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DOCUMENT TEXT

• HOUSE FINANCE COMMITTEE 
May 3, 1988
3:00 p.m.

<Tape MFC 88-75, Side 1, *©0O-end)
CALL TO ORDER
Chairman Adams called the meeting of the House Finance 
Commi t1ee to or d er at 3:00 p .m .
PRESENT
ALL members of the Committee were present. ALSO PRESENT •- 
S e n a t o r S t u r g u I. e w s l< i > S e n a t o r C o g h i 1.1. > S e n a t o r U e h I. i n g ;
S e n a t a r F a I ) r e n l< a m p , S e n a t o r R o d e y C  h a r I. e s L o g s d o n , P e t r o I. e u m 
Econon»ist, I)epar tment of Revenue; Comm i ss i oner Marl< Hi cl<ey,
D e p a r t m e n t o f T r a n s p o r t a t i o n a n d P u b I. i c: F a c i L i t i e s ; R a n cl y 
Simmons, Deputy Commissioner, Department of Transportation and 
P u b I. i c F a c i I. i t i e s ; C o m m i s s i o n e r H o f f m a n , D e p a r t m e n t o f 
Cofitm un i t y a nd Reg i ona I. A f f a i r s ; Ron Leh r , E x e<: u t i ve D i r ec tor, 
Alaska Housing Finance Corporation; Jay Hogan, Associate 
D i r e c t o r , B u d g e t R e v i e w , (!) f f i c e o f M a n a g e fit e n t a n d B u d g e t; D o v e 
l< u L I., L e g i s I. a t i v e C I t a i r m an, 0 L d e r A I. a s k a n s C o m fit i s s i o n ; C h a r L e s 
(!) h r i s t e n s e n , A i d e t o S e n a t o r P r e s i cl e n t F a i l< s ; C o m m i s s i o n e r 
M tinson, Dep a r t men t o f Hea L t h a it d Soc i a I. Ser v i c: es; An n 
I"11, u111<e11, A i cle to Sena tor Rodey ; Tofit Beg i ch , Aide to
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Re p rese n fa ti ve Gr ue n be r g ; St ev e H ole, D ep uty C ommi ss i on e r ,

• D e p a r t fit e n t o f E cl u c a t i o n ; a n d S t e v e l< e t tel, D i r e c t o r , I n c: o m e
and Excise Tax Audit Division, Department of Revenue.
S U M M A R Y IN F 0 R M A TI (!) N
H C R 5 3 11R e I. a t i n g t o t h e i m p I. e fit e n t a t i o n o f I. o c a I. I t i r e

through improved cooperation between employers and 
schoo Is."
Bill. HELD in Committee.

SCR 57am "Re La ting to the implementation of local hire
through improved cooperation between employers and 
schoo Is."
B i I. L r e p o r t e d o u t o f C o (it m i 11 e e with a "do p a s s "
r e c o fit fit e n d a t i o n a n d f i s c a !. n a t e d a t e d 4/28/88 b y t h e
Senate Finance Committee in the amount of $25.0.

SB 79 "An Act relating to runaway and missing minors."
Bii.L HELD in Committee.

S B i 0 2 " A n A c t r e I a t i n g t o r e p o r t s o f fii i s s i n g person s ; a n cl
crea (• i ng a m i ss i ng persons i nforma t i on 
c: Lear i nghouse."
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Finance Committee Substitute reported ouI of 
C o fit (it i t1 e e w i t h a "do pass" recommend a t i o n a n d a 
fiscal, note dated 3/7/88 by the Department of 
Commerce and Economic: Development in the amount of 
$300. (•).

HB 557 "An Act relating to an exemption of deferral from 
m u n i r i p a L I a x a t i on for ec onnm i c; (1 eve I op men t 
property; and providing for an effective date." 
Finance Commiitee Substitute reported out of 
Committee “witnout" recommendation and with a zero 
fiscal note dated 4/14/88 by the Department of 
CommuniIy and Regi onaI >M fa i rs.



REVENUES
Chairman Adams asked DR. CHARLES' LOGSDON, PETROLEUM ECONOMIST, 
DEPARTMENT OF REVENUE, the estimates for the price of oil. for 

•the balance of the fiscal, year anti projections for FY 89. Mr. 
Logsdon believed that the revenue estimate of $2174.1 billion 
for FY 88 would be guile consistent with what is currently 
11 a p p e n i n g in t h e m a r l< e I. Mr. L o g s d o n s a id S t a n d a r d a n n o u n c e d 
a $16.25 per barrel, price effective April, i for Gulf Coast 
delivery for North Slope crude. He said the spot price for 
April averaged $15.75* It was Mr* Logsdon's opinion that it 
would be tenuous to assume Iha I all the companies sold Iheir
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402 (Finance) with individual recommendations and the fiscal 
note dated 4/20/88 by the Department of Commerce and Economic 
D e v e I. o p m e n t. T h e r e b e i n g N 0 0 B J F 0 TI ON, i t w a s s o o r d e r e d .
C S H B 4 02 (F i n a n c e ) w a s r e p o r I' e d o u t o f 0 o m m i 11 e e “ w i t h o u t 11 
r ecommenda t i on a vid w i th a f i sca I. no te da ted 4/20/88 by the
D e p a r t m e n t o f C o m m e r c e a n d E o o n o m i c D e v e I. o p m e n t.
hb 557
HOUSE BILL NO. 557
11 An Ac t r e I. a t i ng to an ex emp t i on o f def er r a I. f r om mun i c: i p a L 
t a x a t i on f or ec onom i c d e ve L op mo n t p r op er t y ; a nd p r ov i d i ng f o r 
a n e f f e c t i v e d a t e ."
C h a i r m a vi A d a m s a d v i s e d m e m b e r s t h a t t h e J o i n t E c o n o m i c 
Recovery Committee sponsored the legislation* There is a zero 
fiscal note. The bill, would a I. Low municipalities to exempt or 
d e I. a y t a x a t i o n o n e c o n o m i c d e v e I o p m e n t p r o p e r t y f o r a p e r i o d 
o f f i v e y e a r s i f t h e p r o p e r t y c r e a t e s n e w e m p I. o y m e ri t b y 
generating sales in mun i c i pa I. i t i es or by reducing the need to

