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A. As sumptions

1. Total loan awards cannot exceed the statutorily 
required limit of three p e r ce n t annual growth and will 
not exceed the FY 1990 b u d g e t  appropriation.

2. A  portion of bor ro w er s w h o  would have chosen to 
request a loan for f ul l-time student status will elect 
tc a p p ly  for a loan for half-time student status; 
i.e., a percentage o f  full-time loans will be 
supplanted by h a l f -t im e loans.

3. S t af f included in the FY 1990 budget request will be 
sufficient to service the addition of loans for 
half-time students.
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Original sponsors: Boyer and  Koponen

(Construction of Acad em ic  F a c i l i t i e s ) , and Part B of Title IV (Guaran­

teed Student L o a n  Program) of the Higher E d u c a t io n Act of 1965 (P.L. 

89-329; 79 Stat. 1220, 1262; 20 U.S.C. 1005, 1123) as a uthorized b y

-1- CSHB 2 0 8 (Fin)

IN T HE H OUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 208 (Finance)

IN THE LEGISLATURE OF THE STATE OF AL ASKA 

SIXTEENTH LEGISLATURE - F IR S T SESSION 

A  BILL

For an Act entitled: "An Act relating to loans for h al f-time students,

deferral of loan repayment, and to the A l a s k a  Post- 

secondary Education Commission; repealing the student 

financial aid committee; and providing for an e f f e c­

tive date."

BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. AS 14.42.030(b) is amended to read:

(b) The commission shall

(1) develop a comprehensive statewide pla n for coordinated 

p o s t se co n da ry  education in the state and serve as the state commission 

on pos ts ec on da r y education required u n d e r  sec. 1202 of Title X I I  of 

the H i g h e r  E du cation Act of 1965, as amended b y  the Ed uc a t i o n  A m e n d­

ments of 1972 (P.L. 92-318, sec. 196; 86 Stat. 324);

(2) establish a state a dvisory council on community c o l­

leges and develop a comprehensive statewide p l a n  for the expansion and 

improvement of the community colleges u nd er  sec. 1001 of Title X  of 

the H i g h e r  E du cation A c t  of 1965, as amended b y  the Ed uc at i on  A m e n d­

ments of 1972 (P.L. 92-318, sec. 186; 86 Stat. 312, 313);

(3) serve as the state agency required u n d e r  sec. 105 of

Title I (Community Service and Continuing Education), 603 o f  T it le  VI

(Financial A ss is ta nc e  for Undergraduate E d u c a t i o n ) , 704 of Title VII
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agreements w i t h  the c o r po ra ti on  re la ti n g to loans, the

administration of the student loan fund c r e a t e d  u n d e r  AS 14.42.210 

CSHB 2 0 8 (Fin) -2-

sec. 1202(c) of Title XII of the H i g h e r  E d u c a t i o n  A c t  of 1965, at

amended by the E d u c a ti on  Amendments of 1972 (P.L. 92-318, sec. 196; 86

Stat. 324);

(4) administer the provisions o f  A S  14.43.090 - 14.43.160

(student loan program) [, AND SERVE AS THE STUDENT FINANCIAL AID 

C O M M I T T E E ] ;

(5) administer the provisions of A S  14.48 (regulation of

postsecondary educational i n s t i t u t i o n s ) ;

(6) resolve any disputes that exist or arise u n d e r  a c o n­

sortium or other cooperative agreement b e t w e e n  institutions of public 

and private hi gher e du cation in the state.

* Sec. 2. AS 14.42.040(a) is amended to read:

(a) The commis si on  m a y  appoint an executive director as the 

c o m m i s s i o n 11 s executive officer. The executive officer is a m e m b e r  of 

the exempt service u n d e r  AS 39.25.110, serves at the p leasure of the 

commission, and receives compensation fixed b y  the commission. The 

executive offi ce r appoints persons to the staff positions authorized 

b y  the commission, and staff compensation is fixed by the commission. 

[THE EX ECUTIVE O F F I C E R  IS THE E XE CUTIVE S E C R E TA R Y OF THE STUDENT 

FINANCIAL A I D  COMMITTEE.] E a c h  employee of the commis si on  shall elect 

membership either in the state t e a c h e r s’ ret i r e m e n t  system (AS 14.25), 

if qualified, or in the public e m p l o y e e s’ retire me nt  system 

(AS 39.35).

* Sec. 3. AS 14.43.090(d) is amended to read:

(d) The commission [STUDENT F I N A N C I A L  A I D  COMMITTEE CREATED

U NDER AS 14.43.095] m a y  sell or assign notes and other instruments 

evidencing scholarship loans to the A l a s k a  Stu d en t L o a n  Corporation

o n  #4 4 r\
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student, eligible u nd e r AS 14.43.125. The commis si on  [COMMITTEE] m a y  

make a loan for a summer term, even if the total loan for the school 

year exceeds the $5,500 or $2,750 maximum, if the loan for the summer 

term is coun te d  against the $5,500 or $2,750 m a x i m u m  for the following 

school year.

-3- CSHB 208 (Fin)
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and the payme nt  of and security for bonds of the corporation. P r o­

ceeds from the sale or assignment of notes and other instruments shall 

be deposited in the scholarship revolving loan fund.

* Sec. 4. A S  14.43.100(a) is amended to read:

(a) Applications shall be submitted to the ex ec ut iv e  director 

[SECRETARY] of the commission [COMMITTEE].

* Sec. 5. A S  14.43.100(b) is amended to read:

(b) A  p e r s o n  w h o s e  loan application is not a p p r o v e d  [RECOMMENDED

O R  PRESENTED T O  THE COMMITTEE] b y  the executive dir ec to r  of the c om­

mi s s i o n  [SECRETARY] m a y  appeal to the commission [COMMITTEE THROU GH  

THE CHAIRMAN O F  THE COMMITTEE] and the c o m mi ss io n [COMMITTEE] shall 

consider the application.

* Sec. 6. AS 14.43.105 is amended to read:

Sec. 14.43.105. A DM IN IS TR A TI ON  OF PROGRAM. The ex ec utive d i r e c­

tor [SECRETARY] shall administer the programs subject to r e v i e w  b y  the 

c ommission [COMMITTEE] and in accordance w i t h  the re gulations adopted 

b y  the commission [COMMITTEE]. The adoption of these regu la ti on s  is 

subject to the Ad mi ni st r at iv e Procedure A c t  (AS 44.62). A  summary of 

the regulations shall b e  distributed to each applicant.

