costs of Inspections ultimately will be borne by 
borrowers.
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Original sponsor(s): REP. SWACKHAMMER, Navarre, Brown, Zawacki

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 368 - (Finance)

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

SIXTEENTH LE GI S L A T U R E  - SECOND SESSION

A  BILL

For an Ace entitled: "An A c t  r el at i n g  to residential housing assistance

p rovided by the A l a s k a  H o us in g Finance Corporation."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.088(c) is ame nd ed  to read:

(c) The bo ar d  m ay adopt r egulations to carry out the purposes of

this chapter, and shall adopt re gulations n ec es s a r y  for the following

p u r p o s e s :

(1) determination of b o r r o w e r  eligibility including, but 

not limited to, income limitations and the de te r mination of remote, 

underd e ve lo pe d or blig ht ed  areas of the state;

(2) loan guidelines and terms including but not limited to 

m a x i m u m  loan amounts and r e q u i r e d  loan-to-value ratios, but excluding 

mortgage loan interest rates;

(3) characteristics of h o u s i n g  eligible for loans or p u r­

chase of l o a n s , including compliance w i t h  the requirements of AS 18.- 

5 6 . 3 0 0 ; [AND]

(4) the qualifications of loan originators and servicers 

and the m e t h o d  of allocating amounts available for the p u r c ha se  of 

l o a n s ; and [.]

(5) establishment of a procedure, including a fee schedule, 

for the commitment for one yea r or less of m o n e y  for the p u r c h as e of 

an individual mort ga ge  loan at a specific interest rate.

* Sec. 2. AS 18.56 is amended b y  addi ng  a n e w  section to read:

Sec. 18.56.300. C O N ST RU CT IO N STANDARDS F O R  H O U S IN G E L I GI BL E  F O R

-1- CSHB 368(Fin)



PURCHASE OF LOANS. (a) The c or poration m a y  not ma ke  or purc ha se  a 

housing loan for residential housing the construction of w h i c h  begins 

after June 30, 1991, unless the seller of the mortgage loan complies 

w i t h  the provisions of this section a nd unless

(1) the unit is in compliance w i t h  the c on st ruction codes 

of the municipality, if the unit is located w i t h i n  a m u n i c i p a l i t y  that 

has adopted and enforces c o ns truction codes and each of those codes |

meets or exceeds the comparable standards for similar h o u s i n g  e s t a b­

lished by the state building code; or

(2) the unit is in compliance w i t h  the comparable standards 

for similar housing established by the state building code

(A) if the unit is located
■I

(i) w i t h i n  a m u n i c i p a l i t y  wh os e  c o n s t r u c t i o n  i

codes do not meet the standards for similar h o u s in g estab- j

lished by the state b uilding code;

(ii) w i t h i n  a m un ic i p a l i t y  that does not enforce
!

construction codes; or

(iii) outside a municipality; or

(B) as to each specific code w i t h i n  the c o ns tr u ct io n 

codes of the m u n i c i p a l i t y  that has adopted and enforces c o n­

struction codes if the specific code does not meet or e x ce ed  the

comparable standard for similar housi ng  es tablished by the state !
i

bui ld in g code.
i

(b) As a condition of a commitment to purchase or approve a loan 

u n de r this section for r esidential housi ng  the c on s truction of w h i c h
i

begins after June 30, 1991, the corporation shall require i n s p e c t i o n  ! 

o f  the un it  of residential h o u s i n g  that is the subject of the loan.

The inspection must be p e r f or me d by a mu ni cipal b u i l di ng  inspector or 

by a person w ho is app r ov ed  or certified to p e r f o r m  r e si de n t i a l 

CSHB 3 6 8 (Fin) -2-



inspections by the International Conferenc e of Building Officials or 

the International A s s o c i a t i o n  of Electri cal Inspectors. The person 

who makes the inspection shall determine w h e t h e r  the c o n struction  

- onforms to relevant provisions of the construction codes of the 

mu n i c i p a l i t y  or of the state b u i l d i n g  code, as applicable, at each of 

the following stages of construction:

(1) plan approval;

(2) completion of footings and foundations;

(3) completion of electrical installation, plumbing, and

framing;

(4) completion of inst allation of insulation;

(5) final approval.

