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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. A56 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the fisheries business tax and to

the allocation of certain Tisheries business tax
receipts to certain municipalities by the Department
of Community and Regional Affairs; and providing for
an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section L. AS 29.60 is amended by adding a new section to read:
ARTICLE 6. SHARED FISHERIES BUSINESS TAXES.

Sec. 29.60.450. FISHERIES BUSINESS TAX ALLOCATION. - (@ A
municipality may receive a Tisheries business tax allocation under
this section if the municipality demonstrates to the department that
the municipality suffered significant effects from fisheries business
activities during the case year.

(b) The tax allocation to an eligible municipality is the sum of

(1) the result of dividing the number of commercial fishing
vessel days in the municipality by a figure that is one percent of the
population of the municipality; and

(2) the result of dividing the number of commercial Fishing
vessel days in the municipality by the greater f:

(A the municipality®s per capita distribution of the
fisheries business tax transmitted to the municipality under

AS A3.75.130 during the preceding tax allocation year; or

(B) the average statewide per capita distribution of
the Tfisheries business tax transmitted under AS A3.75.130
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computed for the population of all municipalities that received a
payment under AS A3.75.130 during the preceding tax allocation
year.

(cl IT, during the tax allocation year, the amount available
under AS A3.75. 137 is not sufficient to provide full payment to each
municipality that qualifies for a payment under this section, the
department shall distribute the balance of the money available pro
rata.

(d A municipality that receives a tax allocation under this
section shall use the tax allocation to help reduce the effect of
fisheries business activities on the municipality, which may include
the expenses of any municipal service.

(e) The department shall make the calculationof the factors
applied under(b) of this section. At the request of the department,
an applicant or a recipient of a tax allocation shall provide the
department with the assistance and information available to the munic-
ipality that 1is necessary for the department to carry out the depart-
ment"s duties under this section relating to the municipality.

() The department may adopt regulations necessary to carry out
the provisions of this section.

(@ In this section

(1) "base year"™ means the calendar year that precedes the
application deadline for the tax allocation year;

(2) "commercial fishing vessel day" means aday for which a
fishingvessel licensed under /S 16.05.A90 pays the municipality a
mojrage, harbor, or docking fee;

(B Teffect” means the result of fisheries business activ-
ities on the municipality”s

(A population;
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(B) employment;
(© finances;
() air and water quality;
(B fish and wildlife habitats; and
@) ability to provide essential public services,
including health care, public safety, education, transportation,
utilities, and government administration;
(A) "fisheries business activity” means activity related to
(A fishing, including but not limited to the catching
and sale of fisheries resources;
(B) vessel moorage andvessel and gear maintenance;
and
(© processing fisheries resources for sale by freez-
ing, cooking, salting, or other method and includes but. is not
limited to canneries, cold storages, freezer ships, and process-
ing plants;
(G) "population™ means the population determined under
AS 29.60.020;
(6) "tax allocation year™ means the fiscal year for which
the department makes the tax allocation.
Sec. 2. AS A3.75 1is amended by adding a new section to read:

Sec. A3.75.137. ADDITIONAL REFUND. To the extent that appro-
priations are available for the purpose, and notwithstanding the
requirement of AS 37.07.080(e) that approval of the office of manage-
ment and budget 1is required, an amount equal to 50 percent of the tax
revenue that is collected under this chapter from floating fisheries
businesses and is not subject to division with a municipality under
ASA3.75.130 shall be transmitted each fiscal year, without the ap-
proval of the office of management and budget, by the department to
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the Department of Community and Regional Affairs for disbursal
eligible municipalities under AS 29.60.450.

* Sec. 3. This Act takes effect July 1, 1990.
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STATE OF ALASKA BILL VERSION: CSSSHB 456
1930 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

REQUEST:

Revision Date: Agency Affected: Revenue

Title: Fisheries Business Tax Refunds BRU: Income & Excise Audit
to Municipalities

Sponsor: Goll Components: Operating

Requestor: C & R A

EXPENDITURES/REVENUES:  (Thousands of Doll ars)

Fy 91 Fy 92 FY 93 FY 94 FY 95 FY 96
OPERATING
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LANDS & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 1 0 0 0 0 0 0
1
1 CAPITAL 0 0 0 0 I 0
REVENUE 1<$4000.>1<$4000.> <$4000.>]|<$4000.>|<$4000.> <$4000.>
UNDING:  (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
' FULL-TIME 0 0 0 0 0 0
| PART-TIME 0 0 0 0 0 0
1 TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate pa
Prepared By: Steven E. Kettel (907) 465-2320
Division: Income and Excise A? February 27. 1990
Approved by Commissioner: Hugh Dajn: February 2%, 1990
Agency: Department of Revenue
~7~~r~
Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page 1 of



STATE OF ALASKA BILL VERSION: c¢s SSHB 456
1990 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

REQUEST:

Revision Date:__ ) ) ) Agency Affected;Community & Regional affairs
Title : "An act relating to fisheries BRU: Local Government Assistance
business tax refunds.”