• i mport goods and servi ces to munici pa L i ties.
T 0 M B E GIC H , I... E GIS I... A 7' IV E A S S'' T A N T . a d v i s e d m e m b e r s t h a t t h e 
I. e g i s I. a t i o n w a s o r i g i n a 1.1, y p o o s e d b y t h e A n c. h o r a g e E c o n o m i c 
D e v e I o p m e n t C o r p o r a t i o n . T h e > i n t E c o n o m i c R e c o v e r y 
C o n i m i It e e r ev i ewe d t h e p r o p o s a I. a n d re s t r u c: t u r e d t h e I. a n g u a g e
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for introduction. He said the bill, is supported by the
Dep a r t men t e f Comm u n i t y a nd Reg i ona I. A f f a i r s , J u nea u Ec onom i c 
D e v e I. o p m e n t C o u n c i I., Municipal L e a g u e , a n d F a i r b a n k s N o r t h 
Star Borough. The bill, would allow local, governments to 
exempt or defer, by ordinance, taxation of economic 
d e v e I. o p m e n t p < ■ o p e r t y . T h e e x e m p 1 1 o n c o u I. d n o t e x c e e cl f i v e 
years. The gover n i ng body wou Id have to estab I. i sh spec i f i c 
e I i g i b i I. i t y r e g. u i r e m e n t s f o r t h e e x e m p t i o n s (a r d e f e r r a I. s .
App I. i cat i ons would have to be submitted for each project 
request i ng exempt i on* Pub I. i c hear i ng wou I d be re*i.u ; red pr i or 
to approval by a governing body, A request would be denied if 
it created an unreasonable competitive advantage within the
I. o c a i. g o v e r n m e n t 1 s j u r i s d i e t i d n ., M r . B & g i c h cl c ,s c r i b e <1 t h e 
d e f i n i t ion s f a r e c o n o m i c cl e v e I o p m e n t pro p e r t y .
There was J i sc us s i on concerning the types of organizations or 
bus i nesses wh i ch m i gh I gua I. i fy for an exempt i on*
(T a p e c h a n g e , S i d o 2)
Represen tat i ve Brown said the •luest i on is whether member's 
feel incentives are needed lo attract new bus ness to 
municipalities. She said there were mixed feelings by the 
Economic Recovery Committee although they agreed to 
introducing the I 'gi rl at ion to get the concept on the "table". 
J'ho ; I i oned whether the legislation would provide I he best 
appro ica • n p romc* 11 om Jove I. op men t, Representative Larson 
discuss* ' *i • 11 v J<?y completed several cmy  igo which indicated



**

N124PN DOCUMENT^ 1 OF 1 PAGE » 29 OF 40
•I h a I I' a x e s w © v e n a I t h e i n c e n T i v e f o r I. u e a I i o vt o f a h 11 .ir i vt o s s 
within a mun i c i pa I, i ty.
R e I > r es e n I a t i v e B o y e r b e I. i e v © d '• h e I a vt g u a g © n e b a I o us a 1t < I o u •.1 
provide an opportunity for a b us i ness to be placed curl of 
business clue to an unfair competitive advantage. He 
referenced page i, line 20 and suggested the Language be 
changed to read, "The governing body may not grant an 
exemption or deferral under this subsection if it finds that 
the exemption or deferral, would result in a competitive 
d i s a cl v a n t a g e t o o t h e r b u s i n e s s e s i n t I t e m u n i c: i p a I. i t y ." I I <■ ■ 
said this would shift the burden tot the governmental, entity 
to make a finding that there is no competitive disadvantage* 
representative Boyer MOVED to adopt the change in language.

• R e p r e s e n t a t i v e P o u r c It o t s u g g e s t e d a n a m e rt d nten t t o t h e 
amendment to read, "The governing body may not provide an 
e x e m p t i o n o r d e f  e r r a I u n cl e r t I t i s s u b s e c t i o n i f 111 e e x e m p t i o v i 
or deferral, would result in a competitive disadvantage to 
o t h e r b u s i n e s s e s i vt t I t e m u i t i c i p a I i t y . * R e p r e s e vt t a t i v e 
Pourchot MOVED to AMEND the MOTION as stated.. There being NO 
OBJECTION TO THE AMENDMENT TO THE AMENDMENT, it was so 
ordered. There being NO OBJECTION TO THE MAIN MOTION, it was 
ordered.
R e p r e s e n t a t i v e B o y e r M 0 V E D t o r e p o r t o u. t o f C o m m i 11 e e C S H B 
557 (Finance) with a zero fiscal note and individual, 
recommendations. There being NO OBJECTION, it was so ordered.
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OS MB 557 (Finance) was reported out of Committee "without" 
recommendation with a zero fiscal note dated 4/14/88 by the 
D e p a rim e n t o f C o m m uni t y a n ci R e g i o n a I. A f f a i r s .
sb 329
SENATE BILL NO. 329
"An Ac t r e I. a t i ng t o t h e t r a vts f e. o f b us i nes s !. i c ens i vt g 
functions to the Department of Revenue to the Department of 
C o tit m e r c: e a n d til c o n o m i c D e v e I o p m e n t , a n d p r o v i cl i n g f o r a n 
effective date."
Representative Pourchot MOVED AND ASKED UNANIMOUS CONSENT to 
repot"I ou t of comm i 11ee SB 329 w i IIt a zero f i sca I note an 
individ u a I. r & c o m m e n d a t i o n s . T It e r e b e i n g N C) 0 B J E C TI ON, it w a s

• so ordered.
SB 329 was repor t ecl ou I of Comm i 11ee with a "do pas s " 
recommendation and a zero fiscal, note dated 1/8/88 by the 
D e p a r t m e n t o f C o m m e r c e a vt d E c o vt o m i c D e v e I. o p m e n t. 
hb 463
HOUSE BILL NO. 463
“An Act malting a spec i a I appropriation to the Department of 
Education for grants to school districts and regional

^  ________________________________
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Representative Max I;. (iruenberj», Jr.
District 11 

Spenard, Upper Midtown Anchorage

April 12, 1989

MEMORANDUM

TO: Eileen MacLean
FROM: Representative Max Gruenberg
RE: Scheduling of HB 272

HB 272 is currently in your committee. The bill provides a 
mechanism for municipalities to grant limited municipal 
property tax exemptions for new job-creating busineses.
The bill specifically requires that no proeprty can be taken 
off the tax tolls, and limits any exemptions to five years. A 
similar bill, H3 557, resided in the House Rules Committee at 
the close of the Fifteenth Legislature.
Legislation of this nature is strongly supported by 
municipalities and business development groups across the 
state. I hope you will be able to schedule HB 272 next week. 
Thank you for your consideration.

