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100th CONGRESS Q
1st Session

To amend title Il of the Social Security Act to provide for a more gradual period
of transition (and a new alternative formula with respect to such transition)
to the changes in benefit computation rules enacted in the Social Security
Amendments of 1977 as they apply to workers horn in years after 1916 and
before 1930 (and related beneficiaries) and to provide for increnses in their
benefits accordingly, and for other purposes.

IN THE SENATE OF THE UNITED STATES

October 29 (legislative day, October 16), 1987

Mr. Sanford (for himself, Mr. Specter, Mr. Luoar, Ms. Mikulski, and Mr.
Presslek) introduced the following bill; which was read twice and referred
to the Committee on Finance

A BILL

To amend title 11 of the Social Security Act to provide for a
nore gradual period of transition (and a new alternative
formula with respect to such transition) to the changes in
benefit computation rules enacted in the Social Security
Amendments of 1977 as they apply to workers bom in
years after 1916 and before 1930 (and related bereficiaries)
and to provide for increases in their benefits accordingly,
and for other purposes.

1 Be it enacted hy the Senate and House of Rcpresenta-

2 lives of the United States of America in Congress assembled,



SECTION 1.SHORT TITLE.

This Act may be cited as the “Social Security Notch
Adjustment Act”.

SEC. 2. EXPANSION OF PERIOD OF TRANSITION; NEW ALTER-
NATIVE FORMULA WITH RESPECT TO SUCH
PERIOD.

@ Expansion of Period of Transition.—9ection
215@@®B)(@) of the Social Security Act (42 U.S.C.
AN5@Q)AB))) is amended by striking “ 1984” and inserting
in lieu thereof “ 1992”.

(b) Establishment of New Transitional Formu-
1a.—Section 215(@) of such Act (42 U.S.C. 415@)) is
amended by adding at the end thereof the folloming new
paragraph:

“(8)(A) Paragraphs (1) (except for subparagraph (O
thereaf) and (4) do not apply to the computation or recompu-
tation of a primary insurance amount for an individual who
had wages or self-employment income credited for one or
nmore years prior to 1979, and who was not eligible for an
old-age or disahility insurance benefit, and did not die, prior
to January 1979, if in the year for which the computation or
rceomputation would be mede the individual's primary insur-
mice amount would be greater if computed or recomputed
under subparagraph (B).

“(B) The primary insurance amount computed or recom:
putcd under this subparagraph is the amount computed or
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recomputed under section 215(a) as in effect in December
1978 (for purposes of old-age insurance benefits in the case of
an individual who becomes eligible for such benefits prior to
1992) or as provided by section 215(d) (in the case of an
individual to whom such section applies) reduced by the prod-
uct derived by multiplying such amount by the sum of—

“() 5.0 percent;

“@i) Vi2 of 1 percent for each month beginning
after the month in which an individual attains the age
of 62 and before the nonth in which the individual at-
tains the age of 65 with respect to which the individual
IS not entitled to old-age insurance benefits; and

“(iif) the applicable percentage for the year in
which the individual becomes eligible for old-age insur-

ance benefits, as determined by the folloning table:

“If the individual
becomes eligible for The applicable
such benefits in: percentage is:
L1079 s 2 percent
1080 4 percent
LO8L i 6 percent
8 percent
10
12

16
18
20
22
24

percent
percent
14

percent
percent
percent
percent
percent

26percent.”.

© Applicability of Old Provisions.— Section

(D by inserting “(A)” after “©):
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(@ by striking “For” and inserting in lieu thereof
“Except as provided in subparagraph (B), for”;

@ by striking “effect” andallthat follows
through  the period and insertingin lieu thereof
“effect.”; and

(@ by adding at the end thereof the following new
subparagraph:

“B In applying this section as ineffect December

1978 as provided in subparagraph (Ay—

“() effective for Januarv 1979, the dollar amount
specified in paragraph (3) of subsection (@ shall be in-
creased to $11.50;

“(i) the table for determining primary insurance
amounts and meximum family benefits contained in this
section in December 1978 shall be revised as provided
bv subsection (1) for each vear after 1978, and

“(ii) in the case of an individual to whom para-
graph (1) does not apply by reason of paragraph (8)—

“() subsection (O))©) shall be deerred to
provide that an individual's ‘computation base
years' may include only calendar years in the
period after 1950 (or 1936 if applicable) and
ending with the calendar year in which such indi-
vidual attains age 65; and
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“>) the ‘contribution and benefit base*

(under section 230) with respect to remuneration

paid in (and taxable years beginning in) any calen-

dar year after 1981 shall be deemed to be
$29,700.”.