* Sec. 7. AS 14.43.110 is amended to read:

Sec. 14.43.110. UNDERGRADUATE LOANS. The c o mm i s s i o n  [STUDENT 

FINANCIAL AID COMMITTEE] m a y  mak e a loan, n o t  to ex ceed $5,500 in a 

[ANY ONE] school ye ar  [,] to a full-time [AN] u n d e r g r a d u a t e  s t u d e n t ^  

and not to exceed $2,750 in a school year to a h a l f - t i m e  u n d e r g r a d u a t e



mo re  than five years

to a hal f- ti me  s t u d e n t , except as p rovided in (k) and (m) 

CSHB 2 0 8 (Fin)
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* Sec. 8. AS 14.43.115 is amen de d to read:

Sec. 14.43.115. GRADUATE LOANS. The commission [STUDENT F I N A N­

CIAL AID COMMITTEE] m a y  m a k e  a loan, n ot to exceed $6,500 in a [ANY 

ONE] school year [,] to a full-time graduate s t u d e n t , and n o t  to 

exceed $3,250 in a school year to a half-time graduate student, w h o  is 

eligible u n d e r  AS 14.43.125 and is pursuing an advanced degree. The 

c ommission [COMMITTEE] m a y  make a loan for a summer term, even if the 

total loan for the school year exceeds the $6,500 or $3,250 maximum, 

if the loan for the .summer term is counted against the $6,500 or 

$3,250 m a x i m u m  for the following school year.

* Sec. 9. AS 14.43.120(c) is amended to read:

(c) To m a i n t a i n  a loan awarded to a full-time student the s t u­

dent mu st  continue to be enrolled as a full-time student in good 

standing in a career education program, college^ or u n i v e r s i t y  that 

meets the requirements [DESIGNATED] under (b) of this section. To 

m a i n t a i n  a loan awa r de d to a half-time student, the student mu st  c o n­

tinue to be en rolled as a h a lf -time student in good standing in a 

career education program, college, or univer si ty  in the state that 

meets the requirements u n d e r  (b) of this section. The commission 

shall adopt regulations defining "good standing" for purposes of this 

subsection.

* Sec. 10. AS 14.43.120(g) is amended to read:

(g) Repayment of the principal and interest on the loan begins 

not [NO] later than one yea r after the borrower's studies are t e r m i­

nated. Th e loan shall provi d e for repayment of the tjtal amount owed 

in p e r i od ic  installments in not mo re  than 10 years from the commence- 

t of repayment if the loan is to a full-time student, or in not

f ro m the comme ncement of repayment if the loan is

£ this



section. If the commis si on  and the borr o we r agree to a different 

repayment schedule, the bo rr o w e r  shall r ep ay  the loan in accordance 

w i t h  the agreement. A  bor r ow er  m a y  m a k e  payments e a r li er  than r e­

quired b y  this subsection.

* Sec. 11. AS 1 4 . 4 3 . 1 2 0 (k) is amended to read:

(k) Periodic installments of principal shall b e  deferred, but 

interest shall accrue and be p a i d  unless the bor ro w er  [STUDENT] is 

eligible for interest payment benefits u n d e r  (1) of this s e c t io n^  

during a n y  of the following p e r i o d s ;

(1) if the bo rr ow er  rec e iv ed  a loan to attend as a f u l l­

time student, retu rn  to full-time student status in go od  s t anding in a 

career ed uc at io n program, college, or u n iv e rs it y that m e et s the

requirements u nd er  (b) of this section [AS PROVIDED IN (c) O F  THIS 

S E C T I O N ] ;

(2) if the borr ow er  r eceived a loan to attend as a half- 

time student, retu rn  to ha lf -t im e  student status in good standing in a

a b o r r o w e r  is not

eligible for deferral u n d e r  this pa r ag ra ph  for a p e ri od  l o nger than 

eight years;

(3) serving an initial p e r i o d  of up to six years on active

duty as a m e m b e r  of the armed forces of the U n it ed  States;

(4) [(3)] serving, for up to three years, as a full-time

v o l u n t e e r  u n d e r  the Peace Corps Act;

(5) [(4)] serving, for up to tnree years, as a full-time

v o l u n t e e r  u n d e r  the D omestic Vo lu n t e e r  Service Act of 1973;

(6) [(5)] for a o ne-time pe riod up to 12 m o n th s in w h i c h  

the b o r ro we r is seeking and u n ab l e to find employment in the Unit ed
l . ' i i  -V.-j .

States; or

t i n CSHB 2 0 8 (Fin)

.Yn;..



:&Y:YYy !;:;'vP ^
s§ f9 H-Y - , r >W m ? M  ■ . !•. ■;..: ■ ■ ;■'■

’■: V: '<•'•■■■■ •'. -■ : •■

CSHB 2 0 8 (Fin)

(7) during the period of disabi l it y [(6)] if the b o rrower 

becomes 50 percent or more disabled as certified by competent medic a l 

authority.

* Sec. 12. AS 1 4 . 4 3 .1 20 (m) is amend ed  to read:

(m) In case of hardship, the commis si on  [COMMITTEE] m a y  extend 

r ep ayment of a loan for an additional p e r i o d  of up to five years in 

increments no longer than 12 mo nths each.

