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Alaska
HOUSE OF REPRESENTATTVE§

Committee on Finance

m & m

Official Business P.O. Box V
State Capitol

Juneau, Alaska 99811

LETTER OF INTENT
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 208 (FINANCE)

May 1, 1989

I*c is the intent of the legislature that subject to the
limitations of 20 AAC 15.030(c), an applicant®s authorized
loan award will be based on financial need. The calculation
of financial need will take into consideration the amount of
money available to the applicant from other sources to meet
expenses, or $250.00, whichever 1is greater.

Co-Chairman, Ron
House Finance Committee
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A.

Assumptions

1.

Total loan awards cannot exceed the statutorily
required limit of three percent annual growth and will
not exceed the FY 1990 budget appropriation.

A portion of borrowers who would have chosen to
request a loan for full-time student status will elect
tc apply for a 1loan for half-time student status;
i.e., a percentage of full-time loans will be
supplanted by half-time loans.

Staff included 1in the FY 1990 budget request will be

sufficient to service the addition of loans for
half-time students.



6-0592H

mwm 3

Original sponsors: Boyer and Koponen

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 208 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to Jloans for half-time students,
deferral of loan repayment, and to the Alaska Post-
secondary Education Commission; repealing the student
financial aid committee; and providing for an effec—
tive date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.42.030(b) 1is amended to read:
(b) The commission shall

(1) develop a comprehensive statewide plan for coordinated
postsecondary education in the state and serve as the state commission
on postsecondary education required under sec. 1202 of Title XII of
the Higher Education Act of 1965, as amended by the Education Amend—
ments of 1972 (P.L. 92-318, sec. 196; 86 Stat. 324);

) establish a state advisory council on community col—
leges and develop a comprehensive statewide plan for the expansion and
improvement of the community colleges under sec. 1001 of Title X of
the Higher Education Act of 1965, as amended by the Education Amend—
ments of1972 (P.L. 92-318, sec. 186; 86 Stat. 312, 313);

3) serve as the state agency required under sec. 105 of
Title I (Community Service and Continuing Education), 603 of Title VI
(Financial Assistance for Undergraduate Education), 704 of Title VII
(Construction of Academic Facilities), and Part B of Title IV (Guaran—

teed Student Loan Program) of the Higher Education Act of 1965 (P.L.
89-329; 79 Stat. 1220, 1262; 20 U.S.C. 1005, 1123) as authorized by

-1- CSHB 208 (Fin)
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sec. 1202(c) of Title X1l of the Higher Education Act of 1965, at
amended by the Education Amendments of 1972 (P.L.92-318, sec. 196; 86
Stat. 324);

4) administer the provisions of AS 14.43.090 - 14.43.160
(student 1loan program) [, AND SERVE AS THE STUDENT FINANCIAL AID
COMMITTEE];

(5) administer the provisions of AS 14.48 (regulation of
postsecondary educational institutions);

(6) resolve any disputes that exist or arise under a con—
sortium or other cooperative agreement between institutions of public
and private higher education in the state.

Sec. 2. AS 14.42.040(a) 1is amended to read:

(a) The commission may appoint an executive director as
commissionls executive officer. The executive officer is a member of
the exempt service under AS 39.25.110, serves at the pleasure of the
commission, and receives compensation fixed by the commission. The
executive officer appoints persons to the staff positions authorized
by the commission, and staff compensation is fixed by the commission.
[THE EXECUTIVE OFFICER IS THE EXECUTIVE SECRETARY OF THE STUDENT
FINANCIAL AID COMMITTEE.] Each employee of the commission shall elect
membership either in the state teachers  retirement system (AS 14.25),
if qualified, or in the public employees ™ retirement systenm
(AS 39.35).

Sec. 3. AS 14.43.090(d) is amended to read:

(d The commission [STUDENT FINANCIAL AID COMMITTEE CREATED
UNDER AS 14.43.095] may sell or assign notes and other instruments
evidencing scholarship loans to the Alaska Student Loan Corporation

on # 4n agreements with the corporation relating to loans, the

administration of the student Iloan fund created under AS 14.42.210

CSHB 208 (Fin) -2-
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and the payment of and security for bonds of the corporation. Pro—
ceeds from the sale or assignment of notes and other instruments shall
be deposited in the scholarship revolving loan fund.

