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1 IN THE HOUSE

2 CS FOR HOUSE BILL NO. 119 (HESS)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the area cost differential for

7 school districts; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. FINDINGS. The legislature finds that by making an adjust-

11 ment to the existing K-12 statutory area cost differential, as recommended

12 in a recent Legislative Budget and Audit Study, the funding formula will be

13 more equitable as to the true cost of education, for all districts of the

14 state.

15 * Sec. 2. AS 14.17.051 is amended to read:

16 Sec. 14.17.051. AREA COST DIFFERENTIAL. The area cost differen-

17 tial for a school district is as follows:

18

19

20 

21 

22

23

24

25

26

27

28 

29

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

School District Area Cost Differe

Ad a k 1.29 [1.27]

Alaska Gateway 1.14 [1.19]

Aleutian East 1.33

Aleutian Region 1.31

Anchorage 1.00

Annette Island 1.08 [1.03]

Bering Strait 1.40 [1.39]

Bristol Bay 1.33 [1.27]

Chatham 1.10 [1.03]

Chugach 1.20 [1.14]

Copper River 1.13 [1.14]

HB0119B CSHB 119(HESS)
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i 1 Cordova 1.20 [1.11]

i  2 Craig 1.08 [1.03]

1  3 Delta/Greely 1.14 [1.16]

1 a Dillingham 1.29 [1.27]

1 5 Fairbanks 1.03 [1.04]

1 6 Galena 1.33 [1.30]

S 7 Haines 1.04 [1-05]

i 8 Hoonah 1.10 [1.08]

f 9 Hydaburg 1.08 [1.03]

I 10 Iditarod 1.33
r

1 11 Juneau 1.00

I 12 Kake 1.10 [1.03]

1 13 

3 14

Kashunamiut

Kenai

1.37

1.00

[1.33]

•

3 15 Ketchikan 1.00

| 16 [KING COVE 1.27]

J 17 Klawock 1.08 [1.03]

1 18
Kodiak 1.08 [1.09]

| 19 Kuspuk 1.33

I 20 Lake & Peninsula 1.33 [1.31]

Js 21 Lower Kuskokwim 1.40 [1.42]

1 22
Lower Yukon 1.37 [1.35]

\ 23 Matanuska-Susitna 1.00

j 24 Nenana 1.14 [1.20]

25 Nome 1.36 [1.34]

| 26 North Slope 1.49 [1.45]

1 27
Northwest Arctic 1.43 [1.45]

1 28 Pelican 1.10 [1.08]

! 29 Petersburg 1.00

0
CSHB 1 1 9 (HESS) -2- HB0119B



1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20

Pribilof 1.40 [1.30]

Railbelt 1.14 [1.23

SAND POINT 1.27]

Sitka 1.00

Skagway 1.05

Southeast Island 1.08 [1.04]

Southwest Region 1.33 [1.31]

S t . M a r y 's 1.37 [1.30]

Tanana 1.33 [1.30]

Unalaska 1.29 [1.27]

Valdez 1.08 [1.11]

Wrangell 1.00

Yakutat 1.20 [1.08]

Y ukon Flats 1.36 [1.46]

Yukon-Koyukuk 1.33 [1.34]

Yupiit 1.40 [1.41]

* Sec. 3. The Department of Education shall implement the changes 

to the area cost differential in sec. 2 of this Act, in equal amounts 

the next three fiscal years, beginning July 1, 1989.

* Sec. 4. This Act takes effect July 1, 1989.

over

made

HB0119B -3- CSHB 119(HESS)
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H o u s e  Bill 119 A n  A c t  t o  C h a n g e  A r e a  C o s t  D i f f e r e n t i a l  b y  
R e p r e s e n t a t i v e  R o n a l d  L a r s o n  w o u l d  c h a n g e  t h e  p o r t i o n  o f  t h e  
p u b l i c  s c h o o l  f o u n d a t i o n  l a w  t h a t  c o m p e n s a t e s  a d i s t r i c t  for 
t h e  c o s t  a s s o c i a t e d  w i t h  " d o i n g  b u s i n e s s "  in a p a r t i c u l a r  
g e o g r a p h i c  area. T h e  a r e a  c o s t  d i f f e r e n t i a l  f o r m u l a  is a 
c o m p a n i o n  b u t  s e p a r a t e  f r o m  t h e  f o r m u l a  t h a t  c o m p e n s a t e s  for 
n u m b e r  of s t u d e n t s ,  s i z e  of  s c h o o l s  a n d  n u m b e r  of c o m m u n i t i e s  
w i t h i n  a s c h o o l  d i s t r i c t .

T h e  A C D  S t u d y  w a s  u n d e r t a k e n  f o l l o w i n g  t h e  r e q u e s t  b y  v a r i o u s  
i n d i v i d u a l s  a n d  g r o u p s  a l l e g i n g  t h e  A C D  e s t a b l i s h e d  in 1987, 
w h e n  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  f o r m u l a  w a s  r e vised, w a s  n o t  
a c c u r a t e  a s  it w a s  t a k e n  f r o m  i n f o r m a t i o n  t h a t  w a s  c o l l e c t e d  
b y  e l e c t i o n  d i s t r i c t  r a t h e r  t h a n  s c h o o l  d i s t r i c t  a n d  b a s e d  
o n l y  on  p e r s o n n e l  c o s t  ( d i d n ' t  i n c l u d e  o p e r a t i o n  c o s t ) . T h e  
L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  c o n t r a c t e d  w i t h  t h e  
M c D o w e l l  G r o u p  t o  p r e p a r e  a s t u d y  w i t h  r e c o m m e n d a t i o n s  t h a t  
s h o w e d  b y  s c h o o l  d i s t r i c t :

1. p e r s o n n e l  c o s t s
2. o p e r a t i o n  c o s t s
3. r e v e n u e  a n d  e x p e n d i t u r e  d a t a  p e r  s t u d e n t

P r e s e n t l y  t h e  A C D s  r a n g e  f r o m  1.0 to 1.46. H B 1 1 9  c a l l s  for
A C D  f r o m  1.0 t o  1.49. C h a n g e s  w e r e  m o d e s t  r e s u l t i n g  in 42 of 
t h e  53 d i s t r i c t s  c h a n g e d  b y  5 p o i n t s  o r  l e s s  a n d  o n l y  h a l f  of 
all d i s t r i c t s  (29) c h a n g e d  b y  l e s s  t h a n  3 p o i n t s .  E l e v e n  
d i s t r i c t s  r e m a i n e d  t h e  same.

T h e  c o n c e r n  t h a t  l e a d  t h e  L e g i s l a t u r e  t o  s e e k  a s t u d y  a l s o  
lead to t h e  a p p r o p r i a t i o n  o f  3.5 m i l l i o n  d o l l a r s  f o r  t h e  
e x p r e s s  p u r p o s e  of  c o r r e c t i n g  a n y  i n e q u i t i e s  f o u n d  t o  e x i s t  
as a r e s u l t  of t h i s  study.

A n a l y s i s  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  s h o w s  t h e r e  w i l l  b e  no 
a d d i t i o n a l  c o s t  if t h e  A C D  w e r e  a m e n d e d  a s  c a l l e d  f o r  in 
H B 1 1 9 . A l t h o u g h  t h e  p u r p o s e  of t h e  s t u d y  w a s  t o  i n s u r e  
a p p r o p r i a t e  c o m p e n s a t i o n  f o r  t h e  c o s t  of b u s i n e s s  r a t h e r  t h a n  
to r e d u c e  p u b l i c  s c h o o l  e x p e n d i t u r e s ,  t h e  f i n d i n g s  d o  s h o w  it 
w o u l d  r e q u i r e  l e s s  f u n d s  if t h e  p r o p o s e d  A C D  w e r e  i n  effect. 
T h e  i n f o r m a t i o n  p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  s h o w s  
t h e  n e e d  f o r  a p p r o x i m a t e l y  $ 2 0 0 , 0 0 0  l e s s  f o r  t h e  1 9 8 8 - 8 9  
s c h o o l  year. T h e  3.5 m i l l i o n  a p p r o p r i a t e d  for c o r r e c t i n g  
i n e q u i t i e s  w i l l  n o w  b e  a v a i l a b l e  for r e a p p r o p r i a t i o n  a n d  w i l l  
m o s t  l i k e l y  b e  r e a p p r o p r i a t e d  t o  fu n d  a s u p p l e m e n t a l  n e e d e d  
for t h e  f o u n d a t i o n  p r o g r a m ;  t h e r e b y  p r e v e n t i n g  t h e  n e e d  to  
p r o r a t e  t h e  f o u n d a t i o n  p r o g r a m  t o  all s c h o o l  d i s t r i c t s  in 
A l a ska.



