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LETTER OF INTENT FOR HCS CSS357 (FINANCE)

It is the intent of the L e g islature that for the purposes of HCS 
CSS357 (Finance) , ’'state money" shall be construed to include bu 
not be l i mited to state r e i m b u r s e m e n t  to m u n i c i p a l i t i e s  and 
school d i s t r i c t s  for school or r e lated construction; foundation 
funding for e d u c a tion to m u n i c i p a l i t i e s  and school districts; 
mu n i c i p a l  assistance; revenue  sharing; and capital projects 
finance d b y  state general  funds.
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O F F I C E  O F  T H E  C O M M I S S I O N E R

March 10, 1987

^flS A - ^

S lfV /f COWPER, GOVERNOR

400 WILLOUGHBY AYE. 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

The Honorable Mitch Abood 
Senate State Affairs C o m m ittee  
Alaska  State Legis l a t u r e  
P.O. Box V
Juneau, A l a s k a  99811

Dear Senator Abood:

S u b j e c t : Resolutio n relating to the use of

R e c o m m e n d a t i o n : I heartily  endorse this concur r e n t  resolution  w h i c h  w o u l d
encourage the use of A l a s k a ' s  own forest products. 
A ttached is a list of ten steps w h i c h  my depart m e n t  has 
taken over the past year to encourage and support this 
concept.

Enclosure

cc: Committee Members

mwim
MAR 111987

1 0 .J 0 L H



USE OF A L A S K A  WOOD

A report  on the Status of the Use of Alaska Wood since the en actment
of A r t i c l e  5 SB 341 w h i c h  is to beco me effe ctive on July 1, 1987.

The Division of Forestry in its efforts to stimulate and p r o m o t e  the
use of Alaska wood has accomp lished the following tasks:

1) Assisted in the d r a f t i n g  of A d m i n i s t r a t i v e  Order No. 87, the Use
of A laska Timber, A g ri cultural and Seafood Projects. (Effective
3/15/87)

2) Developed  an informat ion system to i n f o r m  contractors of the 
requirements of AS 36.16.010, A d m i n i s t r a t i v e  Order 87,
AS 36.20.010, Senate Resoluti on No. 7, and SB 341. A six month 
subscription of Alaska Builder Exchange w a s  ordered and from it 
all construction projects in Alaska that were deemed to use 
State funding and have a need for w o o d  w e r e  sent a packet of 
information and a copy of the e x i sting orders and statutes were 
included.

3) Two seminars entitled "Use A l a s k a  W o o d  Products" were conducted, 
one in Juneau and one in Anchorage. The technical aspects of 
using Alaska n wo od was covered by a United States F orest Service 
specialist.

4) The M u nicipality of An chorage w a s  appr oached c oncerning  the use 
of A l aska w o o d  in any of their proje c t s  containing State 
funding. The Eklutna tunnel projec t was specifically cited.
The Municip alxcy agreed where the safety factor was adhered to, 
the contracts w o u l d  require the use of the Alaska wood when  
a v a i l a b l e .

5) Booths were set up d e m o n s t r a t i n g  the use and value of Alaska 
wood in several of the home shows at the Sullivan Arena, the 
State Fair, several local fairs and the Resource D evelo pment 
Council Meeting at the Sheraton Hotel.

6) DOT/PF specification engineers w e r e  p r o vided w i t h  inf ormation 
supporting the revision of their standard specifications for 
highway c o nstructi on to improve the opportunities  for the use of 
Alaska wood. Indications were that the improvement w o u l d  be 
used.

7) Design values for wood c o nstructi on booklets, with the technical 
information needed by a rc hitects and engineers, were purch a s e d  
and made available to p r o mote the substitution of Alaska woods  
for those usually specified.



The old Division of Forestry "Saw Mill" Dire ctory was updated 
and the name changed to the Alaska Forest Industry Directory.
The Department of Commerce and Economic Developme nt r e v iewe d and 
a s s i s t e d  in the printing of these b o o klets and they are 
currently available to all by request from A DCED and the 
D i v ision of Forestry.

The Division is cooperating w i t h  Bill Aberle of ADCED in 
developi ng the regulation for SB 341.

The Division makes w o o d  samples of the eight commercial species 
of Alaska Woods available for domestic as well as foreign 
inquires.
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Grown in Alaska

Made in Alaska
M A DE IN  ALASKA

Use Alaska Wood Products
For a Directory of Alaska Forest Products Manufacturers, contact: 

Division of Minerals and Forest Products 
Department of Commerce and Economic Development

P.O. Box D 
Juneau, Alaska 99811*0800 
Telephone: (907) 465-2094



STEVE COWPER, GOVERNOR

D E P A R T M E N T  O F CO M M ER C E & j  
‘ E C O N O M IC  D E V E L O PM E N T  /

D IV IS ION  OF  M INERALS  AND FOREST  PRODUCTS

PO. BOX D
JUNEAU. ALASKA 90311 
PHONE: 465-2094

DATE: March 4, 1987

TO: Alaska Architects and Engineers

FROM: Thyes J. Shaub, Director
Division or Minerals and Forest Products 

Department of Commerce and Economic Development

SUBJECT: Directory of Alaska Forest Products Manufacturers

The Division of Minerals and Forest Products has recently completed a new 

publication entitled, "Directory of Alaska Forest Products Manufac­

turers." The purpose of this directory is to acquaint the contractor, 
government agencies, the industrial u s t ,  engineers and architects, and 
other wood users with the primary and secondary manufacturers of Alaskan 
timber products. All operators included in this directory have the 
capacity to procuce at least 100,000 board feet of timber yearly.

In the past, Alaskan timber demand has not been adequate to support 
efficient and complete Alaskan manufacture. Therefore, consumers have 
turned to outside and imported lumber. As Alaska has grown so has the 
demand for forest products. Alaska now consumes more than 100 million 

board feet of timber products annually. Many sawmills have been estab­
lished locally to serve the Alaskan market. Alaskan sawmills produce a 
range of products from house logs to high grade dimensional lumber. 
However, growth is stymied by outdated buying habits and bid specifica­
tion practices.

Local producers have often been excluded from bidding on contracts 
because an outside species such as Douglas fir is specified. The bid 
process would be more equitable to Alaska producers if the specifications 

were stated in performance terms rather than naming a particular tree 
species. Better yet, an Alaskan species could bo specified. At the very 

least, the words "or equivalent" should be added if an outside species is 
listed in the specifications. We ask that you keep this in mind in 
writing your specifications.

We have attached the Alaska TestlaD test results showing a favorable 
comparison of Alaska species to Douqlas fir in respect to elasticity, 
compression strength and bending stress. This comparison was done with 

second growth Douglas fir, a frequent competitor with Alaska species.



ALASKA ARCHITECTS AND ENGINEERS - 2 - March 4, 1937

If you wish to receive a copy of tne directors of Alaska Forest Products 
Manufacturers, please contact any of the following people:

If you have any questions or require further information, contact us or the 
Anchorage Division of Forestry, Department of Natural Resources, at 762-2123.

THS/wfs0008j
3337b

Attachments

cc: J. Anthony Smith, Commissioner

Department of Commerce & Economic Development 
Judy Brady, Commissioner, Department of Natural Resources 
George Hollett, Division of Forestry 
John Galea, Alaska Loggers Association 
Greg Bell, Matsu Loggers Association 
Steve LaRue, Interior Wood Cutters Association

Geoff Whistler
Juneau
465-2094

Bill Aberle
Anchorage
563-2165

Norma Martinser.
Fairbanks
452-7464



Alaska Tesllab
i

MODULUS OF ELASTIC!fY AND MAXIMUM COMPRESSIVE STRENGTH PARALLEL TO GRAIN

%

W o o d
l y p e

M o i s t u r e
C o n t e n t

T e s t  
L o a d  

( l b f  m )

M a x i m u m  
C o m p  r e s s i v e  

S t  r e n g t h  
( p s i )

M o d u l u s  o f  
E  L a s t i c i t y  
P a r a l l e l  t o  

G r a i n  
( 1 U U , 0 0 0  p s i )

A v e  r a g e  
M a x  i m u m  

C o m p  r c s c i  v e  
S t  r e n g t h  

( p s i )

A v e r a g e  
M o d u l u s  o f  

E l a s t i c i t y  
P a r a l l e l  t o  

G r a i n  
( 1 0 0 , 0 0 0  p s i )

P e r c e n t
o f

D o u g l a s - F  i r  
S t r e n g t h

S i t k a  S p r u c e 1 5 * 1 2 8 0 0 3 2 0 0 2 . 0 0
1 7 5 * 1  4 4 7 5 3 6 2 0 2 . 1 0
1 9 * 1 3 0 0 0 3 2 5 0 2 . 1 6
1 9 * 1 1 0 0 0 2 7 5 0 1 . 5 9 *
2 2 * 1  3 2 0 0 3 3 0 0 2 . 3 9
2 5 * 1  3 5 0 0 3 3 0 0 2 . 3 5