* Sec. 13. AS 14.43.125(a) is amen de d to read:

A  p er s on  m a y  apply for and obtain a scholarship loan if the(a)

pers on

(1) is

(A) enrolled as a full-time student in a career e d u c a­

tion, associate, baccalaureate, or graduate degree program; [OR]

(B) e nrolled as a h a l f - t i m e  student in a career e d u c a­

tion, associate, baccalaureat or graduate degree p r o g r a m  in the 

state; or

(C) a graduate of a h i g h  school or the equivalent, or

scheduled for g raduation f r om  a h i g h  school w i t h i n  six months, 

w i t h  sufficient credits to be ad m it te d to a career education 

p r o g r a m  or to an accre di te d  college or university;

(2) is not delinquent or in default on a pr ev io us l y awarded 

scholarship loan; and

(3) is a resident of the state at the time of a p pl ic a ti on  

for the loan; for purposes of this section, a pe rson qualifies as a 

re sident of the state i f  at the time of appl ic at io n  for the loan the 

p e r so n

(A) has b e e n  p hy si c a l l y  p r e se nt  in the state for at 

least two years i mm ediately b e f o r e  the time of a p p l i c a t i o n  for 

the I. an;
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dependent of a p arent or g u a rdian w h o  has b e e n  physically present

CSHB 2 0 8 (Fin) .
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(i)

on active duty 

States;

(ii)

time volunteer

20 (iii)

21 time v o l u nteer

1973;

(iv)

serving [, ] for up to three years as a full- 

u nder the Peace Corps Act;

serving [,] for up to three years as a full- 

u n d e r  the Domestic Volunteer Service A c t  of

required m e dical care for the applicant or 

the a p p l i c a n t’s immediate family;

(v) b e i n g  a p e r s o n  who otherwise qualifies as a

resident and is accompanying a spouse who qualifies as a

resident under (i) - (iv) of this paragraph; or

(D) has been physic a l l y  present in the state, or is a

(B) is dependent on a parent or guardian for care, the 

parent or guardian has b e e n  present in the state for at least two 

years immediately b e fore the time of application for the loan and 

the p e r s o n  has b e e n  present in the state for at least one year of 

the immediately preceding five years except that the commission 

m a y  b y  a two-thirds vote, acting upon a w r i t t e n  appeal b y  the 

person, grant an exemption to the requirement that the person has 

been present in the state for one year of the immediately p r e c e d­

ing five years;

(C) has b e e n  p h y s i c a l l y  present in the state, or is a 

dependent of a parent or guardian who has been physically present 

in the state, for at least two years immediately before the

applicant was absent from the state and the absence is due solely

to

serving an initial p e riod of up to six years 

as a m e m b e r  of the armed forces of the United



evidencing me morial scholarship loans to the A l a s k a  S t ud en t L o a n  

Corpo r at io n and enter into agreements w i t h  the corp or at io n  r elating to 

loans, the a dm inistration of the student loan fund c r e a t e d  un de r 
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in the state, for at least two years immed ia te ly  b e f o r e  the 

applicant or the parent or guar di an  was absent fro m the state and 

the absence is due solely to

(i) participating in a foreign exchange student 

p r o g r a m  r ecognized b y  the commission;

(ii) attending a school as a full-time student;

(iii) full-time employment by the state;

(iv) b ei ng  a m e m b e r  of or employed full-time by 

the state's congressional delegation;

(v) being a p e r s o n  w h o  otherwise qualifies as a 

resident and is accompanying a spouse w h o  qualifies as a 

resident under (i) - (iv) of this paragraph; and

(4) does not have a pasc due child support obligation

esta bl is he d by court order or by the child support e n fo rc em e nt  d i v i­

sion u n d e r  AS 47.23.160 - 47.23.220 at the time of application.

* Sec. 14. AS 14.43.160 is amended b y  adding a n e w  pa ra gr a ph  to read:

(7) "half-time student" means an undergraduate, graduate,

or career education student w h o  during the semester is enr ol le d and is 

in regular attendance at classes at one or m o r e  p u b li c or private 

institutions of higher education for at least a total of six semester 

credit hours or an equivalent of six semester credit hours, and i n­

cludes a career education student e nrolled and in r e gu la r attendance

in classes for at least 15 hours a week.

* Sec. 15. AS 14.43.255(c) is a m en de d to read:

(c) The commission [STUDENT FI NA NC I AL  A I D  COMMITTEE CREATED

»T«r*-r.r. »r. 1 1  #.o nop-i „ s e ^  or a s si g n notes and other instruments



tution

(B) eligible to be a dmitted to an a cc re d it ed  postsec- 

ondary educational institution; and

(3) establishes financial n e e d  in accordance w i t h  standards

CSHB 2 0 8 (Fin)

A S  14.42.210, a nd the payment of and security for bonds of the c o r p o­

ration. Proceeds from the sale or assignment of a n o t e  or other 

instrument shall be deposited in the appropriate m e m o ri a l scholarship 

loan fu nd  account.

* Sec. 16. AS 14.43.320(a) is amended to read:

(a) The memorial scholarship loans p r o v id ed  for u n d e r  A S  14.43.- 

250 - 14.43.325 shall be administered by the executive director [SEC­

RETARY] of the commission [STUDENT FI NA NCIAL A I D  CO MM IT TE E U ND ER  

A S  14.43.095 A N D  14.43.105],- subject to revi ew  b y  the commission 

[COMMITTEE] and to those regulations the commission [COMMITTEE] m a y  

pr es cr ib e to carry out the purposes of AS 14.43.250 - 14.43.325.

* Sec. 17. AS 14.43.405(a) is amended to read:

(a) The educational incentive grant p r o g r a m  estab li s he d u nd er  

AS 14.43.400 - 14.43.500 shall be administered b y  the ex ec ut iv e d i r e c­

tor of the commission [SECRETARY OF THE STUDENT F I N A N C I A L  A I D  C O M M I T­

TEE U N D E R  AS 14.43.095 - 14.43.105], subject to r eview b y  the c o m m i s­

sion [COMMITTEE] and to those regulations the commission [COMMITTEE] 

m a y  adopt to carry out the purposes of AS 14.43.400 - 14.43.500.

* Sec. 18. AS 14.43.415(a) is amended to read:

(a) A  student m a y  apply for an educational incentive grant if 

the student

(1) is a resident of Alaska;

(2) is either

(A) enrolled as a full-time u n d e rg ra du a te  student in a

deeree u r o e r a m  in an accredited nost se c on da rv  educational insti-



rural school districts; and

(2) develop and distribute to the local school boards an 

application fo rm  for teacher scholarship loans; the f o r m  shall include 

CSHB 2 0 8 (Fin) -10-
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for determining financial n e e d  adopted by the commis si on  [COMMITTEE] 

u n d e r  20 U.S.C. 1070c-2.

* Sec. 19. AS 14.43.415(b) is amended to read:

(b) The  commi s si on  [STUDENT FI N ANCIAL A I D  COMMITTEE] shall, by 

regulation, establish a s y st em  of pr io ri ty  in the selection of r e c i p i­

ents of grants u n d e r  AS 14.43.400 - 14.43.500 under w h i c h  students 

f ro m "lo w income"families or w h o s e  incomes are considered "lo w in- 

come"shall be g iv en  p re fe re n ce  in the award of the educational i n c e n­

tive grants.