Sec. 4. AS 14.43.100(a) is amended to read:

(a) Applications shall be submitted to the executive director
[SECRETARY] of the commission [COMMITTEE].

Sec. 5. AS 14.43.100(b) is amended to read:

(b) A person whose loan application is not approved [RECOMMENDED
OR PRESENTED TO THE COMMITTEE] by the executive director of the com—
mission [SECRETARY] may appeal to the commission [COMMITTEE THROUGH
THE CHAIRMAN OF THE COMMITTEE] and the commission [COMMITTEE] shall
consider the application.

Sec. 6. AS 14.43.105 1is amended to read:

Sec. 14.43.105. ADMINISTRATION OF PROGRAM. The executive direc—
tor [SECRETARY] shall administer the programs subject to review by the
commission [COMMITTEE] and in accordance with the regulations adopted
by the commission [COMMITTEE]. The adoption of these regulations is
subject to the Administrative Procedure Act (AS 44.62). A summary of
the regulations shall be distributed to each applicant.

Sec. 7. AS 14.43.110 is amended to read:

Sec. 14.43.110. UNDERGRADUATE LOANS. The commission [STUDENT
FINANCIAL AID COMMITTEE] may make a loan, not to exceed $5,500 1in a
[ANY ONE] school year [,] to a full-time [AN] undergraduate student”
and not to exceed $2,750 in a school year to a half-time undergraduate
student, eligible under AS 14.43.125. The commission [COMMITTEE] may
make a loan for a summer term, even if the total loan for the school
year exceeds the $5,500 or $2,750 maximum, 1if the loan for the summer
term is counted against the $5,500 or $2,750 maximum for the following

school year.

-3- CSHB 208 (Fin)



* Sec. 8. AS 14.43.115 1is amended to read:

Sec. 14.43.115. GRADUATE LOANS. The commission [STUDENT FINAN-—
CIAL AID COMMITTEE] may make a loan, not to exceed $6,500 in a [ANY
ONE] school year [,] to a full-time graduate student, and not to
exceed $3,250 in a school year to a half-time graduate student, who 1is
eligible under AS 14.43.125 and 1is pursuing an advanced degree. The
commission [COMMITTEE] may make a loan for a summer term, even if the
total loan for the school year exceeds the $6,500 or $3,250 maximum,
if the loan for the .summer term 1is counted against the $6,500 or
$3,250 maximum for the following school year.

* Sec. 9. AS 14.43.120(c) is amended to read:

(©) To maintain a loan awarded to a full-time student the st
dent must continue to be enrolled as a full-time student 1in good
standing in a career education program, college”™ or university that
meets the requirements [DESIGNATED] under (b) of this section. To
maintain a loan awarded to a half-time student, the student must con-—
tinue to be enrolled as a half-time student 1in good standing in a
career education program, college, or university 1in the state that
meets the requirements under (b) of this section. The commission
shall adopt regulations defining "good standing” for purposes of this
subsection.

* Sec. 10. AS 14.43.120(g) 1is amended to read:

(@) Repayment of the principal and interest on the loan begins
not [NO] Ulater than one year after the borrower®s studies are termi—
nated. The 1loan shall provide for repayment of the tjtal amount owed
in periodic installments in not more than 10 years from the commence-

t of repayment if the loan is to a full-time student, or 1in not

more than five years from the commencement of repayment if the loan is

to a half-time student, except as provided in (k) and (m) £ this

CSHB 208 (Fin)



section. If the commission and the borrower agree to a different

repayment schedule, the borrower shall repay the loan in accordance

with the agreement. A borrower may make payments earlier than re—

quired by this subsection.
* Sec. 11. AS 14.43.120(k) is amended to read:
(9] Periodic installments of principal shall be deferred, but
interest shall accrue and be paid unless the borrower [STUDENT] is
eligible for interest payment benefits under (1) of this section”

during any of the following periods;

(¢)) if the borrower received a loan to attend as a full-—

time student, return to full-time student status in good standing in a
career education program, college, or university that meets the
requirements under (b) of this section [AS PROVIDED 1IN (c) OF THIS

SECTION];

2 if the borrower received a loan to attend as

time student, return to half-time student status in good standing in a

a borrower is not
eligible for deferral under this paragraph for a period longer than
eight years;