3 2 5 0 2 . 1 3 9 5 *

B i  r c h 1 5 * 2 2 2 0 0 5 5 0 0 2 . 7 3 •
\

1 7 * 1 5 4 0 0 3 8 5 0 2 . 1 2
2 . 4 3

4 7 0 0 2 . 4 3 1 3 0 *

W h i t e  S p r u c e 1 6 * 1 6 0 0 1 ) 4 2 0 0 2 .  3 1

•

2 0 * 1  8 5 0 0 4 6 3 0 2 . 3 9
1 4 4 2 0 2 . 3 5 1 3 0 *

O o u r j  1  a s - f  i  r 1 7 * 1 4 4 0 0 3 6 0 0
•

2 0 * 1 4 7 0 0 3 6 0 0
2 2 * 1 1 7 5 0 2 9 4 0

•

_  _

3 4 1 0 1 0 U X



Alaska .Testlab
MAXIMUM BENDING STRESS AND MODULUS OF ELASTICITY PERPENDICULAR TO GRAIN

Wood
Type

Mai st ure 
Cont cnt

Test 
Load 

( l b f . )

Maximum 
Bending 
St res: ;  

( p s i )

Modulus of  
L l a s t  i c i t y  
P a r a l l e l  to 

Gr a i n  
( M i l l i o n  p 3 i )

Average 
Maximum 
Ocnd i n y  

St reso 
( p s i )

Avc rage 
Modulus o f  
E l a s t i c i t y  

Pc rpend i  c u I a r  
to  Gra in 

( M i l l i o n  p s i )

Percent
o f

Daug las-F i r  
St rength

S i t k a  Spruce 145 1010 5150 1 .55
195 970 4950 1 .54

♦ (Less  than 305 1060 5400 1 .14
Grade #1 not 305 590 3000* 1 .20
used i n 5200 1.41 955
average ) •

Hi rch U 5 1700 0650 1 .98
165 1700 07UIJ 2 .27

0700 2.13 1505 j

Wh i te  Spruce 175 1110 •- 5650 1 .67
•

205 1190 6050 1.71
(3 o t h  H e r e "s 5900 1.69 1075
less  than v
Grade (1) *

Doug 1 as-J'i r 205 1070 5500 2 . 05

-
1

5500 2 .05 1005
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Directory of Alaska Forest Product Manufacturers
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State of A laska
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Steve C ow per, G overnor 
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January 1987
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Introduction

From the* coastal forests in Southeast Al.iskd to interior forests extending north of the Arctic Circle, 
Alaska's forests represent one of the stale's most valuable natural resources. Besides their beauty 
and value as a place for recreational activity, Alaska's forests are major contributors to Alaska's 
economy. Alaska's millions of acres of forest lands contain an estimated 181 billion board feet 
of timber, and provide jobs for thousands of Alaskans.

The vast majority of the timber harvested from Alaska's forests is used in the export market, 
while domestic timber needs tend to be imported. The market developed this way because, in 
the past, Alaskan limber demand has not been adequate to support efficient arid complete Alaskan 
manufacture. Therefore, consumers have turned to outside and imported timber.

As Alaska has grown so has the demand for forest products. Alaska now consumes more than 
100 m illion  board feet of timber products annually. Many sawmills have been established locally 
to serve the Alaskan market. Alaskan sawmills produce a lull range of products from house 
logs to high grade dimensional lumber. I lowcver, growth of local producers is stymied by out­
dated buying habits.

The purpose of this directory is to acquaint the contractor, government agencies, the industrial user, 
engineers and architects, and other wood users with the primary and secondary manufacturers of 
Alaskan timber products. All operators included in this directory have the capacity to produce at 
least 100,000 board feet of timber yearly. The Department of Commerce and Economic Develop­
ment encourages you to purchase locally produced forest products. Buving locally produced forest 
products is good business. It helps to keep the Alaskan economy strong by keeping jobs and money 
in Alaska. It also helps by allowing local forest product providers to develop and maintain the 
economy of scale that allows them to offer a competitively priced product.

If you are interested in obtaining material on the attributes of Alaskan wood products, and the 
advantages to the Alaskan economy of supporting an efficient, diverse forest products industry, 
or it you are interested in offering comments on this directory or require further information 
on Alaska's forest industry, please contact the closest office of the Division of Minerals and Forest 
Products.

Juneau Office:

P.O. Box D 
Juneau, Alaska 99811 
Phone (907) 465-2094

Anchorage Office:

3601 "C" Street, Sle. 722 
Anchorage, Alaska 99503 
Phone (907) 563-2165

Fairbanks Office:

1001 Noble Street, Ste. 420 
Fairbanks, Alaska 99701 
Phone (907) 452-7463



S A W M I L L S  A N D  P U L P M I L L S  IN S O U T H E A S T  A L A S K A

Company Name, Address, 
Contact Person, 
ind Telephone No.

Type 
of M il l

Associated
Equipment

P rinc ipa l Usual Capacity:
Species P rinc ipa l Annual MIJF HMBF
Produced Products Production «T3y year

Alaska Lumber M il l  
10002 Crazy Horse Drive 
P.O. Box 2 6 %
,Juneau, AK 99803 
David Lowry 
Picii Pedersen 
789-5025

Band
saw

Spruce,
hemlock

Lumber 1MMUF

Alaska Pulp Corporation 
P.O. Box 1050 
S tika , AK 99835 
Frank Roppel, Exec. VP 
J.A . Pynearson, VP Woods 
Bob AUensworth, M il l  Mgr. 
747-2255

Pulpifll 11 D isso lv ing 150,000 450 200M
pulp tons tons

Chilkat Lumber 
P.O. Box 7 
Haines, AK 99327 
Ray Smith 
766-2263

C ircu lar Spruce, Lumber, 0.3-0.5MM 5 1
heml jck bouselngs

Christensen's Lumber, Inc. 
Box 530
Petersburg, AK 99833 
722-3993, 3994

C ircu lar Cedar,
spruce

Lumber 0.5-1MMIIF

Excursion In le t  Lumber Co. 
Excursion In le t , AK 99850 
Norman Des Hosiers

C ircu lar f’lanor/Shaper S itka spruce, Lumber 
hem'ock

0.5-1MMI1F

Alaska Timber Corp. 
P.O. Box 69 
Klawock, AK 99925 
Ed and Gregory Head 
756-2244

3 & D Lumber 
Box 441
Haines, AK 99827 
Leroy Benson 
Loren Deerdorf 
766-2236

9‘ Band & 5' Quad Band & Hemlick,
slabber - band linebar spruce
computer- (computerized) 
ized lumber trinm er,

chipper & 
debarker

llouselog 
m il l 4 
c irc u la r

Spruce b 
hemlock

Lumber, 
export 
f 1 itches, 
chips

Lumber,
houselogs

1D0-120KM 150 120

300MUF .3
%

Herring Bay 
R t.2 . Box 69 
Ketchikan, AK 
Ben Fleenor 
225-4458

99901

Twin
c irc u la r

C ircu la r 
I inebar 
resaw & 
planer

Spruce,
red b
ye llow  cedar

Lumber 3-5MMUF 40

#

I 1 )



®  ______________

Company Name, Address, P rinc ipa l Usual Capacity:
Contact Person, Type Associated Species P rinc ipa l Annual MBF MMBF
and Telephone No.  of H i l l  Equipment Produced Products Production cTay year

SA W M ILLS  AND P U L P M I L L S  IN  SOUTH HAST Af jASKA

Ketchikan Pulp Co. Pu lpm ill D issolving 175,000 650 220M
Subsidiary of LP-Corp. pulp tons tons
P.O. Box 6600 
Ketchikan, AK 99901 
Martin P ih l, Vice President 
Steve Hagan, M il l  Manager 
225-2151

Annette Hemlock M il l 
(Jiv. of Ketchikan Pulp 
M etlakatla , AK 99976 
.Ion Sportsman,

M il l  Manager 
006-452)

S'j. Multisaw edger, Hemlock, l.umber, 75MMIJF 400 100
band, debarker spruce flitc hes
slabb ing ft chips
chipper
ft c irc u la r

K0NC0R Forest 
Resource Mgt. Co. 

John Sturgeon, f re s . 
3501 Denali, Ste. 202 
Anchorage, AK 99503 
562-3335

C ircu lar Edger,
trimmer,
chipper,
resaw

Spruce,
hemlock

Lumber,
cants,
chips

I5MMBF 75 15

Sales O ffice :
Tom Tucker 
One P ac ific  B ldg .
621 Pac ific  Avenue 
Tacoma, WA 90402 
Phone: (206) 272-2565 
Telex: (206) 272-2644

MenCo.
P.O. Box 316 
Haines, AK 99027 
David B. Meriaker 
766-2756

C ircu lar Spruce,
hemlock

Lumber 0.5-1MMBF

Mitkof Lumber 
P.O. Box 09 
Petersburg, AK 
Ed LapeyrI 
7/2-3016

Co.

