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IN THE HOUSE BY THE FINANCE COMMITTEE

CS F O R  HOUSE BILL NO. 249 (Finance)

IN THE LEGISLATU RE OF THE STATE OF A L A S K A  

SIXTEENTH L EGIS LATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to income from the permanent fund."

BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.13.140 is amended to read:

Sec. 37.13.140. INCOME. (a) Real [NET] income of the c o r p o r a­

tion shall be computed annually as of the last day of the fiscal year i
in accordance w i t h  generally accepted accounting principles, excluding

j

(1) any unreal i z e d  gains or l o s s e s ; and

(2) an amount determined b y  the corporation to be su ffi­

cient to offset the effect of inflation on prin cipal of the Alaska

permanent fund during that year, as measu r e d  by the change in the 

calendar year average U nited States consumer price index for all urban
!

consumers, m u l t i p l i e d  b y  the average principal balance of the fund 

during that year.

(b) The amount calculated under (a)(2) of this section shall be

treated as a return of capital to the principal of the permanent fund 

and shall be transferred by the corporation to the pr incipal of the 

permanent f u n d .

(c) For reporting purposes, the corporation m a y  compute net 

income by any m e t h o d  that accords w i t h  generally a c c e p t e d  accounting 

p r i n c i p l e s .

(d) Income available for distribution equals 21 p e rcen t of the 

real [NET] income of the corporation for the last five fiscal vears. 

including the fiscal year just ended, 

income of the

Original s p o n s o r ( s ) : Finance Committee

6-0768D
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balance  in the earnings reserve account described in AS 37.13.145. 

For years in w h i c h  real income was not calculated, net income shall be 

u s e d  for purposes of determining the income available for distribu- 

tion.

* Sec. 2. AS 37.13.145 is amended to read:

Sec. 37.13. 145. D I S P O S I T I O N  OF INCOME. At the end of each 

fiscal year, [AN A M O UNT SUFFICIENT TO OFFSET THE EFFECT OF INFLATION 

O N  PRINCIPAL OF THE A L A S K A  PERMANENT FUND DU RING T H A T  YEAR, AS 

M E A S U R E D  BY THE CHANGE IN THE CALENDAR YE AR AVERAGE U NITED STATES

C O N S U M E R  PRICE INDEX FOR ALL U RBAN CONSUMERS SHALL BE TRANSFERRED FROM

N E T  INCOME AS DEFINED IN AS 37.13.140, EXCLUDING INCOME ON THE E A R N­

INGS RESERVE A C C OUNT IN THE A L A S K A  PERMANENT FUND, TO THE PRINCIPAL OF 

T HE A L A S K A  PERMANENT FUND FOR REINVESTMENT. THE BALANCE OF] the 

income available for distribution under AS 37.13.140 shall be t r a n s­

ferred by the corporation to the earnings reserve account in the 

A l a s k a  permanent fund. M o n e y  in the earnings reserve account shall be 

invested in investments authorized under AS 37.13.120. Income from

the investment of the earnings reserve account shall be treated as an 

a ddition to that account.

* Sec. 3. AS 43.23.045(b) is amend ed to read:

(b) Notwit hstanding any contrary provision of law, each year the 

A l a s k a  Permanent Fund Corporation [COMMISSIONER] shall transfer to the 

dividend fund 50 percent of the income of the Alaska permanent fund 

earned during the fiscal year ending on June 30 of the current year 

and available for distribution under AS 3 7 . 1 3 . 1 4 0 ( d ) . However, income 

earned on money awarded after trial in State v. Amerada Hess, et al.,

1JU-77-847 Civ. (Superior Court, First Judicial District) shall be 

treated in the same manner  as other income of the Alaska permanent 

fund, except that it is not available for distribution to the dividend

CSHB 2 4 9 ( F i n )    - 2 -



fund, and shall be annually deposited into the principal of the A laska 

permanent fund. If the commissioner of revenue determines that the 

amount of a permanent fund dividend w i l l  be less than $873, the com­

mis s i o n e r  shall notify the corporation. Notwi thstanding AS 37.13.145, 

the corporation shall transfer from the real income calculate d under 

AS 37.13.1 AO to the dividend fund the amount n e eded to ensure that the 

dividend for that year equals $873. If the amount of real income is 

insufficient for this purpose, the corporation shall transfer from the 

earnings reserve account the additional amount needed to ensure that 

the dividend equals $873, or the balance ir. the account, w h i c h e v e r  is 

l e s s .

. CSHB 2 4 9  ( F i n )________ ___
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IN THE HOUSE

CS F OR HOUSE BILL NO. 249 ( )

IN THE LE GISL A T U R E  O F  THE STATE OF A LAS KA 

SIXTEE NTH LE GIS L A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the permanent fund, the A l a s k a

Permanent Fund Corporation, and d i spo sition of income 

from the permane nt fund; and provi d i n g  for an e f f e c­

tive date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 37.13.010(a) is a m e n d e d  to read:

(a) Under art. IX, sec. 15 of the state constitution, there is 

establis hed as a separate fund the A l a s k a  permanent fund. The [ALASKA 

PERMANENT] fund consists of

(1) 25 percent of all m i n e r a l  lease rentals, royalties,

r o yal ty sale proceeds, net profit shares under AS 38.05.180(f) and 

( g ) , and federal mineral revenue sharing payments recei v e d  b y  the

state from mineral leases issued on or before December 1, 1979, and 25 

p e rcent of all bonuses r e c eived by the state from m i n e r a l  leases 

issued on or before F e b ruary 15, 1980;

(2) 50 percent of all m i n e r a l  lease rentals, royalties,

r o y a l t y  sale proceeds, net profit shares unde r AS 38.05.180(f) and 

(g), and federal m i n e r a l  revenue sharing payments r e c e i v e d  b y  the

state from mineral leases issued after December 1, 1979, and 50 per-
r

cent of all bonuses r e c e i v e d  by the state from m i n e r a l  leases issued 

after February 15, 1980;

(3) interest earne d b y  the state on m o n e y  described in (1) 

and (2) of this subsection before that m o n e y  is deposited in the fund;

(A) any other m o n e y  a p p r o p r i a t e d  to or o therwise a l l o c a t e d

-1- CSHB 249( )
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by law to the [ALASKA PERMANENT] fund.

* Sec. 2. AS 37.13.020 is amended to read:

Sec. 37.13.020. FINDINGS. The people of the state, by c o n s t i t u­

tional amendment, have r e q uired  the placement of at least 25 percent 

of all m i n e r a l  lease rentals, royalties, royalty sale proceeds, and 

federal m i n e r a l  revenue sharing payments and bonuses received by the 

state into a p ermanent fund. The legislature finds wi th respect to 

the fund [ALASKA PERMANENT FUND CORPORATION] that

(1) the fund [CORPORATION] should provide a means of c o n­

serving a p o r t i o n  of the state's revenue from mineral resources to 

benefit all generations of Alaskans;

(2) the f u n d 's [CORPORATION'S] goal should b e - t o  maintain

safety of princi pal while maximi z i n g  total return;

(3) the fund [CORPORATION] should be used as a savings

device m a n a g e d  to allow the m a x i m u m  use of disposable income from the

fund [CORPORATION] for purposes designated by law.