A n c h o r a g e  U rb an  In flu e n c e  A re a : The Anchorage Urban Influence Area recommended differential is 1.00 for the three districts o f Anchorage, Matanuska-Susitna and Kenai Peninsula. The Kenai Peninsula study result is actually 1.01, similar to some urban Southeast districts and is not considered statistically significant. Further, the Kenai district is compensated an extra 16% per student by the foundation formula for lower density and multisites.
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A p r i l  1 7 , 1989

Hep. C. E . swaekhammer 
House o f  R e p re s e n ta tiv e s  
p . 0 .  Box V 
Juneau, AK 99811 -3101

Dear Swacks

P u rsu an t to  you r re q u e s t f o r  a d m in is t r a t iv e  oostB to r  sch o o ls  in  the Kenai 
p e n in s u la  Borough lo c a te d  across  th e  w a te r o r  o f f  o f th e  rood system  as 
compared to  soh o o ls  on th e  road system , we subm it th e  fo llo w in g  in fo r m a t io n .

The s ch o o ls  we o p e ra te  t h a t  a rc  n o t connected  to  the  road system have an 
e n ro llm e n t o f  352 s tu d e n ts  and a d i r e c t  a d m in is t r a t iv e  c o s t o f  8 3 1 6 ,9 2 4  fo r  
n ex t y e a r ,  o r an a verag e  p e r p u p il  cose o f  $900. T h is  compares to  an 
e n ro llm e n t o f  8 ,1 2 5  s tu d e n ts  and $ 4 ,0 5 8 ,3 8 1  a t  an o v e rtg e  c o a t per p u p i l  o f  
$499 f o r  o u r sch o o ls  lo c a te d  on th e  road system .

IThe above co s ts  re p re s e n t th e  d i r e c t  a d m in is t r a t iv e  c o s ts  a s s o c ia te d  w ith  each 
re s p e c t iv e  b u ild in g  and do n o t in c lu d e  th e  a d d i t io n a l  c o s ts  in c u rre d  by th e  
c e n t r a l  o f f ic e  a d m in is t r a t iv e  s t a f f  to  p ro v id e  s e rv ic e s  to  schools  lo c a te d  o f f  
o f th e  road  system . In  o rd e r fo r  c e n t r a l  o f f ic e  p e rs o n n e l, i . e .  
s u p e r in te n d e n t, d i r e c t o r  o f  c u r r ic u lu m , d ir e c t o r  o f  s p e c ia l  e d u c a tio n  and 
m ain tenance w orkers  to  p ro v id e  s e rv ic e s  to  sch o o ls  o f f  th e  road  system , i t  is  
n ecessary  to  purchase a i r  s e r v ic e ,  c h a r te r  a i r  s e rv ic e  o r barge s e rv ic e  in  
a d d it io n  to  the a d d i t io n a l  t r a v e l  tim e  re q u ire d  by the  s t a f f .

The com m unities where we o p e ra te  schools  n o t lo c a te d  on th e  road system  a r e i

Tyonek E n g lis h  Day
S e ld o v ia  R azdolna
P o r t  Graham Voznesenka
Beluga

W h ile  our a d m in is t r a t iv e  c o s ts  a re  h ig h e r f o r  th es e  s c h o o ls , we f in d  th a t  our 
e d u c a tio n a l and o p e ra t io n  o f  p la n t  c o s ts  o re  a ls o  h ig h e r on a p er p u p i l  b a s is .

I  hope you f in d  t h is  in fo rm a t io n  u s e fu l in  yo u r d e l ib e r a t io n s  in  Juneau.

Best Regards,

y b u L
Pred Pomeroy 
Superintendent

md
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1. Continue support for the existing f o u n d a t i o n  funding formula. Consider 

alterations to the unit v a l u e  and the ar e a  coat differential.

Basically, we support the e x i s t i n g  f o u n d a t i o n  funding formula. However, 

we w o u l d  r e c ommend that two areas of the f o rmula be adjusted; unit value and 

the area cost differential for the KPBSD.

The basic unit value is cu r r e n t l y  $60,000. We believe this figure should 

be adjusted to reflect any rise in the CPI. The unit value appears to be the

mos t  logical factor in the formula to a d j u s t  for inflation. For example, if

the CPI increased one-half of one percent, -the uni t  value w o u l d  become 

$60,300.

The area cost d i fferential is the f a c t o r  in the foundation formula that 

recognizes the higher costs of p e r f o r m i n g  school business in Nome as comp a r e d  

to A n c horage or any of the 55 school districts.

Currently Fairbanks, Mat-Su, A nchorage, J u n e a u  and the KPBSD all have an 

area cost d i f ferential factor of 1.00. T h e  K PBSD m a i ntains that our 

operational costs per student are h i g h e r  than the o ther districts m e n t i o n e d  

b e cause of our geographic difference, in p a r t i c u l a r  four schools across the 

w a t e r  (English Bay, Port Graham, S e l d o v i a  and T y o n e k ) .

For example, air fare a lone is a s i g n i f i c a n t  cost item. When e v e r  it is

ne c essary to transport students and s t a f f  to the road system for v a rious

meet i n g s  and a ctivities we incur costs b e y o n d  the norm. Specifically, air 

fares are as follows:

English B a y / H o m e r  R o u n d  T r i p  - $64.71

Port G r a h a m / H o m e r  R o u n d  T r i p  - $64.71

Seldovi a / H o m e r  Round T r i p  - $39. 2 2

Tyonek / K e n a i  R o u n d  T r i p  - $ 2 6 0 . 0 0/charter

During the 1986-87 school year a d d i t i o n a l  freight costs for flying food 

and school supplies to Tyonek, Port G r aham, E n g l i s h  B a y  and Seldovia were as 

follows:

T y o n e k  - $ 1 , 5 3 6 . 0 0  

S e l d o v i a  - $ 2 , 130.06 

E n g l i s h  Bay - $2 , 0 9 8 . 4 2  

Po r t  G r a h a m  - $ 1,426.36 

T o t a l  $7 , 1 9 0 ^ 8 4

Barge costs for fuel into Port G r a h a m  and E n g l i s h  Bay involves four trips

at $2,850 per trip for a total of $11,400.

Barge costs to T y o n e k  to transport large m a i n t e n a n c e  and supply items was 

$8,500.

Th e K PBSD energy cost s tu dy as s h o w n  in Chart I relates that ou r fuel 

costs were the highest at E n g l i s h  Bay a n d  P or t  G r a h a m  with Se ldovia in the 

fo ur th  highest cost position.



Our  rationale for a higher area cost di ff erential factor is further 

d o c u m e n t e d  by the following:

1. The Alaska G e o g r a p h i c  Differential Stub'? p r e p a r e d  for the State of 

Al as ka  by the Mc Do w e l l  G ro up  shows the Kenai regi on  wi t h  a 1.01 

factor or IX above the A n c h ora ge  area. See Chart II.