99033

Tw in
C ircu lar

Multisaw edger ft 
trimmer, Rosser 
head debarkor, 
chipper ft planer

Spruce Cants,
hemlock, lumber
red ft yellow chips 
cedar

11-20MMBF 100 20

Northwood (.umber Co., Inc . 
6590 f ilac ie r Highway 
Juneau, AK 99801 
Steve Nelson 
780-6658

C ircu lar Spruce,
hemlock

Lumber 0.5-IMMBF

Olsen Logging Co.
Box 950
Petersburg, AK 99833 
Ray Olsen 
772-3948

C ircu lar Band saw with 
t i l t  tab le , 
p laner, gang 
saw, ve rt ic le  
edger

Spruce,
hemlock
cedar

Lumber
specia lty
products

5MMBF 15

I 2 |



S A W M I L L S  A N D  P U L P M I L L S  IN S O U T H E A S T  A L A S K A

Company Name, Address, P rinc ipa l
Contact Person, Type Associated Species P rinc ipa l
and Telephone N o .  of M ill Equipment Produced Products

Usual Capacity: 
Annual HBF KMHF 
Production day year

Papke's Sawmill 
Box 674
Petersburg, AK 99833 
Don Koenigs 
772-4200

C ircu lar Spruce,
hemlock

Lumber 0.5-1MMBF

Wrangell Forest 
Products, Ltd.

Box 621
W rangell, AK 99929

Sales O ffice : 
P.O. Box 5380 
Ketchikan, AK 
Ron Gelbrich 
225-2181

Computer­
ized band 
saw

Bandsaw,
p laner,
gangsaw,
vertica l
edger

99901

Spruce
hemlock

WCLIB
graded
Lumber
spec ia lty
products,
ra ilro ad
ties

75-MOMMBF 400 101

Sales O ffice :
1111 Third Avenue, Ste. 728 
Seattle , WA 98101 
Mark Edy 
206/467-1878

#
[ 3 ]



S A W M I L L S  IN S O U T H C E N T R A L  A L A S K A

Company Name, Address, 
Contact Person, 
and Telephone No.

Type Associated
of M 1_H Equipment

P rinc ipa l
Species P rinc ipa l
Produced Products

Usual Capacity:
Annual MI1F MM13F
Production lay year

Anchor Forest Products 
P.O. Box 61 
Sutton, AK 996/4 
Vic VdKonich 
745-4601

C ircu lar Edger, 
houselog 
lathe

Spruce, Lumber &
cottonwood, houselogs 
birch

75MBF 0.1

Bald Mtn. Lumber 
SR Box 3001 
Was i l l  a, AK 99607 
Jim lle lm lnlak 
376-2005

C ircu lar P laner, 
shaper

Spruce, Lumber &
birch houselogs
cottonwood

500MBF

Barnhardt's M il l Supply 
SRB Box 7262 
Palmer, AK 99645 
Paul Barnhardt 
745-3036

C ircu lar Planer Cottonwood, Lumber & 
spruce, houselogs
b Irch

0 . 1MMBF 2.5 0.2

$
Butte Log Scalers 
SRB Box 7221 
Palmer, AK 99645 
D itt Werner 
745-4961

C ircu lar Shingle mi 11 Cottonwood, Lumber & 0 . 1MMBF
spruce, houselogs
birch

3 0.5

Brotherton Enterprises 
3137 E. 04th 
Anchorage, AK 99507 
lla rley  Brotherton

C ircu lar Spruce, Houselogs, 0.5-1MMBF 5 1
birch lumber

Conrad Contracting Co. 
P.O. Box 029 
Girdwood, AK 99507 
Don Conrad 
703-2936

C ircu lar Spruce Lumber & 10MBF
houselogs

3 1

Engt nretsen, Susan 
Box 54
Anchor Po int, AK 99556 
235-7426

C ircu lar Spruce Lumber f. 0.3-0.5MMBF 5 1

GooseBay Wood Products
P.O. Box 077105
M ile 5.5 P t. MacKenzie Rd.
Was i l i a ,  AK 99607
Richard A. Oreeno
373-0620

C ircu lar D ryk lln ,
planer

B irch, Lumber, 400MBF
spruce paneling

$

llab ighorst I imbor 
H Timber 

P.O. Box 1613 
Soldotna, AK 99669 
262-540?

C ircu la r Edger, Spruce
houselog shaper

Lumber, 0.25-0.5MBF 5 I
houselogs

I A 1



S A W M I L L S  IN S O U T H C E N T R A L  A L A S K A

Company Name, Address, P rinc ipa l
Contact Person, Type Associated Species
and Telephone No,  of M il l Equipment Produced

Usual Capacity:
P rinc ipa l Annual MGF MMBF
Products Production iTiy year

#

H i l l  Top Lumber 
P.O. Box 46 
W illow , AK 99688 
Joe (Sonny) Spain 
495-6391

C ircu lar Edger, p laner Spruce, Lumber,
sh ing le  m i l l  cottonwood houselogs

0 .1MMBF 0.5

Kenai Sawmill 
Rt. 1, Box 1310 
Kenai, AK 99611 
D & W Enzler 
776-8738

Log Specialties 
13327 Grant Way 
Anchorage, AK 99515 
Jerry Green 
315-3323

C ircu lar Bui 1 edger, 
p laner & 
a ir-dry yard

Log Turning 
M il l

Spruce

Spruce, 
cottonwood 
& birch

Lumber & 
sawn
houselogs

1-5MMBF

Houselogs, 0.3- 
posts & 0.52MMUF 
log s id ing

50

40

Mahan, Jerry 
P.O. Box 941 
Soldotna, AK 99669 
262-2891

M ie lke , Robert C. 
SRA Box 6020 
Palmer, AK 99645 
745-31 19

C ircu lar Two-saw edger

Band Planer, 
Belsaw (12")

Spruce, 
cottonwood 
birch 
& aspen

Lumber, 
sawn & 
pee 1ed 
houselogs

Cottonwood, Lumber
spruce,
birch

0.5-1MMBF

0.25-
0.75MMB

5 1

Poppert Bros. M il l in g  
P.O. Box 070051 
Was 111a, AK 99687 
Dave or Randy Poppert 
376-0774

Band
(resaw)

P laner, edger, 
T&G shaper, 
dry k iln

Cottonwood
birch

Paneling , 
f lo o r in g , 
cabinet 
stock

.09MMBF 1.5 0 .2

S ierra Timber 
3ox 1287
Cordova, AK 99574 
Max Fackler 
424-7355

Ci rcu lar Three-saw 
edger & 
planer

Spruce & 
hemlock

Lumber,
houselogs

0.5-1MMBF

Small Potatoes Lumber Co. 
SRA Box 500 
Homer, AK 99603 
Steve & Charlie Gibson 
235-6487

C ircu lar Spruce Lumber,
houselogs

0.5-1MMHF

Susitna M il l i  Log, Inc . 
SR Box 470 
W illow , AK 99688 
Herbert Reim 
495-6340

C ircu lar Planer, 
a ir-dry  yard , 
houselog lathe

Spruce, 
cottonwood,

Lumber,
po les,

b irch , aspen p il in g s  
houselogs

IJ.5-1MMUF

m
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S A W M  I l.f.S IN S O U T M C K N T K A L  AI/ASKA

Company Name, Add ess, P rinc ipa l
Contact Person, Type Associated Species P rinc ipa l
and Telephone No.  of Mi l l  Equipment Produced Products

Usual Capacity:
Annual MBF MMBF 
Production day year

Timber 1ine , Inc . 
Box 722
Kodiak, AK 99615 
Reed Oswalt 
406-41)30

C ircu lar Two-saw edger, 
a ir-dry yard , 
t r  Inner, 
ft planer

Spruce Lumber 2MMBF 20 10

Trapper Creek 
Timber Products 

P.O. Box 07-1530 
W a s llla , AK 99607 
Hike McCrary 
796-2-165

Band Planer Spruce, 
birch ft 
cottonwood

Lumber 6 
houselogs

0.5-lMMBF

Turner, Sam C.
Box 13125
Trapper Creek, AK 99600 
733-2501

C ircu la r Planer Spruce,
cottonwood,
birch

Lumber ft 
houselogs

0.5-1MMBF

V a lle ' Sawmill 
6231 Id Seward llwy. 
Anchorage, AK 99502 
Greg Bell 
563-3436

C irc u la r , Edger, 
band saw ch ipper, 

dry k i ln ,  
planer

Spruce, Lumber ft
cottonwood, houselogs 
birch

1-2MMBF 10 2

Lumber ft 0.05MMBF 3 0 .5  
houselogs

u u a  o

Talkeetna, AK 99608 
Stan Murdock 
733-2527

Wood Pecker Wood C ircu la r   Cottonwood
Products

m
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SAWMILLS IN INTERIOR ALASKA