* Sec. 20. AS 14.43.620(b) is amend ed  to read:

(b) The commis si on  [STUDENT FI NA NC IA L  AID COMMITTEE CREATED 

U N D E R  A S  14.43.095] m a y  sell or as sign notes and other instruments 

evidencing teacher scholarship loans to the A l a s k a  Student L o a n  C o r p o­

ration and enter into agreements w i t h  the corporation relating to 

loans, the a dm in i st ra ti on  of the student loan fund created u nder 

AS 14.42.210 and the pay me nt  of and security for bonds of the c o r p o­

ration. Proceeds f r o m  the sale or assignment of the notes or other 

instruments shall b e  de po sited in the teacher scholarship revolving 

loan fund.

* Sec. 21. AS 14.43.630(a) is amend ed  to read:

(a) The teacher scholarship loan p r o g r a m  shall be administered 

b y  the c ommission [STUDENT F IN ANCIAL A I D  COMMITTEE (AS 14.43.095)] in 

accordance w i t h  regulations adop t ed  by the commission [COMMITTEE]. 

The c ommission [COMMITTEE] shall

(1) allocate the loan awards available for teacher s c h o l a r­

ship loans an nually to local school boards giving a p reference to
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r a tion and enter into agreements w i t h  the c o r p o r a t i o n  re la t in g to 

loans, the administration of the student loa n fun d crea te d u nd er  

AS 14.42.210, and the payment of a nd security for b on ds  of the

CSHB 2 0 8 (Fin)ssii
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a requi re m en t that the applicant supply a h i g h  school a cademic t r a n­

script a n d  a statement of intent to enter a t eaching career at the 

eleme nt ar y or secondary school level in the state.

* Sec. *12. AS 14.43.650(a) is amended to read:

(a) To be eligible for a teacher scholarship loan, a student

must

(1) be a graduate of a public or p r i v a t e  h i g h  school in the 

state, w i t h  sufficient credits to be admitted to an a cc re d i t e d  college 

or university;

(2) be enrolled in or show evidence of intent to enroll in

a degree p r o g r a m  directed at a teaching career at the eleme n ta ry  or

secondary school level;

(3) m e e t  the conditions set b y  the student's local school 

b o a r d  w i t h  respect to the district's requ ir e me nt s f o r  teachers in 

p ar ti cu la r subject areas;

(4) submit to the local school b o a r d  an a p p l i c a t i o n  p r o v i d­

ed b y  the commission [STUDENT F IN ANCIAL A I D  COMMITTEE] u n d e r  A S  14.- 

43.630(a)(2); an application m a y  be submitted six m o n t h s  befor e  g r a d­

uat i o n  fr om  h i g h  school; and

(5) not hav e a past due child support o b l i g a t i o n  e s t a b­

lished b y  court order or b y  the child support e n fo rc e m e n t  div is io n 

u nd er  AS 47.23.160 - 47.23.220 at the time of application.

* Sec. 23. AS 14.43.720(b) is amended to read:

(b) The commission [STUDENT FINANCIAL' A I D  CO MM I T T E E  CREATED

U N D E R  AS 14.43.095] m a y  sell or assign notes and other instruments 

evidencing family education loans to. the A l a s k a  S t u d e nt  L o a n  Corpo-

to



corporation. Proceeds f ro m the sale or assignment of notes a n d  other 

instruments shall be de p os it ed  in the fami l y education loan account.

* Sec. 24. AS 14.43.730 is ame n de d to read:

Sec. 14.43.730. ADMINISTRATION. The family ed uc a t i o n  loan 

prog ra m shall be a d m in is te re d  b y  the c ommission [STUDENT F I N A N CI AL  AID 

COMMITTEE (AS 14.43.095)] u nd e r regulations that it adopts [ADOPTED BY 

THE COMMITTEE].

* Sec. 25. AS 14.43 is amended b y  adding a n e w  section to article 9 to 

read:

Sec. 14.43.990. DEFINITION. In this chapter, ''commission" means 

the Alas ka  P o s t se co n da ry  E d u c a ti on  Commission.

* Sec. 26. AS 14.43.095 and 14.43.160(2) are repealed.

* Sec. 27. This A c t  takes effect J u l y  1, 1989.



(1) if the bo rr ow er  received a loan t o  attend as a 
f ul l-time student, return to full-time status in good 
s t a n d i n g  in a c a re er  education program, college, or 
university...

(2) if the b o r r o w e r  received a loan to attend as a 
h a l f - t i m e  ̂ s t u d e n t . retur n to hal f- t im e status in good 
s t a n d i n g  in a caree r ed uc ation program, college, or 
u n i v e r s i t y  in t he state...; a b o r ro we r  is not 
e li gi b l e  for deferral u n d e r  this pa r ag ra ph  for a period 
l o n ge r th an  eight years v;

RATIONALE: This language is intended t o  p r ev en t  loan
r e ci pi en ts  from en rolling or c on ti n ui ng  to enroll half-time 
s i mp ly  to avoid repayment of t he ir  loans.
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STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

1971-72
1972-73

1973-74

1974-75

1975-7o
1976-77

1977-70
1970-79

1979-00

1983-84
1984-85
1905-86

1980-87

964

8.249

32,947,649 14,785
17,173

ic.nni.1 junnnm
OF

ALL STUDENT LOANS

Percent
of
Total

Loan
Recipients

Percent
of
Total Loan Amount

Percent
of
Total

Loan
Recipients Loan Amount

j  848,194

4,604,167
402

40,559,499
55,007.395

74,981,730

547

STUDENTS ATTENDING IN-STATE

of
Total Loan Amount

62,912,316
75.075,883
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LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  M a r c h  29, 1989

SUBJECT: E l i g i b i l i t y  requirements for Student Loans
H B  208

TO: R e p r e s e n t a t i v e  M a r k  Boyer

FROM: M i c h a e l  F. F o rd  J p M '  / •
L e g i s l a t i v e  Counsel

Y o u  h a v e  a sk e d w h e t h e r  the state m a y  re st r i c t  half-time 
student loans to in-state institutions as p r o v i d e d  in HB 
208. I b e l i e v e  that the state could r e s t r i c t  it's student 
loans to i n - s t a t e  schools, and that it w o u l d  no t create any 
c o n s t i t u t i o n a l  p r o bl em s  to limit h a l f -t im e student loans in 
this manner. This is assuming that this type of eligibility 
r e q u i r e m e n t  w o u l d  a p p l y  to all residents in an equal manner 
and w o u l d  n o t  d i s c r i m i n a t e  against an ap plicant for a loan, 
b u t  onl y a g a i n s t  the institution. This r e st ri ct io n  wo u ld  of 
course deny student loans to those h a l f - t i m e  students who 
w i s h  to a t t e n d  a p r o g r a m  not available in-state. Again, I 
do not see that this raises a constitutional problem, 
inst ea d it is a p o l i c y  q uestion w ithin the p o w e r  of the 
l e gi sl at ur e  to resolve.