2. The Coopera tiv e Ex tension Services, U n i v e r s i t y  of Alaska, in a "Cost 

of Food at Home Study", March, 1987, showed Kenai w i t h  a fac to r of 

1.06 or 6X higher costs than An chorage. A simi la r study in 

June, 1987, showed H o me r at 1.23 or 23X higher than A nchorage, and 

Kenai at 1.09, or 9% higher than Anchorage, See Charts III and IV.

In conclusion, it is our u n d e r s t a n d i n g  that $200,000 w as  a p p r o p r i a t e d  

d u r i n g  the last legislative sessi on  to p e r f o r m  a d ef in i t i v e  area cost 

d i f f e r e n t i a l  study. To date, we are unawa re  of any study that w o ul d have 

f u rth er  d ocumented the need  for adj us tm ent s in this area of the formula.

-3-
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Robert Weinstein 
SUPERINTENDENT

April 4, 1989

Representative Johnnie Ellis 
Alaska House of Representatives 
Pouch V
Juneau, Alaska 99811 

Dear Representative Ellis:

D u e  to the limited time this morning for testimony regarding H B  119, I was 
unable to present the position of the Southeast Island School District with 
respect to this legislation, I a m  therefore submitting our position in 
written form.

T h e  School District generally supports the revised differentials as some 
appropriate corrections are made, and certain Inequities in the current 
formula are reduced.

W h e n  the original differentials were proposed, I did a considerable amount 
of research and expressed a great deal of concern regarding the appropri­
ateness of using household cost data to reflect the relative costs of operat­
ing school districts.

T w o  of the major subindices used Inappropriately were for housing and 
transportation, which alone accounted for between 40 and 50% of the 
household costs In each area of the state. T h e  current study appears to 
correct this and similar problems with the earlier data, and more accurate­
ly reflects the cost of school district operations. It. certainly shows what 
people in this area h av;3 been saying: the area differentials for Southeast 
Alaska school districts were, on a relative basis, inappropriately low.

Another reason to adopt the proposed changes in some form has to do with 
federal P L  874 requirements. It is m y  understanding that, w h e n  federal 
officials reviewed the n e w  foundation plan to determine whether It met 
certain tests with respect to PL 874, so that a deduction from state aid 
could be made, the plan wau approved in part because a showing could be 
m a d e  that the best available data at the time was used to establish the 
differentials. N o w  that the source of the original data is stating that 
better data is n o w  available, It seems that some type of action is appropri­
ate in order to avoid jeopardizing the current deductibility of the PL 874 
funds from state foundation aid.
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A  few other suggestions which come to mind are as follows:

(A) Additional consideration might be given to more regionalization of 
data. For example, in southern Southeast the data Indicated that this 
school district had a cost of doing business of 11% above the base. 
However, the proposed differential puts us only 8% above the base. 
This was so our district would not stand out in southern Southeast 
a m o n g  the rural districts with respect to area differentials. Given 
the relative locations of the school districts in this part of the state, 
that approach does ma k e  seme sense. If this were to be applied to 
some other places throughout the state, such as northern Southeast 
Alaska, perhaps that would reduce some of the problems perceived In 
the proposed legislation In that there are differences between 
neighboring towns and districts.

fB) Consideration should be given to a hold harmless provision so that no
district loses funds d u e  to a decrease In area differentials. If such a
provision were implemented, the area differential perhaps would only 
decrease as the foundation unit increased In future years.

(C) A  provision should be ma d e  for the periodic updating of data every 
three to five years. This would assure that in future years w e  are
not operating on completely antiquated data.

Sincerely,

Robert Weinstein 
Superintendent



Department of Education

FROM: Tom Ryari^Hnt SUBJECT: Foundation

Acting DlreptoN Issues

Pursuant to your request we have analyzed the Impact of adjustments to the 

foundation funding formula which would reduce the total state cost for this 

program. If the foundation program Is underfunded without changes to the 

statute, then a proration of basic need as required by AS 14.17.225(b) would 

allow districts to exceed disparity limits. Therefore, If there are 

Insufficient funds available to fully fund the program, rather than simply 

prorate entitlements based upon a unit value which has not been fully funded, 

the legislature should reduce the unit value In AS 14.17.056.

This change and others we have considered and rejected are discussed In more 

detail below. We are not promoting any of these options, and we have requested 

full funding of foundation program entitlements 1n our budget request.

Since FY 90 foundation Information was not yet complete at the time of this 

analysis, and since the principles 1n operation are the same, our discussion 

below uses FY 89 data.

1. UNIT VALUE ADJUSTMENT

A change of the unit value from S60,000/un1t to $59,500/unit (value set In 

AS 14.17.056) would have reduced the FY 89 full foundation entitlement by 

$5,087,010. Each subsequent reduction of $500 In the Instructional unit value 

reduces the FY 89 entitlement by an Identical amount, I.e. a $1,000 change In 

unit value changes the foundation entitlement by $10,174,020. Preliminary FY 

90 data Indicates that a foundation unit value of $56,500 would produce a 

foundation entitlement of $439,245,198 versus almost $475 million with a 

$60,000 unit.

DATE: December 28, 1988 

FILE NO: FAC 1602

W111 lam Demmert 

Commissioner

Department of Education 4

Discussion: Unit value adjustments would not create any problem with disparity 

test calculations. The school district Impact appears to be balanced. If the 

foundation program Is underfunded and the unit value were left unchanged at 

$60,000, then a proration of basic need as required by AS 14.17.225 (b) woulct 

allow districts to exceed disparity limits and jeapardlze federal funding. 

Therefore. If there are Insufficient funds available to fully fund the program, 

rather than simply prorate entitlements based upon a unit value which has not 

been fully funded. It Is essential to reduce the unit value. This action 

simultaneously reduces entitlements and allowed local contribution, and so 

protects disparity limits.



2. INCREASE MINIMUM REQUIRED LOCAL CONTRIBUTION (MILL RATE)

If the required mill rate alone Is changed (AS 14.17.025(1) and the celling

would be as follows:

Mills foundation Increment total saved Note:
4 $448,430,555 0 N.Slope/Valdez at 35X
4.5 435,179,047 $13,251,508 $13,251,508 Kenai reaches 35X
5 426,294,829 8,884,218 $22,135,726 Anchorage & Matsu -35X
5.5 423,660,420 2,634,409 $24,770,135 Fairbanks, Juneau

Ketchikan,Unalaska -35X
6 422,338,082 1,322,338 $26,092,473

Discussion: This change would have no effect on the disparity test. However, 

It would have an unbalanced Impact on school districts: most small municipal 

school districts would never reach the 35X celling, whereas the larger and more 

affluent municipal school districts would reach the celling on local share and 

therefore be able to appropriate less for schools. Therefore, although 

foundation entitlement decreases of up to $26 million are possible with mill 

rate changes alone, the burden of such changes 1s unevenly distributed.

3. CHANGE LOCAL CONTRIBUTION PERCENTAGE CEILING

If the local contribution required by AS 14.17.025(2) Is changed so that there 

Is an Increased maximum percentage (40X, 45X, or 50X, Instead of 35X) then only 

the North Slope and Valdez would be affected. The Increased celling on local 

share of basic need would Increase the costs for the two districts and reduce

the state's cost of the foundation program a like amount. A 4 mill tax In

other municipal school districts does not generate enough to reach the existing 

35X celling. The changes are linear, I.e. each 5X change In the celling 

changes the costs by the same amount since It Is a percentage of the same 

figure: basic need.

each 5X increase costs North Slope $593,790 (based upon FY 89 figures)

each 5X Increase costs Valdez 189,840

each 5X Increase reduces foundation 783,630

Discussion: An Increase to a 50X celling by Itself would reduce foundation 

entitlements by only $2,350,890. Only the two districts will be affected until 

such time as the assessed valuitlon In other municipal school districts 

Increases to a level at which :he minimum required tax levy meets or exceeds 

the existing 35X of basic need celling.