* Sec. 3. AS 37.13.030 is a m ended to read:

Sec. 37.13.030. PURPOSE. It is the purpose of this chapter to 

provide a m e c h a n i s m  for the management and investment of those [PERMA­

NENT] fund assets b ^  [ALLOCATED TO] the A laska  Permanent Fund C o r p o r a­

tion in a m anner c onsistent with the findings in AS 37.13.020.

*  Sec. 4. AS 37.13.040 is amended to read:

Sec. 37.13.040. A L A S K A  PERMANENT FUND CORPORATION. There is 

established the A l a s k a  Permanent Fund Corporation. The corporation is 

a public corporation and govern ment instrumentality in the Department 

of Revenue m a n a g e d  by the board of trustees. The purpose of the 

corporation [BOARD] is to manage and invest the assets of the p e r m a­

nent fund and other funds designated by law [CORPORATION] in a c c o r­

dance w i t h  this chapter.

CSHB 249( ) - 2 -
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* Sec. 5. AS 37.13.060 is amended to read:

Sec. 37.13.060. T E R M  OF OFFICE. The public members of the board 

shall be appointed for terms of six [FOUR] years, and they may be 

reappointed. The terms of the public members shall be staggered so 

that no more than one term of a public m e m b e r  expires each year.

* Sec. 6. AS 37.13.110(b) is amended to read:

(b) If a member of the b oar d or an employee of the corporation 

acquires, owns_j_ or controls an interest, direct or indirect, in an 

entity or project in which fund [CORPORATION] assets are invested, the 

member shall immediately disclose the interest to the board. The 

disclosure is a matter of public record and shall be included in the 

minutes of the board meeting next following the disclosure.

* Sec. 7. AS 37.13.120(a) is amen ded to read:

(a) The prudent-man rule shall be applied by the board in the 

management and investment of [ALASKA PERMANENT] fund assets. The 

prudent-man rule as applied to investments of the fund [CORPORATION] 

means that in making investments the board shall exercise the judgment 

and care under the circumstances then prevai ling that an institutional 

investor of ordinary prudence, discretion, and intelligence exercises 

in the management of large investments entrusted to it not in regard 

to speculation but in regard to the permanent disposition of funds, 

considering probable safety of capital as well as probable income.

* Sec. 8. AS 37.13.120(b) is amended to read:

(b) The fund [CORPORATION] assets shall only be used for income- 

producing investments.

*  Sec. 9. AS 37.13.120(e) is amended to read:

(e) The corporation m a y  not b o r r o w  money [FUNDS] or guarantee 

from principal of the [ALASKA PERMANENT] fund the obligations of 

o t h e r s .

-3- CSHB 249( )
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*  Sec. 10. AS 37.13.120(g) is amended to read:

(g) Subject to the limitations contained in this section, the 

board may invest fund [CORPORATION] assets at the competitive national
;
i

market rates or prices that are applicable to each investment only in

(1) obligations of, or obligations insured by or guar anteed 

by, the United States or agencies or instrumentalities of the United 

S t a t e s ;

(2) obligations secured by reserves paid in by the United 

States or agencies or instrumentalities of the United States or o b l i­

gations of corporations in which the United States is a shareholder or 

m e m b e r ;

(3) certificates of deposit and term deposits of United

States domestic banks that are members of the Federal Deposit Insur­

ance Corporation and that may be readily sold in a secondary m arket at 

prices reflecting fair value or that are fully secured at all times as 

to payment of principal and interest as described in (m) of this

section;

(4) [CERTIFICATES OF DEPOSIT AND TERM DEPOSITS OF FED ERALLY 

CHARTERED SAVINGS AND LOAN ASSOCIATIONS IN ALASKA THAT M A Y  BE READILY 

SOLD IN A  SECONDARY MARKE T AT PRICES REFLECTING FAIR VALUE O R  THAT ARE 

FULLY SECURED AT ALL TIMES AS TO PAYMENTS OF PRINCIPAL A N D  INTEREST AS 

DESCRIBED IN (m) OF THIS SECTION;

(5) CERTIFICATES OF DEPOSIT  A N D  TERM DEPOSITS OF STATE

CHARTERED SAVINGS AND LOAN ASSOCIATIONS IN A L ASKA THAT M A Y  BE READILY 

SOLD IN A  SECONDARY MARKET AT PRICES REFLECTING FAIR VALUE OR THAT ARE 

FULLY SECURED AT ALL TIMES AS TO PAYMENTS OF PRINCIPAL AND INTEREST -AS 

DESCRIBED IN (m) OF THIS SECTION;

(6) CERTIFICATES OF D E POSIT A N D  TER M DEPOSITS OF MUTUAL

SAVINGS BANKS IN ALASKA  THAT M A Y  BE READILY SOLD IN A  SECON DARY M A RKET 

CSHB 249( ) -4-
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AT PRICES RE FLEC T I N G  FAIR VALUE OR THAT ARE FULLY SECURED A T  A L L  TIMES 

AS TO PAYMENTS OF PRINCIPAL AND INTEREST AS DESCRIBED IN (m) OF THIS 

SECTION;

(7) F IXED -TERM CERTIFICATES OF INDEBTEDNESS OF FEDERALLY 

INSURED CREDI T UNIONS IN ALASKA THAT M A Y  BE READILY SOLD IN A  S E C O N­

DARY M A R K E T  AT PRICES REFLECTING FAIR VALUE OR THAT ARE FULLY SECURED 

AT ALL TIMES AS TO PAYMENTS OF PRINCIPAL A N D  INTEREST AS DESCRIBED IN 

(m) OF THIS SECTION;

(8)] domestic corporate debt securities that are rated AA 

or better by a nationally recognized rating service, or nondomestic 

corporate debt securities of comparable quality;

(5) [(9)] short-term

(A) domestic corporate promissory notes of the highest 

ratings assigned by a nationally recognized rating servicej_ [,] 

or

(B) nondomestic corporate promissory notes of c o m p a r a­

ble quality, the interest on whi ch may be payable in either 

United States dollars or nondomestic currencies;

(6) [(10)] bankers' acceptances drawn on and accepted by

United States banks each of which has a combined capital and surplus

aggregating at least $200,000,000;

(7) [(11)] repurchase agreements, the securities u nderlyi ng

the agreements being any of the items in (1) - (6) [(1) - (3) AND

(8) - (10)] of this subsection;

(8) [(12) THE GUARANTEED PORTION OF FEDERAL SMALL BUSINESS

A D M I N ISTR ATION LOANS;

(13) THE PORTION  OF FIRST LIEN REAL ESTATE MORTGAGES G U A R A N­

TEED BY THE FEDERAL VETERANS ADMINISTRATION;