(c) An action for damages m a y  not be main ta i n e d  against

(1) a person performing an inspection under (b) of this 

section if the claim is b a s e d  on the person's inspection or failure to 

inspect for a vi olation of the constr u c t i o n  codes of the m u n i c i p a l i t y  

or the state building code, as applicable, as a condition of approval

of a housing loan under this chapter; or

(2) the corporation for

(A) the neglig ent inspection or failure to inspect by

a person performing an inspecti on under  (b) of this section; or

(B) committing to or approving a housing loan und er 

this chapter without first securing a report based on the i n s p e c­

tion made under (b) of this section.

(d) In this section,

(1) "construction codes" means, w i t h  reference to a m u n i c­

ipality, the building, mechanical, plumbing, and electrical codes, or 

any of them that have been a d o p t e d  and are enforced by the m u n i c i p a l­

ity;

-3- CSHB 3 6 8 (Fin)



(2) "state building code" means

(A) for building standards, the standards set out in 

the v e r s i o n  of the U n i form Bu ilding Code adopted by the D e p a r t­

men t  of Public Safety under AS 18.70.080, including the p r o­

visions of that code applicable to buildings used for residential 

purposes containing fewer than four dwelling units, n o t w i t h­

standing the exclusion of those buildings from the Department of 

Public Safety's jurisdiction mad e by AS 18.70.080(a)(2);

(B) for mechanical standards, the standards set out in 

the v e r s i o n  of the U n iform M echanical Code adopted by the D e p a r t­

men t  of Public Safety under AS 18.70.080, including the p r o­

visions of that code applicable to buildings used for residential 

purposes containing fewer than four dwelling units, n o t w i t h s t a n d­

ing the exclusion of those buildings from the Department of 

Public Safety's jurisdiction made b y  AS 18.70.080(a)(2);

(C) for plumbing standards, the m i n i m u m  plumbing code 

a d opt ed by the Department of Labor under AS 18.60.705; and

(D) for electrical standards, the m i n i m u m  electrical 

standards p rescribed b y  AS 18.60.580.

* Sec. 3. AS 18.56.300(d)(2)(A) and (B), enacted by sec. 2 of this Act, 

are intended to assure that, for purposes of determining whether housing

the c o n st ruction of w h i c h  begins after June 30, 1991, meets the building

and m echanical standards under AS 18.56.300(a) and (b) , enacted by sec. 2 

of this Act, the standards set out in each of the following fully apply to 

residences containing fewer than four dwelling units, even though those 

residences are e x c e pted from regulation by AS 18.70.080(a)(2):

(1) the U n i f o r m  Building Code, adopted for the state by 13 AAC

5 0 . 0 2 0 ( a ) ;

(2) the U n i f o r m  Mechanical Code, adopted for the state by 13 AAC 

CSHB 368(Fin) -4-
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BOX V 
JUNLAU, ALASKA 99811 

(907) 465-2689

Fe br u a r y  3, 1990

S E C T I O N A L  A N A L Y S I S  F O R  CS FOR H OU SE  BIL L 368 ( L & O

S E C T I O N  ONE: I n c o p or at es language that refers to n e w  s e c t i o n  (AS

18.56.300) that w i l l  b e  a d d e d  to ex isting statutes.

S E C T I O N  TWO: N e w  s e c t i o n  a d d e d  to AS 18.56.

(a) A H F C  m a y  n o t  m a k e  or pu rc h a s e  a h o u s i n g  l o a n  for re s i d e n t i a l  h o u s i n g

c o n s t r u c t e d  a f t e r  J u n e  30, 1991, unless the seller of  the m o r t g a g e  loan

complie s w i t h  the f o l l o w i n g  provi si ons  (as d e f in ed u n d e r  AS 18.56.300):

(1) C o m p l i a n c e  w i t h  the c ons tr u c t i o n  codes o f  a m u nic ip al it y, if the 

b u i l d i n g  i:j w i t h i n  a m u n i c i p a l i t y  that has a d o p t e d  a n d  en fo rce s a 

c o n s t r u c t i o n  c o d e  that m eets or exceeds the s tandards e s t a b l i s h e d  by 

the state b u i l d i n g  code; or

(2) C o m p l i a n c e  w i t h  the st andards e s t a bl is he d b y  the state b u i l d i n g  

code if the r e s i d e n t i a l  u n i t  is loca te d w i t h i n  a m u n i c i p a l i t y  w h os e 

c o n s t r u c t i o n  co d e  does not meet the standards of  the s tate b u i l d i n g  

code, w i t h i n  a m u n i c i p a l i t y  that does not e nfo rc e a b u i l d i n g  code, 

o u t s i d e  a m u n i c i p a l i t y  or if a m u n i ci pal  code does n o t  m ee t  the

stan da rds  as d e s c r i b e d  in state bu il d i n g  codes, then the specific

state code  wi l l  take pre ce d e n c e  over the code a d o p t e d  b y  a

mu ni cipality.