Note: Except for North Slope and Valdez, every city borough school district 

currently contributes an equivalent of a 4 mill tax levy. If the North Slope 

and Valdez had the same requirement, that Is If there were a higher celling cr 
no celling, then the revenue generated would exceed the basic need of those 

districts by over $40 million ($38,443,979 for North Slope and $2,456,739 for 

Valdez). This analysis suggests that some combination of Increased mill rate 

and Increased celling on local share would Involve more school districts In 

Increased local support and produce significantly more local contributions 

toward education, reducing the foundation payment entitlements significantly.



I
I
I '
I

B Sri '
on Elgee p.3 Oecember 28, 198S

MEMORANDUM

4. CHANGE LOCAL CONTRIBUTION CEILING AND MILL RATE

This change places a greater burden on a larger number of municipal school 

districts and as a result more dramatically reduces foundation entitlements:

V**Y
Alison El gee

Minimum mills Maximum X celling foundation reduced

A 5.0

A 5.5

A 6.0

40X celling reduces state payments $16,115,669
45X 17,081,593
5 OX 18,047,516

40X 29,569,410
45X 32,197,016
50X 33,162,939

40X 40,865,063
45X 45,920,400
50X 48,264,381

40X 45,516,307

45X 59,054,732
5 OX 62,269,611

affects only who pays what share of basic need

therefore does not affect disparity calculations. Disparity tests are affected 

only by expenditures beyond thr basic need amount.

5. REAA INTEREST COUNTED AS LOCAL CONTRIBUTION

AS 14.17.025 (d) could be changed to require regional education attendance area 

school districts to contribute a local share in the amount of Interest 

earnings. For FY 89 the amount of such earnings was projected to be 

$2,211,984. This figure does not Include Interest earnings on capital project 

funds, but only Interest on amounts In the general operating fund.

Discussion: Reducing state foundation payments to REAAs by Interest earned on 

Investments removes any Incentive for Investment and REAAs would likely cease 

the practice and eliminate the expense of managing these Investments. Such a 

change would likely be counter-productive unless some incentive was retained 

for Investment.
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February 13,1989J®Representative Ron Larson House of Representatives Alaska State Legislature P .O . Box V Juneau, Alaska 99811Dear Representative Larson:The purpose of this letter is to address two questions concerning the final district differentials from the recently completed Alaska School District Profiles and Differential Study.1. The Haines District inquired about adjusting their insurance differential. O n  their questionnaire they reported no property insurance costs because the administation of their insurance payments involves the Haines Borough. However, unlike any other borough government, the sole function of the Haines Third Class Borough is school finance and school funds were used by the borough to pay insurance premiums of $19,613 in F Y  1988, the year used for the study. Therefore, in our professional opinion the Haines School District should be credited with the payment of property insurance and their insurance expenditure weight and price differential adjusted accordingly. This would raise their geographic differential from 1.03 in our final report to 1.04.2. In the first printing of Volum e I, for which only a limited number of copies were printed, a typographical error existed for the Valdez District in one table in Chapter I. A  1.06 differential is shown and this should be corrected to 1.08. The copies from the major printing contain the correct differential of 1.08. Since the committee was given the copies of the first printing, any proposed legislation should be checked to insure a 1.08 for Valdez. Your office and Valdez were advised of this correction by phone in December.Please call if you have any questions.Sincerely,
D . Eric McDowell Principal

128 DIXON STREET JUNEAU. ALASKA 99801 PHONE: (907) 586-6126. 586-2593
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H o u s e  B i l l  119 A n  A c t  to  C h a n g e  A r e a  C o s t  D i f f e r e n t i a l  b y  
R e p r e s e n t a t i v e  R o n a l d  L a r s o n  w o u l d  c h a n g e  t h e  p o r t i o n  of t h e  
p u b l i c  s c h o o l  f o u n d a t i o n  l a w  t h a t  c o m p e n s a t e s  a d i s t r i c t  f o r  
t h e  c o s t  a s s o c i a t e d  w i t h  " d o i n g  b u s i n e s s "  in  a p a r t i c u l a r  
g e o g r a p h i c  area. T h e  a r e a  c o s t  d i f f e r e n t i a l  f o r m u l a  is a 
c o m p a n i o n  b u t  s e p a r a t e  f r o m  t h e  f o r m u l a  t h a t  c o m p e n s a t e s  for 
n u m b e r  o f  s t u d e n t s ,  s i z e  o f  s c h o o l s  a n d  n u m b e r  o f  c o m m u n i t i e s  
w i t h i n  a s c h o o l  d i s t r i c t .

T h e  A C D  S t u d y  w a s  u n d e r t a k e n  f o l l o w i n g  t h e  r e q u e s t  b y  v a r i o u s  
i n d i v i d u a l s  a n d  g r o u p s  a l l e g i n g  t h e  A C D  e s t a b l i s h e d  i n  1987, 
w h e n  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  f o r m u l a  w a s  r e v i s e d ,  w a s  n o t  
a c c u r a t e  a s  it w a s  t a k e n  f r o m  i n f o r m a t i o n  t h a t  w a s  c o l l e c t e d  
b y  e l e c t i o n  d i s t r i c t  r a t h e r  t h a n  s c h o o l  d i s t r i c t  a n d  b a s e d  
o n l y  o n  p e r s o n n e l  c o s t  ( d i dn't i n c l u d e  o p e r a t i o n  c o s t ) . T h e  
L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  c o n t r a c t e d  w i t h  t h e  
M c D o w e l l  G r o u p  t o  p r e p a r e  a s t u d y  w i t h  r e c o m m e n d a t i o n s  t h a t  
s h o w e d  b y  s c h o o l  d i s t r i c t :

1. p e r s o n n e l  c o s t s
2. o p e r a t i o n  c o s t s
3. r e v e n u e  a n d  e x p e n d i t u r e  d a t a  p e r  s t u d e n t

P r e s e n t l y  t h e  A C D s  r a n g e  f r o m  1.0 t o  1.46. H B 1 1 9  c a l l s  f o r
A C D  f r o m  1.0 to 1.49. C h a n g e s  w e r e  m o d e s t  r e s u l t i n g  in 42 of 
t h e  53 d i s t r i c t s  c h a n g e d  b y  5 p o i n t s  o r  l e s s  a n d  o n l y  h a l f  of 
a ll d i s t r i c t s  (29) c h a n g e d  b y  l e s s  t h a n  3 p o i n t s .  E l e v e n  
d i s t r i c t s  r e m a i n e d  t h e  same.

T h e  c o n c e r n  t h a t  l e a d  t h e  L e g i s l a t u r e  t o  s e e k  a s t u d y  a l s o  
l e a d  t o  t h e  a p p r o p r i a t i o n  of  3 . 5  m i l l i o n  d o l l a r s  for t h e  
e x p r e s s  p u r p o s e  o f  c o r r e c t i n g  a n y  i n e q u i t i e s  f o u n d  t o  e x i s t  
as a r e s u l t  o f  t h i s  study.

A n a l y s i s  b y  t h e  D e p a r t m e n t  of E d u c a t i o n  s h o w s  t h e r e  w i l l  b e  n o  
a d d i t i o n a l  c o s t  i f  t h e  A C D  w e r e  a m e n d e d  as c a l l e d  f o r  in 
H B 1 1 9 .  A l t h o u g h  t h e  p u r p o s e  o f  t h e  s t u d y  w a s  t o  i n s u r e  
a p p r o p r i a t e  c o m p e n s a t i o n  f o r  t h e  c o s t  o f  b u s i n e s s  r a t h e r  t h a n  
t o  r e d u c e  p u b l i c  s c h o o l  e x p e n d i t u r e s ,  t h e  f i n d i n g s  d o  s h o w  it 
w o u l d  r e q u i r e  l e s s  f u n d s  if t h e  p r o p o s a l  A C D  w e r e  in e f f ect. 
T h e  i n f o r m a t i o n  p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  s h o w s  
t h e  n e e d  f o r  a p p r o x i m a t e l y  $ 2 0 0 , 0 0 0  l e s s  f o r  t h e  1 9 8 9 - 9 0  
s c h o o l  y e ar. T h e  3.5 m i l l i o n  a p p r o p r i a t e d  f o r  c o r r e c t i n g  
i n e q u i t i e s  w i l l  n o w  b e  a v a i l a b l e  f o r  r e a p p r o p r i a t i o n  a n d  w i l l  
m o s t  l i k e l y  b e  r e a p p r o p r i a t e d  t o  f u n d  a s u p p l e m e n t a l  n e e d e d  
f or t h e  f o u n d a t i o n  p r o g r a m ;  t h e r e b y  p r e v e n t i n g  t h e  n e e d  t o  
p r o r a t e  t h e  f o u n d a t i o n  p r o g r a m  t o  a l l  s c h o o l  d i s t r i c t s  in 
A l a s k a .