I '.O  IIU X  V 
lU N C A tl,  A '.A S K A  VVHII 

(•AI7) 465-4712
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Representative Max F. Crucnbcrg, Jr.
District 11 

Spcnard, Upper Midtown Anchorage

April 17, 1989

MEMORANDUM

TO: Representative Eileen MacLean, Chair,
Representatives Bette Cato, Richard Foster,
Fritz Pettyjohn and Cheri Davis,
House Committee on Community and Region?.! Affairs 

FRO.': Representative Max Gruenberg
RE: HB 272

House Bill 272 is presently in your committee. I sponsored 
the bill, which provides authority for municipalities to grant 
limited municipal property tax exemptions or deferrals.
The legislation enables municipalities to provide limited tax 
incentives to businesses that create new jobs or jobs in 
"primary industry," or which reduce importation of goods and 
services from outside the municipality.
Ta incentives of this type are a common tool used in many 
states to encourage business development. The legislation is 
necessary for Alaska's cities to compete on an equal basis 
with other states for new business. Within the State, tax 
competition among municipalities for existing Alaska 
businesses will be prevented by the requirement that the 
property to be exempted or deferred may not be currently in 
use in another municipality.
The bill specifically requires that no property can be taken 
off the tax rolls, and limits any exemptions or deferral to 
five years. A similar bill, HB 557, died in the House Rules 
Committee at the close of the Fifteenth Legislatrre. SB 267, 
introduced this year by the Senate Special Committee on 
Banking and Economic Development, is also similar.
HB 272 is enabling legislation only. It mandates full local 
control over the exemptions and deferrals, and requires that a

( ' o m m i t k T S

( I K  I IA IK .  IK IU M  I t im c lA K Y  

C IIA IK . IIO ILS I. I A IIO K  A N D  C’O M M I KCI
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municipal ordinance, which can only be adopted after a full 
public hearing, set out the terms on which exemptions will be 
granted.
Legislation of this nature is strongly supported by 
municipalities and business development groups across the 
state as well as by the Department of Commerce and the 
Department of Community and Regional Affairs. Support of this 
bill can be a statement of your determination to provide the 
types of incentives necessary to encourage sound private 
enterprise development in Alaska. I hope each of you will 
give the bill favorable recommendation. If you have any 
questions, please contact me or Andy Hemenway of my staff at 
465-4968. Thank you for your consideration of this measure.
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HB 272: Amendment to municipal taxing authority.

A similar bill introduced late in the last session as HB 557 did not get passed 
out of the House Rules Committee. Only minor wording changes were made 
prior to introduction of the current version.

HB 272 would extend the authority of municipalities to include tax exemptions 
and deferrals for certain types of "economic development" property for periods of 
up to five years.

From an economic development" standpoint, The Department of Commerce and 
Economic Development supports HB 272. From a public policy standpoint, it 
may be prudent to allow the municipality an opportunity to set a cap on the 
dollar amount of the exemption. This cap would establish an amount as an 
acceptable loss to the tax base for the term of the exemption.

In effect, HB 272 would shift the burden of support for municipal services 
related to exempted property to the remaining taxpayers of that municipality or, 
in times of crisis, to the state; we believe that voter approval of the governing 
ordinance is desirable prior to implementation of policy resultant in such a 
reallocation of responsibility.

Larry Merculieff, Commissioner 
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STEVE COWPER, GOVERNOR

HKI'T. O F  C O M M U N I T Y  A  H M . I O W l ,  A F F A 1 K S P O  BOX B
JUNEAU. ALASKA 998 U  P100

OFFICE OF THE COMMISSIONLn
PHONE (907) 465-4700

949 E 35TH AVENUE. SUITE 400
ANCHORAGE. ALASKA 99500-4302
PHONE 1907) 563-1073

A p r i l  1 3 , 1 ,J 9

POSITION PAPER

RE: House Bill 272 "An Act relating to an optional exemption 
from, or deferral of payment of, municipal taxes."

SPONSORS: Representatives Gruenberg, Ellis, Larson and Zawacki

Program Summary
This bill adds a subsection to AS 29.45.050 relating to
optional exemptions from local property tax that may be adopted 
by municipalities. An ordinance adopted under this section 
would allow municipalities to exempt, partially exempt, or 
defer from taxation property that is classified as economic
development property. In order to qualify for any tax
exemption or deferment the property must fulfill certain local 
eligibility requirements and must create new employment and
provide goods or services that are used in, or are exported 
from, the municipality. Property tax under this subsection may 
not be exempted or deferred longer than five years.

Comments

The language in HB 272 is consistent with existing statutes, 
serves a. positive public purpose, and provides direction and
guidance to municipalities. The primary focus of this bill is 
to assist municipalities currently seeking ways to encourage 
economic development. Those activities are fully promoted by 
this Department, and we support passage of this bill.

Davj
Comfii.wu . vuv.
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four stales aJIow local governm en ts the 
o p tio n  o f exem pting Inventories 
(A laska, G eorgia, M aryland, a n d  Ver­
m ont). In Georgia, for exam ple, at 
least sixty cities o r counties exem pt 
inventories. Iowa and S ou th  C arolina 
exem pt a portion  of all inventories. In 
S o u th  C arolina, the exem pt proportion  
is 17 percent for 1985, 50 percen t for 
1986, an d  100 percent thereafter, except 
for m anufactu ring  inventories, w hich 
are a lready  com pletely exem pt. In 
N orth  C arolina, inventories are tax­
able, b u t a credit is provided w hen  
they  exceed a certain p ro p o rtio n  c  a 
m anufactu re r's  production  costs.

C erta in  o ther types of b u s in e ss  per­
sonal p ro p erty  also receive preferential 
trea tm en t, a lthough they are generally 
taxed at a h igher rate than  inventories. 
T he U.S. C ensus Bureau no ted  in  1981 
th a t seventeen  states h ad  legal provi­
s ions for partial exem ptions e ith e r  as 
to  specified types or specified value 
levels of com m ercial-industrial p e r ­
sonal pm oerty . R>r exam ple, R hode 
Island  exem pts not only m an u fac­
tu re rs ' inventories but also certa in  
m anufactu ring  m achinery an d  eq u ip ­
m en t. T he states w ith partial exem p­
tions for noninventory  personal 
p ro p erty  are no ted  w ith  foo tno tes in 
th e  th ird  colum n of table 3.

Except for Iowa's exem ption, n o n e  of 
th e se  provisions explicitly favors small 
bu sinesses. However, a s  th e  last two 
co lu m n s of table 3 indicate, th e re  are a 
n u m b e r of relatively m inor exem ptions 
w hich  specify m axim um  values; these 
prov isions tend to  help  sm all b u s i­
n esses  relatively more th a n  larger 
o n es . T hese exem ptions are typically 
for w orker's o r craftm an's tools o r  a 
fisherm an 's  equipm ent.

To sum m arize, personal p ro p erty  
te n d s  to  be h ea ted  considerab ly  better 
th a n  real property, and inventories are 
h e a te d  better th an  o ther k in d s  of per­
sonal property. This im plies th a t, 
o th e r  th ings being equaJ, com pan ies 
w ith  a h igh  ratio of persona] to  real 
p ro p erty  have lower effective p roperty  
tax rates than  o ther com panies, espe­
cially if the  personal p roperty  is in the 
form  of inventories.