POUCH Y . STATE CAPITOL 
JUNEAU ALASKA 998I I  

907-465 J800

M F F :gc 
W K G 8 / 0 8 9



I  | | l ! ! ; ■ I P
I.'
II ■ 1 ■ ”. .:••/ ,'v
3 jtep.Mark B o y e r

March 13 , 1989
SECTIONAL SUMMARY 
HB 208 RELATING TO HALF-TIME STUDENT LOANS

Sec. 1  E s ta b lis h e s  th e  unde rg radua te  loan  l im i t  f o r  h a lf- t im e  s tuden ts  a t  $2,750. T h is  i s  h a l f  o f  th e  $5,500 l im i t  f o r  fu l l- t im e  s tuden ts .
Sec. 2 E s ta b lis h e s  th e  g radua te  lo a n  l im i t  f o r  h a lf- t im e  s tuden ts  a t  $3,250. T h is  i s  h a l f  o f  th e  $6,500 l im i t  f o r  fu l l- t im e  s tuden ts .
Sec. 3 L im its  th e  use o f h a lf- t im e  lo an  funds to  books, t u i t i o n ,  and re q u ire d  fe e s . F u ll- t im e  lo an  funds may a ls o  be used f o r  room and board.
Sec. 4 Requires th a t  h a lf- t im e  lo a n  re c ip ie n ts  be e n ro lle d  ingood s ta n d in g  in  a c a re e r e d u ca tio n  program , c o lle g e , o r u n iv e r s i t y  in  th e  s ta te .  These a re  th e  same requ irem en ts th a t  fu l l- t im e  s tuden ts  must meet, e xcep t th a t  fu l l- t im e  loan  re c ip ie n ts  may a tte n d  schoo l o u t o f  s ta te .
Sec. 5 Requires repayment o f  a h a lf- t im e  loan  w ith in  f iv eyears from  the  commencement o f  repayment. T h is  is  h a l f  o f  th e  10 yea r repayment p e r io d  f o r  f u l l- t im e  lo an s .
Sec. 6 A llow s f o r  d e fe r r a l o f  p r in c ip a l and in te r e s t  w h ile  th e  h a lf- t im e  s tu den t is  in  sch oo l. T h is  same d e fe r r a l p ro v is io n  a p p lie s  to  fu l l- t im e  s tu d e n ts .
Sec. 7 Amends th e  e l i g i b l i t y  p ro v is io n s  c f  th e  s tu d en t lo anprogram to  in c lu d e  h a lf- t im e ,  as w e l l as fu l l- t im e ,  e n ro llm e n t in  a ca ree r educa tion , a s s o c ia te , b a c ca la u re a te , o r g radua te  degree program in  th e  s ta te .  F u ll- t im e  s tu d e n ts  may e n r o l l  o u t o f  s ta te  a lso .
Sec. 8 De fines h a lf- t im e  s tu d e n t as an underg radua te , g radua te , o r  c a re e r e du ca tio n  s tu d e n t e n ro l le d  and in  re g u la r  a ttendance f o r  a t  le a s t s ix  sem este r c r e d i t  hours, o r a ca re e r educa tion  s tu d en t e n ro lle d  and in  re g u la r  a ttendance a t c la sses  f o r  a t  le a s t  15 hours a week. The d e f i n i t i o n  o f  a fu l l- t im e  s tu d en t i s  e n ro llm en t and r e g u la r  a ttendance  in  a t  le a s t 12 semester c r e d i t  hours o r  th e  e q u iv a le n t o f  undergradua te o r c a re e r s tudy , o r  9 hours o f  g ra dua te  s tu d y .
Sec. 9 E f fe c t iv e  da te  o f  J u ly  1 ,  1989.
NOTE: A l l  s e c tio n s  o f  HB 208 amend s e c t io n s  o f  e x is t in g  law.P ro v is io n s  o f  e x is t in g  law  th a t  c u r r e n t ly  a p p ly  to  fu l l- t im e  s tuden ts  b u t th a t  a re  n o t re fe re n c e d  in  SB 208 would app ly  to  h a lf- t im e  s tuden ts  as w e ll (8% in t e r e s t ,  b eg in  repayment w ith in  one yea r o f  com p le ting  s tu d y , in t e r e s t  a c c ru a l d u r in g  grace p e r io d , d e fa u l t  a t 120 days, ga rn ishm en t o f  Permanent Fund d iv id e nd s  f o r  d e fa u lte d  lo a n s , two y e a r re s id e n c y  requ irem en t, commission app rova l o f  c a re e r e d u ca tio n  programs, e tc . ) .