A S S O C I A T I O N  O F  A L A S K A  S C H O O L  B O A R D S

316 W. 1 1th St. • Juneau, Alaska 99801-1510 • (907)586-1083

POSITION PAPER 
HB 119

Cost Differentials for School Districts
"The Association of Alaska School Boards is concerned with the impact that the redistribution of the 
n e w  area differentials will have on a number of small districts.

The impact of a decreased differential on a small district can be quite significant. Department of 
Education projections indicate. Four districts will receive cuts in excess of 5% of iheir state aid 
according to the McDowell scenario.

School districts are currently dealing with the suggestions from the Legislature to reduce their 
budgets due to revenue shortfalls from the State. This cost differential reduction to some districts, on 
top of possible reduced revenues from the State, m a y  not provide some small districts with the 
latitude to adequately adjust to the redistribution of this new area cost differential.

AASB encourages the Legislature to insure tha; every consideration is m a d e  to protect the educa­
tional and operational integrity of each district in the State of Alaska.



70 : H o u s e  H E S S  C o m m i t t e e  M e m b e r s

F R O M  5 J o e  B e c k f o r d ,  A s s ' t .  Suo't. 
S i t k a  S c h o o l  D i s t r i c t

D A T E  : A p r i l  4, 1 9 8 9

R E  : H o u s e  B i l l s  1 1 9  & 1 8 5

H o u s e - B i l l ,  1 1 9
M y  q u e s t i o n i n g  of  Mr. M c D o w e l l  w a s  m e a n t  t o  b r i n g  o u t  t h a t  
t h e  a r e a  d i f f e r e n t i a l s  a r e  i n v a l i d  a s  a p p l i e d .  In o m a r k e t  
b o s k e t  a p p r o a c h  t o  d e t e r m i n i n g  a  c o s t  o f  l i v i n g  index* a w i d e  
r a n g e  of e x p e n s e s  i m p a c t i n g  a  t o tal b u d g e t  a r e  c o m p i l e d ,  jn 
the s c h o o l  d i s t r i c t  c o s t  s u r v e y *  a r e l a t i v e l y  few e x p e n s e s  
a r e  e x t r a p o l a t e d  o u t  a s  if t h e y  i m p a c t e d  t h e  w h o l e  school 
d i s t r i c t ' s  b u d g e t .  W h i l e  t h e  c o s t  o f  u t i l i t i e s *  
t r a n s p o r t a t i o n *  a n d  f r e i g h t  c o m p r i s e  a r e l a t i v e l y  s m a M  
p o r t i o n  of s c h o o l  d i s t r i c t  b u d g e t s *  t h e  a r e a  d i f f e r e n t i a l s  
t h e y  r e p r e s e n t  a r e  a p p l i e d  to 1 0 0 %  o f  a d i s t r i c t ' s  
e n t i t l e m e n t .  T h e  a r e a  d i f f e r e n t i a l s  s h o u l d  b e  a d j u s t e d  
a c c o r d i n g  t o  h o w  m u c h  of  a  s c h o o l  d i s t r i c t ' s  b u d g e t  g o e s  into 
e x p e n s e  c a t e g o r i e s  t r u l y  i m p a c t e d  b y  d i f f e r e n t i a l  costs*
T h i s  Is n o t  b e i n g  done. T h i s  a n d  t h e  d i s p e r s i o n  c a l c u l a t i o n s  
h a v e  a c o m p o u n d i n g  e f f e c t  w h i c h  h a s  s i g n i f i c a n t l y  led to t h e  
c r e a t i o n  o f  " h a v e ' s "  a n d  " h a v e  n o t ' s "  in s t a t e  f o u n d a t i o n  
funding, it h a s  a l s o  led t o  a  s m all n u m b e r  o f  c o m m u n i t i e s  
w h i c h  w a n t  a  900d  b a s i c  e d u c a t i o n a l  p r o g r a m  h a v i n g  to  p a y  an 
e x t r e m e l y  h i 9h a m o u n t  o f  local f u n d i n g  in o r d e r  t o  d o  so.

House. R i l l  .185

S i t k a  S c h o o l  d i s t r i c t  c o u l d  a d d  t o  t h e  s c e n a r i o s  t h a t  o t h e r  
s i n g l e  s i t e  s c h o o l  d i s t r i c t s  h a v e  p r o v i d e d  in t h e i r  t e s t i m o n y  
to s h o w  t h e  w h o l e s a l e  c u t b a c k s  in p e o p l e  a n d  p r o g r a m s  w h i c h  
h a v e  o c c u r r e d  o v e r  t h e  last s e v e r a l  y e a r s ?  c u t b a c k s  w h i c h  
w e r e  t h e  d i r e c t  r e s u l t  o f  i n a d e q u a t e  f u n d i n g  t h r o u g h  an 
i n e q u i t a b l e  f u n d i n g  f o r m u l a .

A 900d e x a m p l e  o f  t h e  p r o b l e m  c a n  b e  s h o w n  b y  l o o k i n g  at n e x t  
y e a r ' s  < F Y * 9 0 )  B a s i c  N e e d  c a l c u l a t i o n s  f o r  S i t k a  S chools. 
B a s i c  N e e d  is w h a t  it s h o u l d  c o s t  S i t k a  to c a r r y  out its 
e d u c a t i o n a l  p r o g r a m  w i t h  t h e  n u m b e r  of  s t u d e n t s  a n d  g r o u p i n g s  
of s t u d e n t s  < f o u n d a t i o n  u n i t s )  f o r  w h i c h  it is eligi b l e .

. T h e  i n a d e q u a c y  o f  B a s i c  N eed, a s  a r e a l i s t i c  c o s t



d e t e r m i n a n t ,  c a n  toe s h o w n  b y  t h e  f o l l o w i n g

-  B a s i c  N e e d  ( 1 3 2 - 6 6  u n i t s  x  $ 6 0 , 0 0 0 - )  = $  7 , 9 5 9 * 6 0 0 .
-  S i t k a ’s s a l a r y  a n d  b e n e f i t  c o s t s  * __ 7 . 8 5 B . 1 P P .