(14)] the portions of business and industrial loans made

-5- CSHB 249( )
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under the Rural Development Act of 1972 that are guaranteed by the 

Farmers Home Administration;

(9) [(15)] the guar anteed p o r tion of Farmers Home A d m i n i s­

tration loans;

(10) [(16)] notes secured by mortgages granting a first lien 

on [COMMERCIAL OR] residential real estate improved by completed 

buildings if the mort gages are insured by a private mortgage insurance 

corporation that is aiithorized to do business in this state [ALASKA] 

and has combined capital and surplus aggregatin g at least $20,000,000, 

and if loan-to-value ratios do not exceed [75 P E RCENT FOR COMMERCIAL 

MORTGAGES AND] 90 percent [FOR RESIDENTIAL MORTGAGES]; however,

[(A) M O R TGAGE INSURANCE IS NOT NEC ESSARY FOR COMMERCIAL 

LOANS HAVING L O A N-TO -VALUE RATIOS OF LESS THAN 50 PERCENT AND THE 

M I N I M U M  COVERAGE OF O T H E R  COMMERCIAL LOANS SHALL BE 10 PERCENT 

FOR THOSE H AVING A  L O A N -TO-VALU E RATIO OF 50 - 60 PERCENT AND 15

PERCENT FOR THOSE H AVING A  LOA N-T O - V A L U E  RATIO GREATER THAN 60

PERCENT BUT NO MORE THAN 75 PERCENT; AND

(B ) ] mortgage insurance is not ne cessary for r e s i d e n­

tial loans having a loan-to-value ratio of less than 70 percent 

and the m i n i m u m  coverage of other residential loans shall be 10

percent for those having a loan-to-value ratio greater than 70

percent but less than 90 percent and 20 percent for those having 

a loan-to-value ratio of 90 percent;

(11) [(17) NOTES SECURED BY MORTGAGES  GRANTING A  FIRST LIEN 

ON C OMMERCIAL REAL ESTATE IMPROVED B? COMPLETED BUILDINGS IF THE 

ORIGINATING FINANCIAL INSTITUTION RETAINS A T  LEAST 25 PERCENT OF THE 

MORTGA GE UNT IL MATURITY;

(18)] p r e f err ed and common stock of corporations i n c or po­

rated in the United States;

CSHB 249( ) -6-
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(12) [ ( 1 9 ) ]  c e r t i f i c a t e s  o f d e p o s it , term d e p o s its , or 

bankers' accep tan ces, th a t are  issu e d  by a U nited S ta te s  or nondomes­

t i c  bank or t r u s t  company lo cated  o u tsid e  o f the United S ta te s  and are 

denominated in  U nited S ta te s  or nondomestic cu rre n cy , i f  e it h e r  (A) 

they may be r e a d ily  so ld  in  a secondary m arket a t p r ic e s  r e f le c t in g  

f a i r  v a lu e , or (B) the is s u in g  bank or t r u s t  company has c a p it a l ,  

s u rp lu s , and re ta in e d  earn ings a t the date o f is su e  equaling  at le a s t  

$500,000,000;  investm ents made under t h is  paragraph are not su b je c t to 

the c o l la t e r a l  requirem ents fo r  domestic c e r t i f i c a t e s  under (m) of 

th is  s e c t io n ;

(13) [ ( 2 0 ) ]  e q u ity  in t e r e s t s  in ,  and debt o b lig a tio n s  se­

cured by mortgages g ra n tin g  a f i r s t  l ie n  on, r e a l  estate"  improved by 

completed and s u b s t a n t ia l ly  rented  b u ild in g s  and lo cated  in  the United 

S t a t e s ,  i f  these investm ents are made

(A) in  a co rp o ra tio n , p a rtn e rs h ip , t r u s t ,  or other 

e n t it y  in  w hich , a t the co n clu sio n  o f each investm ent t r a n s ­

a c t io n , at le a s t  60 percent o f the b e n e f ic ia l  ownership in te re s ts  

are h e ld  by other in s t i t u t io n a l  :  r v e s t o r s , and which i s  organized 

and operated fo r  the purpose o f making r e a l  e st a t e  investm ents by 

a bank, in su ran ce  company, or o ther manager of in s t i t u t io n a l  

funds th a t has had a t le a s t  f iv e  ye ars of exp erien ce  in  the 

management o f r e a l  e s t a t e  investm ents o f in s t i t u t io n a l  in v e s to rs ; 

or

(B) w ith  c o rp o ra tio n s , p a rtn e rs h ip s , t r u s t s ,  or en­

t i t i e s  in  w hich , a t the co n clu sio n  o f each investm ent t ra n s ­

a c t io n , a t le a s t  60 percent o f the b e n e f ic ia l  ownership in teres-ts 

in  the c o - in v e stin g  e n t it y  or e n t i t ie s  as a whole are  held  by 

in s t i t u t io n a l  in v e s to rs , i f

( i )  a t the time o f investm ent the fund has no 

-7- CSHB 249( )
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more than a AO percent b e n e f ic ia l  ownership in t e r e s t  in  the 
%

r e a l  e s t a t e  in ve ste d  in  as a w hole;

( i i )  the r ig h t s  and o b lig a tio n s  o f the fund are 

s u b s t a n t ia l ly  s im ila r  to those o f the other in s t i t u t io n a l  

in v e s to rs , except fo r  the percentage in t e r e s t  in  the proper­

ty  ; and

( i i i )  the p ro p erty  i s  managed and operated by an 

e n t it y  th a t has had a t le a s t  f iv e  ye ars of exp erien ce  in  the 

management o f r e a l  e s t a t e  investm ents o f in s t i t u t io n a l  

in v e s to rs  [IN  CONJUNCTION WITH AND ON SUBSTANTIALLY THE SAME 

TERMS AS AN ENTITY DESCRIBED IN (A) OF THIS PARAGRAPH];

(14) [ ( 2 1 ) ]  s e c u r it ie s  o f non-domestic governments and 

non-domestic government a g e n cie s , the p r in c ip a l  o f , or in t e r e s t  on, 

which i s  payable in  e ith e r  U nited Sta te s  d o lla rs  or non-domestic 

c u r re n c ie s ;

(15) [ ( 2 2 ) ]  s e c u r it ie s  o f non-domestic c o rp o ra tio n s , in c lu d ­

ing common and p re fe rre d  s to c k ,  whose d iv id e n d s , i f  any, may be pay­

able in  e it h e r  United S t a te s  d o lla r s  or non-domestic cu rre n cie s^

(16) ta xa b le  m u n icip a l or s t a t e  debt s e c u r it ie s  th a t are 

rate d  "AA" or b e tte r  by a n a t io n a lly  recognized ra t in g  s e r v ic e .