Other property tax practices 
M any states have statu tes g ran ting  
abatem ent:, o r exem ptions to firm s 
m aking  investm ents to  build  new  facil­
ities o r  expand existing ones. In som e 
cases th ese  provisions are just for 
m ach inery  but in o ther cases they 
ap p ly  to  plant a s  well as m achinery.

T hese m easures rarely if ever m ake 
reference to the size of a business, 
although  in a few cases they specify 
m axim um  or m inim um  levels of 
benefits or investm ent. Only one 
abatem ent program  m entioned in a 
m ajor com pendium  of state develop­
m ent incentives placed a limit on the  
benefits from the program. Illinois' 
industrial abatem ent program can save 
a com pany no more than SI million 
over a ten-year period. O n the o ther 
h an d , at least two states set a m ini­
m um  on the investment needed to 
qualify for th *ir abatem ent program s.
A S ou th  Carolina five-year abatem ent

of county taxes requires that m anufac­
turers invest at least $50,000, and a 
S ou th  Dakota program stipulates that 
th e  investment must be at least 
$30,000. Such m inim um  levels may 
prevent som e small businesses from 
benefiting from the programs.

Tables 4 and 5 sum m arize these 
abatem ents and exemptions. The p ro ­
gram s listed in table 4 generally 
exempt new  investment, som etim es 
w ith in  specific geographic areas, for a 
lim ited num ber of years. The pro­
gram  i in table 5 in eight states apply  
prim arily to machinery and  involve 
p erm anen t exemptions. In some cases.

Table 4
Property Tax A batem ents for N ew  or Expanding Facilities

Up to ten years; does not apply to school taxes.
All leasehold interests in a facility financed by Industrial Rev­
enue Bonds,
M anufacturing: 80 percent for five years in Ur’̂ an Enterprise 
Zone or U rban Jobs Program. Commercialfretail: seven years, 
deferral of increased assessm ent resulting from 
improvements.
Up to ten years.
No increase in assessm ent for up  to seven years du e  to urban 
redevelopm ent, rehabilitation, or conservation project. 
Industrial: exem ption u p  to ten years and  up to 51,000,000 of 
taxes.
Industrial developm ent area: up  to ten years, assessm ent 
phased in over period.
Five-year exem ption, w ith  assessm ent phased  in over period, 
m anufacturing; self-help areas: either 100 percent exem ption 
for three years o r partial exem ption for ten years.
U p to ten  years.
Enterprise zone: 80 percent exemption.
Property of econom ic developm ent corporations exempt u p  to 
seven years.
Fifty percent exem ption u p  to twelve years,
Exemption u p  to  ten years, except for school taxes; new struc­
tures or im provem ents in Central Business District of city 
with 45,000 or greater population exempt up  to seven years. 
Twenty-five-year exem ption in u rban  redevelopm ent areas (100 
percent for ten years, then  50 percent).
Fifty percent exem ption for five years, th en  phased  out over 
next five years; m anufacturing only.
New York City: Twenty-year exemption, phasing  dow n from  
95 percent to 5 percent. Rest of state: ten-year exem ption, 
phasing dow n from  50 percent to 5 percent.
Im provem ents to deteriorated property exem pted u p  to ten  
years.
Up to ten years.
M anufacturing five-year exem ption, county taxes only; m in i­
m um  investm ent, 530.000.
Five-year exem ption, w ith assessm ent phased  in  over period; 
m inim um  investm ent. 530,000.
Ten-year exem ption for rehabilitated property.

Source: National Association of S tate Development Agencies, National Council for 
U rban Economic Development, an d  the Urban Institute. 1983. Directory of incrn- 
fires for business imntmtnt and dn'elo^mmt in the United State*. W ashington. DC: 
T he Urban Institute.

A labam a
A rkansas

C onnecticut

Florida
G eorgia

Illinois

Indiana

Iowa

Louisiana
M aryland
M assachusetts

Michigan
M ississippi

M issouri

M ontana

N ew  York

Pennsylvania

R hode Island 
S ou th  Carolina

S ou th  Dakota

Virginia
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ANCHORAGE
I C O N O M I C  
D I V I t O P M I N T  
C O f t r O *  A T I ON

April 13, 1989

The Honorable Max Gruenberg 
House of Representatives 
PO Box V
Juneau, AK 99811

Dear Representative Gruenberg:
On behalf of the Anchorage Economic Development Corporation, 

I would like to express our strong support of HB 272 which allows 
municipalities to reduce or defer taxes on "economic development 
property" for up to five years. Economic incentive legislation 
like HB 272 has been passed in many states already, and will 
greatly aid Alaskan communities in attracting new businesses to 
their areas. This bill will be a first step in developing the 
tools necessary to compete with communities outside who offer a 
variety of incentives.

We appreciate it that HB 272 will grant municipalities the 
authority to decide on a case-by-case basis whether to offer a 
tax advantage to those business ventures meeting the conditions 
set forth in the bill.

Max, AEDC is willing to do whatever is necessary to ensure 
swift passage of this bill. Please call on us at any time.

Sincerely,

Scott E. Hawkins 
President

550 West 7th Avenue 
Suite 1130
Anchorage, AK 99501 
Telephone (907) 258*3700 
FAX (907) 258-6646
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C O R P O R A T I O N

PROPERTY TAX ABATEMENT AUTHORITY

Purpose: This bill would give local governments the authority to
offer partial and temporary property tax reductions on new 
buildings, leasehold improvements, equipment and inventories on 
new, basic industry investments. A local government may choose 
not to offer this incentive, but the proposed bill wculd give 
those that do wish to offer it the legal authority to do so.
Need: This is one of the most common incentives offered by U.S.
cities and counties today. A 1987 survey of 322 cities showed 
that nearly 40 percent of all cities offer tax abatement and that 
nearly 45 percent plan to do so in the future. Alaska's boroughs 
and municipalities must begin to enter the competitive global 
arena for new jobs.
Structure: The proposed enabling legislation would require case-
by-case local assembly approval, and would require that the new 
investment be one that expands the economy rather than simply 
intensifies competition for local markets. The maximum allowed 
abatement would be 50 per'ent, for a maximum period of five 
years.
Cost: This incentive would not apply to existing taxable
property, only to new investments. Consequently, existing local 
revenue would not be impacted. New property tax revenue 
resulting from new basic industry investment would be temporarily 
impacted, but this incentive's role as a marketing tool will 
result in more private investment than would otherwise occur.
Over time, this will result in a stronger tax base and more local 
revenue.

550 West 7th Avenue 
Suite 850
Anchorage. AK 99501 
Telephone |907| 258-3700
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Without such a plan, any measures to resolve the current 
budgetary dilemma will have only temporary effect. Further, 
once new revenue sources are identified, State spending will 
return unchecked to prior levels, eliminating the possibility 
for improved fiscal management.