Company Name, Address,
Contact Person, Type
and Telephone No. of M ill

Assoc lated 
Equipment

P rinc ipa l Usual Capacity:
Species P rinc ipa l Annual MBE MMUE
Produced Products Product ion day year

flay, Ke lly  
McCarthy, AK 99588

C ircu lar Spruce Lumber 100-200M8F

Copper '/alley Enterprises 
SR Cox 252
Copper Center, AK 99573
Ed Carns
822-3614

C ircu lar Spruce & 
cottonwood

Lumber & 
houselogs

50M0F

Logging and Ml 11Ing 
Associates 

1379 Alaska llwy.
Delta Junction, AK 99737 
895-4127, 895-5200

C ircu lar P laner,
edger,
shaper

Spruce Lumber, 
houselogs 
paneling

0.5-1MMBF

Four Star Lumber Co. 
3.2 M ile Parks Highway 
Fairbanks, AK 99/01 
A1 ft Bob Pagh 
479-5643

C ircu lar Multisaw 
edger ft 
pi oner

Spruce Lumber,
houselogs

I MMBF 10

Log Weavers 
P.O. Box 429 
Nenana, AK 99760 
Jeff Harrison

C ircu lar Spruce Houselogs 400MBF

Nelson Brothers Ent. 
General Delivery 
Chuathbaluk, AK 99557 
Garry S. Nelson 
467-4214

C ircu lar Two-saw
edger

Spruce Lumber,
sawn
houselogs 
ft p ilin g s

100MBF

North Pole Wood Products
Sll Box 90675C
M i, 46 Richardson llwy.
Fairbanks, AK 99701
Jack Howard
488-3004

C ircu lar Edger, planer Spruce,
aspen,
b irch

Lumber ft 
sawn
houselogs

500MBF

Northland Wood P rod ., Inc . 
4000 S. Cushman 
Fairbanks, AK 99701 
Jerry and Larry F lodln 
452-2102

C ircu la r Vertica l edger Spruce 
planer ft 
a ir-dry  yard

Lumber,
sawn
bouselogs, 
p i I ings ft 
polos

4-5MMUF 50

Pine's Sawml11 
Box 4
Tok, AK 99780 
George Pine 
883-2182

C ircu la r Three-saw Spruce
edger, five-saw 
gang, p laner, 
a ir-dry  yard

Lumber ft 500MBF 
houselogs

liustic Alaska Homes
P.O. Box 00761
M ile 1 Coldstream Road
Fairbanks, AK 99708
Richard H a ll
455-6222

C ircu la r Planer Spruce,
birch,
aspen

I 7 ]
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S A W M I L L S  IN INTL'RIOR AI.ASKA

Company Name, Address,
Contact Person,
and Telephone No._________

P rinc ipa l Usual Capacity:
Type Associated Species P rinc ipa l Annual MBF MMBF
of Mi]2  Equipment Produced Products Production day year

Sapa Farms 
SR Box 209
Milo 13 Edgerton llwy. 
Copper Center, AK 995/3 
022-3047

C ircular Spruce, Lumber,
cottonwood, houselogs 
aspen

400MBF

T&M Transportation Serv. C ircu lar   Spruce Lumber 0.5-IMMBF 5 1
P.O. Box 242 
Nenana, AK 99760 
Theodore F. Monroe 
832-5683

Tokotna Sawmill C ircu lar   Spruce Lumber 300-
General Delivery 500MBF
Takotna, AK 99675 
Dick Newton

m

Tolsona Company
M ile 173 Glenn Highway
P.O. Box 23
G lennallen , AK 99503
Graham Ward
822-3865

C ircu lo r Spruce,
cottonwood

Lumber 500MBF

[ n 1



M A J O R  P R I V A T E  E X P O R T E R S  O F  A L A S K A  W O O D  P R O D U C T S

$
Alaska Pulp Corporation

P.O. Box 1150 
S itka , AK 99035 
Contact: Frank Roppel 
Telephone: (907) 747-2232 
Telex: 45-350

Cape Fox Corporation 

99901
Box 8558 
Ketchikan, AK 
0111 W illiam s 
Telephone: (907) 225-5163

Huna Totem Corporation

P.O. Box 290 
lloonah, AK 99829 
George Cooper 
Telephone: (907) 945-3330

Kake Tribal Logging & Timber

P.O. Box 248 
Kake, Alaska 99830 
Jack Bunch
Telephone: (907) 785-3716

Ketchikan Pulp Compajr^

Box 6600
Ketchikan, AK 99901 
Telephone: (907) 225-2151

Portland Sales O ffice : 
Louslana Pacific  Corp.
I l l  S.W, 5th Avenue 
Portland, OR 97204 
Contact: Lee Rappleyea 
Telephone: (503) 221-0800 
Telex: 55-251

Klukwan. Inc .

P.O. Box 594 
Haines, AK 99827 
Ed Warren
Telephone: (907) 766-2211 

Koncor

John Sturgeon, President 
3501 Dena li, Suite 202 
Anchorage, AK 99503 
Telephone: (907) 562-3335

Sales O ffice :
Tom Tucker
One Pac ific  B ld g ., Suite 315 
621 Pacific  Ave.
Tacoma, WA 98402 
Telephone: (206) 272-2565 
Telecopier: (206) 272-2644

Mitkof Lumber Company 

P.O.Box 89
Petersburg, AK 99833 
Ed Lapeyri
Telephone: (907) 7/2-3816

Sealaska Timber Corportatlon

400 Mission Street, Suite 205 
Ketchikan, AK 99901 
Telephone: (907) 225-9444 
Telecopier: (907) 225-5/36

Seattle sales o ff ic e :
2333 Seaflrst Bank Bu ild ing 
1001 4th Avenue 
Seattle , WA 98154 
Telephone: (206) 467-8400 
Telecopier: (206) 467-1309 
Contact: Yoohi Nakatsu

Shaan Sect, Inc .

Box 90
Craig, AK 99921
Glenn Charles
Telephone: (907) 926-3251

South Central Timber

255 E, Firewood Lane, Suite 104 
Anchorage, AK 99503 
Contact: Joe Henri 
Telephone: (907) 279-1493 
Telex: 090 25-246

Wrangell Forest Products

P.O. Box 5386 
Ketchikan, AK 99901 
Telephone: (907) 225-2181

Sales O ffice :
P.O. Box 5380 
Ketchikan, AK 99901 
Ron Gelbrfch 
(907)225-2181
Telecopier: (907) 225-5543

Seattle Sales O ffice :
111 3rd Ave., Suite 728 
Seattle , WA 98101 
Contact: Mark Edy 
Telephone: (206) 467-1878 
Telex: 32-9527 IIQCOSSEA 
Telecopier: L06-621-8088

I 9 ]



M A J O R  T I M B E R L A N D  O W N E R S  A N D  M A N A G E R S

«

Ahtna, Inc.

Drawer G
Copper Center, AK 99573 
Roy S. Ewan
Telephone: (907) 082-3*176

Chugach Native, Inc.

903 W. Northern Lights Blvd. 
Anchorage, AK 99503 
Mike Chlttlck 
Telephone: (907) 563-0866

Cook In le t  Region, Inc.

P.O. Drawer 4 - N 
Anchorage, AK 99509 
Roy lluhndorf
Telephone: (907) 274-8630

Doyon, Ltd.

201 First. Avenue 
Fairbanks, AK 99701 
Morris Thompson 
Telephone: (907) 452-4755

Konlaq, Inc.

Box 746
Kodiak, AK 99615 
Frank Pagano
Telephone: (907) 486-4147

Sealaska Corporation

One Sealaska Plaza 
Juneau, AK 99801 
Telephone: (907) 586-1512 
Telecopier: (907) 576-9258

State of Alaska

D iv is ion of Forestry 
Department of Natural Resources 
P.O. Box 7005 
Anchorage, AK 99510 
Telephone: (907) 762-4465

University of Alaska - Fairbanks

Statewide Office of Land Management
3354 College Road
Fa lrban ls , AK 99709
Charles E. Nash, Director
(907) 474-7421

U.S. Forest Service

Timber Management D iv is ion 
P.O. Box 1628 
Juneau, AK 99802 
Telephone: (907) 586-8871

[ 10 ]



C O M P A N I E S  T H A T  B R O K E R  A L A S K A  L O G S  A N D  L U M B E R

Alaska Pac ific  Trading Co.

P.O. Box 6740 
Ketchikan, AK 99901 
D1ck Tsuru 
225-1377
Seattle o ff ic e  - (206) 292-8124

Alaska World Trade Corporation

203 West 15th Avenue, Suite 102 
Anchorage, AK 99501 
Telephone: (907) 276-1980 
Telex: 5106008217 
Cable: W0RLDTRA9E 
John Daly, Chairman

Anderson & Associates

115A M ill Bay 
Kodiak, AK 99615 
Les Anderson
Telephone: (907) 486-5993

Kerr & Associates

P.O. Box 111293 
Anchorage, AK 99511 
Cal Kerr
Telephone: (907) 346-3141 
Telex: 26417 SCAN-AHG

Klukwan, Inc .

P.O. Box 2077 
Juneau, AK 99803 
Bob Lo lse lle  
Telephone: (907)

Konccr

3501 Denal 1, Sul to 202 
Anchorage, AK 99503 
John Sturgeon 
Telephone: (907) 562-3335

Sealaska Timber Corp.

