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February 22, 1990 

POSITION PAPER

RE: House Bill 458 - "An Act relating to day carc programs and
child care grants."

SPONSOR: HESS Committee

Departmental Position
The Department of Community and Regional Affairs strongly 
supports this legislation.

Program Effects
This bill would expand the ability to contract with local 
entities to provide local administration services for the Day 
Care Assistance Program to include both non-profit and
for-profit corporations. It would chanyc the payment cycle for 
the child care grants from monthly to quarterly. It would 
revise the existing formula for allocation of day care 
positions to DCAP participants by a child care facility, which
is a requirement to be eligible for a child care assistance
grant. The current formula would be replaced with a simple 
minimum of 20 percent of a facility's spaces. The bill would 
also change the age from 11 to 13 for children to be eligible 
to receive DCAP assistance. Finally, it would amend the
definition of developmentally disabled to reflect the federal 
definition.

Comments
The department strongly supports this legislation. The changes 
sought in the legislation are largely technical changes, some 
of which were brought out in a recent DCRA internal audit of 
the Day Care Assistance and Child Care Grant Programs, others 
of which are made to be consistent with the federal Family 
Support Act. These changes will strengthen the programs 
administratively and help them fit in better with the overall 
system of broad family support services in the state.

It has been the experience of the program that often day care 
facilities lack the necessary administrative capacity to deal 
with the administrative requirements of the program. This 
legislation would allow the department to grant funds to 
entities which can demonstrate the ability to appropriately 
administer the funds.
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Currently child care grant payments are required to be made 
monthly. Each monthly payment requires a separate billing. 
Changing the payment cycle to quarterly would reduce the 
administrative burden on the state and providers significantly.

The existing formula for allocation of space by facilities 
participating in the child care grant program to day care 
assistance eligible children results in some cases in a 
negative number. This clearly is not the intent of the 
program. Instead of the complicated and flawed formula set out 
in the existing statute, the amendment replaces it with a 
simple 20 percent minimum, which is consistent with existing 
practice.

Under this bill, a "child" is defined for the purposes of this 
program to be below age 13, rather than the current age of 11. 
While typically children this age do not require day care, 
there are some shift workers who require care for children at 
night. Because of the limited number expected to be affected, 
no fiscal impact is anticipated. This change also will better 
provide for transitional child care for participants under the 
new federal welfare reform programs which defines "child" as 
under age 13.

The change to the definition of developmental disability is in 
keeping the federal definition used in Family Support Act 
matters. The definition expands the coverage of the statute to 
developmental disabilities beyond mental retardation. This 
allows for physical disorders which are debilitating and allows 
us to pay additional costs for these children and assist them 
to an older age.

David G. Hoffman, Commissioner