The corpus of the Permanent Fund must not be used to cure 
revenue shortfalls. The Chamber supports the concept of 
amending the constitution to provide for a 40/30/30 
allocation of the Permanent Fund earnings. Further, the 
Chamber supports constitutional amendments imposing 
limitations on the level of State spending.

Economic Development

Legislation should be proposed that would provide incentives 
that would foster economic development.

A) Taxes. The tax policy of the State should remain stable 
and manageable,, and not be subject to the political 
pressure of resolving revenue shortfalls. The 
Legislature should not yield to the proposals for a 
personal income tax, state sales taxes, or increased 
motor fuels taxes which negates the benefit of economic 
development incentives. The Legislature should not, 
under any forse^able circumstances, impose increased 
taxes on any segment of our depressed economy. This 
would include the repeal or revision of the ELF (Economic 
Limit Factor) relative to the oil industry. Furthermore, 
departure from the unitary tax methodology would result 
in greater incentive to economic development.

B) Economic Incentives. The adoption of an Economic 
Incentives Policy is overdue and should be given high 
priority in 1989. We recommend that a policy be enacted 
immediately to encourage the establishment and 
development of basic industry. This policy should follow 
the recommendations of the Anchorage Economic Development 
Corporation.

These incentives would be provided to qualifying 
businesses that serve to expand Alaska's economic base. 
These incentives should be flexible and existing 
statutory hindrance must be removed.
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1989 Policy Statement 8 Taxation & Finance

Because a sales tax must be approved by the voters before it may be implemented, 
there should be no statutory limit on the rate of sales tax a municipality may impose. 
If the voters in a municipality desire to tax themselves at a rate higher than the 6 
percent currently authorized by statute, they should be permitted to do so.

8. Tax Liability for Certain State Agency Properties: The League 
supports legislation to require payment of property taxes by state agencies for real 
property owned by the agency for Investment purposes or acquired through 
holding of security interests.

Agencies of the State and federal government are treated differently as regards local 
property tax on property obtained through default or foreclosure. AHFC and HUD are 
two agencies that commit through regulation or legislation to pay local property tax in 
realization that local services contribute to the value of their property. Farmers Home 
Administration, Public Employees Retirement System, and Teachers Retirement System 
are also government agency investors who obtain property through default, but they do 
not pay local property tax, claiming exemption under AS 29.45.031 (a) 1. AIDA property 
does not contribute to local services.

9. Local Manufacture Taxes: The League endorses legislation that would 
amend AS 29.45.050(j) to permit a local option exemption from property taxes for 
inventory used in the In-state manufacture of product. The League also supports 
a three-to-five-year maximum time period for all such preferential exemptions from 
property taxation.

The League recognizes the critical need for permanent jobs and employment stability 
in local communities. Where property tax incentives are meaningful in attracting 
manufacturing or value-added industry using the human and natural resources of the 
State, exemption incentives may be an economic development tool.

This philosophy applies not just to timber but to other natural resource inventories. In 
any case, adoption of such an incentive should be by ordinance approved by the voters 
and have specific duration of three to five years, at which time the industry can be 
proven viable to the extent of sharing the burden with other taxpayers.

10. Optional Exemptions: The League does not oppose the addition of 
optional exemptions from property taxation provided the public agrees through a 
vote of the people and a sunset on the exemption is set In three to five years.

The League recognizes that expansion of optional exemptions from property taxes 
involves more than preferential treatment of classes of owners or property. Issues of 
public benefit, effects on formula funding revenues, changes in tax burden on other 
property owners, and competitive market influences are a few considerations to be
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weighed. As these factors affect the public generally, adoption of local exemption 
should only be through ordinances approved by the voters. Further, in recognition of 
changing conditions and public needs, these exemptions should only be considered 
with provision of a sunset in three to five years.

11. Real Property Transaction Values: The League urges that If the
Alaska Legislature enacts legislation requiring reporting of real property 
transaction values, such legislation also roquire that these reports be shared with 
the appropriate municipalities.

Alaska is one of only fourteen states in the country that does not requirr recording of 
real property transaction values. The American Bar Association’s proposa. for sale price 
reporting, new IRS reporting requirements, and national links of market data to financial 
institutional failures all make it likely that the State of Alaska will seriously consider or be 
forced to consider full reporting legislation in some form in the near future. Since 
municipalities are required to base local property tax on full and true value, it is equally 
important that any price reporting data be made available to local municipalities if 
uniformity and equity in assessment are to be maintained.

D. PUBLIC EMPLOYEES RETIREMENT

The League urges that any legislation that increases the cost of the Public 
Employees Retirement System or the Teachers Retirement System due to 
increased benefits require the cost to be borne by contributions from the 
employees. The League urges the Legislature to require fiscal notes to address 
the impact on each participating municipal employer if any amendments are made 
to the Public Employees Retirement System and the Teachers Retirement System.

Because municipal employees, including teachers, are members of the Public 
Employees Retirement System or the Teachers Retirement System, municipalities are 
affected by changes made by the Legislature to either retirement program. Many times 
proposals are made to change a retirement system without focusing on the increased 
cost to municipalities that such changes will cause. Because the municipality has no 
control over the retirement system and any increase in retirement benefits will decrease 
funds available for other municipal services, any increase in retirement system costs 
resulting from legislative action should be borne by the employees who will benefit from 
the increased retirement benefits. Additionally, in order to assist municipalities and the 
Legislature in evaluating changes to the retirement systems, fiscal notes accompanying 
such legislation should include an analysis of the fiscal impact on each of the 
participating municipalities.
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ANCHORAGE, ALASKA 
AR NO. 88-284

A RESOLUTION OF THE ANCHORAGE ASSEMBLY ENCOURAGING THE ALASKA 
LEGISLATURE TO ADOPT A BROAD AND RESPONSIBLE ARRAY OF ECONOMIC 
DF ~LOPMENT INCENTIVES TO BE USED BY ALASKA'S COMMUNITIES

■ i — ^ —— — ■— — ^ i — —— — —

WHEREAS, the short and long-term outlook for the Alaska
economy remains troublesome due to the impending projected 
production decline of the Prudhoe Bay oilfield and continued 
uncertainty in world oil markets; and

WHEREAS, there exists an urgent and pressing need for the 
communities of Alaska to expand and strengthen their respective 
basic industries; and

WHEREAS, all Alaska communities possess promotable and
developable resources, both natural and hit. in; and

WHEREAS, Alaska communities often face short-term economic 
hurdles that prevent the long-term development of their many and 
varied resources; and

WHEREAS these hurdles often include underdeveloped economic 
infrastructure, relatively tough commercial and industrial
utility rates, the limited availability and high cost of trained
labor in many occupations, and underdeveloped capital markets; 
and

WHEREAS, it is in the public interest for Alaska's local and 
state governments to take positive steps toward lowering those 
and other hurdles by offering a responsible and broad array of 
incentives for "basic industry" investment; and

WHEREAS, the use of such tools has been shown by Alaskan and 
non-Alaskan communities alike to be both effective and in the 
public interest;

NOW, THEREFORE, the Anchorage Municipal Assembly resolves:
Section 1: That the Assembly encourages the Legislature to

enact laws that will create for the use of local governments, a 
broad, flexible and responsible array of incentives designed to 
induce new private investment in basic industry ventures that 
create net new jobs for the residents of Alaska; and

Section 2: That those incentives should address the issues
of underdeveloped economic infrastructure, relatively high
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commercial and industrial utility rates, the limited availability 
and high cost of trained labor in many occupations, and underdevel 
oped local capital markets.