$  1 0 4 , 1 2 2 -

A f t e r  p a y roll e x p e n s e s ,  B a s i c  N e e d  l e a v e s  t h e  d i s t r i c t  w i t h  
$ 1 0 4 , 1 2 2 -  to  p a y  t h e  u t i l i t i e s  < e l e c t r i c i t y ,  fuel oil, 
water, se w e r ,  a n d  9 a r b a 9 e ) »  i n s u r a n c e ,  m a n d a t e d  c o s t s  (i.e. 
au d i t ,  c u r r i c u l u m  r e v i e w ,  e t c - ) ,  c o n t r a c t e d  s e r v i c e s ,  a n d  
o t h e r  e x p e n s e s -  B a s i c  need, at full f u n d i n g  is not c o v e r i n g  
t h e  b i l l s  let a l o n e  t a l k  o f  p r o r o t i n 9 t h e  b a s i c  n e e d  b y  95%-

It is m y  u n d e r s t a n d i n g  t h a t  t h e  D e p a r t m e n t  h a s  p u t  t o g e t h e r  
an a l t e r n a t e  p r o p o s a l  w h i c h  w o u l d  e x c l u d e  S i t k a  a n d  s o m e  o f  
t h e  o t h e r  h i 9h e r  c a t e g o r y  d i s t r i c t s  f r o m  t h e  r e l i e f  s o u g h t  
u n d e r  H B  185- T h e y  c l a i m  t h a t  t h e  l a r g e r  d i s t r i c t s  p r o p o s e d  
for t h i s  r e l i e f  h a v e  e f f i c i e n c y  o f  s ize. If y o u  look a t  t h e  
c o m p u t a t i o n  of  B a s i c  N e e d ,  e f f i c i e n c y  of s i z e  h a s  n o t  b e e n  
t o k e n  in t o  c o n s i d e r a t i o n  a n y p l a c e  e l s e  in f u n d i n g  
f o r m u l a t i o n s .  If y o u  t a k e  A n c h o r a g e’s B a s i c  N e e d  a n d  d i v i d e  
it b y  t h e i r  e n r o l l m e n t  ( 3 8 , 6 8 5 . 2 3 ) ,  y o u  9 e t  $ $ 4 , 8 3 0 . 1 7  p e r  
pu p i l ;  S i t k a ’s B a s i c  N e e d  ( a t  1 6 5 7 - 9 0  e n r o l l m e n t )  is 
$ 4 , 9 4 3 - 2 4 5  a $  1 1 3 - 0 7  d i f f e r e n c e .  H o w e v e r ,  N o r t h w e s t  A r c t i c  
S c h o o l  D i s t r i c t ,  w h i c h  is c o m p a r a b l e  t o  S i t k a  in s i z e  h a s  a  
B a s i c  N e e d  p e r  p u pil o f  $ 1 0 , 0 0 4 . 4 6 . 5  a  $ 6 , 1 8 8 - 6 8  d i f f e r e n c e .  
W h e r e  h a s  e f f i c i e n c y  o f  s i z e  b e e n  t a k e n  i n t o  c o n s i d e r a t i o n  in 
t h e  f o u n d a t i o n  f o r m u l a t i o n s  ? T h e  a n s w e r  is n o w h e r e ,  a n d  t h a t  
is a  p a r t  o f  t h e  p r o b l e m  t h a t  t h e  small s c h o o l  d i s t r i c t’s 
face.

Th e  D e p a r t m e n t’s  i n p u t  on t h i s  i s s u e  is v a c u o u s ;  it h a s  n o  
d a t a  o r  v a l i d  r a t i o n a l e  t o  s u p p o r t  i t s  p o s i t i o n  b e c a u s e  t h e  
f a c t s  a r e  v e r y  c l e a r ;  s mall s i n g l e  s i t e  s c h o o l  d i s t r i c t s ,  o f  
w h i c h  S i t k a  is a n d  s h o u l d  b e  a part, h a v e  t a k e n  a 
d i s p r o p o r t i o n a t e  h i g h e r  r e d u c t i o n  in s t a t e  f u n d i n g  t h a n  o t h e r  
c a t e g o r i e s  of s c h o o l  d i s t r i c t s .
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O F  A L A S K A  r i l l  v e r s i o n ,  h b  1 1 9
’  *-----»♦ * ,/ 1989 L E G I S L A T I V E  S E S S I O N

I

FISCAL NOTE
R E Q U E S T :  _________________________________

P U B L I S H  D A T E :

R e v i s i o n  D a t e : ____________________________
T i d e :  A r e a  C o s t  D i f f e r e n t i a l  F o r  

S c h o o l  D i s t r i c t s
S p o n s o r :  L a r s o n
R e q u e s t o r : __________

A g e n c y  A f f e c t e d :  E d u c a t i o n
B R U . K - 1 2  S u p p o r t

C o m p o n e n t s  :  F o u n d a t i o n

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

CC O c (68.400) (68.400) cc o o o> cc i> o c

TOTAL OPERATING (68,400) (68,400) (68,400) (68,400) (68,400)

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

P O S I T I O N S :

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

( 6 8 , 4 0 0 ) ( 6 8 , 4 0 0 ) ( 6 8 , 4 0 0 ) ( 6 8 , 4 0 0 ) ( 6 8 , 4 0 0 )

FULL-TIME
PART-TIME
TE M P O R A R Y

A N A L Y S I S  :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

H B  1 1 9  w o u l d  a d j u s t  f o u n d a t i o n  p r o g r a m  " a r e a  c o s t  d i f f e r e n t i a l s "  a s  r e c o m m e n d  
b y  t h e  M c D o w e l l  S t u d y .  T h e  b i l l  w o u l d  r e d u c e  S t a t e  g e n e r a l  f u n d  c o s t s  b y  
$ 6 8 , 4 0 0  i n  F Y 9 0 .  D i s t r i c t  b y  d i s t r i c t  i m p a c t s  a r e  s h o w n  o n  t h e  . . t t a c h e d  p a g e

P r e p a r e d  b y :  
D i v i s i o n :

T o m  R v a n

; d

P h o n e : 
D a t e : .

4 6 5 - 2 8 6 5
2 / 2 7 / 8 9

A p p r o v e d  b y  C o m m i s s i o n e r :
A g e n c y : _________E d u c a t i o n

D i s t r i b u d o n  ( b y  p r e p a r e r )  y  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g c n c y ( i e s )

D a t e :  2 / 2 7 / 8 9

M A R  1  j9 8 9

■ttlSLATIVE

page. of



*469,643,733 *469,575,333 (*68,400) -0.014

73 SIATE CORS SUJOY -/) *3,723,010 $3,728,010
74 VALDEZ CONTRACT --)) *600,000 *600,000
75 HT. EOGECUtlBE — )> *1,426,397 *1,426,397

7? TOTAL STATE 410 --»  *475,398, U5 *475,329,745 .
. m m mI S

a PUBLIC 5CH0CL FOUNDATION FUNDING 
LEGISLATIVE PROJECTION AS 14.17

/  PREPARED 1/11/89 PERCENTAGEBASED ON 
flcOoweU

66
67
58
69
70 TOTALS

m  1 6 PROJECTED STUDY COLUKN 3 OF CHANGE
g g  7 school
■  8 DISTRICT 
Sf # ______________

FY90 PY90 MINUS COLUMN 3 TO
STATE AID STATE AID CCLUffl 2 CCLLfW 2

py . 7 -————
r  10W" 11 AM *2,135,503 *2,250,403 164,500 2.963
|  12 ALASKA GATEWAY *4,663,300 *1,467,600 1*196,200) -A.21%
1 13 ALEUTIAN RESiCN *1.750,444 $1,781,044 *30,600 1.754
1 14 ANCHORAGE *142,653,962 *112,653.962 JO O.OD4
1 15 ANNETTE ISLAND *1,151.183 *1,302,383 *121,200 10.26%

16 BERING STRAIT *11,997,153 *12,112.953 1115,500 0.974
17 ERISTOL BAY *1,542.510 $1,651,440 *108,600 7.044
13 CHATHAM *2,230,873 12,437,373 *207,000 9.234
L? CHUGACH Jl.156.3G0 $1,231,500. $75,600 6.544
20 COPPER RIVER *1,743.121 14,703,721 ($44,400) -0.-344
21 CGRCCVA *2,211,156 *2,430,486 $219,000 9.904

craig *1,273,032 *1,343,332 $70,300 5.564
23 DELTA GREELY *4,302,137 *4,209,737 ($92,400) -2.154
24 0ILLINGHA/1 *2,503,779 12,555,979 *52,200 2.034
25 FAIRBANKS *51,113,317 *50.430,347 ($633,CGO) -1.244
26 GALENA *1,076,974 *1,110,5/4 $33,600 3.124
27 HAINES *1,919,954 *1.874,951 (145,COO) -2.344
28 HCOSAH *1,363,806 *1,393,806 $30, COO 2.154
29 HVDAELRG *946,004 *993,404 547,400 5.014
’0 ICITAROO *4,336,946 14,316,946 50 0.004
31 JUNEAU *17,971,471 *17,971,471 *0 0.CC4
32 ME *1,133,441 *1,232,641 *94,200 8.274
33 KASHtNAMUT *930,334 *1,034,234 J53.4CO 5.444
54 KENAI *32,247,213 *32,247,213 >0 0.004
35 KETCHIKAN *8,903,122 *3,903,122 *0 0.CG4