@cConforming Amendment.— Section 215@)(3)(A)
of such Act (42 U.S.C. 415@)((3)(A) is amended in the
matter follonming clause (i) by striking “(4)” and inserting in
lieu thereof “ (@) or (8)".

(e) Effective Date and Related Rules.—

(D Except as provided in paragraph (2), the
amendments made by this section shall be effective as
iIf included in the amendments made by section 201 of
the Social Security Amendments of 1977.

(D@ In any case in which an individual (under
title 11 of the Social Security Act) is entitled on the
date of enactment of this Act to monthly insurance
benefits under such title which were computed—

() under section 215 of the Social Security

Act as in effect (bv reason of the Social Security

Amendments of 1977) after December 1978, or

(i) under section 215 of such Act as in effect
prior to January 1979 by reason of subsection

@@ of such section (s amended by the Social

Security Amendments of 1977),

*s |HOIs
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the Secretary of Health and Human Services (notwith
standing section 215(0(1)) of the Social Security Act)
shall recompute such individual's primary insurance
amount o0 as to take into account the amendments
macde by this section and shall pay to such individual in
a lump sum the amount specified in subparagraph (B).

B() Except as pr vided in clause (i), the amount
specified in this subparagraph is any additional amount
to which such individual is entitled (for the period be-
ginning with the first month for which such individual
was entitled to such berefits and ending with the
month preceding the iirst month with respect to which
recomputation under subparagraph (A) is effective) by
reason of such amendments.

@)(j In the case of a primary insurance amount
applicable to monthly insurance berefits payable for
nmonths before January 1987, the total amount payable
to any individual under subparagraph (A) on the besis
of such primary insu.ance amount is $1,000.

(D If the amount payable under subparagraph
(A on the besis of such primary insurance amount
would (except for subclause (1)) exceed $1,000, any in-
dividual receiving monthly insurance benefits on the
basis of such amount shall receive such benefits in the
same proportion as the berefits would be received in
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1 January 1987 (except that no such individual shall re-
2 ceive less than $300).

3 © In the case of any individual who—

4 (@) is entitled on the date of enactment of this
5 Act to monthly insurance benefits under title Il of
6 the Social Security Act,

7 (i) dies after such date and before the date
8 on which payment is made under subparagraph
9

(A), ad
10 @) is an individual with respect to whom
1 monthly insurance benefits under title Il of the
12 Social Security Act arc payable on the besis of
13 such individual’s primary insurance amount;

14 the amount payable to such individual under paragraph
15 (A) shall be paid (on an equal besis) to individuals who
(for any month beginning with December 1986 and
17 ending with the month such individual dies) are entitled
or eligible to receive such benefits on the basis of the
deceased individual's primary insurance amount. If
there is no individual for whom payment can he mede
under the preceding sentence, a lump sum not to
exceed $300 may he paid (in accordance with this title)
to cover the funeral expenses of such deceased indi-
vidual.
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1 SEC. 3. MODIFICATION OF AGE AT WHICH MONTHLY EARN-
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INGS OF CERTAIN INDIVIDUALS ARE NO
LONGER COUNTED IN DETERMINING PRIMARY
INSURANCE AMOUNT.

@ 1n Generar.—Section 215@)(5)(B) of the Social

Security Act, as added by section 1(c), is amended—

(D by striking “and” at the end of clause (ii);

(2 by striking the period at the end of clause (lit)
and inserting in lieu thereof and’; and

3 by adding at the end thereof the folloming new
clause:

“(iv) in the case of an individual to whom para-
graph (1) does not apply by reason of paragraph (3),
subsection (D)2 shall ke deemed to provide that an
individual's ‘computation base years' may include only
calendar years in the period after 1950 (or 1936 if ap-
plicable) and ending with the calendar year in which
such individual attains age 70.”.

OEffective Date.—

(D Subject to paragraph (2), the amendments
mede by subsection (@) shall apply with respect to ben-
efits payable under title 1l of the Social Security Act
in or after January 1986.
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(@ The amendments mane by subsection (@ shall
not have the effect of reducing or otherwise adversely
affecting any monthly insurance benefit which is pay-
able under title 11 of the Social Security Act.
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