400 Mission Street, Suite 205 
Ketchikan, AK 99901 
Telephone: (907) 225-9444

(907) 225-5736

$

©
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MAJOR ALASKAN SPECIES

Alaska's forests arc divided into two types: coastal and interior. Coastal forests are dominated by western hemlock 
(60%), Sitka Spruce (32%), and other softwoods (6%), Interior Alaska is vast with extensive stands dominated by 
white spruce (64%), birch (21%), and poplars (15%). The important characteristics of the major species found 
in coastal and interior forests are summarized below:

Coastal Spocles:

Sitka Spruce (Picea sitcher s):

This tree is the largest and most valuable species in A laska, It typically reaches a height of 160 feet (49 m.) and a 
diameter of three to five feet (0.9 • 1.5 m.). The wood is moderately light, does not shatter easily, is easy to kiln 
dry. straight grained, and is easy to work. Uses include high-grade pulp, airplane parts, boats, pianos, and general 
construction.

Western Hem lock (Tsuga heterophylla):

This species ranges from two to four feet (0.6 - 12 m.) in diameter and 150 feet (46 m.) in height. The wood is 
light and easy to work. Its most important uses include pulpwood, construction lumber, railway ties, and boxes.

Western Red Cedar (Thuja plicata):

These trees can attain heights of 70 • 130 feet (21 - 40 m.) and diameters of two to four feet (0.6 • 1.2 m.). The 
wood is light, straight grained, easy to kiln dry, h ighly resistant to decay, but has a poor nail hold ing capacity. 
Uses include boats, shingles, shakes, poles, and fence posts.

Yellow Cedar (Chamaecyparis nootkatensis):

This is a medium sized tree typically ranging in size from 40 to 80 feet (12 - 24 m.) h igh and one to two feet (30 
- 60 cm) in diameter. The aromatic wood is easily worked and takes a beautiful fin ish. It is suitable for w indow 
frames, exterior doors, boats, poles, furniture and cabinets.

Interior Species:

White Spruce (Picea glauca);

This species extends over a vast acreage in the interior. On good sites, it attains a diameter of 6 to 18 inches 
(15 46 cm.) and heights of 40 ■ 70 feet (12 - 21 in.). On the best sites, it reaches heights of 80 • 115 feet (24 • 35 m.) 
and diameters of 30 inches (76 cm ), f lic  wood has an exceptionally h igh strength-to weight ratio, glues easily, 
has excellent d imensional stability, paints well and is also suitable for h igh quality pulp.

Paper Birch (Betula papyrifern):

This species is small to medium sized, usually ranning from 4 to 12 inches (10 • 30 cm.) in diameter and 20 • 60 feet 
(6 -18 m.) in height. On good sites birch can attain 24 inches in diameter (60 cm.) and 80 feet (24 m.) in height. 
It is used for furniture, cabinets, veneer, boxes, and pulp.

Balsam Poplar (Populus balsam ifera):

On good silos, this species grows to heights of 100 feet (30 rn.) and diameters of greater than 24 inches (60 cm.). 
Its primary uses are for boxes, crates, and sometimes for house logs. Although the fibers are short, balsam poplar 
is also suitable for pulp.

Black Cottonwood (Populus trichocarpa):

This large tree grows 80 • 100 feet (24 • 30 in.) tall and 3 feet (1 m.) in diameter, This tree is very sim ilar except
bigger lhan balsam  poplar. The wood Is used for boxes and crates, pulp, veneer and lumber.

Quaking Aspen: (Populus tremuloides):

This tree typically grows 20 - 40 feet (6 • 12 m .j h igh and 3 • 12 inches (7.5 • 30 cm.) in diameter. It often occurs
in dense pure stands, Aspen is suitable for pulp, boxes, and waferboard.
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valley sawmill

March 3, 1987

Honorable Steve Cowper 
Governor of Alaska 
Third Floor, State Capitol 
Pouch A
Juneau, Alaska 99811

SUBJECT: State Support of Local Timber Products

Dear Governor Cowper:

I am writing this letter to summarize many of the frustrations 
and lack of progress that I have encountered during my efforts 
over th'j last year to encourage the use of locally produced and 
manufactured wood products on various state, municipal and other 
agency projects.

While the concept of supporting local hire and the use of local 
products is touted by the politicians as being an economically 
sound policy; and worthy of support, in practice, it is far from 
a reality. While most other states actively support their 
state's resources, th- purchasing agents within this state seem 
firmly entrenched in the use of outside products.

Local suppliers have gone to great lengths and costs to prove the 
quality and competitiveness of local wood products to these agen­
cies, and while we have been many times encouraged by the lip 
service of these officials, the contracts always end up going to 
the outside supplier. Rarely, if ever, have we seen a contract 
issued by a governmental entity that specifies Alaska wood pro­
ducts, despite repeated efforts by the producers to educate offi­
cials on the subject.

Keeping Alaskan dollars within our own economy can only 
strengthen our economic base. The local timber industry estima­
tes that six jobs are created for every one million board 
feet of lumber sold. The railbelt network consumes approximately 
100 million board feet annually. This translates to approxima­
tely 600 jobs that are being lost to outside suppliers each year. 
The bureaucratic lack of support and roadblocking of local 
manufacturer's efforts to join the marketplace, has created a 
situation where it is easier to lay off workers, than to fight 
city hall for access to “he market.

6231 O H  Seward Hwy. Anchorage, AK 99502 563-3436



Steve Cowper, Governor 
March 3, 1987 
Page 2

Tables currently in use in the forest products industry were 
developed in the 1940's based on tests conducted on old growth 
Douglas Fir, the predominant timber utilized at that time. At 
present, timber products from the Lower 48 are primarily manufac­
tured from second and third growth Douglas Fir, while our locally 
manufactured wood products utilize structurally superior old 
growth Alaskan Spruce timber. Old growth timber is stronger than 
the faster growing second and third growth timber, and therefore, 
more dense. With no recent published data available, the 
Anchorage Wastewater and Utility, and the Municipality of 
Anchorage chose to accept the hypothesis of an outside supplier, 
that Alaskan wood products are inferior. (See attached Exhibit
B).

In response to the lack of published data, I requested o nation­
ally certified test lab, Alaska Test Lab, to conduct testing on 
some of the local woods. As you can see by the attached (Exhibit
C ) , some local woods exceed the strengths of outside wood, now 
being used extensively in local projects. The false and negative 
assumptions regarding local forest products are not based on 
scientific fact or economics, but based solely on the traditional 
use of outside wood products.

I have encountered numerous examples of prejudices against using 
Alaskan produced wood. Almost every invitation to bid issued by 
state and other agencies, includes specifications for wood that 
is not produced in Alaska. This exclusion of Alaskan wood pro­
ducts must be addressed at the top, during the planning process. 
Three specific examples of this prejudice can be seen in the 
following examples:

1) In 1986, the Municipality of Anchorage issued bid 
requests for 50 park projects requiring between $2,000 
and $50,000 of rough cut timbers each. The specifica­
tions called for outside x^ood species.

2) Anchorage School District - does not include one Alaska
wood species in their invitation for bid for lumber for
p iop purposes.

3) Kenai Peninsula Borough - Bid documents for Chakok and 
Dorothy Road Bridges specify coast region Douglas Fir. 
Fid date, March 16, 1987. $25,000 lost revenues to
Alaskan suppliers.

The legislature expressed its support of local products by 
passing an Amendment to A.S. Section 36.15.010 - 020. (See
attached Exhibit D). While this is a good law, the intent has
not been implemented, and without enforcement, it is merely empty 
words.



Steve Cowper, Governor 
March 3, 1987 
Page 3

While a spirit of open cooperation between legislative intent and 
implementation of this intent by all agencies would serve to 
strengthen the state, it is apparent that the entities involved 
require specific direction and regulation before they will comply 
with state law.

All agencies, including the Municipality of Anchorage, must be 
accountable to the state for compliance with state law, when 
receiving public grant funds for projects. The regulations 
covering the use of local forest products must have some teeth 
in them, that will further enforcement. One way to ensure that 
grant recipients purchase Alaskan products and comply with state 
law would be to prepare the contracts sc that grant money could 
be withheld if the entity did not follow contract provisions.

At this time, the intention is not clear cut in the law, and is 
too open to interpretation. 1 have enclosed a memorandum (see 
Exhibit E) from the Matanuska-Susitna Borough attorney, offering 
a legal opinion on this law, which indicates that they are not 
legally bound to the law. According to his opinion, once the 
state turns money over to a local government, the state has no 
further control over the funds, despite provisions in most grants 
that require the local governments to follow state laws. Page 3 
of the 4 page Standard Agreement Form for Municipal Grants, is 
devoted entirely to the adherence of grant recipients with State 
law, yet as I have illustrated, this is not being accomplished.