(3) serving an initial period of up to six years on active
duty as a member of the armed forces of the United States;

@) [(3] serving, for up to three years, as a full-time
volunteer under the Peace Corps Act;

B) [W)] serving, for up to tnree years, as a full-time
volunteer under the Domestic Volunteer Service Act of 1973;

(6) [(5)] for a one-time period up to 12 months 1in which
the borrower is seeking and unable to find employment in the United

(TR

States; or

CSHB 208 (Fin)
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@) during the period of disability [(6)] if the b
becomes 50 percent or more disabled as certified by competent medical
authority.

* Sec. 12. AS 14.43.120(m) 1is amended to read:

(m) In case of hardship, the commission [COMMITTEE] may extend
repayment of a loan for an additional period of up to five years in
increments no longer than 12 months each.

* Sec. 13. AS 14.43.125(a) 1is amended to read:

(&) A person may apply for and obtain a scholarship loan if the

person
(1 is

(A) enrolled as a full-time student in a career educa—
tion, associate, baccalaureate, or graduate degree program; [OR]

(B) enrolled as a half-time student in a career educa—
tion, associate, baccalaureat or graduate degree program in the
state; or

© a graduate of a high school or the equivalent, or
scheduled for graduation from a high school within six months,
with sufficient credits to be admitted to a career education
program or to an accredited college or university;

(2) is not delinquent or in default on a previously awarded
scholarship loan; and

A) is a resident of the state at the time of application
for the 1loan; for purposes of this section, a person qualifies as a
resident of the state if at the time of application for the loan the
person

(A) has been physically present in the state
least two years immediately before the time of application for
the |I. an;

CSHB 208 (Fin)
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(B) is dependent on a parent or guardian for care, the
parent or guardian has been present in the state for at least two
years immediately before the time of application for the loan and
the person has been present in the state for at least one year of
the immediately preceding five years except that the commission
may by a two-thirds vote, acting upon a written appeal by the
person, grant an exemption to the requirement that the person has
been present in the state for one year of the immediately preced—
ing five years;

(C) has been physically present in the state, or 1is a
dependent of a parent or guardian who has been physically present
in thestate, for at least two years immediately before the
applicant wasabsent from the state and the absence is due solely
to

(i) serving an initial period of up to six years
on active duty as a member of the armed forces of the United
States;

(ii) serving [,] for up to three years as a full-
time volunteer under the Peace Corps Act;

(iti) serving [,] for up to three years as a full-
time volunteer under the Domestic Volunteer Service Act of
1973;

(iv) required medical care for the applicant or
the applicant™ immediate family;

(v) being a person who otherwise qualifies as a
resident and 1is accompanying a spouse who qualifies as a
resident under(i) - (iv) of this paragraph; or

(D) has been physically present in the state, or is a
dependent of a parent or guardian who has been physically present

CSHB 208 (Fin)
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in the state, for at least two years immediately before the
applicant or the parent or guardian was absent from the state and
the absence is due solely to
(1) participating in a foreign exchange
program recognized by the commission;
(ii) attendinga school as a full-time student;
(iii) full-time employment by the state;
(iv) being a member of or employed full-time by
the state"s congressional delegation;
W) being a person who otherwise qualifie
resident and 1is accompanying a spouse who qualifies as a
resident under (i) - (iv) of this paragraph; and
(4) does not have a pasc due child support obligation
established by court order or by the child support enforcement divi—
sion under AS 47.23.160 - 47.23.220 at the time of application.
* Sec. 14. AS 14.43.160 1is amended by adding a new paragraph to read:
(7) "half-time student” means an undergraduate, graduate,
or career education student who during the semester is enrolled and is
in regular attendance at classes at one or more public or private
institutions of higher education for at least a total of six semester
credit hours or an equivalent of six semester credit hours, and in—
cludes acareer education student enrolled and in regular attendance
in classes for at least 15 hours a week.
* Sec. 15. AS 14.43.255(c) 1is amended to read:
(c) The commission [STUDENT FINANCIAL AID COMMITTEE CREATED
skae*rr. »r. 11 #0 nop-i ,» Se”™ or assign notes and other 1instruments
evidencing memorial scholarship loans to the Alaska Student Loan