*  Sec.  11. AS 3 7 . 1 3 . 1 2 0 ( i )  i s  amended to read :

( i )  The [ALASKA PERMANENT] fund may a t no time own more than 

f iv e  percent o f the v o tin g  sto ck  o f a co rp o ra tio n . Domestic s to c k s ,  

except fo r  bank and in su ran ce  company s t o c k s ,  must be l i s t e d  at the 

date o f purchase on an exchange re g is te re d  w ith  the S e c u r it ie s  and 

Exchange Commission. At the time o f each in vestm en t, the aggregate 

investm ent o f the fund in  each s t at e d  categ ory o f investm ent may not 

exceed the fo llo w in g  s t a t e d  percentage o f the t o t a l  investm ents o f the 

fund:
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(1)  mortgages under ( g ) (10) [ ( g ) ( 16) ]  of  t h is  se c tio n  - 15

p e rce n t;

(2 ) r e a l  e st a te  investm ents under ( g ) (13) [ ( g ) ( 20) ]  of  t h is  

se ctio n  - 15 p e rce n t;

(3 ) c e r t i f i c a t e s  o f d e p o s it , term d e p o sit , or b ankers' 

acceptances under ( g ) (12) [ ( g ) ( 19) ]  o f t h is  s e c tio n  - 20 p e rce n t;

(4 ) s e c u r it ie s  of nondomestic governments, nondomestic 

government ag en cie s , and ,iondomestic co rp o ra tio n s under ( g ) ( 4 ) ,  ( 1 4 ) ,  

and (15) [ ( g ) ( 8 ) ,  ( 2 1 ) ,  AND ( 22) ]  o f  t h is  s e c t io n , domestic corporate

stocks and debt s e c u r it ie s  under ( g ) (4) [ ( g ) ( 8 ) ]  and (11) [ ( 1 8 ) ]  of

th is  s e c t io n , and sh o rt-term  nondomestic co rp o rate  prom issory notes 

under ( g ) ( 5 ) ( B )  [ ( g ) ( 9 ) ( B ) ]  of t h is  s e c tio n  - 50 p e rce n t.

* Sec.  12. AS 3 7 . 1 3 . 1 2 0 ( j )  i s  amended to re a d :

( j )  The as set s  o f the [ALASKA PERMANENT] fund may not be used 

fo r  the purchase o f bonds o f a c o rp o ra tio n , upon which any re g u la r  

in te re s t  payment has been d efau lted  w ith in  f iv e  years before purchase , 

except bonds never in  d e fa u lt  but which have been outstanding fo r  le s s  

than f iv e  y e a rs .

* Sec.  13. AS 3 7 . 1 3 . 1 2 0 (k)  i s  amended to re a d :

(k ) The board s h a ll  e s ta b lis h  and from time to time as n ecessary  

modify g u id e lin e s  fo r  the investm ent o f the a ss et s  o f the fund [CORPO­

RATION] . Before adoption o f any g u id e lin e s  the g u id e lin e s  s h a l l  be

reported to the L e g is la t iv e  Budget and A u d it Committee fo r  re v ie w  and

comment.

* Sec.  14. AS 37.13.  120(1) i s  amended to "read:

(1 ) The board s h a l l  in v e s t  the a s s e t s  o f the fund [CORPORATION] 

in  in - s ta t e  investm ents to the e xte n t in - s t a t e  investm ents are  a v a i l ­

able i f  the in - s ta t e  investm ents

(1) have a r i s k  le v e l  and expected y ie ld  comparable to
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a lte rn a te  investm ent o p p o rtu n it ie s ; [AND]

(2 ) are  included  in  the l i s t  o f p e rm iss ib le  investm ents in  

(g) o f t h is  s e c t io n ; and

(3 ) are  c o n s is te n t w ith  prudent p o rt fo lio  d iv e r s i f ic a t io n .

*  Sec.  15. AS 3 7 . 1 3 . 1 2 0 (m) i s  amended to read :

(m) C e r t i f ic a t e s  o f dep osit or the e q u iva le n t instrum ents th a t 

are  not o f a q u a lity  th a t may be r e a d ily  so ld  in  a secondary market at 

p r ic e s  r e f le c t in g  f a i r  v a lu e  must be secured by a pledge as c o l la t e r a l  

o f

(1 ) investm ents au th o rized  fo r  the [ALASKA PERMANENT] fund 

under ( g ) ( 1 ) ,  ( 2 ) ,  ( 4 ) ,  or (8)  - (10) [ ( 8 ) ,  OR (12) - (17) ]  of th is  

se c tio n  j_

(2 ) [OR BY A PLEDGE AS COLLATERAL OF] o b lig a tio n s  of the 

s t a t e  or in s t ru m e n ta lit ie s  o f the s t a t e  th a t are rate d  at le a s t  "A" by 

a major bond ra t in g  s e rv ic e  and have a demonstrated secondary m arket, 

which investm ents or o b lig a tio n s  have va lu e  at le a s t  equal to the face 

v a lu e  o f the c e r t i f i c a t e  o f depositj_

(3 ) the guaranteed p o rtio n  o f Fed era l Sm all Business Admin­

is t r a t io n  lo a n s ;

(4 ) the p o rtio n  o f f i r s t  l ie n  r e a l  e sta te  mortgages guaran­

teed by the fe d e ra l Veterans A d m in is tra tio n ; or

(5 ) notes secured by mortgages g ranting  a f i r s t  l ie n  on 

commercial or r e s id e n t ia l  r e a l  e st ate  improved by completed b u ild in g s  

i f  the o r ig in a t in g  f in a n c ia l  in s t i t u t io n  r e ta in s  a t le a s t  25 percent 

o f the mortgage u n t i l  m a tu r ity . [THE BOARD MAY REQUIRE SUBSTITUTION 

OF COLLATERAL IN ORDER TO ENSURE CONTINUED SATISFACTION OF THE RE­

QUIREMENTS SET OUT IN THIS SUBSECTION.]

* Sec.  16. AS 37.13.120 i s  amended by adding a new sub sectio n  to read :

(n ) The board may re q u ire  s u b s t itu t io n  of c o l la t e r a l  in  order to 

CSHB 249( ) -10-



ensure continued s a t is fa c t io n  o f the requirem ents se t out in  (m) of 

th is  s e c t io n .

Sec.  17. AS 37.13.140 is  amended to re a d :

Sec.  37 .13.140.  INCOME. (a ) R eal [NET] income o f the fund

in clu d e s income o f the earn ings re se rv e  account e sta b lish e d  in  AS 37 .-  

13.145 and [CORPORATION] s h a l l  be computed a n n u a lly  as o f the la s t  day 

of the f i s c a l  year in  accordance w ith  g e n e ra lly  accepted accounting 

p r in c ip le s , exclud ing

(1) any u n re a liz e d  gains or l o s s e s ; and

(2) an amount determined by the co rp o ra tio n  to be s u f f i ­

c ie n t to o f f s e t  the e f f e c t  o f in f la t io n  on p r in c ip a l  o f the fund

during th at ye ar ,  as measured by the change in  the ca lend ar year 

average United States  consumer p r ic e  index fo r  a l l  urban consumers, 

m u lt ip lie d  by the average p r in c ip a l  balance o f the fund during th a t 

y e a r.