PASSED AND APPROVED by the Anchorage Assembly this 15th___
day of November________, 1988.

DOCC/AR24

C

2A
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FAIRBANKS INDUSTRIAL 
DEVELOPMENT CORPORATION

520 5TH AVENUE 
SUITE 410 

FAIRBANKS, ALASKA 99701 
(907) 452-2185

April 14, 1909

Andy Hemenway
Office of Rep. Max Gruenberg 
Capitol, Room 118 
Juneau, Alaska 99811

RE: H.B. 272
Dear Mr. Hemenway:

This will acknowledge your advice that the above referenced 
bill relating to optional exemption from local taxes has now been 
filed in the House of Representatives.

The Board of Directors of Fairbanks Industrial Development 
Corporation (which is inclusive of a broad cross-section of our 
community leadership, including both City and Borough mayors) is 
supportive of this proposed legislation. We believe that 
tem£>orary tax exemption is an important incentive which will 
materially enhance our ability to put together competitive 
proposals for new industry start-up.

Partial and temporary tax exemption is a commonly utilized 
tool to support operating margins until the company's income 
stream builds to the point where the tax relief is no longer 
necessary. In this time of economic distress, Alaska 
municipalities need all the help they can get to attract new 
industry, and this authority will be a positive addition to our 
list of economic incentive options.

The principal objective of FIDO is to obtain 1,000 new jobs 
in the Fairbanks area within the next five years. Attainment of 
this objective, even in part, will greatly exceed the negative 
effect in temporarily foregoing a property tax assessment.

We appreciate the efforts of Rep. Gruenberg and others in 
leading this effort.

Executive Director 

RR:cp



j} 29.45.010 A l a s k a  S t a t u t e s § 29,45.010

Chapter 41. Powers of Third Class Boroughs.

[Repealed. S S8 ch 74 SLA  1985.1

Chapter 43. Powers of Cities Outside Boroughs.

I Repea led, § 88 ch 74 SLA 1985.]

Chapter 45. Municipal Taxation.
Article
1. M unicipal Property Tax <}& 29.45.010 — 29.45.250i
2. Enforcem ent of Tax Liens (§5 29.45.290 — 29.4.r 5001
3. City Property Tux (§§ 29.45.550 — 29.45.600)
4. Borough Sales and Use Tax <§§ 29.45.650 — 29.45.670)
5. City Sales and Use Taxes <§§ 29.45.700 — 29.45.710)

A rticle 1. Municipal P ro p e rty  Tax.

Section  
7. Property tax 

20. Taxpayer notice 
30. Required exemptions 
40 Property tax equivalency payments 
50. Optional exemptions and exclusions 
60 Farm  or agricultural land 
70 Mobile homes
80. Tax on oil and gas production and 

pipeline property 
90 Tax lim itation
100 No lim itations on taxes to pay bonds 
103 T axation records 
105 Errors in taxation procedures 
110. Full and true value 
120 R eturns

Section
130. Independent investigation
140. Violations
150. Reevaluation
160. Assessment roll
170. A ssessment notice
180. Corrections
190. Appeal
200. Board of equalization 
210. Hearing
220 Supplem entary assessm ent rolls 
230 Tax adjustm ents on property affect­

ed by a  natu ral d isaster 
240. Tax levy and ra te  
250. Rates of penalty and in terest

Sec. 29.45.010. P ro p e r ty  tax . <al A unified m unicipality may levy 
a property tax. A borough may levy

(1) on areawide property tax for areawide functions;
(2) a nonareawide property tax for functions lim ited to the a rea  

outside cities;
(3) a property tax in a service area for functions lim ited to the  

service area.
(bl A home rule or first class city may levy a property tnx subject to 

AS 29.45.550 — 29.45.560. A second class city m ay levy a property tax 
subject to AS 29.45.590.

<c) If a tax is levied on real property or on personal property, the tax  
must be assessed, levied, and collected as provided in this chapter. 
f§ 12 ch 74 SLA 1985)

98



S 29.45.030 A l a s k a  S t a t u t e s § 29.45.030
(b> Compliance with the provisions of this section is a prerequisite  

to receipt of municipal tax resource equalization assistance under AS 
29.60.010 — 29.60.080 and sta te  aid for miscellaneous m unicipal ser­
vices under AS 29,60.100 — 29.60.180. The departm ent shall w ithhold 
annual allocations under those sections until municipal officials dem ­
onstrate th a t the requirem ents of this section have been m et. (§ 12 ch 
74 SLA 1985)

Sec. 29.45.030. R equ ired  exem ptions, (a) The following property 
is exempt from general taxation:

(1) municipal, state, or federally owned property, except th a t  a p ri­
vate leasehold, contract, or other interest in the property is taxable to 
the extent of the interest;

(2) household furniture and personal effects of m em bers of a house­
hold;

(3) property used exclusively for nonprofit religious, charitable, 
cemetery, hospital, or educational purposes;

(4) property of a nonbusiness organization composed en tire ly  of per­
sons with 90 days or more of active service in the arm ed forces of the 
United States whose conditions of service and separation were o ther 
than dishonorable, or the property of an auxiliary of th a t  organiza­
tion;

(5) money on deposit;
(6) the real property of certain residents of the sta te  to the extent 

and subject to the conditions provided in <e) of this section;
(7) real property or an interest in real property thf >mpt from 

taxation under 43 U.P.C. 1620(d), as amended.
Ib> In (a! of this section, "property used exclusivel> lor religious 

purposes" includes the following property owned by a religious organi­
zation:

(1) the residence of a bishop, pastor, priest, rabbi, m inister, or re li­
gious order of a recognized religious organization;

(21 a structure, its furniture, and its fixtures used solely for public 
worship, charitable purposes, religious adm inistrative offices, re li­
gious education, or a nonprofit hospital;

(3) lots required by local ordinance for parking near a struc tu re  
defined in (2) of this subsection.

