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March 26, 1988

Senator Rick Halford 
C/0 Pouch V 
Juneau, Ak. 99811

Dear Senator Halford,

I eard you on the r a d i o  re: budget cuts.

Budget cuts are not very palatable, so here is a suggestion:
Far every buck cut, add 50 cents to the PF dividends.
You would have a lot of public support, the money would do w o n d e r s  for 
the economy, and show e v e ryone how budget cuts can be beneficial to 
them personally!
What do you think of 'his a p p r oach?

Also, consider putting S JR-25 on the ballot in e x c hange for ELF.
I v i e w  SJR-25'’s placement on the ballot as the most important 
legislation in Juneau! For 10 years we have haggled over what to do 
with PF earnings. The best time to make the a decision is when the
pressure of lower oil income prices is o f f  not when the p r i c e  goes to
5.00 bucks!

Also, the 530 million dividend payment reserve fund should be plowed 
into the 9 billion where it is safe and will c o n t i n u e  to bring money 
into the state and pay dividends for years to come.

J 5479 C.H.S.R.
Fairbanks, Ak. 99701 
488-6366
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government gifts’ should go before tapping fund
' i

V  1 ■ / 1 • ; . i 't
There l» now before the 

IejlxUtur* a proposed consti­
tutional amindmeDt to re* 
quire a public vote before 
permanent fund earnings 
could l/< ipent for other then 
dividends or Inflation proof­
ing. Objection comet from  
legislators ooocemed that a 
sudden emergency might pose 
an Insurmountable need to 
dip Into those earnlnfs.

Of course, we're a far cry 
from Insurmountable l in tn* 
dtl need to ilart fund dlp- 
pln| to Ions at there remain 
on the books non-mandatcd 
jovernment programs which 
tubtldlie Alatkant Inequita­
bly with no consideration for 
need. These programs should 
be first sacrificed before ''eq­
uitably" penalizing all Alas­
kans by trimming tbelr pro-

jav hammond
  bushro'llngs

spectlve dividends through 
trapping current fund i m- 
lngs. Similarly, so long as 
there remains o il the books a 
state Income tax or other 
more apnroprlate re-enue 
"enhanci *ntt," It It prema 
ture to u those eamlngs, 

Unfoi .lately, however, 
actions required to balance

the budget from more appro­
priate sources probably con­
front most legislators wit's 
Insurmountable political ob­
stacles. After alt, It's far less 
painful to offend a mostly 
oblivious public by tapping 
their future dividends than it 
Is to face. more Immediate 
backbandlng at the ballot box 
by all those extremely atten­
tive special Interests which 
will be oulrsged should their 
particular government gift be 
reduced or charged for.

Accordingly, let's add an 
emergency clause to that pro­
posed constitutional amend­
ment: "Provided, however, If 
by 2/3 vote each legislative 
House and the governor con­
clude an emergency exists, 
they may borrow from the

permanent: fund's undistri­
buted Income account. At the 
next general election voters 
would be asked whether they 
wished to lorglve the loan or 
compel the legislature to pay 
It back at a rate ol Interest It 
would have earned had It 
remained In the fund."

I've little doubt but that 
the public would sanction a 
truly warranted dip Into fund 
eamlngs. After all, a recent 
poll alleged that Alaskans 
may be lesi concerned about 
alternative use of fund eam­
lngs than once thought. Per­
haps. However, before the 
legislature acts on this pre­
sumption It should bear In 
mind how the polling ques­
tion was posed. Of course a 
drowning man is going to

clutch ihe first straw that 
floats by, be It ever so flimsy. 
So let's tall out a few of more 
substance for them to cling to. 
Let's flesh out that list of 
budget balancing alternatives 
to see which one the public 
deems as most seaworthy.

I'd like to see the public's 
response to a poll which 
asked:

List In order of preference 
what you believe to be I • 
most appropriate means oi 
budget balancing:

1) Re-lmposlllon of the In­
come tax.

2) Reduction of the state 
payroll.

3) Elimination of non-man- 
dated selective state subsidies 
not basrd on need.

I) Deferral of the economic

limit factor which otherwise 
will accord oil companies 
roughly 3130,000,000 a year In 
tax breaks.

3) Reduction of future divi­
dends through expenditure of 
permanent fund eamlngs.

I plsced use ol fund eam­
lngs at the bottom where I 
think It belongs. These should 
be tapped only after all other 
sources have been exhausted. 
While many Alaskans may 
not tgree with that ranking. 
I'll bet you next year's divi­
dend check that very I - 1  
would place my No. I at i»e 
top of their list.