I strongly urge your support of Alaskan products by whatever 
means necessary - be it tighter legislation to require recipients 
of state funds to buy Alaskan, or by giving strong direction to 
the government agencies charged with overseeing state funds.

cc: All Senators
All Representatives 
Commissioner Garrey Peska 
Commissioner J. Anthony Smith 
Commissioner Judith A. Brady 
Commissioner Mark S. Hickey
John Galea, Director, Alaska Loggers Association

Respectfully submitted,

Greg/fiell
President
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♦valley sawmill—%

J a n u a r y  2, 1987

Mr. Jim Barnett
Municipal Assembly
P.O. Box 196650
Anchorage, Alaska 99519-6650

Dear Jim: ;•

T hroughout the past year, the local forest products i n d u s t r y  has 
been working with the M u n i c i p a l i t y  of Anchorage to e n c o u r a g e  the 
use of locally produced and m a n u f a c t u r e d  wood products in a 
variety of municipal projects. Although the response has not 
been entirely negative, in almost every case some form of b a r r i e r  
has arisen/or been created that ei ther specifically e x c l u d e s  or 
strongly discourages the use of local wood products. We h a v e  not 
asked for any subsidies, o n l y  that the Municipality s u p p o r t  local 
industry through the purchase of products that are equal in 
quality, competitively p riced  and locally manufactured.

The Eklutna Water Proj ect (EWP) is a prime example of the e x t e n t  
of our efforts. We felt that the Water Division Tunnel p o r t i o n  
of the E.W.P. would mesh well with the present c a pabili ties of 
o u r  industry. Specifically, it called for 68,000 pieces, 4" x 6" 
x 4' timbers; over one half m i l l i o n  board ft. Through v a r i o u s  
Municipal channels, we stressed the importance of keeping local 
dollars within our economic s ystem to maximize their benefit, and 
still almost no local wood has been used.

The following reviews the key events regarding the E . W . P . :

°In December of 1985, I c o n t a c t e d  Municipal officials, p o i n t e d  
out the existence of AS 36.15.010 - 020 (see attached) and 
requested compliance.

°M.0.A .' s response was resistive, but members of the l e g i s l a t u r e  
and the Governor pushed for compliance and demonstrated s u p p o r t  
by the adoption of SB 371, Executive Order 87, etc.

°These prompted the April 16, 1986 lett'r by Charley Bryant, 
Specia' Projects Manager at A n c h orage .Vater and Wastewater  U t i­
lity A.W.W.U. which o u t l i n e d  the Municipality's position of 
compliance with AS 36.15.010 - 020 and made special a s s u r a n c e s  
that these statutes would be adhered to on all A.W.W.U. 
projects.

°On May 1, 1986, the tunnel contractor, Frank Colluccio 
Construction Company informed E.W.P. that they intended to use 
only select Douglas Fir and Oak as logging because, in their  
opinion, Alaskan wood p r o d u c t s  would not meet the s t r u c t u r a l 
strength requirements.

6231 Old Seward Hwy. Anchorage, AK 99502 563-3436
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°0n June 20, 1986, the local forest products industry consu l t e d  
with experts in wood strength a n a l ysis at the U.S. Forest 
S e r v i c e  Test Lab in Missola, MT. These experts noted only 
slight  differences in the strength characteristics  of Douglas  
Fir versus Alaskan Spruce. They also expressed confidence that 
A l a s k a n  Spruce would meet or exceed the design criteria for this 
p r o j e c t .

°Un September 12, 1986, the co ntra c t o r  made the value judgment 
that local product would not meet the design criteria and that 
he would use material from outside our state.

I
“On September 15, 1986, Douglas Fir logging material arrives at 
the construction site and is com prised of a pproximately 20% #1 
or better, 40% #2 and 40% #3 or poorer. In effect 40% of the 
m a t e r i a l  on site does not meet the contractor's own d e s ign c r i­
teria.

“In October, Meet with A.W.W.U. o f f i cials and informed that they 
are powerless to enforce A S . 36.15.010 - 020, and are c o n c e r n e d  
with possible delays in construction. However, assurances are 
m a d e  that they make every effort to incorporate Alaskan forest 
p r o d u c t s  in the PT. Woronzof Out Fall Extension Project tunnel.

T h r o u g h o u t  these discussions two issues have surfaced as 
rationale for not utilizing local forest products.

1) Structural suitability
2) Cost

E nclosed please find Attachment 1, which includes the cover 
letter and pertinent findings of Alaska Test lab, which c o n d u c t e d  
c o m p r e h e n s i v e  tests on local wood strengths. Their findings show  
that two of the three Alaska species tested exceed Douglas Fir in 
s t r e n g t h  and the Sitka Spruce tested at 95%.

W i t h  regards to cost competitiveness, A.W.W.U. made a recent cost 
c o m p a r i s o n  for the upcoming PT. Wo ronzof project. The c o n t r a c­
tor, again Frank Colluccio Construction  Company, has a quote of 
$ 2 9 5 . U U / 1 ,0UU bd. ft. from a lower forty-eight supplier. Local 
s u p p l i e r s  estimates range from $45U.UU to S5U5.UU per 1,UU0 b d . 
ft. There are several reasons for the disparity in cost:

“Local suppliers would be required to make delivery in three to 
four weeks. The outside supplier had an approximate 6 m o n t h  
lead time.
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“This  short lead time required the local industry to commit to a 
b arge load shipment of logs from A f o g n a k  Island in order to 
insure the necessary volume and avoid delays in supplying a p r o­
ject of this size. Barge opera t i o n s  involving logs have not 
been attempted through the Port of Anchorage, so initial start 
up costs and the short time frame added to the overall cost.

°The prior shipment of logging m a t e r i a l  to the E.W.P. was 
co m p rised of 40% number three or poorer material. If the P t . 
W o r o n z o f  shipment includes a similar proportion of s u bstandard  
wood, then this is reflected in an artificially low price.

“Man u f a c t u r e  cost are greater during cold-winter months. If the 
local industry been afforded the same production time frame 
these production problems and costs could have been 
substa n t i a l l y  minimized.

“Sho r t  time frame would require o v e r t i m e  work to meet the 
d e l i v e r y  schedule.

W i t h  Alaska's economy in a tailspin, we feel that local g o v e r n­
me n t  should become more attentive to supporting Alaska's basic 
industries. Instead of creating barriers that discourage or 
e x clu de local products, the M u n i c i p a l i t y  should take steps to 
pr o m o t e  their use. The level of e f f o r t  and input that the E.W.P. 
has received, and still almost no local products were used, is 
ridiculous. We need to place much more emphasis on the 
importance of incorporation of these products and the need to 
foster a climate that removes barriers instead creating them.

We urge you to send a strong m e s s a g e  to all Municipal d e p a r t m e n t s  
that local industries need their support. The State of A l aska  
has adopted SB 341, which calls for a 15% preference, as a step 
toward developing a strong and prosperous economic base. In 
addition, Alaska Statute, Section 36.15.010, adopted in 1949 (See 
A t t a c h m e n t  2), was amended and clarif ied in 1986.

We feel that the Anchorage A s s e m b l y  can take effective steps 
toward this state wide goal by adop ting an ordinance modeled  
after SB 341. This will assure that jobs will be created and 
retained in Alaska. If forest p r o ducts are purchased from o u t­
side the State, we are simply gen era t i n g  and retaining jobs 
s o m e where  else, such as Oregon, Washin g t o n  or Canada. Let's keep 
the jobs here in Alaska by buying locally grown end produced 
forest products. That is a sound investment for the M.O.A., to 
assure a stable and strong e c o nomy now, and in years to come.

R e s p e c t f u l l y  submitted,

Greg Bell 
P resident
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k \  MATHEUS LUMBER COMPANY, INC.
4 !  I Wholesale Forest Products

P.O Box 3058 
850 .-131st Avenue NE 
KimlancJ. WA 98083

<2051 284-7500 
TELEX: 32-1115

November 12, 1986

Mr. Jayne Moses
loluccio Construction Company

9600 Martin Luther King Way S.

Seattle, Wa. 98108

Dear Wayne:

In response to your questions concerning the feasibility of using Alaskan Paper 

Birch as lagging for your Eklutna tunnelling operation.

Research has moved this writer to contact the National Hardwood Lumber Association 
(NHLA), in Memphis, Tennessee, concerning the appropriate properties: strength, bend­

ing, modulars of elasticity, compression, etc. Mr. Allen Medlin, General Manager, ad­

vised me that the Hardwood Association has not done any engineering studies since 
some time in the 1940's and that any pertinent information could be found in a U.S. 
Department of Agriculture Forest Products Laboratory Wood Handbook # 7 2 . We have refer­
red to this and attached for your information copies of the general description, as 
well as comparative properties. (Sec enclosure). As you can see, the comparison, based 

on green (sptcific gravity) shows a consistent lessor relationship between Douglas Fir 
(Coast) and Birch (Paper), except the last two columns.

Having absorbed this I moved on to the University of Washington and talked to Dr. Ben 
Bryant who verified that, to the best of his knowledge, there was r,o national associa­

tion connected with the manufacture of any of the Alaskan Hardwood species.