(b) R eq u i r e s  that the i n spe ct io n b e  perf or me d by a m u n i c i p a l  b u i l d i n g  

insp ec tor  or b y  a p e r s o n  w h o  is ap pr ov ed or c e r ti fie d by the Interna ti on al  

C o n f e r e n c e  of B u i l d i n g  Officials. The pe r s o n  who  is c o n d u c t i n g  the 

i n s p ect io ns  w i l l  m a k e  a d e t e r m i n a t i o n  wheth er  the c o n s t r u c t i o n  co nf orm s to 

m u n i c i p a l  c o n s t r u c t i o n  or state b ui ld i n g  codes at e ac h  of these stages of 

construction:

(1) Pl a n  approval;

(2) C o m p l e t i o n  of footings and foundations;.

(3) C o m p l e t i o n  o f  electrical, p lu m b i n g  and framing;

(A) C o m p l e t i o n  o f  i ns ta l l a t i o n  of  insulation; a nd

(5) F inal approval.



• r f ; i 'Page 2

Sec ti on al A n a l y s i s  H o u s e  Bill 368 

F eb r u a r y  3, 1990

W>v •;

(c) A  h o l d  h a r m l e s s  clause that pr ot e c t s  the p e r s o n  c o n d u c t i n g  the 

in sp e c t i o n  from clai ms  for damages if the c l a i m  is b a s e d  o n  the p e r s o n ' s  

i ns pe ct io n or failur e to i n sp ect  for a v i o l a t i o n  of the m u n i c i p a l  c od e  or 

the U.B.C. as a c o n d i t i o n  o f  a pp roval of  a h o u s i n g  ljan.

(d) Definitions:

(1) C o n s t r u c t i o n  code refers to a municipality, the buil di ng,  

mechanical, p l u m b i n g  a n d  el ec t r i c a l  codes or any o f  t he m  that h a v e  

b e e n  a d o p t e d  an d e n f o r c e d  b y  the municipality.

(2) State b u i l d i n g  code  refers to the m i n i m u m  b u i l d i n g  a n d  m e c h a n i c a l  

code a d o p t e d  b y  r e g u l a t i o n  b y  the De pa r t m e n t  of Public S a f e t y  u n d e r  

A.S. 18.70.080; m i n i m u m  p l u m b i n g  code a d o p t e d  by  the D e p a r t m e n t  o f  

L abo r u n d e r  A.S. 18.60.705; and the m i n i m u m  e l e ct ri cal  s t a n d a r d s  

p r e s c r i b e d  b y  A.S. 18.60.580.
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S U M M A R Y  O F  L A B O R  A N D  C O M M E R C E  A M E N D M E N T S  T O  HB 368

*  Page 2, Line 1:

D e l e t e d  "LOANS OR"

This d e l e t i o n  refers to the fact that the sel le r o f  the m o r t g a g e  loan, 

r a t h e r  t h a n  the borrower, is r e q u i r e d  to c o m p l y  w i t h  the n e w  s e c t i o n  u n d e r  

AS 18.56.300.

*  Page 2, Lin e 2:

D e l e t e d  "the e f f e c t i v e  d a t e  of this s ection"

I n s e r t e d  "June 30, 1991,"

June 30, 1991, is the date the n e w  c o n s t r u c t i o n  s t a n d a r d s  wil l be

effective. H o u s i n g  c o n s t r u c t e d  b e f o r e  this date is n o t  s u b j e c t  to the n e w  

s t a t u t e s .

*  Page  2, Lin e 3:

D e l e t e d  "borrower"

I n s e r t e d  " s e ll er of the m o r t g a g e  loan"

The i m p et us  to insure the i n s p e c t i o n s  are u n d e r t a k e n  falls on the s el l e r

of the m o r t g a g e  loan ( b a s i c a l l y  the l e n d i n g  in stitutions) r at h e r  t h a n  the 

b orrower. As A H F C  su ggested, it d i d  n o t  s e e m  a p p r o p r i a t e  for the b o r r o w e r  

to be  h e l d  r e s p o n s i b l e  f or  c o m p l i a n c e  o f  a law, w h e n  the b o r r o w e r  may

h av e  no i n t e r e s t  or r e s p o n s i b i l i t y  w h a t s o e v e r  in the c o n s t r u c t i o n  o f  the

h o u s i n g  units.