) 3: KING CCVE $939,828 *1,054,6:8 *64,300 6.554
37 KLAI.OCK *1,065,944 $1,134,914 *69,000 -  6.474
33 KODIAK *11,255,595 *11,128,395 (*127,2CO) -1.134
39 XUSPLK *4,532,907 14,532,507 JO 0.CO4
43 LAKE 1 PSflHSULA *1,540,682 *4,624,032 *83,400 1.344
41 LCWER KUSKCKWin *26,399,207 125,946,207 (1453,000) -1.724
42 LOWER YUKCN 19,151,133 *9,652,133 *201,000 2.134
43 (1AT-SU *31,£38,033 *31,333,033 $0 0.004
44 NEMAHA *1,613,938 *1,529,938 (*34,000) -5.204
45 NCFE *4,797,902 *4,878,902 181,000 1.694
16 NORTH SLOPE *6,512,331 *6,841,131 1328,800 5.054
47 NORTHWEST ARCTIC 512,937,756 *12,759,756 (1228,000) -1.764
43 PELICAN *516,579 *526,779 110,200 1.974
49 PETERSBURG *2,766,132 *2,766,132 10 0.C04
50 FRIBILOF *1,447,595 *1,593,995 *146,400 10.114
5! RAIIk IT *3,018.416 12,521,016 (1497,400) -16.434
52 SAM) POINT *1,251,833 *1,320,833 166,000 5.264
53 SITKA *6,062,363 16,062,363 SO 0.004
54 SKAC-WAY *363,019 *863,019 SO 0.004
35 SOUTHEAST ISLAND *4,558,473 *4,766,073 *207,600 4.554
56 SOUTHWEST REGION 14,977,737 *5,076,737 $99,000 1.994
S7 SI. HARY’3 *1,340,461 *1,413,661 *73,200 5.464
53 TANAKA ' *374,075 4359,875 *25,300 2.954
S9 UNAUSKA *1,177,460 *1,203,260 $25,300 2.194
w VALDEZ *2,546,224 $2,371,024 ($175,200) -6.834
51 WRANGELL *2,418,601 *2,413,601 SO 0.004
62 YAXUTAT *1,020,333 *1,155,933 *135,600 13.294
53 YUKON FIATS *1,121,488 $3,765,088 (1356,400) -8.654
64 YUXCN-KOYIM *5,019,436 *4,971,436 (*48,000) -0.964
65 YUPIIT *3,271,367 *3,241,367 (S30.QCO) -0.924



»> U75.J98.U5

school
DISTRICT

PY9Q AREA FY90 FY90 PROJECTED REQUIRED DEDUCTIBLE PROJECTED 
PROJECe COST ADJUSTED BASIC NEED LOCAL ?L87i FY9Q

UNITS DBF. UNITS *60.000 EFFORT STATE AID

m 54.02 1.27 63.61 14.116,600 10 11,930,997 $2,135,603
a m  GATEWAY 65.32 1.19 77.73 14,663,300 SO SO 14,663,800
ALEUTIAN REGION 25.39 1.31 33.92 12.035,200 10 $284,756 11.750UU
ANCHORAGE 3.103.37 l.uO 3,103.37 1136,202,200 143,334,202 $214,036 1142,653,962
ANNETTE ISLANO 40.38 1.03 41.59 12.495,400 SO $1,314,212 11,181,188
BERING STRAIT 192.35 1.39 268.06 116.D33.6G0 10 $4,086,442 $11,997,153
BRISTOL 8AY 30.25 1.27 38.42 12,305,200 1472,721 1289,639 11,542,340
C-ATHAII 49.16 1.03 50.63 13,037,300 10 1806,927 $2,230,873
DtfACH 20.88 1.14 23.80 11,428.000 10 1271,700 $1,156,300
COPPER RIVER 74.74 1.14 85.20 15,112.000 10 1363,879 $4,748,121
CORDOVA • 40.56 1.11 45.02 12,701.200 1464,414 125.300 $2,211,486
CRAIG 23.45 1.03 24.15 11,419.000 1155,135 120,333 $1,273,032
DELTA GREELY 76.92 1.16 39.23 15,353,300 10 11,051,663 14,302,137
OILLINGHAfl 43.47 1.27 55.21 >3,312,600 1486,205 *31,616 12,503,779
FAIRBANKS 1,055.20 1.04 1,097.41 165,344,600 114,683,509 147,744 151,113,347
GALENA 18.69 1.30 24.30 >1,453,000 178,340 1302,686 11,076,974
HA IVES 37.36 1.05 39.75 12.385.OCO >450,452 114,594 11.919,954
HOCNAH 25.19 1.03 27.21 >1,632,600 190,838 U72.9C6 >1,368,306
HYCASLR6 15.92 1.03 16.40 >984,000 137,996 SO 1946, C04
IDITAROO 63.«0 1.33 84.99 15,099,400 SO 1752,454 >4,336,946
JUEAU 369.96 1.00 389.96 >23,397,600 *5,413,243 >12,381 117,971,471
KA'AE 22.35 1.03 23.02 >1,331,200 >70.92r 1171,833 11,133,441
KASHUNAMUT 22.33 1.33 29.70 11,782.CC0 SO 1801,166 1^0,834
KENAI 774.01 l.CO 774.01 546,440,600 >14,036,937 1106,450 132,2*7, .13
KETCHIKAN 204.ID l.CO 204.10 112,246,000 13,331,958 110,920 13,903,122
o ;  COVE 17.37 1.27 22.69 11,361,400 >106,145 >265,427 1989,828
r\'-aa 22.S2 1.03 23.50 11,410,COO 133,712 >305,344 >1,065,944
KCCIAX 212.38 1.09 .231.49 113,859,400 $2,378,501.. .. >255.30L $11,255,595
kvjhx 65.33 1.33 86.39 15,213,400 10 1680,493 $4,532,907
L.AXE i  PENINSULA 69.39 1.31 91.56 15,493,600 SO 1952,918 $4,540,682
LWER KUSKOKl/IH 377.53 1.42 536.16. 132,169,600 $0 15,770,393 $26,399,207
LOVER YVKCN 167.41 1.35 226.00 113,560,000 SO 14,103,367 $9,451,133
t'AT-SU 633.60 l.CO 683.60 141,016,000 19,159,961 113,006 $31,838,033
'■trn 23.33 1.20. 28. o a _ iu 6ao.cco .. 166,062- 10 $1*613,933.