STEVE COWPER, CO

P.O BOX FP
JUNEAU, ALASKA 99811-0599 
PHONE: (907) 465-2854

A L A S K A  C O M M I S S I O N  O N  P O S T S I C O N D A R Y  S D U C A T I O N

House Bill No. 208

At its meet i ng  on M a r c h  3, 1989, the C o m m i s s i o n  o n  Postsecondary 
Education endorsed the concept of a h a l f - t i m e  Student Loan 
Program to provide opportunities for those A l a s k a n  students who 
are unable or disinclined to pursue p o s t s e c o n d a r y  e d u c a ti on  on a 
full-time basis.
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M a r c h  22, 1989

Or. R o n a l d  P h i p p s  
E x e c u t i v e  O f f i c e r  
A l a s k a  S t u d e n t  L o a n  
P.O. B o x  ? P  
400 W i l l o u g h b y  A v s n u s  
Juneau, A l a s k a  9 81 11

De ar  Ron:

Yo u h a v s  r e q u e s t e d  t h a t  w e  p r e p a r e  a  p o s i t i o n  p a p e r  w i t h  
r e s p e c t  t o  S e n a t e  B i l l  No. 208, a n  A c t  R e l a t i n g  t o  S t u d e n t  
Loans a n d  P r o v i d i n g  f o r  an E f f e c t i v e  D a t e r (hereafter, t h e  
Bill) p a r t i c u l a r l y  w i t h  respect t o  t h e  I n d e n t u r e  s e c u r i n g  
the C o r p o r a t i o n ' s  o u t s t a n d i n g  Bonds. W e  a re h a p p y  to 
p r o v i d e  t h e  f o l l o w i n g  in r e s p o ns e t o  y o u r  request*

POS IT IO N P A P E R

S E N A T E  B I L L  NO. 203

S e n a t e  B i l l  No. 2 0 8  a m e n d s  v a r i o u s  s e c t i o n s  w i t h i n  AS 14.43 
t o  e x p a n d  t h e  s t u d e n t  l o a n  p r o g r a n  t o  i n c l u d e  l o a n s  t o  
" h a l f - t i m e  s t u d e n t s " .  U n d e r  p r e s e n t  lav, the C o m m i s s i o n  o n  
P o s t s e c o n d a r y  E d u c a t i o n  is a u t h o r i z e d  t o  m a k e  l o a n s  u n d e r  
the s t u d e n t  l o a n  p r o g r a m  o n l y  t o  f u l l - t i m e  students.

The B i l l  d e f i n e s  a " h a l f - t i m e  s t u d e n t "  g e n e r a l l y  as a 
s t u d e n t  e n r o l l e d  in a t  l ea s t s ix s e m e s t e r  c r e d i t  h ours, o r  
th e e q u i v a l e n t ,  a t  a n  i n s t i t u t i o n  o f  h i g h e r  e d u c a t i o n .  T h e  
f o l l o w i n g  a r e  t h e  s i g n i f i c a n t  d i f f e r e n c e s  in t h e  B i l l ' s  
t r e a t m e n t  of h a l f - t i m e  s t u d e n t s  a n d  full t i m e  s t u d e n t s :

(1) h a l f - t i m e  s t u d e n t  le an s a r e  l i m i t e d  t o  a n  a m o u n t  
t h a t  is o n e - h a l f  t h e  m a x i m u m  a m o u n t  a v a i l a b l e  t o  
f u l l - t i m e  s t u d e n t s :

F I L E  C O P Y
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(2) half-tiae s t u d e n t  loans c a n no t  b e  u s e d  to pay for 
reoa a nd board;

(3) half-time s t u d e n t s  xus t at tend s chool w i t h i n  t h e  
state, both to q u a l i f y  for a loan and t o  q u a l i f y  f or 
interest d e f e r m e n t  w i t h  resp ec t t o  an o u t s t a n d i n g  
stu de nt  loan; a n d

(4) hal f -t ia e s t u d e n t  loans m u s t  b e  r e p a i d  in five 
y e a r s  after c o m m e n c e m e n t  of r e p a y m e n t  (instead of 10 
years for f u l l - t i m e  loans).

W i t h  r e s p e c t  to g e n e r a l  a s p e c t s  o f  the Bill, v e  hav e 
identi fi ed  no d i f f i c u l t i e s  i n  t e r m s  o f  ambiguities, 
inconsistencies, d r a f t i n g  problems, o r  t he like. I n s o f a r  as 
t a x - e x e m p t  fi na ncing for s t u d e n t  l o an s is c oncerned, y o u  
s hould b e  aware t h a t  i t e m  (3) a b o v e  (which is e x p r e s s e d  in 
t h s  Bill at page 2, l i n e  11, and a t  p a g e  3, line 8)' w o u l d  
m a k e  t h e  ha lf -tiae s t u d e n t  loans i n s l i g i b l a  f o r  t a x - e x e m p t  
b o n d  financing. U n d e r  t h e  Internal R e v e n u e  Code, bonds 
issued to finance s t u d e n t  l oans a r e  t a x  e x e m p t  only if t h e  
fi na nc in g p r o g r a m  d o e s  n o t  r e s t r i c t  t h e  g e o g r a p h i c a l  a r e a  
w i t h i n  w h i c h  the s t u d e n t  m u s t  a t t e n d  school. Acco rd i ng ly , 
t h e  C or po ra ti o n w o u l d  h a v e  t o  finance t h e s e  t y p e s  o f  l oans 
fr o m a s s e t s  (most l i k e l y  a p p r o p r i a t i o n s  f ro m  t h e  state) 
o th er  t h a n  bo nd  p r o c e e d s .  T h e  loans c o u l d  b e  u s e d  t o  s e c u r e  
the Cor po ra t io n' s Bonds, b u t  t h e y  w o u l d  h a v e  t o  be s t r i c t l y  
s e g r e g a t e d  from a ny f u n d s  o r  a c c o u n t s  u n d e r  t h e  I n d e n t u r s  
th a t c o n t a i n  Bond p r o c e e d s  o r  l oa n s o r  o t h e r  i n v e s t m e n t s  
a c q u i r e d  w i t h  Bond p r o c e e d s .  T h i s  is n e c e s s a r y  in o r d e r  to 
a v o i d  j e o p a r d i s i n g  t h e  t a x - e x e m p t  s t a t u s  o f  t h e  Bonds.

W i t h  r e s p e c t  to a n y  i m p a c t  t h e  Bill m a y  h a v e  o n  the 
I n d e nt ur e  o r  other f i n a n c i n g  d o c u m e n t s  u s e d  in c o n n e c t i o n  
w i t h  t h e  issuance o f  t h e  C o r p o r a t i o n ' s  1988 S e r i e s  A  Bonds, 
w s  h a v e  r ev ie w e d  s a i d  d o c u m e n t s  a n d  d o  n o t  b e l i e v e  t h e  B i l l  
w o u l d  h a v e  a n y  impact. H o n e  o f  t h e  1988 S e r i e s  A  B o n d  
p r o c e e d s  w o u l d  b e  u s e d  t o  f i n a n c e  t h e  l o a n s  t h a t  w o u l d  b e  
p e r m i t t e d  b y  the Bill. T h e r e  w i l l  b e  n o  i m p a c t  o n  t he 
t ax -e x e m p t  status o f  t h s  B o n d s  (p r ov id ed  t h e  s e g r e g a t i o n  
d e s c r i b e d  ab ov e  o c c u r s ) , W e  h a v e  i d e n t i f i e d  n o  c o v e n a n t s  o r  
re presentations, e x p r e s s  o r  implied, in a n y  of t he f i n a n c i n g



or. Ronald Phipps 
March 22, 1989 
Page 3

documents that v o u l d  p r o h i b i t  a change in the s t u d e n t  loan 
pro g ra m of this sort, a n d  w e  d o  not apprehend t h a t  the 
change that w o u l d  be e f f e c t e d  b y  t h e  Bill v o u l d  b e  a d v e r s e  
in any way t o  the h o l d e r s  of t h e  Bonds.