*  P age 2, Line 4, a f t e r  "sec ti on " : 

I n s e r t e d  "and u n l e s s "

This  c h a n g e  re fle ct s that s u b s e c t i o n  (b) is e liminated.
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J a n u a r y  25, 1990 

S w a c k h a m m e r

*  P age 2, lines 5-8:

D e l e t e d  all material.

T h e  ch an g e  l im i t i n g  the ef f e c t  o f  the n e w  s u b s e c t i o n  u n d e r  AS 1 8 . 56 .3 00 

to m o r t g a g e s  p u r c h a s e d  for h o m e s  that are c o n s t r u c t e d  a f t e r  Ju n e  30, 1991. 

Th i s  m a k e s  s u b s e c t i o n  (b) obsolete.

*  R e l e t t e r e d  the f o l l o w i n g  s u b s e c t i o n s  ac cor dingly.

Again, due to the e l i m i n a t i o n  of s u b s e c t i o n  ( b ) .

*  Pag e 2, line 28:

D e l e t e e d  " a p pr ov al  of"

I n s e r t e d  "a co mm i t m e n t  to p u r c h a s e  or a p p r o v e "

S u g g e s t e d  l a n g u a g e  cha ng e b y  AHFC. W h e n  a c t i n g  as a  s e c o n d a r y  lender, 

A H F C  does n o t  m a k e  the loan.

*  P ag e  2, line 28, af te r "loan":

I n s e r t e d  "for r e s i d e n t i a l  h o u s i n g  that is c o n s t r u c t e d  a f t e r  Ju n e  30, 

1991,"

L a n g u a g e  to c l a r i f y  tha t the b i l l  impa ct s o n l y  those r e s i d e n t i a l  h o u s i n g  

p r o j e c t s  t ha t  are  c o n s t r u c t e d  a f t e r  J u n e  30, 1991.

*  Page 3, line 16:

D e l e t e d  "(c)"

I n s e r t e d  "(b)"

R e f e r e n c e  to a m e n d m e n t  that e l i m i n a t e d  s u b s e c t i o n  (b) o n  pa g e  2.



"SAFE AND SA NITARY"

1. N H N  J o s e p h i n e  Dr., N i k iski  
Tr. 2B Blk 4 M c C a u g h e y  Sub.

R e p a i r s
1. Install handrails on decks - $ 490.00
2. R e p l a c e d  3 b e droom w i ndows  to

m e e t  fire escape r e q u i r e m e n t s  - 2,400.00
3. D r y w a l l  installed a round b r e a k e r

box to cover exposed w i r e s  - 140.00
4. C o r r e c t  i m p r o p e r l y  i n s t a l l e d  floor 

w i t h  o n l y  6 - 8 " of crawlspace
re s u l t i n g  in d r yr ot - 26,000.00

T O T A L  - $29,030.00

2. 37840 Dawn Dr., Ridgeway
C a r v e r  Sub.

Repairs
1. Smoke d e t e c tors - $
2. C o r r e c t  fai ling w o o d  f o u n d a t i o n  

not d e s i g n e d  pr ope r l y
T O T A L  $

3. 36100 K i m b e r l y  Ct., K - B e a c h
Hall Sub.

Repairs
1. C o r r e c t  rear deck i m p r o p e r l y  - $ 

i n s t a l l e d  r e s u lting in frost 
h e ave s

2. R e p l a c e  siding that was torn off 
back of house w h e n  deck heaved and 
p u l l e d  off house

3. C o r r e c t  g r a d i n g  w h e r e  w i t h i n  6" of 
w o o d  siding

4. Install  fou ndation v ents
5. C o r r e c t  handrails to be safe
6 . R e p l a c e  sagging roof i m p r o p e r l y  - 10,970.00

T O T A L  $11,600.00

50.00

5.250.00
5.300.00

80.00

1 2 0 . 0 0
150.00
1 2 0 . 0 0  

160.00
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c
4. N H N  Cottonwood, Nikiski 

Lake Salamatoff Sub.

c

Repairs
1. Rebui ld spiral stairs to meet

code requirements - $ 400.00
2. Rebui ld unsafe exterior decks - 1,270.00
3. Install crawlspace vents - 150.00
4. C o rre ct wood to d i r t  contact

on siding - 360.00
5. R epair  plu mbing vi olations per State

P l u mbing inspection 36 v i o l a t i o n s •

Repair. - 6,670.00
TOTAL $ 8,850.00

NHN Bennet Ct., K-Beach
Hall Sub.