Sponsor:  Goll Components--Statewide Assistance

Requestor:

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES 22.4 22 .4 23.1 23.1 24.0 24 .0
TRAVEL . 250.'® 2.0 2.0 2.0 2.0 2.0
CONTRACTUAL 3.0 3.0 3.0 3.0 3.0 3.0
SUPPLIES

EQUIPVENT 1.0

LAND & STRUCTURES ;

GRANTS. CLAIMS

MISCELL ANEOUS

TOTAL OPERATING 28.4 27.4 28. 1 28. 1 29.0 29.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

1 GENERALFUND 28.4 27.4 28.1 28. 1 29 .0 29.0
FEDERAL FUNDS

OTHER
TOTAL 28.4 27.4 28.1 28. 1 29.0 29.0

POSITIONS:

FULL-TIME
PART-TIME i 1 1 J7~ i
TEMPORARY

ANALYSIS : (Attach aseparate page if necessary)
No fiscal-impact in FY 90.

Plasman, Deputy Director Phone * 465-4750

Prepared by :
Municipal /lRegional Assistance pale. 02-27-90

Division :

Approved by Commissioner: / ]
Agency: Community & Regiona/ rairs

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agcncy(ies) page of



Position Title

Grants Administrator
Time Status Staff Montlis
Part-time 6 months
Type of Expenditure
1
Salary. 17.4
Benefits 5.0
Premium Pay
Oilier
Total Personal Services
Fiad
Contractual
Commodities
Equipment
UUicr
Total Cost
Funding Source for Total Cost
Federal Receipts 1002
G. F. Match 1003
General Fund 1004
1-A Receipts 1006
C1P Receipts 1061
Oilier
Agency

Request For

A BRU
New Position

Component

™ V. U y - o~ - == X ==
No. of Positions Range/Step 17 A Barg. Unit GGU
Location Election District
Juneau
Justification
Amount
wmm This position will administer the tax
sharing program. The amount of work
) associated with the program does not
mwm'22 4 justify a full-time position.
2.0
3.0
1.0
28.4
28. 4
Community & Regional Affairs FY 91
Local Government Assistance
Page 1 of 1

statewide Assistance Revised Date
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BY PEP. ~nT.L

I*7 TUP HOUSE

cfrr ' g r 'TEETTTirTF FOP TpVicv PTTT "O. PSf*
e pA? TAGTET.AT/Pr Op -vijr TI"A™Y or A7..\P"A
feyv tr,r>"]Ti] tvi;TCTAyv'-r . qT?<*A**p
A BILL
For fir. Act entitled* "An Act relcting to the fisheries business tax and to
the Ollocation of Fisheries business tax receipts to
certain municipalities bp nepartae-»t or Cotnunity

end Regional Af-"elrs; r:id providing ror .inheffective

date.”
p? -7 rvAETAM* Ev TEE :riF (TAT”Ty O" 7*ap STATE OF A’ ASEA*
* Section 1. FI”~rrns. "Ve legislature finds that

fI) 1t h«ri® r lonnfltandtrr, state p.ilicv to shr.ro fisheries
business ta”™es withF.unicipal governments in theerecs in which the fishery
resources are harvested}

(?) these shared taxes constitute an important source of revenue
to luunicipcl governments to mitigate the effects of fish harvesting and
proces8Arg activitiest

(3) cQ3v.ur.itins are affected by an increase in population

(A" fipliirg: activities such ut harvesting and processing crer.tt-
an influx o™ people throughout the year in many coastsl, communities }

(5) the state has a vested interest in encouraging communities
to provide adequate services»

(6) revenue generated through the sharing o~ fisheries business:
xcvtl will help ri<any fishing communities ro provide adequate servicet and
to prepare for future daaagt nttributable to tioheries Activities.