(b) The amount c a lc u la te d  under ( a ) ( 2 )  of  t h is  s e c tio n  s h a ll  be 

tre a te d  as a re tu rn  o f c a p i t a l * t o  the p r in c ip a l  o f the fund and s h a ll  

be tra n s fe rre d  by the co rp o ratio n  to the p r in c ip a l  o f the fund.

(c ) For re p o rtin g  purposes, the co rp o ra tio n  may compute net

income by any method th a t accords w ith  g e n e ra lly  accepted accounting 

p r in c ip le s .

(d) Income a v a ila b le  fo r  d is t r ib u t io n  equals 21 percenc o f the 

r e a l  [NET] income of the fund [CORPORATION] fo r  the la s t  f iv e  f i s c a l  

y e a r s ,  in c lu d in g  the f i s c a l  year j u s t  ended, but may not exceed r e a l 

[NET] income o f the fund [CORPORATION] fo r  the f i s c a l  year ju s t  ended 

p lu s the balance in  the earn ings re se rv e  account d escrib ed  in  AS 37-.- 

13.145.  For years in  which r e a l  income was not c a lc u la te d , net income 

s h a ll  be used fo r  purposes o f determ ining the income a v a ila b le  fo r  

d is t r ib u t io n .

- 1 1 -  C S H B  2 4 9 (  )
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* Sec.  18. AS 37.13.145 i s  repealed  and reenacted to read :

Sec.  37 . 13 . 145.  DISPOSITION OF INCOME. (a ) The earn ings r e ­

serve  account i s  e sta b lish e d  as a sep arate  account in  the fund. At 

the end o f each f i s c a l  y e a r , the income a v a ila b le  fo r  d is t r ib u t io n  

c a lc u la te d  under AS 37.13.140 s h a ll  be t ra n s fe rre d  by the co rp o ratio n  

to the account. Money in  the account s h a ll  be in ve ste d  in  investm ents 

au th o rized  under AS 37 . 13. 120.

(b) At the end of  each f i s c a l  y e a r , the co rp o ratio n  s h a l l  t ra n s ­

fe r  from the earnings re se rv e  account to the dividend fund (AS 4 3 . 2 3 . -  

045) 50 percent o f the income a v a ila b le  fo r  d is t r ib u t io n  c a lc u la te d  

under AS 37 . 13 . 140.  However, income earned on money awarded a f t e r  

t r i a l  in  S ta te  v .  Amerada Hess,  et  a l . ,  1JU -77-847 C iv . (S u p erio r 

C ourt, F i r s t  J u d ic ia l  D i s t r i c t )  s h a ll  be tre a te d  in  the same manner as 

other income of the permanent fund, except th a t i t  i s  not a v a ila b le  

fo r  d is t r ib u t io n  to the d ividend fund, and s h a ll  be a n n u a lly  deposited 

in to  the p r in c ip a l  o f the permanent fund.

(c )  A f t e r  the t r a n s fe r  under (b) o f t h is  s e c t io n , i f  the commis­

sio n e r o f revenue determ ines th at the amount o f each permanent fund 

d ividend fo r  th a t year w i l l  be l e s s  than $873, the commissioner s h a l l  

n o t ify  the co rp o ra tio n . The co rp o ratio n  s h a l l  t r a n s fe r  from the r e a l 

income c a lc u la te d  under AS 37.13.140 to the d ividend fund the amount 

needed to ensure th a t the dividend equals $873. I f  the amount of r e a l 

income i s  in s u f f ic ie n t  fo r  th is  purpose, the co rp o ratio n  s h a l l  t r a n s ­

f e r  from the earnings re se rv e  account the a d d it io n a l amount needed to 

ensure th a t the d ividend equals $873 or the balance in  the account, 

w hichever i s  l e s s .

* Sec.  19. AS 37.13.150 i s  amended to read :

Sec.  37 . 13 . 150 ,  CORPORATION BUDGET. The revenue generated by

the fu n d 1s [CORPORATION'S] investm ents must be id e n t if ie d  as the 

CSHB 249( ) -12-
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source o f the o p eratin g  budget o f the co rp o ra tio n  in  the s t a t e ' s  

op erating  budget under AS 37.07 (E x e c u tiv e  Budget A c t ) .  The unexpend­

ed balance o f the c o rp o ra t io n 's  annual op eratin g  budget does not lapse 

a t  the end o f the f i s c a l  ye a r but s h a l l  be tre a te d  as income under 

AS 37 . 13 . 140.

* Sec.  20.  AS 37.13.160 i s  amended to read :

Sec.  3 7 . 1 3 . 1 6 0 .  AUDITS. The L e g is la t iv e  Budget and A u d it Com­

m ittee  may pro vid e  fo r  an annual post a u d it and annual o p e ra tio n a l and 

performance e v a lu a tio n s  o f the fu n d ' s [CORPORATION'S] investm ents and 

investm ent programs.

* Sec.  21.  AS 37 . 13. 170 i s  amended to read :

Sec.  3 7 . 13 . 170 .  REPORTS AND PUBLICATIONS. By September 30 of 

each y e a r , the board s h a l l  p u b lish  a re p o rt o f the fund [CORPORATION] 

fo r  d is t r ib u t io n  to the governor, le g is la t u r e ,  and the p u b lic . The 

re p o rt s h a l l  be w r it te n  in  e a s i ly  understandable language. The re p o rt 

must in c lu d e  f in a n c ia l  statem ents aud ited  by independent outsid e 

a u d ito rs , a statem ent o f the amount o f money re ce iv e d  by the [ALASKA 

PERMANENT] fund from each investm ent during the p erio d  co vered, a 

statem ent o f investm ents o f the fund [CORPORATION] in c lu d in g  an ap­

p r a is a l  a t market v a lu e , a d e s c rip t io n  o f fund [CORPORATION] in v e s t ­

ment a c t i v i t y  during the p eriod  covered by the r e p o r t ,  a comparison of 

the fund [CORPORATION] performance w ith  the intended goals contained 

in  AS 3 7 . 13 .0 2 0,  ar exam ination o f the impact o f the investm ent c r i ­

t e r ia  o f t h is  ch ap ter on the fund [CORPORATION] p o rt fo lio  w ith  recom­

mendations o f any needed changes, and any other in fo rm atio n  the board 

b e lie v e s  would be o f in t e r e s t  to the governor, the le g is la t u r e , and 

the p u b lic . The annual income statem ent and balance sheet o f the fund 

[CORPORATION] s h a l l  be pu b lish ed  in  a t le a s t  one newspaper in  each

j u d i c i a l  d i s t r i c t .  The income statem ent and balance sheet fo r  the two

-13- CSHB 249( )
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f i s c a l  years preceding the p u b lic a t io n  o f the e le c t io n  pamphlet under 

AS 15.58 s h a ll  be included  in  th a t pam phlet.

