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FU R T H E R  R E F E R R A L S :

The £OM M U N m _ &  .REGIONAL AFFAIRS Committoo considered:V / csSB 162 (FINANCE) 

CS FOR SENATE BILL NO. 162 (Finance)
"An Act authorizing the Alaska Housing Finance Corporation to establish a 
simplified refinancing mortgage loan purchase program; and providing for an 
effective date."

RECOMMENDATIONS:
] be replaced with ____________
] have attached amendment(s)

^ ) do pass
] do not pass
) no recommendation
] individual recommendations
] additional referral to the

] the same titl 
] a title

Committee

ADOPTS:
ATTACHES NEW FISCAL NOTE(s):

(Dept)
[ ] fiscal impact_____________

JLetter of intent
APPROVES PREVIOUS:

[ ] fiscal note(s)
[ ] zero fiscal note 
[ ] zero with analysis_

SIGNING DO PASS:

J  .

(Date/Dept)

[w" ] zego fiscal note(s)^ ^
C ] zero fn/analysis ____________________

SIGNING:
(Check approp. columnI

Chairman's Signature



- STATE OF ALASKA
1989 LEGISLATIVE SESSION

Bill Version: SB 162
Publish Date: 2/6/89

RLQUL4.lv
FISCAL NOTE

Revision Oate:________________________________
Title: An Act reviving the simplified 
refinancing mortgage loan purchase program
Sponsor: Rules Committee_____________________
Requestor: Governor___________________________

Agency Affected; Department of Revenue 
BRU: Alaska Housing Finance Corporation

Components:

1 1 FY 89 1 FY 90 1 FY 91 1 tl 9? 1 FY 93 1 FY 94
1 OPERATING 1 1 1_ 1 I 1
| PERSONAL SERVICES | 0 1 o 1 0 1 0 0 1 U
| TRAVEL | 0 1 o I 0 1 0 0 1 0
| CONTRACTUAL 1 0 1 o 1 0 1 0 1 0 1 0
| SUPPLIES 1 0 1 o I 0 1 0 0 1 0
| EQUIPMENT | 0 1 o 1 0 1 0 0 1 0
| LANDS & STRUCTURES | 0 1 o I 0 1 0 1 0 1 0
| GRANTS. CLAIMS | 0 0 1 0 1 0 1 0 1 0

MISCELLANEOUS 1 0 1 o 1 0 1 0 1 0 1 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 I 0 1 0

1 CAPITAL 1 0 1 0 1 0 1 0 I 0 I 0

1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 0

FUNDING: (Thousands of Dollars)
| GENERAL FUND | 0 I 0 1 0 1 0 I 0 1 0
| FEDERAL FUNOS | 0 1 0 1 0 1 0 j 0 1 0
| OTHER | 0 1 0 ! 0 1 0 1 0 1 0
1 TOTAL 1 0 1 0 1 0 1 o 1 0 1 0

POSITIONS:
| FULL-TIME | 0 I 0 1“  0 1 0 1 0 1 0
| PART-TIME I 0 1 0 0 1 0 1 0 1 0
' TEMPORARY 1 0 1 0 1 0 1 0 I 0 1 0

ANALYSIS: Attach a separate page for analvsls.

Prepared 8v: Margaret Nelson Phone: 564-9321
Division: Alaska Houslnq Finance t; orpo,taiJon Oate: rebruarv 1. 1989

Approved by Commissioner:^-""/ 7  A
' I Date: 2 ^ 3 ,

Agency: Department of ffevenue

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(les)

Changes in the CS (Fin) have no fiscal 
effect/ This fiscal note isappropriate. 
SFC:j/5/6/89
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S T E V E  C O W P C R

*
S t a t b  o  f  A  l a  h  i c  a

a r r i t c  a r  t m c  o o v c r n u h  

J  u  i f  a  a  n

February 6, 1989

The Honorable Tim Kelly 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Mr. President:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill reviving the simDli- 
fied refinancing mortgage purchase program of the Alasxa 
Housing Finance Corporation (AHFC). This bill would 
revive, unchanged, and continue in effect, a program that 
provides statutory authority for the second phase of the 
home ownership assistance program, commonly known as H07vP

When the simplified refinance program was enacted in 1987, 
the legislature limited the effective period of the program 
to 18 months. Sec. 9, ch. 41, SLA 1987. However, because 
of the rapid implementation of HOAP II, AHFC was unable to 
request an extension of AS 18.56.102 during the final ses­
sion of the Fifteenth Alaska State Legislature. Therefore,

. the section was repealed in December 1988.

II

I urge your prompt and favoi bill
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520 East 34th St.
Anchorage. AK 99503 
(907) 561*1900
P.O. Box 101020 
Ancnorage, AK 99510

TO:

FROM:

RE:

Tom Behan
Chief Executive Officer/ 
Executive Director

Margaret Noleon 
Special Assistant)

April 26, '1909

)lic Information Officer

SB 162

For 19 month* in 1987 and 1988, AHFC had authority to do simplified 
refinancing of AHFC loans. With that authority AHFC was able to 
operote the Home Owners' Assistance Program. That program ended in 
1988. The recults ae of April 19, 1989, are a* follows:

Total Loans Approved: 7,236 $722.6 million
329 remaining to close

Average savings per borrower: $170 per month
Total savings all borrowers: $1.1 million per month

(This money is available for spending elsewhere in the 
economy.)

Preliminary figures indicate that under HOAP, AHFC saved 1,619 
Alaskan households from foreclosure resulting in a possible 
savings of $64.8 million to investors (Fannio Mae, MGIC and 
AHFC) assuming an average loss of $4O,CC0 each if they had gone 
to foreclosure.

If SB 162 is approved, AHFC could continue to offer savings to Alaskan 
homeowners and investors as the opportunities arise.