More importantly, Dr. Bryant reminded me that all strength property charts were assess­

ed from computations based on a common norm, i.e., the wood piece is to be clear, dry 
and straight grained and that all grading rules are based on values over and above the 

known defects.

The two major defects of strength are angle of grain and knot configuration. As such 

P^per Birch is not known as a straight grained specie and size basically forbids its 

being cut in any quantity for use commercially in construction. There are NO stress 
grades established by a known association for Paper Birch as far as I know.

As suggested by Mr. Bill Tomkinson of G.W. Martin, one of Canada's premier hardwood 
producers, Paper Birch is only fourth from the bottom of the hardwood chain as pertains 
to strength characteristics.

You might want to verify from the potential suppliers if they have any proof that a 
known association has developed guaranteed strength properties for the use (i.e-. size

Continued Page Two

t i v — M i  S f y t n i m s a r v  — tUSJ



November 12, 1936

Mr. Wayne Moses
Coluccio Construction Company

length) intended plus an absolute responsible contract for delivery-always to be 

an acceptable price.

Please advise if I can be of any further help in this matter.

Matheus Lumber Company

Enclosures



M UNICIPA LITY  O F A N C H O R A G E
ASSEMBLY MEMORANDUM '

No _____
Meeting Date:

From:
Subject: Mayor

Alaska :7ood Preferenc e/Point Woronzof Tu m e l

B ased on a request from Assemblyman, Jim Barrett, he A n c h o r a g e  
W a t e r  & Wastewater Utility offers the following ii f o r m a t i o n  on 
w h y  Alaska forest poducts were not specified in the P o i n t  
W o r o n z o f  bid documents since State statutes require the use of 
A l a s k a  forest products when practicable.

The Point Woronzof Ex pansion Project has been under w a y  since 
de s i g n  inception during the summer of 1983. The p r o j e c t  is 
sc h e d u l e d  for completion in October, 1987.

The total project, comprised of six phases, has r e c eived over  
$26,0 0 0 , 0 0 0  (million) dollars to date of Federal EPA funding. 
The amount equates to about 75% of the total cost. Phase V  is a 
2,700 foot effluent tunnel.

A W W U  has been successful i^ obtaining EPA funding by c o m p l y i n g  
w i t h  EP7 grant guidelines. EPA and DEC officials have a d v i s e d  
that AW WU could lose grant eligibility  if we specified a s p e c i f i c  

-product. The loss could amount to about $262,500 w h i c h  is the 
ap proximate  cost given by one of the local lumber firms.

„ D e s p ite this potential loss.,. AWWU_,_on October 31, 1986, r e q u e s t e d  
pr o p osals from the contractor to use 100% Alaska w o o d  in the 
Point Woronzof tunnel initial support system.

. . The_.contractor requested prices from the Wrangell Forest P r o d u c t s  
LTD, one of the largest mills in Alaska. We were i n f ormed by a 
letter,, dated N o v e m b e r _ 4 1986, that the mill could not p r o v i d e  

. the required timbe'r within the next six months. T h i s  mill  
p r o d u c e s  western-hemlock whic h can possibly meet the c o n t r a c t o r ' s  
specificatio ns for strength. Additionally, the c o n t r a c t o r  
s o l i c i t e d  proposals from The Valley Saw Mill and T r a p p e r  C r e e k  
Timber  Products, Inc.

• . P r e l i m i n a r y  indications are that the local available wood, s p r u c e  
and/or _ birch, will . not meet the contractor's s t r e n g t h  

•requirements. The delivered cost is prohibitive. This m a k e s  the 
u s e  of Alas ka wood in the tunnel n o n - p r a c t i c a b l e .

- D o u g l a s  "fir which' meets the contractor's specifi cations and is
-- processed- in the Northwest — will--cost- $295/1000 BF d e l i v e r e d  to 

the Point Woronzof job site. Preliminary indications are that 
w o o d  produced in Alaska will c o s t . a b o u t — $525/1000 BF. The w o o d



will be used for timber lagging in the initial s u pport s y s t e m  for 
the tunnel.

These timbers must be able to withstand the s u r r o u n d i n g  e ar t h  
loads and more importantly, be able to withsta nd the c o m p r e s s i v e  
force generated b\ the tunnel boring machine (TBM) w h i c h  can 
produce in excess of 1.5 million pounds of thrust in o r d e r  to
move the TBM forward.

Our information ind'cates that douglas fir and oak are the o n l y  
species of wood used in the northwestern U nited S t a t e s  t u n n e l s
because of the d e m a n d i n g  strength requirements. A d d i t i o n a l l y ,
the contractor is solely responsible for the d e s i g n  and 
constru ction of the tunnel initial support system, and the s a f e t y  
of the tunnel.

In summary, it does not appear to be practicable to use A l a s k a  
w o o d  for ' the tunnel initial support system. The c o s t  is
prohib itive and the repsonsibility for safety m u s t  r e main s o l e y 
w i t h  the contractor.

Prepared by:

• • Acting General M a nager
Anchorage Water & W a s t e w a t e r  U t i l i t y

R e s p e c t f u l l y  submitted: Concur:

Tony Knowles Rpbert E. Smith
Mayor Municipal Manager

dw. AM. 5 - --   -
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©  Alaska Testlab
4 W 0 "B ” 5(rc«t Anchorage, Alaska 99503 Telephone (907) S62-2000

December 19,  1986 
W.O.  #A23279

Hat-Su Loggers  A s s o c i a t i o n  
c/o V a l l e y  Sawm i l l  
6231 Old Seward Highway 
Anchorage ,  AK 99502

A t t e n t i o n :  Greg B e l l

P r o j e c t :  Loca l  Wood St reng ths
I

Sub j e c t :  Test Re su l t s

Gent lemen:

At Greg B e l l ' s  r e q u e s t ,  A l aska  Tes t l ab  t e s t e d  the compres­
s i v e  s t r e n g th s  and f l e x u r a l  s t r en g th s  o f  l o c a l  wood and 
D o u g l a s - F i r .  Th i s  wood was te s ted  e s s e n t i a l l y  i n  acco rdance  
w i t h  ASTM 0-1A3.  The l o c a l  woods tested were:  S i t k a  Sp ruce ,  
Wh i te  Spruce ,  and B i r c h .  These te s t  r e s u l t s  were compared 
to second growth D o u g l a s - F i r .

Greg B e l l  d e l i v e r e d  to A laska Tes t l a b  a l l  the wood t e s t e d  
f o r  t h i s  p r o j e c t .  I t  i s  our u nde r s t a n d i n g  t h a t  the  l o c a l  
wood was a l l  processed at the V a l l e y  Sawm i l l  and the 
Doug l a s - F i r  was purchased  from a l o c a l  l umber y a r d .  We were 
not i n vo l ved  i n  the s amp l i ng  process .

As per ASTM D-143,  Sect ion  55 through Sec t i o n  62 ,  a l l  the 
t e s t  specimens t e s t ed  f o r  compress ion p a r a l l e l  to g r a i n  were 
2" X 2" X 8" i n  s i z e .  These specimens were f i r s t  l o aded  i n  
o u '  t r i a x i a l  shear  d e v i c e .  Th is  i s  compr i sed  o f  a Geotest  
l o a d i n g  frame a t tached  to a Hewlet t-Packard Model  HP9121 
computer th rough  a l oad  c e l l .  The tes t  spec imens  were then 
l oaded at a c on t i n uous  ra te  o f  0 . 003  i n / i n / m i n . ,  ( 0 . 0 2 4  
i n /m i n .  ) We con t i n u e d  to l oad the te s t  spec imens  at t h i s  
r a te  u n t i l  a l o ad  of  10 , 000 to 12,0UU l b f . ,  was r e ached .  
Du r i n g  t h i s  t ime the de fo rmat i o n  a s soc i a t ed  w i t h  the d i f f e r ­
ent loads were reco rded .  Wi th t h i s  i n f o r m a t i o n  the s t r e s s -  
s t r a i n  curves  were deve lo ped .  The modulus o f  e l a s t i c i t y  
p a r a l l e l  to the g r a i n  of  the wood was d e te rm i ned  by tne 
s l o p e  o f  the s t r e s s - s t r a i n  cu r v e .  The maximum l o a d  t h a t  ou r  
t r i a x i a l  l oad  machine w i l l  hand le  i s  10 , 000  to 1 2 , 0 0 0  l b f .  
These tes t  spec imens were s t i l l  i n  the e l a s t i c  r a n ge  w h i l e  .
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December 19,  1986 
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unde r  t h i s  l o a d .  A f t e r  t h i s  i n i t i a l  l o a d i n g ,  these s p ec i -  
•mens were loaded to f a i l u r e  i n  compression p a r a l l e l  to the 
wood g r a i n  w i th  our Forney 400,000 l b f . ,  compress ion  
mach ine .  Th:.s de te rm ined  the maximum compress ive s t r e n g t h  
p a r a l l e l  to the g r a i n  o f  t h i s  wood.