□  Jty Hsmmond wtt govsmoe
Ol Alaska from 1074 lo 1982.

Poll: More Alaskans eye permanent fund for aid
By SU E  CROSS
MuucuTunau

Alaskans appear more willing than ever before lo 
spend the Alaska Permanent Fund, probably because so 
many of them are In financial trouble, says Anchorage 
pollster David Diltman.

In a 320.000 survey of Rallbelt area residents, paid for 
by the Alaska Senate, Dltlman found almost two-thirds of 
the les ponder Is support spending the tsetse earrings of 
the permanent fund.

And If the economy declines further, 33 percent said, 
II would be OIC to spend the principal of the 32 billion oil- 
money savings account.

"This Is the first time In anything we’ve done that peo­
ple were trilling to use It," Ditlman said.

“For a long time, If you said permanent fUnd, It didn't 
matter If you said 'eamlngs' or 'principal,' It was fol­
lowed by'No,'" be said.

Diltman presented his findings Friday to the Senate 
Finance Committee.

Committee Cochilrmin flick Halford, R-Chuglak, 
said he was surprised by the change In atlllude Inward 
the permanent fund, but believes the responses might 

e differed If Ihe question was etpsndrd

The poll-UVcrs asked people If Ihe earnings left over 
filler permanent fund dividends and Inilallon proofing 
,-re paid should be used (o "help pay for programs to help 
the economy." Sixty-four percent said "yes;" 32 percent 
said "no."

The excess earnings reserve held 3554 million as of 
Dec. 31.

Halford, a vocal opponent of any plan to tap the Per­
manent Fund, said more people would have disapproved 
of the Idea had they been tola use of the excess eamlngs 
could eventually slow the growth of the fund and de­
crease the size of their dividends.

Diltman said he did not believe Ihe answers would 
have changed.

The telephone survey was answered by 1.002 people In 
27 Rallbelt communities, from Vrldez and Cordova In the 
south to Fairbanks and its surrounding communities on 
the no-fit end. The margin of error for the poll was esti­
mated at I percent to 3 percent.

Senate President Jan Falks, It-Anchorage, said the 
commissioned the poll because she wanted a data base 
for use In Judging economic development proposals.

She did not request a statewide survey, she said, be­

cause at the time she did not realize the seriousness of 
economic problems In other partj of Alaska. If legisla­
tors outside the Rallbelt want their areas polled, the 
questions could be Included In later statewide surveys by 
Diltman, she said.

Falks said the biggest surprise In the poll was Alas­
kans' assessment of the economy.

Almost one In four Rallbelt residents said they are se­
riously considering leaving Alaska because of economic 
problems, and 19 percent said they are "very likely" or 
"quite likely" to leave the state within the next two 
years.

More than half the people polled said their families 
had suffered wage cuts, reduced work hours or Job losses 
In tlie past two years.

"The situation Is worse than I thought It u," Falks 
said.

Who do Alaskans blame? A third of the respondents 
say government or some part of It: the Legislature, poli­
ticians In general, federal officials, local officials, former 
Gov. Bill Sheffield and Gov. Sieve Cowper.

Oil companies and oil producing countries were next 
on Ihe list.

When asked how they goored, Alaskans said govern­
ment spent loo much money and on the wrong things. 
The second most popular response was that those who 
were to blame had "let oil prices go down "

At the same time, many respondents said government 
should help improve the economy by spending more mon­
ey on various programs.

Among their lop suggestions for legislative action 
w-ere passing the strongest possible law to enforce L< M 
hire and lowering home mortgage riles.

Respondents also generally Uked Cowper's proposals 
for an education endowment and a science foundation, 
though they were not asked how the state should find 
money to establish those or other programs Included in 
the questions.

Falks said senators will consider the poll results when 
deciding what type or economic aid programs to fund.

House Speaker Ben Grussendorf, D-Sitkz. said repre­
sentatives also will study the poll and are especially In­
terested In questions regarding Ihe permanent fund 

Bui Grussendorf said he will withhold Judgmeat on the 
specifics >f Ihe survey until he cin read il In more detail 
and delcrmine whether the answers were Influenced by- 
how the questions were asked. •
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Poll: Public more inclined li:.N1) 
to spend nermanenl fund

Hj S C H  C R O S S
-nuv-urrrf /Vi-ff Writer 

JuNKAU— Alailm * appear 
more willing thaii rvrr befoer to 
spend the AUaka Dtrmanenl Fund, 
probably bmu.-.f so many of thr-m 
are In financial trouble, says 
Anchorage pwfhtrr Darn) Dill man 

In a tro.oui survey of Itjilbrlt 
area residents. paid (or by Ihe Alas­
ka Senate, Ihitman (ound almost 
two thirds cf the respondent.* sup- 
pset spending Ihe escr*.* earnings 
of the permanent fund 

And it the economy declines 
further. C percent said, it would t>e 
OK lo spend the principal of the M 
txliron od money savings account. 