* Sec.  22. AS 37.13.180 i s  amended to re a d :

Sec.  37 .13. 180.  TAX EXEMPTION. The co rp o ra tio n  and the fund

are  [ I S ]  exempt from a l l  ta xes and assessm ents in  the s t a t e .  A l l  

s e c u r it y  instrum ents issu ed  by the co rp o ra tio n  or the fu n d , t h e ir  

t r a n s f e r ,  and t h e ir  income are  exempt from a l l  taxes and assessm ents 

in  the s t a t e .

* Sec.  23. AS 37.13.190 i s  amended to read :

Sac.  37 .13. 190.  POLITICAL A CT I VI T IE S .  The re so u rce s of the

co rp o ratio n  or the fund may not be used to fin a n ce  or in flu e n c e  p o l i t ­

i c a l  a c t i v i t i e s .

* Sec.  24. AS 37.13.210 i s  amended by adding a new paragraph to rea d :

(3 ) "fund" means the A la sk a  permanent fund e sta b lish e d  

under a r t .  I X ,  sec .  15, C o n s titu tio n  o f the S t a te  of  A la s k a .

* Sec.  25. AS 43 . 23 . 025( a)  i s  amended to read:

(a)  By October 1 of each year the commissioner s h a l l  g ive  p u b lic

n o tic e  o f the va lu e  o f each permanent fund d ivid en d  fo r  th a t y e a r .

The p u b lic  n o tice  s h a l l  co n ta in  a statem ent d is c lo s in g  the amount by 

which each in d iv id u a l d ivid en d  has been reduced in  order to p a y  the 

costs  o f  a d m in iste rin g  the program and the hold harm less p ro v is io n s  of 

AS 43.23. 075.  The commissioner s h a l l  a lso  in c lu d e  the statem ent on the 

stub attached to each in d iv id u a l d ivid end  check. The commissioner 

s h a l l  determine the va lu e  o f a permanent fund d ivid en d  by

(1) determ ining the t o t a l  amount a v a ila b le  fo r  d ividend 

payments, which equals

(A) the amount o f income o f the A la sk a  permanent fund

tra n s fe rre d  to the d iv id en d  ' ;nd under AS 37 .13 . 145( b)  and (c)

[AS 4 3 . 23 .0 4 5( b) ]  during the c u rre n t y e a r ;
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(B) p lu s the unexpended and unobligated b alances o f 

p r io r  f i s c a l  year a p p ro p ria tio n s  th a t lapse in to  the d ivid en d  

fund under AS 4 3 . 2 3 . 0 4 5 ( d ) ;

(C) le s s  the amount n ecessary  to pay d ivid end s from

the d ivid en d  fund in  the c u rre n t year under AS 4 3 . 2 3 . 0 5 5 ( 3 ) ;

(D) le s s  the amount n e ce ssary  to pay d ivid end s from

the d ivid end  fund due to e l ig ib le  a p p lica n ts  who, as determ ined 

by the departm ent, f i l e d  fo r  a p revio u s y e a r ' s  d iv id en d  by the 

f i l i n g  d ead line but who were not included  in  a p re v io u s y e a r ' s  

d ivid end  com putation;

(2 ) determ ining the number o f in d iv id u a ls  e l ig ib le  to 

re c e iv e  a d ividend payment fo r  the c u rre n t y e a r ; and

(3) d iv id in g  the amount determined under (1) of t h is  se c­

t io n  by the amount determined under (2 ) o f th is  s e c t io n .

* Sec.  26.  AS 43 . 23 . 045( b)  i s  re p e a le d .

* Sec.  27. N otw ithstanding AS 37. 13.060,  as amended in  sec .  5 of  th is  

A c t ,  the members o f the board o f the A la sk a  Permanent Fund C o rp oratio n  in  

o f f i c e  on the e f f e c t i v e  date o f t h is  A ct serve  only the p erio d  o f the term

o f o f f i c e  to which they were appointed.

* Sec.  28.  T h is  Act takes e f f e c t  J u ly  1, 1990.
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A t t a c h e d  a r e  t h r e e  f i n a n c i a l  p r o j e c t i o n s  p r e p a r e d  b y  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a t  y o u r  r e q u e s t .F i n a n c i a l  P r o j e c t i o n  # 1 : T h i s  i s  t h e  s t a t u s  q u o  c a s e  a s  o fF e b r u a r y  2 8 , 1 9 8 9 . I t  p r o v i d e s  t h e  b e n c h m a r k  a g a i n s t  w h ic h  t o  c o m p a r e  a n d  c o n t r a s t  a n y  c h a n g e s  t o  c u r r e n t  l a w .F i n a n c i a l  P r o j e c t i o n  # 2 : T h i s  p r o j e c t i o n  d e p i c t s  t h e  im p a c t s  o ft h e  p r o p o s e d  C o m m itte e  S u b s t i t u t e  f o r  H o u s e  B i l l  N o . 249 ( S t a t e  A f f a i r s ) .  I t  i s  t h e  C o r p o r a t i o n ' s  u n d e r s t a n d i n g  t h a t  t h i s  b i l l  w o u ld  w o rk  a s  f o l l o w s :1) b e g i n n i n g  i n  f i s c a l  1 9 9 0 , i n f l a t i o n - p r o o f i n g  w o u ld  b e  m ade t h e  f i r s t  p r i o r i t y  u s e  o f  F u n d  in c o m e ;2) t h e  d i v i d e n d  f o r m u la  w o u ld  b e  c h a n g e d  t o  f i g u r e  t h e  c a l c u l a t i o n s  on  " r e a l "  in c o m e  r a t h e r  t h a n  " n e t "  in c o m e ; t h i s  c h a n g e  i n  t h e  f o r m u la  w o u ld  b e g i n  p h a s i n g  i n  i n  f i s c a l  1 9 9 0 ;3) n o t w i t h s t a n d i n g  t h e  d i v i d e n d  f o r m u l a ,  a  $750 f l o o r  w o u ld  b e  i n  p l a c e  f o r  p e r  c a p i t a  d i v i d e n d s  f o r  e v e r y  y e a r  i n  t h e  f u t u r e .sum m ary A n a l y s i s  o f  I m p a c t :  C o m p a re d  t o  t h e  s t a t u s  q u o , a d o p t i o no f  t h i s  p r o p o s a l  w o u ld  i n c r e a s e  f u t u r e  F u n d  p r i n c i p a l  a n d  in c o m e , r e d u c e  a n n u a l  d i v i d e n d  p a y m e n t s , a n d  a d d  t o  F u n d  r e s e r v e s .  T h e s e  r e s u l t s  o c c u r  f o r  tw o  r e a s o n s :  (1) m a k in g  i n f l a t i o n - p r o o f i n g  t h e  f i r s t  p r i o r i t y  u s e  o f  F u n d  in c o m e  e l i m i n a t e s  t h e  i n f l a t i o n - p r o o f i n g  s h o r t f a l l s  w h ic h  o t h e r w i s e  w o u ld  b e  e x p e c t e d  t o  o c c u r ;  a n d  (2) c h a n g i n g  t h e  d i v i d e n d  f o r m u la  t o  u s e  " r e a l "  in c o m e  r a t h e r  t h a n
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"net" i n c o m e  r e d u c e s  t h e  a m o u n t  of F u n d  i n c o m e  p a i d  o u t  for 
d i v i d e n d s .