We ho pe  this a d e q u a t e l y  r e s p o n d s  t o  you r  request, but, of 
course, ve ar e a l w a y s  h a p p y  t o  prov i de  a d d i t i o n a l  as si st a n c e  
at y o u r  request.

KEV/Kc
810848



1 0 9 8  L A K E V I E W  T E R R A C E  
F a i r b a n k s ,  a l a s k a  99701

(907) 456-6473
JUNEAU

P.O. BOX V 
STATE CAPITOL 

JUNEAU, ALASKA 99811 
(907) 465-3468

House b i l l  208 would broaden th e  group o f  pe rsons e l i g ib l e  to  re c e iv e  an A laska  s tu d e n t lo a n  t o  in c lu d e  c e r ta in  h a lf- t im e  s tu d e n ts . Tne d e f in i t i o n  o f  a h a lf- t im e  s tu d e n t i s  in c lu d e d  in  th e  b i l l  language.
HB 208 in te n d s  to  address th e  needs o f  th e  s e r io u s  h a lf- t im e  s tuden t?  s tu d e n ts  who because o f  th e  demands o f  work, fa m ily ,  a d i s a b i l i t y ,  o r  some o th e r  l im i t i n g  fa c to r  a re  unab le  t o  devo te them se lves to  f u l l  t im e  s tu d y . T h is  b i l l  in te n d s  to  p ro v id e  a v e h ic le  t o  h ig h e r educa tion?  a v i t a l  m itis io n  o f  s ta te  government, f o r  those  who a re  bound by soc io-econom ic c ircum s ta nces . T h is  b i l l  aims to  s tre n g th e n  th e  rungs on th e  la d d e r o f  success, to  in s u re  o p p o r tu n i ty  f o r  upward m o b i l i t y  and t o  r e a l is e  th e  v a lu e  and im po rtance  o f h ig h e r  e d u ca tio n  t o  everyone? a v a lu e  in g ra in e d  in  th e  American way.
A vo id in g  any p o te n t ia l f o r  abuse o f th e  system  is  c r i t i c a l  to  ou r e f f o r t s  a t  d e s ig n in g  and im p lem en ting  pos t-seconda ry e d u ca tio n  programs. As we d e c ip h e r th e  needs o f  th e  s ta te  such as jo b  t r a in in g  and a c c e s s ib i l i t y  o f  h ig h e r e d u ca tio n  to  ou r p o p u la t io n  , a l t e r a t io n s  o f  th e  e x is t in g  programs a re  w a rra n te d . The a l t e r a t io n  o f  th e  s tu d e n t lo a n  program  embodied in  HB 208 was one o f  many recommendations ta ke n  from  th e  Post-Secondary E duca tion  Comm ission 's December 1988 r e p o r t  e n t i t l e d  "S tu d e n t F in a n c ia l A id  A l t e r n a t iv e s . "
Under HB 208, h a lf- t im e  s tu d e n t lo an s  co u ld  o n ly  be used f o r  t u i t i o n ,  books, and re q u ire d  fe e s  and n o t f o r  room and boa rd  o r p e rs o n a l expenses. In  c o n t r a s t  t o  f u l l- t im e  lo a n s , h a lf- t im e  
lo an s  wou ld o n ly  be used f o r  in - s ta te  schoo ls  keep ing  th e  fo cus tow a rd  s ta te  r e te n t io n  o f  d o l la r s  and t r a in in g  f o r  lo c a l jo b  
m a rk e ts . *
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f Academic e l i g i b i l i t y  requ irem en ts f o r  h a lf- t im e  loans would be th ei same f o r  fu l l- t im e  loan s ; s tu d en ts  must be in  good s ta n d in g  andI e n ro l le d  in  a ca re e r e du ca tio n  o r degree program. Loan term s| wou ld be h a l f  what th e y  would be f o r  f u l l  t im e  s tu d e n ts . A l l
\ o th e r p ro v is io n s  o f  th e  c u r re n t lo an  program wou ld app ly  to| h a lf- t im e  lo a n s ; th e  in te r e s t  r a te  would be 8%, repayment wouldb eg in  w i th in  one ye a r o f  com p le tin g  s tu d y , and in te r e s t  would ij accrue d u r in g  th e  one yea r g race p e r io d .
| Loans would be a dm in is te re d  by th e  Postsecondary E duca tion|  Commission as p a r t  o f  th e  e x is t in g  fu l l- t im e  s tu d e n t lo a n| p o r t f o l i o .  Loan funds would come from  a com b ina tion  o f  bond1 proceeds, lo a n  repayments and s ta te  g en e ra l funds as th e y  do now
i f o r  f u l l- t im e  lo an s . I t  i s  nou a n t ic ip a te d  th a t  h a lf- t im e|  s tu d e n ts  wou ld be competing w ith  f u l l- t im e  s tu d e n ts  f o r  lo a n  funds•; as a v a i la b le  funds have exceeded demand in  th s  la s t  coup le  o f|  y e a rs . I n  a d d it io n ,  th e  s tu d e n t lo a n  p rog ram 's g row th  is  l im i t e dij t o  3% by s ta tu te .