67.30, 1.34 90.18 * 15,410,000 1560,332 152,866 $4,797,902
rCSTH SLOPE 137.09 1.45 193.78 111,926,800 14,150,440 11,264,029 $6,512,331
/*CR INVEST ARCTIC 139.93 VVl.45* 275.40 116,524,OCO 1632,184 12,904,060 $12,987,756
PELICAN 3.63 r i . & 9.32 1559,200 142,621 SO $516,579
rE'IRSBURG 57.38 v . m 57.88 13,472,800 >692,336 >14,282 $2,766,182
r'tBILCf 24.46 '  1.35- 31.80 11,908,000 SO S4b0,405 $1,447,595
FiAlLBELT 41.45. 1.23._ 50.98 >3,053,800 10 140,384 $3,018,416
SA’O POINT 18.33 1.27 23.28 11,396,800 1141,962 10 $1,254,838
SITKA 132.65 l.CO 132.65 17,959,000 11.896,637 SO $6,062,363
SK.'.:-‘AY 17.23 1.05 18.09 11,085,400 1221,834 1547 $863,019
SO.':'-EAST ISLAND 86.65 1.04 90.12 !5,407,2CO SO 1343,727 $4,558,473
seur-vtST region 82.73 1.31 108.38 16,502,300 SO 11,525,063 $4*977,737
ST. -ARY’S 17.40 1.3!) 22.62 ■ 11,357,200 116,739 10 $1,340,461

14.33 1.30 18.63 11,117,800 $46,048 >197,677 $874,075
CVLA3XA 21.47 1.27 27.27 11,636,200 $386,275 ' >72,465 $1,177,460
VALDEZ S3.38 1.11 64.80 13,888,ECO 11,331,610 110,166 12,546,224
IS.WGELL 47.31 1.00 47.31 12,838,600 $417,379 >2,620 >2,418,601
YAKUT AT. 13.36 1.08 20.37 11,222,200 $76,168 1125,699 11,020,333
YUKON FLATS 59.41 1.46 86.74 15,204,400 to $1,082,912 14,121,433
YIKCN-KOYUKUK 79.61 1.34 106.68 16,400,800 $0 $1,381,364 15,019,436
YoPIIT 50.12 1.41 70.67 14,240,200 SO 1968,833 13,271,367

TOTALS 9,342.20
a i

10,197.63 1611,857,800 >105,518,875 $36̂ 695,187 1469,643,738

STATE CORR STUOY 
VALCEZ CONTRACT - 
NT. EDGECUN8E

JJ,728,010 
1600,000 

*1,426,397



10,196.49 1611,789,400 1105,518,875 136,695,187

STATE COSR STUOY 
VAL0E2 CONTRACT ■ 
JIT. E0GECU16E —

)»  1.3,728,010
»> 1600,000
>>> 11,426,397

>)> 1475,329,745

' m  LEGISLATIVE PROJECTION AS 14.17 

PREPARED i A i /89 flcOovell

FY90 AREA FY90 FY90 PROJECTED REWIRED
PROJECTED COST ADJUSTED BASIC NEED LOCAL
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FL874 FY90
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ACA.K 54.02 1.29 69.69 14,131,400 to 11,9®, 997 12,2®,403
ALASKA GATEWAY 65.32 1.14 74.46 14,467,600 10 SO 14,467,6®
ALEUTIAN REGION 25.89 1.33 34.43 12,065,300 10 1284,756 11,781,044
avmrage 3,103.37 l.CO 3,103.37 1186,202,200 143,334,202 1214,0® 1142,653,962
AJeC'TE ISLAND 40.38 1.08 43.61 12,616,600 10 11.314,212 11,302,388
cOI-NG 5TRAIT 192.35 1.40 269.99 116,199,400 to 14,036.442 112.112,958
EaISTOL BAY 30.25 1.33 40.23 12,413,800 1472,721 1289,639 $1,651,440
CIWAJI 49.16 1.10 54.08 13,244,800 10 1806,927 $2,437,873
CSSACH 20.83 1.20 25.06 11,503,600 10 1271,7® $1,231,9®
CC/fER RIVER 74.74 1.13 84.46 15,067,600 10 1363,379 $4,703,721
CvVjOVA 40.56 1.20 43.67 12,920,200 1464,414 125,3® $2,4®, 486
CMS 23.45 1.08 25.33 11,519,300 1155,135 120,833 $1,343,332
i:LTA GREELY 76.92 1.14 87.69 15,261,400 10 $1,051,663 $4,209,737
?&!NGHNf 43.47 1.29 56.08 13,364,800 1436,205 1322,616 12,555,979
Fi SPEAKS 1,055.20 1.03 1,036.36 165,211,600 114,683,509 $47,744 S®,4®,347
G.'u'NA 13.69 1.33 21.86 11,491,600 178,340 $302,686 $1,110,574
h;:;,£5 37.86 1.03 39. CO 12,340, COO 14®,452 $14,594 $1,874,954
K im 25.19 1.10 27.71 11,662,600 190,388 $172,906 $1,398,806
N’f c m 15.92 1.03 17.19 11,031,400 137,996 SO $993,404
i: : tarco 63.90 1.33 84.99 15,099,4® 10 1762,454 14,336,946
JLTEAU 389.96 1.00 359.96 123,397,6® 15,413,243 112,831 117,971,471
HAS 22.35 1.10* 24.59 11,475,4® 170,921 1171,838 81,232,641
VA:HJIW1IUT 22.33 1.37 30.59 11,835,400 to 1301,166 11,034,234
MMI 774.01 1.00 774.01 146,440,6® 114,036,937 1106,4® 132,247,213

204.10 1.00 204.10 112,246,0® 13,331,958 110,920 13,903,122
A:*S (.OVE 17.87 1.33 23.77. 11,426,2® 1106,145 1265,427 11,054,628
A'.aMXK 22.82 1.03 24.65 11,479,0® 138,712 1305.3U 11,154,944
N'.DIAK 212.33 l.ca 215.37 . 113,762,200 12,378, £04 1255,301. 111,128,395
v.-PUX 65.33 1.33 86.89 15,213,4® 10 IS®, 493 14,532,907
L«; 4 PENINSULA 69.89 1.33 52.95 15,577,0® 10 1952,918 14,624,082
LCMR KUSKOKWH 377.58. 1.40 523.61. 131,716,6® 10 15,770,393 . 125,946,207
LEVER YLKON 167.41 1.37 229.35 113,761,r® 10 14,108,867 19,® 2,1®
MT-SU 683.60 1.03 633.60 141,016,0® 19,159,961 113,006 131,833,033
•YI-.ANA 23.33 . i ,u 26.60, 1.1,596,0® 166,062 10 >1,529,9®

67.30 1.36 51.53 15,491,8® 1560,332 152,566 $4,873,902
V-TH SLGrE 137.09 1.49 204.26 112,255,6® 14,1®, 440 11,264,029 16,841,131
V.r.TSJEST ARCTIC 185.93 1.13 271.60 116,296,®0 1632,184 12,904,060 112,759,756
Pl.iCAN 8.63 1.10 9.49 1569,4® 142,621 SO $526,779
FEYESSEURS 57.83 1.® 57.88 13,4/2,8® 1692,336 114,232 $2,7®, 182
PFiJILCF 24.46 1.40 34.24 12,054,4® 10 14®, 405 $1,593,995
FA'LBELT 41.45 1.03 42.69 12,561,4® 10 140,384 12,521,016
H ' i  FOINT IS.33 1.33 24.38 11,462,8® 1141,962 10 11,320,833
51TXA 132.65 1.00 132.65 17,959,0® 11,896,637 SO 16,062,3®
S-AJIIAY 17.23 1.05 13.09 11,085,4® 1221,834 $547 >863,019
SW'HEAST ISlAfO 86.65 1.08 93.58 15,614,8® 10 1348,727 14,766,073
SOUTHWEST REGION 82.73 1.33 110.03 16,601,8® to 11,525,063 15,076,737
sr. hajry’s 17.40 1.37 23.84 11,4®,4® 116,739 10 11,413,661
1AWA 14.33 1.33 19.06 11,143,6® 146,048 1197,677 1399,875
U.LASKA 21.47 1.29 27.70 11,662,0® 1386,275 $72,465 11,203,2®
7AJEZ £3.33 1.06 61.83 13,712,8® 11,331,610 110,1® 12,371,024
WL'A'GELL 47.31 1.00 47.31. 12,838,6® 1417,379 12,620 12,418,601
VAtCyTAT 13.86 1.20 22.63 11,357,8® 176,163 1125,699 11,1®,9®
YirCN FLATS 59.41 1.36 60.80 H,848,raO to 11,082,912 13,7®, 088
YUMN-KOYUKUK ‘ 79.61 1.33 105.88 16,352,8® 10 11,381,364 14,971,4®
Ylf-IT 50.12 1.40 70.17 14,210,2® SO 19®, 8® >3,241,367

1469,575,338