Corporation and enter into agreements with the corporation relating to
loans, the administration of the student loan fund created under

CSHB 208 (Fin) -8-
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AS 14.42.210, and the payment of and security for bonds of the corpo—
ration. Proceeds from the sale or assignment of a note or other
instrument shall be deposited in the appropriate memorial scholarship
loan fund account.
* Sec. 16. AS 14.43.320(a) 1is amended to read:
(a) The memorial scholarship loans provided for under AS 14.43.-
250 - 14.43.325 shall be administered by the executive director [SEC—
RETARY] of the commission [STUDENT FINANCIAL AID COMMITTEE UNDER
AS 14.43.095 AND 14.43.105],- subject to review by the <commission
[COMMITTEE] and to those regulations the commission [COMMITTEE] may
prescribe to carry out the purposes of AS 14.43.250 - 14.43.325.
* Sec. 17. AS 14.43.405(a) 1is amended to read:
(a) The -educational 1incentive grant program established unde
AS 14.43.400 - 14.43.500 shall be administered by the executive direc—
tor of the commission [SECRETARY OF THE STUDENT FINANCIAL AID COMMIT—
TEE UNDER AS 14.43.095 - 14.43.105], subject to review by the commis—
sion [COMMITTEE] and to those regulations the commission [COMMITTEE]
may adopt to carry out the purposes of AS 14.43.400 - 14.43.500.
* Sec. 18. AS 14.43.415(a) 1is amended to read:
(@) A student may apply for an educational incentive grant i
the student
(1) is a resident of Alaska;
(2) is either
(A) enrolled as a full-time undergraduate student in a
deeree uroeram in an accredited nostsecondarv educational 1insti-
tution
(B) eligible to be admitted to an accredited postsec-
ondary educational institution; and
(3) establishes financial need in accordance with standards

CSHB 208 (Fin)



for determining financial need adopted by the commission [COMMITTEE]
under 20 U.S.C. 1070c-2.
* Sec. 19. AS 14.43.415(b) 1is amended to read:
(b) The commission [STUDENT FINANCIAL AID COMMITTEE] shall,
regulation, establish a system of priority in the selection of recipi—
ents of grants under AS 14.43.400 - 14.43.500 under which students

from low income”"families or whose 1incomes are considered "low in-
come"shall be given preference in the award of the educational incen—
tive grants.

* Sec. 20. AS 14.43.620(b) 1is amended to read:

(b) The commission [STUDENT FINANCIAL AID COMMITTEE CREA
UNDER AS 14.43.095] may sell or assign notes and other 1instruments
evidencing teacher scholarship loans to the Alaska Student Loan Corpo—
ration and enter into agreements with the corporation relating to
loans, the administration of the student Jloan fund created under
AS 14.42.210 and the payment of and security for bonds of the corpo—
ration. Proceeds from the sale or assignment of the notes or other
instruments shall be deposited in the teacher scholarship revolving
loan fund.

* Sec. 21. AS 14.43.630(a) 1is amended to read:

(a) The teacher scholarship loan program shall be administe
by the commission [STUDENT FINANCIAL AID COMMITTEE (AS 14.43.095)] in
accordance with regulations adopted by the commission [COMMITTEE].
The commission [COMMITTEE] shall

(¢)) allocate the loan awards available for teacher
ship [loans annually to 1local school boards giving a preference to
rural school districts; and

(2 develop and distribute to the local school boards an
application form for teacher scholarship loans; the form shall include

CSHB 208 (Fin) -10-
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a requirement that the applicant supply a high school academic tran—
script and a statement of intent to enter a teaching career at the
elementary or secondary school level in the state.
Sec. *12. AS 14.43.650(a) 1is amended to read:

(a) To be eligible for a teacher scholarship loan, a student
must

(1) Dbe a graduate of a public or private high school in the
state, with sufficient credits to be admitted to an accredited college
or university;

(2) be enrolled in or show evidence of intent to enroll 1in
a degree program directed at a teaching career at the elementary or
secondary school level;

(3) meet the conditions set by the student®s local school
board with respect to the district"s requirements for teachers in
particular subject areas;

(4) submit to the local school board an application provid—
ed by the commission [STUDENT FINANCIAL AID COMMITTEE] under AS 14.-
43.630(a)(2); an application may be submitted six months before grad—
uation from high school; and

(5) not have a past due child support obligation estab—
lished by court order or by the child support enforcement division
under AS 47.23.160 - 47.23.220 at the time of application.