Repairs

1. C rawlspace vents — $ 35.00
2. E x p o s e d  w i r i n g  to well - 40.00
3. Complete gra ding to drain from

house - 545.00
4. Comple back porch & steps - 310.00
5. Exposed w i r i n g  in gable ends - 1 0 . 0 0

6 . Correct electric al to be safe - 1,536.00
7. Correct plumbing to code - 990.00
8 . Replace h ome-bui lt woo d trusses

that w e r e  failing 9,110.00
TOTAL $12,576.00

Total Costs to R epair Abov e Houses - $67,356.00

L



The fo:l owing is a list of A H F C  pr oper t i e s  listed by Dick Mueller 
Realty, Inc. Because of structu ral problems, these properties 
are not in a saleable condition.

Address P r oblem Date Listed

000 Lake St., Soldotna 
000 Gary Ct., Nikiski 
000 Spruce Haven, N.K. 
000 Scout Lake, Sold. 
000 Lovers Loop, N.K. 
000 Sharkathmi, Sold. 
107 Walker Lane, Kenai 
000 N. Spur R d . , N.K. 
000 Riverview, Kenai 
000 M i s t y  Place, Sold. 
000 Nichols, N.K.

R e s i d e n t i a l  in Commercial 
En g i neers R eport N e c e s s a r y

Engineers R e p o r t  N e c e s s a r y  
Engineers R e p o r t  N e c e s s a r y  
Engineers R e p o r t  N e c e s s a r y  
Engine ers R e p o r t  N e c e s s a r y  
Engineers R e p o r t  N e c e ssary 
U n f i n a n c e a b l e , on bluff

No Legal A cce ss to Property 
No foundation, no well
Poor f oundati on

11-29-88*
1 2 - 1 - 8 8 * *

6 - 2 0 - 8 8
11-28-86
4-10-87
9-13-87

3-27-87
1-13-88
10-23-87
5-9-88
1 - 11-88
5-12-88

000 Marlene, N.K. C o m m u n i t y  W e l l  w / c o n t a m i n a n t

♦ Property listed, then taken off m a r k e t  because of con dition 
♦ ♦Property not listed yet, repairs have be en finished, cost

$10,000+. Fi nancing u n c e r t a i n  b e cause of location in c om mercial

NOTE: Add on at least 6 m o n t h s  h o l d i n g  costs by servici ng lender 
on the above proper ties and 3 m o n t h s  for h o l d i n g  by Dick 
M u eller Realty, Inc. b efore a l i sti ng could be signed.

USING APPROX. HOLDING COSTS ABOVE, THE TOTAL HOLDING COSTS TO AHFC 
ON THESE PROPERTIES SINCE T H E Y  HAVE B E E N  A C Q U I R E D  A F T E R  FORECLOSURES, 
A D D I N G  HOLDING AND L I S TING TIME, IS APPROX. $750,000.00. (Approx. 
cost per p r o perty per year $20,000)

area.

C l .  , , W V i O S t -  C a s V A - .C M  A H f c  «6 U o c o  vt~ -fox
V C'W.CV<£ ^ l u  . C C?OLVij Ct-')
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Wm. J. Melson &  Associates
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October 25, 1989

Rep. C. T. S w& ck ha mm er

KENAI. A LA SK A  996-11

CO NSULTING EN G IN EERS 
S T R U C T U R A L  /  CIVIL /  PLANNING

1907] 2 6 3 -3 5 B 3

RE: L e g i s l a t i o n  t o  r e q u i r e  p r o f e s s i o n a l  p l a n  r e v i e w  a n d
inspe ct io n of A H F C  financed c o ns tiuction to prot ec t the 
p u b l i c  safety.

Dear Rep. Swackhammer,

Recent economic conditions have r e s ult ed in numerous foreclosures 
on r e s i d e n c e s  f i n a n c e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  
Corporataion. R espo nsible a ction  by various realtors who are 
m a r k e t i n g  these houses for resale has r evealed several instances 
of substandard and unsafe construction. As a consequence, large 
capital expenditures b y  A H F C  have been requi red to bring these 
houses into c o nfor mance w i t h  n o r m a l l y  a c c epted standards for 
d u r a b i l i t y  and safety.