(c) Property described in (a)(3) or (4) of th is  section from which 
income is derived is exempt only if tha t income is solely from use of 
the property by nonprofit religious, charitable, hospital, or educa­
tional groups. If used by nonprofit educational groups, the property is 
exempt only if used exclusively for classroom space.

id > Laws exempting certain  property from execution under the  Code 
of Civil Procedure (AS 09) do not exempt the property from taxes 
levied and collected by municipalities.
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29.*10.150 § 29 *10.180 M u n i c i p a l  G c v k h n m k n t § 29.45.050
Notwith- 

II by ordi* 
th a t will

or s tree t

f-wuy, or

•r u vari-

omission 
evidence 
tion and 
11 ch 74

Sec. 29.40.180. V io la tio n s . < tie owner of land located in u subdivi­
sion may not tran sfer, sell, offer to sell, or enter into u contract to sell 
land in a subdivision before a plat of the subdivision hus been p re­
pared, approved, filed, and recorded in accordance with th is chapter. A 
person may not file or record a plat or other document depicting subdi­
vided lund in a public recorder's office unless the plat or document huH 
been approved by the  p la ttin g  authority. For the violation of a provi­
sion of th is  chapter, a subdivision regulation udopted under th is chap­
ter, or a term , condition, or lim itation imposed by a p latting  au thority  
in the exercise of its powers under th is chapter, a municipality muy by 
ordinance prescribe a penalty  not to exceed a fine of $1,000 und im ­
prisonment for 90 days. (§ 11 ch 74 SLA 1995; am § 6 ch 161 SLA 
1988)

Effect o f a m e n d m e n ts . — The 1988 
amendment, effective J a n u a ry  1, 1989, 
deleted "It is unlaw ful for" a t  the begin­
ning of the first and second sentences; and

substituted "may not” for "to" and "filed, 
und recorded" for "and filed" in the firat 
sentence, and " m B y  not file or record" for 
"to file" in the second sentence.

y shall 
•r shall 
;ss the 
p la t is 
led by 
• to act

or dis- 
e p la t 
h AS 
SLA

ed" in 
(b).

il

Chapter 45. Municipal Taxation.
Article

1. Municipal Property Tax (§5 29.45.050, 29.45.065, 29.45.230)
4. Borough Sales and Use T ax (5 29.45.6501
5. C , .. Sales and Use Tax (5 29.45,700)

A rtic le  1. M u n ic ip a l P ro p e rty  Tax.

Section
50. Optional exem ptions and exclusions 
65. Assessment of p riva te  a irp o rts  open 

for public use

Section
230. Tax adjustments on property 

fected by a natural d isaster
af-

Sec. 29.45.030. R e q u ire d  exem ptions.

C ross re fe ren ces . — F or exem ption of local ad valorem taxes, see AS 
electric and telephone cooperatives from 10.25.540tb).

oved, 
ccor- 
i§  5

d re-
I."

Sec. 29.45.050. O p tio n a l ex e m p tio n s  and  exclusions, (a) A m u­
nicipality may exclude or exem pt or partially exempt residential prop­
erty from taxation by ordinance ratified by the voters a t an election. 
An exclusion or exem ption authorized by this section may not exceed 
the assessed value of $10,000 for any one residence.

(b) A m unicipality m ay by ordinance
(1) classify boats and  vessels for the purposes of taxation and may 

establish the assessed valuation  of boats and vessels on the basis of 
their registered or certificated  n e t tonnage;

(2) classify and exem pt from taxation
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§ 29.45.050 A l a s k a  S t a t u t e s  S u h 'Lk m k n t ft 29.45.050
(A) the property of an organization not, orgunizod for business or 

profit-making purposes and used exclusively for community purposes 
if the income derived from ren tal of th a t property does not exceed the 
uctual cost to the  ow ner of the  use by the renter;

(B) historic sites, buildings, and monuments;
(Cl land of a nonprofit organization used for agricultural purposes 

if rightH to subdivide the  lund are  conveyer! to the state  and the con­
veyance includes a covenant restric ting  use of the land to agricultural 
purposes only; righ ts  conveyed to the  state  under this subparagraph 
may be conveyed by the s ta te  only in accordance with AS 38.05.069(c);

(3) exempt personal property from tnxntion;
(4) exempt business inventories from tuxution;
15) classify as to type and exem pt or partially exempt any or all 

types of motor vehicles from taxation.
(c) The provisions of (a) of th is section notwithstanding,
( 1 ) a  borough m ay, by ordinance, adjust its property tax structure 

in whole or in part to th e  property tax structure of a city in the 
borough, including but not lim ited to, excluding personal property 
from taxation, estab lish ing  exem ptions, and extending the redemp­
tion period;

(2) a home rule or first class city has the same power to g ran t 
exemptions or exclude property from borough taxes tha t it has as to 
city taxes if

(A) the exemptions or exclusions have been adopted as to city taxes; 
and

(B) the city appropriates to the borough sufficient money to equal 
revenues lost by the borough because of the  exemptions or exclusions, 
the am ount to be determ ined annually  by the assembly;

(3) a city in a borough may, by ordinance, adjust its property tax 
structure in whole or in p a rt  to the  property tax structure  of the 
borough, including but not lim ited to exem pting or partially exempt­
ing property from taxation.

(d) Exemptions or exclusions from property tax th a t have been 
granted by a home rule m unicipality  in addition to exemptions autho­
rized or required by law, and th a t  a re  in effect on Septem ber 1 0 ,1972, 
and not later w ithdraw n, a re  not affected by th is chapter.

(e) A municipality m ay by ordinance classify and exempt or par­
tially exempt from taxation p rivately  owned land, w et land and water 
areas for which a scenic, conservation, or public recreation use ease­
m ent is granted to a governm ental body. To be eligible for a tax ex­
emption, or partial exemption, the easem ent m ust be in perpetuity. 
However, the easem ent is au tom atically  term inated before an emi­
nent domain taking of fee sim ple title  or les:- th an  fee simple title  to 
the property, so th a t the property owner is compensated a t a rate  th a t 
does not reflect the easem ent gran t.
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S 29 45.050 MUNICIPAL ( j OVKUNMKNT § 29.45.050
(f) A m unicipality may by ordinance exem pt from taxation ull or 

purt of the increase in assessed value of im provem ents to real property 
if  on increase in assessed value is d irectly  a ttribu tab le  to alteration of 
the natural features of the land, or new m aintenance, repair, or reno­
vation of an existing structure, and if the  alteration, maintenance, 
repair, or renovation, when completed, enhances the exterior appear­
ance or aesthetic quality of the lund or structure. An exemption may 
not be allowed under this subsection for the  construction of nn im­
provement to a structure if the principal purpose of the improvement 
is to increase the  amount of space for occupuncy or nonresidential use 
in the structure or for the a ltera tion  of land us a consequence of con­
struction activity. An exemption provided in this subsection may con­
tinue for up to four years from the da te  the improvement is completed, 
or from the dute of approval for the  exemption by the local assessor, 
whichever is later.