+ Foe. ?. AS 10.60 Ic Amended by adding a new section to read:

ARTICLE (@. SEARED FISHERIES B”3TMESS TA.SES.

See. ?79.f9.A50. FTS»srrir® E”ETVEFS TAX AU.OCATM "\ A
~1- 0?H? 45*



municipalicy that is ret: el itible for n r™ur.rf under AS A3.75. 130 nay
receive o ;icht.ric-y busitv&u car allocation under this section if th»
municipali ty demonst-retee u> the department d™L tV municipal it;
suif/nd »ifiilfica."c effeeft? fron. finner ice bu.inm».-ss activitier, during
the base year. J

(o] Before making p tax allocation under (c¢) of this section, n
portion Ff the rax ravenue available under AS A3.75.137 for allocation
under t..? eectior. shall be apportioned by the department to eac!
ran-fgemer.t area. The apportionment must be based on the ratio of the
weight oC the fish and shellfish processed by floating Tfisheries
bus!®.:Mtses within the Mnagcmenc ereu to the total velcht of the firh
and shellfish procesoed by TfTloating fisheries businesses in all man-
agecc..t are is.

(©) Th« to:: allocation to an eligible municipality is the sum c:

(1) the result of dividing the number of the management
area"s eligible municipalities for the tax allocation year iInto orte-
half of the tux revenue apportioned to the management area under (b?*
of this section for the tax allocation w.?.r> ard
(? the result or multiplying, the municipality*s populstio-

ratio b** tir*r cth®°r one-half or th™ tan r«*vsnue apportioned to rV
management area under (b) or this section Wor the tsn allocation year.

(@ A municipality that receives a tan allocation under thii
section shall use the tax allocation to help reduce the effect o4
fisheries buolnas* activities on the municipality nr.d awy thereafter
use the tax allocation for the expenses or any municipal service.

e At the request 0" the department, an applicant or a
cipient of c¢ tax Allocation shall provide the department with tV-

asHIrtr.oce and inferinetion available to the municipality tbcc 1is

neees&arv* ror the department to carry out the department®s duties



ud.-i @M. jicctfor relating to the irur.ioip.illt®.
Z>  7b» (p-"-vouypni

(P mcv design®ito nnipcreir™nc area® by regulation* the
m.r./irfi.or.t Areas must be based or. t"% rr.anQger/"nt areas teed by the
Board oZ risheriee by repulation adopted under A" 16,05.251 (&) (?.) for
the rr.”ragecrcat of the commercial fisheries of the state*

(*” nay adopt other regulations necessary to carry out the
provisions of this section,

(o> In this section

(P base vFf'r" neans th& calendar year thatprecedes the
non! vc« tioi; d.adl k< >r th.e tar al loccticn y»cr*

IV*frect” ac*ans the clar.rc attributable to Tisheries

Vurim-sr— activities on tb™ municiraM t»’a

(A> population*

(?» employment t

(© financesi

(D> air and water quality*

() fish and wildlife habitats* and

@ ability to provide essential public services,
incit*din«! health cere, public n”rety, education, tranoportation,
utilities, and government administration*

(€D "fFisheries business activity" scans activity re
processing “iaheriec resource* for sale by freezing, cooking, salting,
or other method nr.d includes but 1ia not [liaiited to canneries, cold
storages, fr-eror ships, end processing plants*

(&” "nar.cgoaent area'" nears one of th»* units designated by
the department by regulation adopted und*r (f)(l) of thi* section*

(51 "populAtion™ means the population determined under

>3- ectjn 45*



(6) population ratio” ;uecnc the bane year population o*
th.i municipality divided by tht« population or the. management area?

(7) taa allocation year” nw.is the Tfiscal year for which
rlio d.epartraerit makes the tex allocation.

® Sec. 3. AS 43.75 Is trended by adding a ne-w section to read:

flee. 43.75. 137.  ADUTTTONAf. REFUND. To the extent that appro-
priations are available for the purpose, and notwithstanding "he
requirement of AS 37.C7.0SOfeb that approval of the. office or amrage-
rrent and budget 1is required, fj emouot equal to 57 percent cr the tax
revenue that 1is collected under this chapter from floating fisheries
businesses and is r.ot subject to division with a curie: pi?2.fty under
AS 43.75.130 shall be transmitted each fiscal year, without the
approval of the offict* of management and budget, by the- departnvnt to
the Department of Coacunity and Regional Affairs for disbursal to
eligible zcunicipalities under AS 29.60.450.