Sec. 23. AS 14.43.720(b) 1is amended to read:

(b) The commission [STUDENT FINANCIAL® AID COMMITTEE CREATED
UNDER AS 14.43.095] may sell or assign notes and other 1instruments
evidencing family education loans to. the Alaska Student Loan Corpo-

ration and enter 1into agreements with the corporation relating to
loans, the administration of the student 1loan Tfund <created under
AS 14.42.210, and the payment of and security for bonds of the

E;S;ii CSHB 208 (Fin)
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read:

corporation. Proceeds from the sale or assignment of notes and other
instruments shall be deposited in the family education loan account.
Sec. 24. AS 14.43.730 1is amended to read:

Sec. 14.43.730. ADMINISTRATION. The family -education loan
program shall be administered by the commission [STUDENT FINANCIAL AID
COMMITTEE (AS 14.43.095)] under regulations that it adopts [ADOPTED BY
THE COMMITTEE].

Sec. 25. AS 14.43 is amended by adding a new section to article 9 to

Sec. 14.43.990. DEFINITION. In this chapter, ""commission”™ means
the Alaska Postsecondary Education Commission.
Sec. 26. AS 14.43.095 and 14.43.160(2) are repealed.

Sec. 27. This Act takes effect July 1, 1989.



¢)) if the borrower received a loan to attend as a
full-time student, return to full-time status in good
standing in a career education program, college, or
university. ..

2 if the borrower received a loan to attend as a
half-time ~student. return to half-time status in good
standing in a career education program, college, or
university in the state...; a borrower 1is not

eligible for deferral under this paragraph for a period
longer than eight years Vs

RATIONALE: This language 1is intended to prevent loan
recipients from enrolling or continuing to enroll half-time
simply to avoid repayment of their loans.
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OF
ALL STUDENT LOANS

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL
Percent Percent Percent
ACADEMIC of of Loan of of Loan
YEAR Total ~ Loan Amount  Total Recipients Total Loan Amount Total Recipients Loan Anount
1971-72 964 ] 848,194
1972-73
1973-74
1974-75
1975-70
1976-77
1977-70 4,604,167
1970-79 402
1979-00
40,559,499
55,007.395
1983-84 32,947,649 14,785 62,912,316
1984-85 17,173 75.075,883
1905-86 8.249 74,981,730

1980-87 547






POUCH Y . STATE CAPITOL
JUNEAU ALASKA 9981

T UK g L i s 907-465 1800
LEGISLATIVE AFFARRS AGENCY
MEMORANDUM March 29, 1989
SUBJECT: Eligibility requirements for Student Loans
HB 208
TO: Representative Mark Boyer
FROM: Michael F. Ford JpM ' /e

Legislative Counsel

You have asked whether the state may restrict half-time
student loans to in-state institutions as provided in HB
208. I believe that the state could restrict it"s student
loans to in-state schools, and that it would not create any
constitutional problems to limit half-time student loans 1in
this manner. This is assuming that this type of eligibility
requirement would apply to all residents in an equal manner
and would not discriminate against an applicant for a loan,
but only against the institution. This restriction would of
course deny student loans to those half-time students who
wish to attend a program not available in-state. Again, |
do not see that this raises a constitutional problem,
instead it is a policy question within the power of the
legislature to resolve.

MFF :gc
WKG8/089
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jtep.Mark Boyer

March 13, 1989

SECTIONAL SUMMARY
e 208 RELATING TO HALF-TIME STUDENT LOANS

Sec. | Establishes the undergraduate loan lim it for half-time
students at $2,750. This is half of the $5,500 lim it for
full-time students.

Sec. 2 Establishes the graduate loan lim it for half-time
students at $3,250. This 1s half of the $6,500 lim it for
full-time students.

Sec. 3 Limits the use of half-time loan funds to books,
tuition, and required fees. Full-time loan funds may also be

used for room and board.

Sec. 4 Requires that half-time loan recipients be enrolled in
good standing in a career education program, college, or
university in the state. These are the same requirements that
full-time” students must meet, except that full-time loan
recipients may attend school out of state.