F i n a n c i a l  P r o j e c t i o n  #3: T h i s  p r o j e c t i o n  is i d e n t i c a l  t o  #2 a b o v e
e x c e p t  t h a t  r a t h e r  t h a n  a s s u m i n g  a l o n g - t e r m  re a l  r a t e  o f  r e t u r n  
f o r  t h e  F u n d  o f  3% (9% n o m i n a l  r e t u r n  m i n u s  6% inflation), t h i u  
a s s u m e s  a l o n g - t e r m  r e a l  r a t e  o f  r e t u r n  o f  4% (10% n o m i n a l  r e t u r n  
m i n u s  6% i n f l a t i o n ) .

s u m m a r y  A n a l y s i s  o f  Impact: A s s u m i n g  a 1% i n c r e a s e  in t h e  F u n d ' s  
l o n g - t e r m  a v e r a g e  re a l  ra t e  of r e t u r n  r e s u l t s  in t h e  p r o d u c t i o n  o f  
n e a r l y  $6 b i l l i o n  m o r e  net i n c o m e  o v e r  t h e  n e x t  16 year, a m o r e -  
t h a n - d o u b l i n g  o f  t h e  a m o u n t  of r e a l  i n c o m e  a d d e d  t o  r e s e r v e s  in 
f u t u r e  y e a r s ,  a n d  t h e  p r o v i s i o n  o f  p e r  c a p i t a  d i v i d e n d s  in a m o u n t s  
e x c e e d i n g  t h e  $ 7 5 0  f l o o r  b e g i n n i n g  i n  t h e  f i s c a l  2000.

F o r  Y o u r  I n f o r m a t i o n :  T h e s e  p r o j e c t i o n s  a r e  b a s e d  on a c e r t a i n  set
o f  b a s i c  a s s u m p t i o n s ;  t h e  n u m b e r s  s h o w n  o n  t h e s e  s h e e t s  w o u l d  
c h a n g e  i f  d i f f e r e n t  a s s u m p t i o n s  w e r e  used. T h e  a s s u m p t i o n s  u s e d  in 
t h e  p r e p a r a t i o n  o f  e a c h  p r o j e c t i o n  a r e  l i s t e d  at t h e  b o t t o m  o f  e a c h  
p r o j e c t i o n  she e t ,  a n d  e x p l a i n e d  herein.

I t  is t h e  C o r p o r a t i o n ' s  p o l i c y  t o  u s e  c o n s e r v a t i v e  a s s u m p t i o n s  
w h e r e v e r  p o s s i b l e .  Thus, t h e  F u n d ' s  l o n g - t e r m  r a t e  o f  r e t u r n  is 
p r o j e c t e d  t o  a v e r a g e  3% p e r  y e a r  a f t e r  i n f l a t i o n ;  l o n g - t e r m  
i n f l a t i o n  is p r o j e c t e d  to a v e r a g e  6% p e r  y e a r ;  a n d  t h e  a s s u m p t i o n s  
fo r  n u m b e r s  o f  f u t u r e  d i v i d e n d  r e c i p i e n t s  a n d  a m o u n t s  o f  f u t u r e  
d e d i c a t e d  S t a t e  o i l  r e v e n u e s  a r e  t a k e n  f r o m  t h e  D e p a r t m e n t  o f  
R e v e n u e ' s  F a l l  19 8 8  " l o w  c a s e "  forec a s t .

P L E A S E  N O T E  T H A T  T H E  C O R P O R A T I O N  N E I T H E R  S U P P O R T S  N O R  O P P O S E S  A N Y  
P R O P O S E D  C H A N G E S  T O  T H E  C U R R E N T  U S E  O F  F U N D  E A R N I N G S ,  E X C E P T  AS 
T H E Y  H A Y  R E L A T E  T O  T H E  P R O P E R  E X E R C I S E  O F  T H E  T R U S T E E S '  F I D U C I A R Y  
R E S P O N S I B I L I T I E S  A S  R E Q U I R E D  U N D E R  T H E  P R U D E N T  I N V E S T O R  RULE.



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

FINANCIAL PROJECTIONS 
(in  m illions)as of February 28, 1989

PRINCIPAL INCOMEDistributions Reserves
FY Begin Appro- DedicatedStateFY Balance7879 5480 13981 483n 1,769a 2,96984 4,02185 4,83386 5,74187 6,28188 7,86489 8,58590 9,12791 9,78392 10,45793 11,17994 11.94295 12.74996 13.60097 14,35998 15,15099 15,9740 16,8341 17.7322 18,6703 19,6514 20,6765 21,746

Inflation FY End Proofing Balance InflationProofingShortfall NetIncoie
9008004003003001,264

548434438*540.
421366368323171418

231151235216148303

541394831,7692,9694,0214,8385,7416,2817,8648,585184 358 9.127190 83 89 88 85 81 77 74 69 65 62 58 55 5147 1,02443 1,076

466592633676722770682716755795836880926974

9,78310,45711,17911,94212,74913,60014,35915,15015.97416.83417.73218,67019.65120,67621.74622,865

138150159168177187198209220232

28321503684715306581,0211,0697898298199711,0261,0871,1511,2171,2861,3571,4311,5091,5891,6741,7621,8541,9512,05128,662

Per Capita Inflation General Add FY EndDividends Dividends'* Proofing Fund (Delete) Balance F1 77 712 12 828 28 59 59 871 u.000.00 71 185 244 8108 3386.15 231 no 110 354 8175 8331.3 151 203 557 8217 8404.00 235 206 763 8303 8556.26 216 501 1,264 8391 3708.19 148 529 529 8424 8826.93 303 62 591 6
458 8837.42 358 13 604 8
476 8861.10 466 ( 123) 481 c472 8844.58 592 ( 92) 389 9468 8829.90 633 ( 75) 315 9497 8873.55 676 ( 86) 225? 9531 8925.08 722 ( 101) 128 c573 3990.14 770 ( 125) 2 C*606 31,038.15 682 ( 2) 4640 31,083.12 716 1676 31,139.46 755 i714 31,192.10 795753 31,246.38 836794 31,302.22 880836 31,360.04 926881 31,419.60 974927 31,479.95 1,024976 31,543.97 1,07613,006 323,184.55 14,163 229

ISOTTIONS:
wiiwr ail*

4.081 Inflation Rate FY 899.121 Rate of Return FY 89 5.001 Inflation Rate FY 908.001 Rate of Return FY 906.001 Inflation Rati FY 91-05
* SOURCE: Alaska Departient of Revenuelo* Case Forecast - Novesoer 1988Nith Consensus Revenue Estieates for FY 89*90

C . . .