I  have a tta c h e d  back-up m a te r ia ls .  Fo rthcom ing m a te r ia ls  and I  p o s i t io n  papers w i l l  be p la ced  on f i l e .  Thank you f o r  you ra c o n s id e ra t io n .
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T A B L E  5 .7  FY84-88 Tuition Rates by Campus/Course Level/Residency
• 1 • 

RESIDENT

UNDERGRADUATE 
Par Credit Hour Charge FYIS 

PY84 PYIS PY88 PYS7 PY I0 Tuition
Annuallzad 
P a te  TOTAL

1 “
GRADUATE 

Par Credit Hour Charge 
FY84 FY85 FY«8 FY87 FY88

FY88 
Tuition ‘

Annualized 
F eee TOTAL

UAA
Anchorage Campus $30 ; $30 $35 $40 $40 ; $060. $86 $1,045 $60 ;$6o . $65 • $75 ■ $75 ■ $1,350 $86 $1,436
Kerri Pan College $25 $25 $25 $30 $30 $720 $36 $756 - - - * • • • *
Kodak C dege $25 $25 $25 $30 $30 • $720 $0 $720 * - - - - • - *
Mat-SuColege $25 $25 $25 $30 $30 $720 $12 $732 * . - - - - - - *
RE - Adak/Shsmya $25 $25 $25 $30 $30 $720 $0 $720 * • • • • • • •

UAP
Fairbanks Campus $30 $30 $35 $40 $40 $960 $338 $1,298 .,.'0 $60 $65 $75 $75 $1,350 $338 $1,688
Aleutians Centers $25 $25 $25 $30 $30 $720 $0 $720 -
Bristol Bay Campus $25 $25 $25 $30 $30 $720 $0 $720 -
Chukchi Campus $25 $25 $25 $30 $30 $720 $0 $720 -
Interior Campus $25 $25 $25 $30 $30 $720 $0 $720 -
Kuskotarim Campus $25 $25 $25 $30 $30 $720 $30 $750 -
Northwest Campus $25 $25 $25 $30 $30 $720 $0 $720 *

UA8
Juneau Campus $30 $30 $35 $40 $40 $960 $20 $980 $60 $60 $65 $75 $75 $1,350 $20 $1,370
Ketch kan Campus $25 $25 $25 $30 $30 $720 $20 $740 - - - - - - - -
Sitka Campus $25 $25 $25 $30 •$30 $720 $20 $740 * * • - - - * -

PW8CC $25 $25 $25 $30 ISO $720 $20 $740 - - - - - - * -

HON-RBBIDENT

UAA 
Anchorage Campus 
KenriPtetColsge 
Koda^Cofiege 
Met-SuCoBege 
RE-ArioWShemya

UAP i.
Faktafto  Campus

a . J - l
•nKowf1
ttjskgjM m Campus 
Northwest Campus

$80 $80 $65 $106 $105 $2,520 $88 $2,608 $120 $120 $135 $150 $1S0 $2,700 $86 $2,796
$85 $65 $86 $75 $75 $1,800 $36 $1,836 . • • - • - • -
$85 $66 $86 $75 $75 $1,800 $0 $1,800 - m - - - - - -
$85 $65 $65 $75 $75 $1,800 $12 $1,812 . • - • • - - -
$85 $65 $85 $75 $75 $1,800 so $1,800 * • * * • • • -

$80 $80 ■ $06 $106 $105 $2,520 $338 $2,858 $120 $120 $135 $150 $150 $2,700 $338 $3,033
$85 $88 ■.v $85 $75 $75 $1,800 $0 $1,800 • •
$88 $96 :a*968 *175 $75 $1,800 $0 $1,800 • •

••-$68 -$ 6 8 . vti$68 Vs $75 $75 $1,800 $0 $1,800 - •
$85 $66 '.>$65 $75 • $75 $1,800 $0 $1,000 • .
$85 $65 $85 $75 $75 $1,800 $30 $1,830 • •
$85 $85 ' $86 $75 $75 $1,800 $0 $1,800 • •



Number of Part-Time Students in Degree Programs 
Taking at Least 6 Credit Hours At The University of Alaska

Fall, 1988
A O - V ; . 0 \ .  ' iS i l 'S

UndergraduateStudents

Number of 
Credit Hours

Number of 
Students

Average
Age

31.7
31.6 
30.4
29.7
29.7 
28.6

Subtotal 1,957 

Graduate Students

Subtotal

Total

6 139
7 18
8 7

164

2,121

33.4

30.9

Source: Office of Institutional Research, University of Alaska
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FISCAL NOTE

CAPITAL

R E V E N U E

POSITIONS:

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER Corn.
TOTAL R e c e ip ts

4 2 .0
42.0

4 2 .0
42.0

42.0
42.0 42.0 4? . f)

4 2 .0 4 2 .0

Revision Date:. ______
Title: RE: Loans for half-time

Students 
Sponsor: Bover and Kononen
Requestor: Senate Hess

AgMiry Affiy-iad r Education
RRII • Postsecondarv Education/ 

Student Loan Corporation

Componentsnpoi
Sttudent Loan Administration

F Y  91 F Y  92 FY 93 FY 94 FY 95 F Y

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
T O T A L  OPERATING

FULL-TIME
PART-TIME
TEMPORARY

ANA L Y S I S  : (Attach a separate page if necessary)

Costs for printing and mailing of loan documents.

Prepared by: Jane Bvers Maynard, Executive Directo 

Division :• Alaska Commission on Postsecondarv Educ/ation Date: March 2 1 .  1QQ0
Phone:__ 465-2354_

Approved by Commissioner: 
Agency: _ _ _ _ _ _ _ _ _ _ _

Date:

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. of



a . Assumptions
1 .  T o ta l loan awards cannot exceed th e  s t a t u t o r i l yre q u ire d  l im i t  o f th re e  pe rcen t annual grow th and w i l l  no t exceed the  FY 1991 budget a p p ro p r ia t io n .
2. A p o r t io n  o f borrowers who would have chosen toreques t a loan fo r  fu l l- t im e  s tuden t s ta tu s  w i l l  e le c tto  app ly  f o r  a loan fo r  h a lf- t im e  s tu den t s ta tu s ; i . e . ,  a percentage o f fu l l- t im e  loans w i l l  besupp lan ted by h a lf- t im e  loans.
3. P resent s t a f f  le v e l w i l l  be s u f f i c ie n t  to  s e rv ic e  the a d d it io n  o f loans fo r  h a lf- t im e  s tuden ts .
4. New documents w i l l  be p r in te d  annua lly  assuming annual borrower le v e ls  o f up to  5,000.

# 3 2 3 4 T