Sec. 5 Requires repayment of a half-time loan within five
years from the commencement of repayment. This is half of the 10
year repayment period for full-time” loans.

Sec. 6 Allows for deferral of principal and interest while the
half-time student is in school. his same deferral provision
applies to full-time students.

Sec. 7 Amends the eligiblity provisions cf the student loan
program to include half-time, as well as full-time, enroliment in
a career education, associate, baccalaureate, or graduate degree
program in the state. Full-time students may enroll out of state

also.

Sec. 8 Defines half-time student as an undergraduate,
graduate, or career education student enralled and in regular
attendance for at least six semester credit hours, or a career
education student enrolled and in regular attendance at classes
for at least 15 hours a week. The definition of a full-time
student is enrollment and regular attendance in at least 12
semester credit hours or the equivalent of undergraduate or
career study, or 9 hours of graduate study.

Sec. 9 Effective date of July 1, 1989.

NOTE: Al sections of HB 208 amend sections of existing law.
Provisions of existing law that currently a%)ly to full-time
students but that are not referenced in SB 208 would apPIy to
half-time students as well (8% interest, begin repayment within
one year of complet|n8 study, interest accrual during grace
period, default at 120 days, garnishment of Permanent Fund
dividends for defaulted loans, two year residency requirement,
commission approval of career education programs, etc.).



STEVE COWPER, CO

P.OBOXFP
ALASKA COMMISSION ON POSTSICONDARY SDUCATION JUREAU, ALASKA 99811-05%9
PHONE: (907) 465-2854

House Bill No. 208

At its meeting on March 3, 1989, the Commission on Postsecondary
Education endorsed the concept of a half-time Student Loan
Program to provide opportunities for those Alaskan students who

are unable or disinclined to pursue postsecondary education on a
full-time basis.
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March 22, 1989

Or. Ronald Phipps
Executive Officer
Alaska Student Loan
P.0. Box ?P

400 Willoughby Avsnus
Juneau, Alaska 98111

Dear Ron:

You havs requested that we prepare a position paper with
respect to Senate Bill No. 208, an Act Relating to Student
Loans and Providing for an Effective Dater (hereafter, the
Bill) particularly with respect to the Indenture securing
the Corporation®s outstanding Bonds. We are happy to
provide the following in response to your request*

POSITION PAPER
SENATE BILL NO. 203

Senate Bill No. 208 amends various sections within AS 14.43
to expand the student loan progran to include loans to
"half-time students". Under present lav, the Commission on
Postsecondary Education is authorized to make loans under
the student loan program only to full-time students.

The Bill defines a "half-time student”™ generally as a
student enrolled in at least six semester credit hours, or
the equivalent, at an institution of higher education. The
following are the significant differences in the Bill"s
treatment of half-time students and full time students:

€D half-time student leans are limited to an amount
that is one-half the maximum amount available to
full-time students:
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(2) half-tiae student loans cannot be used to pay for
reoa and board;

(3) half-time students xust attend school within the
state, both to qualify for a loan and to qualify for
interest deferment with respect to an outstanding
student loan; and

(4) half-tiae student loans must be repaid in five
years after commencement of repayment (instead of 10
years for full-time loans).

With respect to general aspects of the Bill, ve have
identified no difficulties in terms of ambiguities,
inconsistencies, drafting problems, or the like. Insofar as
tax-exempt financing for student loans 1is concerned, you
should be aware that item (3) above (which is expressed in
ths Bill at page 2, line 11, and at page 3, line 8)" would
make the half-tiae student loans insligibla for tax-exempt
bond financing. Under the Internal Revenue Code, bonds
issued to finance student loans are tax exempt only if the
financing program does not restrict the geographical area
within which the student must attend school. Accordingly,
the Corporation would have to finance these types of loans
from assets (most likely appropriations from the state)
other than bond proceeds. The loans could be used to secure
the Corporation®s Bonds, but they would have to be strictly
segregated from any funds or accounts under the Indenturs
that contain Bond proceeds or loans or other investments
acquired with Bond proceeds. This is necessary in order to
avoid jeopardising the tax-exempt status of the Bonds.