"Thu Is the first lime in anything

w v r  done that people *r'e willing 
lo use it." Diltman said 

"For a long time, if you said 
permanent fund. It didn't matter If 
you uid 'earnings' or 'principal.' It 
■at followed by 'No/ ” he aald.

Ditlman presented his findings 
Friday lo tf*c Senate Finance,Com­
mittee. _ * >•'

Committee Co-chairman^Rick 
Halford, R Chugiak, said he waa 
surprised by the change in altitude 
toward the permanent fund, but be­
lieves the responses might have dif­
fered if the question wueipanded 

The poll takers asked people kf 
the earnings left over after perma­
nent fund dividends and infill ion 

(See FU.VD. rage 10)

*C ssiifsnmvf from pijfr II 
proofing are paid sfwiulil fa*uv-d lo 
"help pa> fur program* to help tie- 
rvunniti) " Sul* l-mr p tienl said 
"yes." )J (wricnl s.ml ' no "

The escest earnings rev r*c held 
H i*  million a.* of Dec 31 .

Halford, a vocal npjonrnl of any 
plar lo tap the permanent fund, 
aald morw «copU would have dii- 
approved of the kka had they been 
told use of the eaeest earnings 
could eventually slow. Iltc growth of 
the fund and decrease the aiie of 
the tr dividend*

Diltman said !>c did not believe 
the answers would have changed 

The telephone survey was 
answered by l.ro? people in?; ttail 
tclt communities, from Valdci and 
Cordova in the south lo Fairbanks 
and its surrounding communities 
oa the north end The margin of 
error for the poll was estimated at t 
parent to 3 percent.

Senate President Jan Faiks. R- 
Anchorage, said she commissioned 
the poll because she wanted a data 
base for use in judging economic 
development proposals.

She did not request a statewide 
survey, she said, because at the 
time she did not realise the serious­
ness of economic problemj in other 
pans of Alaska. If legislators out­
side the Railbclt want their areas 
polled, the questions could be in­
cluded in later statewide surveys 
oy Diltman. she said.

Faika said the biggest surprise in

the poll was Alaskans' assessment 
of the economy 

AtrniM one in four H.tilMt rrsi 
di nt.* raid they arr M-ruiuOy con 
snlcring leaving Alaska because ol 
economic problems, and IJ percent 
said they are "very likely" or 
"quite likely" to leave Ihe state 
within the neit twn ytari.

More than half the people polled 
said their famlliea had sulfcrcd 
wage cuts, reduced wo’k hours or 
job tosses in the put two years. .

"The altuation ts worse than • 
thought it Is," Faiks said 

VS ho do Alukans blame’ A third 
o< the respondents say government 
or some part of it. lire legislature, 
politicians In general, federal otls- 
cials. local officials, former Gov. 
Dill Sheffield and Gov. Sieve 
Cowpcr.

Oil companies and oil producing 
countries were nest on the list.

When asked how they goofed, 
Alaskans taid government spent 
too much money and on the wrong 
things. The second most popular re­
sponse v u  that those who were lo 
blame had "let oil prices godovn " 

At the same time, many respon­
dents said government should help 
improyqthe economy by spending 
more money on various programs.

Among their top suggestions for 
legislative action were puling the 
strongest passible Isw lo enforce 
locjJ hire and lowering home mort­
gage rales.

Respondents also generally liked

fowper's proposals for an educa­
tion endowment and a science 
foundation, tfmugh tfwy were rvX 
askrd how the slate should lind 
money lo establish lUwc or otfwi 
programs included In Ihe qurs 
tions.

Faiks said senators w-ill consider 
the poll results when deciding what 
type of economic aid programs to 
fund. ~

House Speaker Ben Grussendorf. 
D Sitka, said representatives also 
will study the poll and are especial 
ly Interested In quest rons regarding 
the permanent fund

Rut Grussendorf said hr will 
withhold judgment on the specifics 
of the survey until he can read it in 
more detail and determine whether 
the answers were influenced by 
how- the questions were asked

l