(g) A municipality may by ordinance exem pt from taxation all or 
part of the increase in assessed value of improvements to a single­
family dwelling if the principal purpose of the improvement is to in­
crease the am ount of space for occupancy. An exemption provided in 
th is subsection may continue for up to two years from the date the 
improvement is completed, or from the date  of approval of an applica­
tion for the exemption by the local assessor, whichever is later.

(h) A municipality may by ordinance partially  or wholly exempt 
land from a tax  for fire protection service and fire protection facilities 
and may levy the tax only on im provem ents, including personal prop­
erty affixed to the improvements.

(i) A municipality may by ordinance approved by the voters exempt 
from taxation the assessed value th a t exceeds §150,000 of real prop­
erty owned and occupied as a perm anent place of abode by a resident 
who is

(1) 65 years of age or older;
(2) a disabled veteran; or
(3) a t least 60 years old and a widow o r widower of a person who 

qualified for an exemption under (1) or (2) of th is subsection.
(j) A m unicipality may by ordinance approved by the voters exempt 

real or personal property in a tax ing  un it used in processing timber 
afler it  has been delivered to the processing site from up to 75 percent 
of the ra te  of taxes levied on o ther property in th a t  taxing unit. An 
ordinance adopted under this subsection may not provide for an ex­
emption th a t exceeds five years in duration. In th is  subsection "taxing 
unit" means a municipality and includes

(1) a service area in a unified m unicipality or borough;
(2) the en tire  area outside cities in a borough; and
(3) a differential tax zone in a city.
(k) A m unicipality may by ordinance approved by the voters ex­

empt from taxation pollution control facilities th a t m eet requirem ents
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of the United Stoles Environm ental Protection Agency or the D epart­
m ent of Environm ental Conservation. An ordinance adopted under 
this subsection muy not provide for an exemption th a t exceeds five 
years in durution.

(/) A m unicipality m ay by ordinance exempt from taxation an in te r­
est, other than record ownership, in real property of an individual 
residing in the property if the property has been developed, improved, 
or acquired with federul funds for low-income housing and is owned or 
managed as low-income housing by the Alaska S tute Building Au­
thority or a regional housing authority formed under AS 18.55.996. 
This section does not prohibit a municipality from receiving payments 
in lieu of taxes authorized under federal law. (8 12 ch 74 SLA 1985; 
am § 1 ch 103 SLA 1985; am 8 5 ch 70 SLA 1986; am § 1 ch 151 SLA 
1988)

Effect o f am en d m en ts . — The IP88 
amendment, effective Jnnunry  1, 1989, 
added subsection (/).

Sec. 29.45.065. A ssessm en t o f p riv a te  a irp o r ts  o p en  for p u b lic  
use. (a) A m unicipality m ay provide by ordinance th a t airports lo­
cated on private land and open and available for public use may be 
assessed a t full and true  value for airport use and not as if  subdivided 
or used for some other nonairport use. The assessor shall m aintain 
records valuing the land a t both full and true  value and airport use 
value. If the land is sold, leased, or otherwise disposed of for uses 
incompatible with airport use by the public or if the owner converts 
the land to a use incompatible with airport use by the public, the 
owner is liable to pay an am ount equal to the additional tax at the 
current mill levy together with eight percent interest from the tim e of 
the incompatibility, as if the land had not been assessed for airport 
use. Payment of the additional tax and in terest shall be made to the 
municipality.

(b) To secure the assessm ent under this section, the owner of the 
airport shall show th a t the airport is on private land, is open and 
available for public use, and is of benefit to the public or m unicipality. 
The owner shall apply to the assessor before May 15 of each year that 
the assessm ent is desired on forms to be prescribed by the m unicipal­
ity for use of the local assessor and shall include information reason­
ably required to determ ine the  entitlem ent of the applicant. If the 
land is leased for airport purposes, the applicant shall furnish the 
assessor with a copy of the lease bearing the signature of both the 
lessee and lessor for the period th a t the exemption is requested.

(c) In this section, "airport” m eans an area of land or w ater th a t is 
used for the landing, takeoff, movement, or parking of aircraft, and 
the appurtenant areas tha t are used for airport buildings or other
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IN THE HOUSE

CS FOR HOUSE BILL NO. 272 (

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to optional exemptions from, or

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.45.050 is amended by adding new subsections to read: 

(m) A municipality may by ordinance partially or totally exempt 

all or some types of economic development property from taxation for 

up to five years. A municipality may by ordinance permit deferral of 

payment of taxes on all or some types of economic development property 

for up to five years. An ordinance adopted under this subsection must 

include specific eligibility requirements and require a written appli 

cation for each exemption or deferral. In this subsection "economic 

development property" means real or personal property that

(1) has not previously been taxed by the municipality;

(2) is used in a trade or business in a way that

(A) creates employment in the municipality;

(B) generates sales outside of the municipality of 

goods or services produced in the municipality; or

services from outside the municipality; and

(3) has not been used in the same trade or business in 
another municipality for at least six months before the application 

for deferral or exemption is filed; this paragraph does not apply to 

inventories.

(n) A municipality may Ly ordinance classify as to type

deferral of payment of, municipal taxes."

(C) materially reduces the importation of goods or

CSHB 272(
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inventories intended for export outside the state and partially or 
totally exempt all or some types of those inventories from taxation. 
The ordinance may provide for different levels of exemption for dif­
ferent classifications of inventories. An ordinance adopted under 
this subsection must include specific eligibility requirements and 
require a written application for each exemption.

CSHB 272( ) -2-
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IN THE HOUSE
CS FOR HOUSE BILL NO. 272 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to optional exemptions from, or

deferral of payment of, municipal taxes."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.A5.050 is amended by adding new subsections to read: 

(m) A municipality may by ordinance partially or totally exempt 

all or some types of economic development property from taxation for 

up to five years. A municipality may by ordinance permit deferral of 

payment of taxes on all or some types of economic development property 

for up to five years. An ordinance adopted under this subsection must 

include specific eligibility requirements and require a written appli­

cation for each exemption or deferral. In this subsection "economic 

development property" means real or personal property that

(1) has not previously been taxed by the municipality;

(2) is used in a trade or business in a way that

(A) creates employment in the municipality;

(B) generates sales outside of the municipality of

goods or services produced in the municipality; or

(C) materially reduces the importation of goods or

services from outside the municipality; and

(3) has not been used in the same trade or business in 
another municipality for at least six months before the application 

for deferral or exemption.is filed; this paragraph does not apply to 

inventories.

(n) A municipality may by ordinance classify as to type
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inventories intended for export outside the state and partially or 

totally exempt all or some types of those inventories from taxation. 

The ordinance may provide for different levels of exemption for dif­

ferent classifications of inventories. An ordinance adopted under 

this subsection must include specific eligibility requirements and 

require a written application for each exemption.
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