With respect to any impact the Bill may have on the

Indenture or other financing documents used in connection
with the issuance of the Corporation®s 1988 Series A Bonds,
ws have reviewed said documents and do not believe the Bill
would have any impact. Hone of the 1988 Series A Bond
proceeds would be used to finance the loans that would be
permitted by the Bill. There will be no impact on the
tax-exempt status of ths Bonds (provided the segregation
described above occurs), We have identified no covenants or
representations, express or implied, in any of the financing
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documents that vould prohibit a change in the student loan
program of this sort, and we do not apprehend that the
change that would be effected by the Bill vould be adverse
in any way to the holders of the Bonds.

We hope this adequately responds to your request, but, of
course, ve are always happy to provide additional assistance

at your request.

KEV/Kc
810848
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House b ill 208 would broaden the g_rouP of persons eligible to
receive an Alaska student loan to include certain hali-time
students. Tne definition of a half-time student is included in

the b ill language.

HB 208 intends to address the needs of the serious half-time
student? students who because of the demands of work, family, a
disability, or some other lim |t|n1g factor are unable to devote
themselves to full time study. This b ill intends to provide a
vehicle to higher education?” a vital mitision of state government,
for those who are bound by socio-economic circumstances. This

b ill aims to strengthen the rungs on the ladder of success, to
insure ogoportunlt%.for upward mobility and to realise the value
and importance of higher education to everyone? a value ingrained

in the American way.

Avoiding any potential for abuse of the system is critical to our
efforts at designing and implementing post-secondary education
rograms. As we decipher the needs of the state such as job
raining and accessibility of higher education to ourTﬂopuIatlon :

alterations of the existln? programs are warranted. e
alteration of the student loan program embodied in HB 208 was one

of many recommendations taken from the Post—Secondar]\é.Education_
gﬂmmlsstl_on's December 1988 report entitled "Student Financial Aid
ernatives.

Under HB 208, half-time student loans could only be used for
tuition, books, and required fees and not for room and board or
ersonal expenses. In contrast to full-time loans, half-time
oans would only be used for in-state schools keeping the focus
toward state retention of dollars and training for local job

markets. *
FAIRBANKS 20B
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Academic e ligibility requirements for half-time loans would be the
same for full=-time ‘loans; students must be in good standing and
enrolled in a career education or degree program. Loan terms
would be half what they would be for full time students. All
other provisions of thé current loan program would apply to
half-time loans; the interest rate would be 8%, repayment would
begin within one year of completing study, and intefest would

accrue during the "one year grace périod.

Loans would be administered by the Postsecondary Education
Commission as part of the existing full-time student loan
portfolio. Loan funds would come from a combination of bond
roceeds, loan repayments and state general funds as they do now
or full-time loans. It is nou anticipated that half-time
students would be competing with full-time students for loan funds
as available funds have exceeded demand in ths last couple of
years. In addition, the student loan program's growth is limited
to 3% by statute.

| have attached back-
position papers will
consideration.

p materials. _Forthcoming materials and
e

u
be placed on file. Thank you for your
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TABLE 5.7 FY84-88 Tuition Rates by Campus/Course Level/Residency
[ ] 1 [ ] 1 13
NDERGRADUATE GRADUATE _
Par Credit HouLﬂ CharGe U FYIS Annuallzad Par Credit Hour Chagge FY88 Annualized
PY84 PYIS PY88 PYS7 PYI0O Tuition Pate TOTAL FY84 FY85 FY«8 FY87 FY88 Tuition ‘Feee TOTAL
RESIDENT
UAA
Anchorage Campus %30 ; $30 %35 $40  $40 ; $060. $86 $1045 $60 $60 . 965 ¢ $75 mb75 w130 $86 $1,4*36
Kerri Pan College 25 %25 25 $30 %30 $720 $36  $756 - : : * . . . *
Kodak Cdege $25  $25  $25 %30 0 ¢ 5720 0 $720 * - - - - . - x
Mat-SuColege $25  $25 %25 30 $30  $20 $12 IR - - - - - -
RE- Adak/Shsmya ~ $25  $25 25 $30 %30 20 $0  $720 * . . . . . . .