FINANCIAL PROJECTIONS 
(in millions)as of February 28, 1989PRINCIPAL INCONEDistributions ReservesDedicated Inflation . . . . . . . . . . . . . ------------------™ ------------------------- -----------------------FY Begin Appro­ State Inflation FY End Proofing Net Inflation Per Capita General Add FY EndFY Balance priations Revenues* Proofing Balance Shortfall Incoee Proofing Dividends Dividends'* Fund (Delete) Balance f78 54 54 2 1 179 54 84 139 8 7 i80 139 344 483 32 12 12 i81 483 900 385 1,769 150 28 28 59 59 [82 1,769 800 401 2,969 368 71 $1,000.00 71 185 244 f83 2,969 400 421 231 4,021 471 231 108 $386.15 110 n o 354 184 4,021 300 366 151 4,838 530 151 175 $331.29 203 557 (85 4,838 300 368 235 5,741 658 235 217 $404.00 206 763 i86 5,741 323 216 6,281 1,021 216 303 $556.26 501 1,264 I87 6,281 1,264 171 148 7,864 1,069 148 391 $708.19 529 529 I88 7,864 418 303 8,585 789 303 424 $826.93 62 591 i89 8,585 184 358 9,127 829 358 458 $837.42 13 604 !90 9,127 190 466 9,783 819 466 427 $770.01 ( 74) 530 (91 9,783 83 592 10,458 976 592 420 $750.00 ( 36) 494 c92 10,458 89 633 11,179 1,036 633 425 $750.00 ( 21) 473 ;93 11,179 88 676 11,943 1,102 676 429 $750.00 ( 3) 471 094 11,943 85 722 12,750 1,174 722 433 $750.00 19 490 S95 12,750 81 770 13,600 1,252 770 438 $750.00 44 534 c96 13,600 77 821 14,498 1,336 821 442 $750.00 73 606 r97 14,498 74 874 15,447 1,427 874 447 $750.00 106 71298 15,447 69 931 16,447 1,526 931 451 $750.00 144 85699 16,447 65 991 17,503 1,634 991 456 $750.00 187 1,0430 17,503 62 1,054 18,618 1,751 1,054 461 $750.00 236 1,2781 18,618 58 1,121 19,797 1,878 1,121 466 $750.00 291 1,5702 19,797 55 1,191 21,043 2,016 1,191 471 $750.00 354 1,9243 21,043 51 1,266 22,360 2,167 1,266 476 $750.00 425 2,3494 22,360 47 1,344 23,752 2,331 1,344 482 $750.00 505 2,8545 23,752 43 1,428 25,222 2,509 1,428 487 $750.00 595 3,449emulative Totals: 3,964 4,737 16,521 25,222 30,859 16,521 9,397 $17,070.25 229

ASSUMPTIONS:A/7/89 4.081 Inflation Rate FY 899.121 Rate of Return FY 89
PROPOSED CS HB 249 (STATE AFFAIRS)

5.001 Inflation Rate FY 908.001 Rate of Return FY 906.001 Inflation Rate FY 91-059.001 Rate of Return I t 91-05
1 SOURCE: Alaska Departient of RevenueLou Case Forecast - NoveiDer 1988Kith Consensus Revenue Estiiates for FY 89-90"  SOURCE: Population Projections Froi
Qavamia I Cat* fn r a r a t t  - Wnv»«htff 1083



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o nFINANCIAL PROJECTIONS 
(in  m illions)as of February 28, 1989PRINCIPAL Distributions Reserves

FY FY Begin Balance Dedicated Appro- State priations Revenues* Inflation FY End Proofing Balance InflationProofingShortfall Net Inflation Per Capita Incoae Proofing Dividends Dividends** GeneralFund Add FY End (Delete) Balance f78 54 54 2 1 i79 54 84 139 8 7 .139 344 483 32 12 12 f81 483 900 385 1,769 150 28 28 59 59 f82 1,769 800 401 2,969 368 71 41,000.00 71 185 244 I83 2,969 400 421 231 4,021 471 231 108 4386.15 110 n o 354 )84 4,021 300 366 151 4,838 530 151 175 4331.29 203 557 !85 4,838 300 368 235 5,741 658 235 217 4404.00 206 763 l86 5,741 323 216 6 281 1,021 216 303 4556.26 501 1,264 187 6,281 1,264 171 148 7,864 1,069 148 391 4708.19 529 529 :88 7,864 418 303 8,585 789 303 424 4826.93 62 591
89 8,585 184 358 9,127 829 358 458 4837.42 13 604
90 9,127 190 466 9,783 819 466 427 4770.01 ( 74) 53091 9,783 83 592 10,458 1,09*1 592 420 4750.00 78 608 .92 10,458 89 633 11,179 1,170 633 425 4750.00 112 720 ?93 11,179 88 676 11,943 1,257 676 429 4750.00 152 873 594 11,943 85 722 12,750 1,354 722 433 4750.00 199 1,071 *95 12,750 81 770 13,600 1,459 770 436 4750.00 252 1,323 ‘96 13,600 77 821 14,498 1,575 821 442 4750.00 312' 1,63597 14,498 74 874 15,447 1,702 874 447 4750.00 381 2,01698 15,447 69 931 16,447 1,842 931 451 4750.00 459 2,47699 16,447 65 991 17,503 1,995 991 456 4750,00 548 3,0240 17,50? 62 1,054 18,618 2,164 1,054 484 4788.74 626 3,6501 18,618 58 1,121 19,797 2,347 1,121 533 4863.76 693 4,3432 19,797 55 1,191 21,043 2,544 1,191 589 4946.46 764 5,1083 21,043 51 1,266 22,360 2,755 1,266 649 41.036.93 840 5,9484 22,360 47 1,344 23,752 2,982 1,344 716 41,133.56 922 6,8705 23,752 43 1,428 25,222 3,226 1,428 788 41.239.10 1,010 7,880

emulative Totals: 3,964 4,737 16,521 25,222 36,207 16,521 10,314 418.578.80 229
ASSUHPTICNS: 4.081 Inflation Rate FY 89-------------------  9.121 Rate of Return FY 894/7/89HOUSE BILL NO. 249 KITH A *750 PER CAPITA PFD

5.001 Inflation Rate FY 908.001 Rate of Return FY 906.001 Inflation Rate FY 91-0510.001 Rate of Return FY 91-05
* SOURCE: Alaska Departient of RevenueLou Case Forecast - Novesber 1988Kith Consensus Revenue Estiiates for FY 89-90'* SOURCE: Population Projections Froi 
P iu a w t *  I nw f a * #  F n r » r a « t  -  HfW*tb#r 1988