*  Sec. 4, INTERIMFISHERY MANAGEMENT AREAS. Notwithstanding AS 29.-
60.450(1) (1) arid 29.60.450(g)(4) added by sec. 2 of this Act, until altered
or attended by the Department of Comaurricy and Regional Affairs by regu-
lation, each of thu following constitutes a Ffishery management area for
purposes of admit:istration of AS rD.0q.450:

Q Area A (Southeast Alaska area): All water between the
I n_girudtr of Cape Suckling and Dixon Entrancei

3 Area T. (rir.ce William Sound area): All water between the
longitude of Cape Fairfield and the longitude of Cape Surklingj

A Area ft (Cook Inlet area): All water enclosed by a 1lin*
extending east from Cape Douglas and c¢ line along the longitude of Cape
Fairfieldj

(4 Area ™ (KodiflV nrea): All wafer south of a 1 lIne extending
oas. "rrr. Gape Douglasand er.rt or rb*. lougituri*™* of tiv™ “eoutherr entrance

C7V? 456 -



of Tr*uy& P.fv atat Xi okak Roc**sj
(A> Aren b (CMpnih ur“*>; All wt»r 0:1 rh* couth aide of tht

Alaska Peninsula between tH* longitudeoc the southern thrnnc.e or Tru it
Tinv near tilcVH: 2ocvb *<! a lilt* c-::t'™™M /-~ f.ouche.isr rrar. runre*.”or Point:
(01 Aren M (AlasV.3 Peninsula r.rea": AM water or the south rich*
of the AlaskaPeninsula between a lire extending southeast rron vuproannf
Point to thelongitude of Fcotch Csp lirht or. rnl«rak Tslar;d, and til water
onthe viortb side or the Alaska Penir.sul* betw™ia Cene Caricbef on "n.iiuaV
9 iTal&r.d arid Capr VtnshiVofi
10 (? Aror 0 (hutch hr”or nr**n®: All water south or the. Istfr.ud™>*
11 1of Cype Corlcher thwt 1ir between the lu’r?tud- <Ff rortol, C*o M.eht o~
12 Vrirtrd: T3land rr.d 17?" "tst longitude*
121 @ Aot: N (“Zri-r ?Vr -re-.)? A'l water ¢ rv- Beri.’f, "ea nr*-
14 Included within another rvn.ipeaent area:
15 (0 Aren P(Ada™ end Vectern Aleutians areal: A1l water west of
16 177* Vest longitudei
7 (10) Area T (Brictol Pay aren): All water in Printol Bay east oc
18 a 1int froai the latitude or C«pe ITew*rhaa to Cape >"enahiVofi

19 (11) Aren V (FuaVrvwin nr=**>: A1l1l? water between rh- v*«r*rnno3t

|

point or the Ncé&Vonat Per.irsula end tu:= latitude or Cap** v=r.bru., irelud-

2L ing the water surrounding vunivaV r~d *-_. “atth”™w Islands, togtthor vitv
2 wrteT draining Intc Che Bering ™esWwichi.; thin n“r.agrirent area*
23 (1?" Area X (@@Ictrebu* - Forthem area": All water north or the

2 latitude of the weGternroat tip of Opo Prince orvnles and weet or the

2 Alurkn-Yuhor . boundary, together with writer draining li.ro the Ch.uvchi and

% S5eaurort for.e within this &a:.ag*;iE-nc areai

27 (13 Area V i1Vuvon arcr®: All water betwten the vtatorrtooiit tip

8 o* cha "*isVorat penir.oula urd the Ilatitude oe Canal Point light, together

2 with «a@*.»r draining late ?V- "erir/ fea wiPhl” tMc nerageieent nrcai
VP



” a0 Arr Z (Vrtv-r. Sound - Tort. Clcre*ee :  A:l water

2§ betWwBwn tht* latitude t?f uho westcrutiioi't tip (m fip" ®mr.i€v o Yele» "4
latitude of C&nel Polnr 1 if,hr, including the wafer nurrour.disy f.c. Lavrenev
Island, together with vr.ter dr.-irirp into the Vrinf fen vithir this tGar-

51 agfemenr area.

6 A fee. 5. This Act r ;v effect July 1, 1799.

7

8

9
10
N
12

13

14

|
15
16
17

18
20
211

22

2

B

27

29

ffw ;