UAP
Fairbanks Campus $30  $30  $35  $40  $40 960 $338  $1298 L0 %60 %65 g5 $75  $1350 $338 $1,683
Aleutians Centers $5 $5 $5 $0  $0 N N &0 -

Bristol BayCampus ~ $25 $25 $25 330 $30  $720 0 $720

Chukchi Campus $5 $5 $25 $30  $30  $20 W0 $720

Interior Campus $25  $25 $25 $30 %0 20 0 $720

Kuskotarim Campus ~ $25 %25 $25 %30  $30  $720 $0 9750

NorthwestCampus ~ $25 %0

UAS
Juneau Campus %30 $30  $3H  $40  HM0 P60 $20  $980 60 $60 $65  $75  $75  $1350  $20 $1.370

Ketchkan Campus - - )
Sitka Campus $25 30 530  $720 $20  $740 * * . - - - *

PW8CC $25  $25 $25 30 ISO  $720 $20  $740 - - - - - - *

HON-RBBIDENT

UAA

AnchorageCampus ~ $80  $80  $65 $106 $105 $2520 $88 $2608 $120 $120 $135 $150 $1SO  $2,700  $86 $2,796
KenriPtetColsge %85 $65 %86 %75 %75 $1800  $36 %1,836 : . . - . - . -
Koda Cofiege 86 /5 $0 - - - -
Met-SuCoBege %85 $65 %65 $75  $/5 31800 $12 $1.812 . ' - . . - -
RE-ArioWShemya 85 %65 $85 $75 $5 $1800  so $1,800 * . * * . . .

UAP i
Faktafto Campus %80 $80 06 $106 $105 $2520 $338 $2858 $120 $120 $135 $150 $150 $2,700 $338 $3,033
85  $88 8 $75 %75 %1,800 $1,800 . .
$88  $96 &968 *175 75 $1,800 $0 %1,800 . .
| w368 -$68. vti$68 \& $75 75 $1,800 $0  $1,800 .
SokdifeL $85 966 '>$65  §7/5 « $75 $1800  $0  $1,000 .
tt sk%JMmCampus %85 %65 $85  $75 %75 $1800  $30 $1,830 . .
orthwest Campus 85 85 '$86  $75 75 $1800  $0 $1,800 . .



_ Number of Part-Time Students in Degree Programs
Taking at Least 6 Credit Hours At The University of Alaska
Fall, 1988 isil's
iSi

A 0 - VvV .0\
UndergraduateStudents
Number of Number of Average
Credit Hours Students Age
31.7
31.6
30.4
29.7
29.7
28.6
Subtotal 1,957
Graduate Students
6 139
7 18
8 7
Subtotal 164 33.4
Total 2,121 30.9

Source: Office of Institutional Research, University of Alaska
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FISCAL NOTE

RevisionDate:. AgMiry Affiy-iadr  Education

Titlez RE:  Loans for half-time RRIl = Postsecondarv Education/
Students Student Loan Corporation

Sponsor: Bover and Kononen Comnanients

Requestor:  Senate Hess tudent Loan Administration

EXPENDITURES/REVENUES:  (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQOUS

TOTAL OPERATING 42.0 42.0

CAPITAL

REVENUE

FUNDING:  (Thousands of Dollars)

GENERALFUND

FEDERALFUNDS

OTHER Corn. . 42.0 42.0 420

TOTAL  Receipts 42.0 42.0 42.0 42.0 47 9

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attacha separatepage ifnecessary)

Costs for printing and mailing of loan documents.

Preparedby: Jane Bvers Maynard, Executive Directo Phone:  465-2354
Division :» Alaska Commission on Postsecondarv Educ/ation Date: March 21. 1QQ0

Approved by Commissioner: Date:
Distribution (by preparer):

Legislative Finance

Legislative Sponsor

Requestor

Office ofManagement and Budget

Impacted Agency(ies) page. of



a. Assumptions

1.

2.

#3234T

Total loan awards cannot exceed the statutoril
required lim it of three percent annual growth and will
not exceed the FY 1991 budget appropriation.

A portion of borrowers. who would have chosen to
request a loan for full-time student status will elect
to apply for a loan for half-time student status;
l.e., a %ercenta?_e of full-time loans will  Dbe
supplanted by half-time loans.

Present staff level will be sufficient to service the
addition of loans for half-time students.

New documents w ill be printed annually assuming annual
borrower levels of up to 5,000.