C

THE PROB LE M

I have been p e r s o n a l l y  involved in the r enovat ion of several such 
s t r u c t u r e s  a n d  h a v e  b e e n  a m a z e d  a t  t h e  p o o r  q u a l i t y  of 
construction and the w a s t e  of natural resources that was financed 
by AHFC. In m a n y  instances, structures less than 5 years old 
have requi red m a j o r  structural renova tion such as re moving and 
r eplacing entire roof systems i n c l u d i n g  trusses, decking, and 
roof coverings. O ther  instances have involved t e aring  out entire 
basement floors in order to repla ce d e c a y e d  w o o d  and prevent 
structural collapse.

Since public funds are involved, I b e l ieve that the State of 
A laska has a dual r e s p o n s i b i l i t y  to prevent the construction of 
of substandard A H F C  structures in the  future. First, the cost of 
b r i n g i n g  these structures up to acceptable standards 'after the 
fact' u s u a l l y  costs several times as much  as it w o u l d  have cost 
to do it right in the first place. Secondly, and b y  far more 
importantly, I b e l i e v e  that the State of A l a s k a  has a fiduciary 
r e s p onsibility to the public to ensure that h o usin g that is 
financed wi th public m o n e y  is r easonab ly safe and has a normal 
service life. I am sure that r e s e arch into this matter would 
reveal m a n y  legal prece dents that firmly establ ish the right of 
the public to expect that h o u s i n g  financed in part by public 
funds will be safe and secure. By allow ing substandard housing 
to be constru cted u nder the auspices of AH FC financing, I believe 
that the State of A l a s k a  wi ll even tually be held liable for death 
and personal injury r e s u l t i n g  from collapse of such structures, 
in a d d i t i o n  to t h e  c it v  r e n t  c o s t s  of a s s o c i a t e d  w i t h  t h e  
renovation of subst a n d a r d  structures.



A  S O L U T I O N

Great strides can be mad e towards p r o v i d i n g  safer, more dura bl e 
h o u s i n g  b y  a d o p t i n g  a g e n e r a l l y  a c c e p t e d  s e t  of p e r f o r m a n c e  
standards f or A H F C  financed co ns t ruction and  b y  r e q u ir in g  t he 
i m p l e m e n t a t i o n  o f  t h o s e  s t a n d a r d s  t h r o u g h  a c o n s i s t e n t  p l a n  
r e v i e w  a n d  c o n s t r u c t i o n  i n s p e c t i o n  p r o g r a m  b y  q u a l i f i e d  
Professional Engineers and Architects. M a n y  mu ni ci pa li t ie s in 
A l a s k a  h a v e  a d o p t e d  t h e  U n i f o r m  B u i l d i n g  C o d e  t o  e s t a b l i s h  
m i n i m u m  l i f e  s a f e t y ,  d u r a b i l i t y  a n d  s t r u c t u r a l  e n g i n e e r i n g  
requirements.

The effectiveness of the adoption of m i n i m u m  standards is readily 
seen whe n  the damage from the recent Ca li f or ni a earthquake, where 
relatively few structures failed and less than 200 p eo pl e  wer e 
killed, is c o m p ar ed  to the damage c a u s e d  b y  the 1985 M e xi co  City 
e a r t h q u a k e  a n d  t h e  1988 A r m e n i a n  e a r t h q u a k e  w h e r e  a b s o l u t e  
destruction was w i d e s p r e a d  and deaths nu mb er e d in the tens of 
t h o u s a n d s .

THE FUTURE

Alaska is g r o w i n g  and as it grows we are u s i n g  the resources to 
b u i l d  t h e  i n f r a s t r u c t u r e  u p o n  w h i c h  f u t u r e  g e n e r a t i o n s  w i l l  
depend. Shortcuts to da y will shor tc ha n ge  our children. As 
responsible citizens it is our d u t y  to make the high es t a nd b es t 
use of limited resources for the bene fi t of those that follow. 
N o w  is the time to begin the pro ce ss  of insu r in g that our efforts 
of today will last to serve gener at io ns  to come.

Please feel free to call m e  at 283-3583 d u r i n g  bu s in es s hours or 
at 283-9506 after hours to discuss this furthur.

Sincerely,