The f l e x u r a l  s t r e n g th s  o f  these wood specimens were t e s t e d  
e s s e n t i a l l y  i n  accordance w i t h  ASTH D-143, S ec t i o n  4 7  

th r ou gh  Sect ion 94. The test specimen s i z e  was
2" X 2" X 30".  These specimens were tested as a s im p l e  beam 
expand i ng  over a 28 .5  i n ch  span w i th a po in t  l oad  concen­
t r a t e d  at the center  o f  the span .  The de fo rma t i o n  o f  the 
c e n t e r  po in t  l oad was at a r a te  of  0 .10 i n /m in .  T h i s  r a t e  
o f  de fo rmat i on  con t i n ued  u n t i l  the f a i l u r e  o f  the beam.  
From t h i s  t e s t ,  the s t r e s s-de fo rma t i o n  curve was d e v e l o p e d .  
The maximum f l e x u r a l  s t r e s s  o f  the wood f i b e r  was o b t a i n e d  
t h r o u gh  t h i s  test  as w e l l  as the modulus o f  e l a s t i c i t y  p e r ­
p e n d i c u l a r  to the g r a i n  o f  t h i s  wood. The mo is tu re  o f  each 
o f  these tes t  specimens was est imated w i th  a De lmhor s t  
m o i s t u r e  meter .

The tes t  r e s u l t s  are on the at tached f i g u r e s .  Wood i s  a 
n o n i s o t o p i c  subs tance .  Th i s  e x p l a i n s  why the modu lus  o f  
e l a s t i c i t y  i s  7 to 8 t imes  g r e a t e r  i n  f l e x u r a l  b e n d i n g  p e r ­
p e n d i c u l a r  to the g r a i n  than i t  i s  i n  compression p a r a l l e l  
to g r a i n .  These test  r e s u l t s  i n d i c a te  that c omp ress i ve  
s t r e n g t h s  and f l e x u r a l  s t r e n g t h s  of  l oca l  S i t k a  Spruce are 
s l i g h t l y  l ess  than that of  Doug l a s-F i r .  The c om p re ss i v e  
s t r e n g t h s  and f l e x u r a l  s t r e n g t h s  of l o ca l  B i rch  and Wh i t e  
Spruce are g r e a t e r  than those s t reng ths  i n  the D o u g l a s - F i r .

I f  you have any q u e s t i o n s  r e g a r d i n g  t h i s  ma t te r ,  p l e a s e  f e e l  
f r e e  to contact us.

S i n ce re l y  yours ,

ALASKA TESTLAB

G r e g  m i n e r ,  t  .  I  .  T .
M a t e r i a l s  Eng inee r

APPROVED:

M e l v i n  R. N i c h o l s ,  P . E .  
P r e s i d e n t

MRN: GL : pok
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Alaska Testlab

MODULUS OF ELASTICITY AND MAXIMUM COMPRESSIVE STRENGTI. PARALLEL TO GRAIN

G3i

i

Hood
Typo

M o i s t u r e
Content

Test
Load

( l b r .  )

Maxi  mum 
Comp r e u a i v e  

St renqt  h 
( p s i  )

Modu lus  o f  
E l a s t i c i t y  
P a r a l l e i  to 

G ra i n  
( 1UU,000 p a i )

Average 
Maximum 

Compre3 8-ive 
S t reng th  

( p s i )

Average 
Modulus of 
E l a s t i c i t y  

P a r a l l e l  to 
Gra in  

( 100 , 000  p a i )

Percent
o f

Doug l aa-F i r  
S t reng th

i t k a  Spruce 153 1 2000 32U0 2 .00
173 1 447 5 3620 2 . 18
1 93 1 3000 3250 2 .1 6 .
193 1 1000 275U 1. 59
223 1 3200 3300 2 .39 .
253 1 3500 3300 2 .35

3250 2 .13 953

B i r c h 153 2220U 5500 2 . 73
1

173 1 5400 3050 2 .12
2 .4  3

4700 2 .43 1383 •

h i t e  S p n  ce 163 1 6800 4200 2.31
•

203 1 0500 4630 2 .3 9
4420 2 .35 1303

o u g l o 3 -Fi  r 173 14400 3600
203 14700 3600
223 1 1750 29 40

3410 1003

tl



Alaska Testlab
M A X I M U M  B E N D I N G  S T R E S S  A N D  M O D U L U S  O f  E L A S T I C I T Y  P E R P E N D I C U L A R  TO G R A I N

Wood
Typo

M o i s t u r e
Content

Test
Load

( l b r . )

Max imum 
Bend i ng 
St ress  

( p s i  )

Modu lus o f  
E l a s t  i c i t y  
P a r a l l e i  to 

G ra i n  
( M i l l i o n  p 8 i )

Average 
Ma x iinum 
Bend ing 

St ress 
( p a i )

Average 
Modulus o f  
E l a s t i c i t y  

P e r p e n d i c u l a r  
to G r a i n  

( M i l l i o n  p a i )

Pe rcent  
o f  ' . 

D o u g l a s - F i r  
S t re ng th

S i t k a  Spruce 14?# 1010 5150 1 . 55 i
1 9% 970 49 50 1 . 54

# (Less than 3 0Y5 1060 5400 1 . 14 f ,

Grade #1 not 30% 590 3000* 1 . 20
used i n 5200 1,41 . 95 %
a v e r a g e )

Qi rch 1 AS 1700 8650 1 . 90
16% 1700 0700 2. 27 «* • •

8700 2 .13 150%

Whi te Spruce 17% 1110 5650 1 . 6720  % 1190 6050 1 .71 -
(Both were 5900 1.69 107%
lesa  than
Grode 1) 1

) o u g l a s-F  i  r 20% 1070 5500 2 . 0  5
5500 2 .05 100%





•  •
§ 36.15.010 P u b l ic  C o n t r a c t s  § 36.20.010

.Chapter 15. Forest Products Preference.
Section Section
10. U m  o f local forest products required in 20. Insertion o f clause in calls for bids and 

projects financed by public money in contracts

C o lla te ra l re fe rences . —  64 Am. Ju r. {§ 2, 3, 7 , 10, 18; 81A C J .S ., States.
2d, Public Works and Contracts, 5 94. §§ 154, 158, 161.

72 C J .S . Supplement, Public Contracts,

Sec. 36.15.010. U se o f local forest products required in  
projects financed by public m oney. In a project financed by state 
money in which the use of timber, lumber, and manufactured lumber 
products is required, only timber, lumber, and manufactured lumber 
products originating in this state from local forests shall be used 
wherever practicable. (§ 14-3-1 ACLA 1949) s e e  1986 Am endm ent

Sec. 36.15.020. Insertion o f c lau se  in calls for bids and in  
contracts. A clause containing the substance of AS 36.15.010 shali'be ' 
inserted in all calls for bids and in all contracts awarded. (§ 14-3-2 • 
ACLA 1949)

Chapter 20. Purchases and Supplies.
Section
10. Preference o f producers or dealers in 

A laska

C o lla te ra l re fe ren ces . —  64 Am. Ju r. 2, 3 , 7 , 10. 18; 81A C .J.S ., States, 
2d, Public Works and Contracts,> 94. $8 154, 158, 161.

72 C J .S . Supplement, Public Contracts,

Sec. 36.20.010. P reference o f producers or dealers in A lask a. 
In making purchases or awarding contracts for supplies, commodities 
or materials for an office or institution of this state preference shall be 
given, whenever practicable, to producers and dealers in the state, 
price and quality being equal. (§ 14-4-2 ACLA 1949)

Cross references. — As to preference 
for Alaska bidders under the Fiscal Proce­
dures Act, see AS 37.05.230.

11



LAWS OF ALASKA

Source Chap ter N o .

HCS CSS3 5 7 (Fin) 16

AIT A CT

R e l a t i n g  to preferential use of A l a s k a  a g ricultural or
v

fisheries productai and p r o v i d i n g  for an e f fective date.

* Section 1. AS 36 is amended by adding a new chapter to read*

CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL 

OR FISHERIES PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL AND FISHERIES PRODUCTS 

REQUIRED IN PURCHASES WITH STATE MONEY. (a) When agricultural pr o d­

ucts are purchased using state money, only agricultural products 

harvested in this itate shall be purchased whenever competitively 

priced, available, and of like quality compared with agricultural 

products harvested outside the state.

( b ) , When fisheries products are purchased using state money, 

only fisheries products harvested or processed within the jurisdiction 

of the state shall be purchased whenever competitively priced, avail­

able, and of like quality compared with fisheries products harvested 

or processed outside the jurisdiction of the state.

(c) As used in this section, "agricultural products" includes 

timber and .lumber harvested in the state and products manufactured in 

the state from timber and lumber that has been harvested in the state.

.• Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOP BIDS AND IN 

CONTRACTS. A clause containing the substance of the relevant sub­

section of AS 36.16.010 shall be inserted in all calls for bids and in 

til cu'tcracta awarded that involve agricultural or fisheries products.

j c c , a . This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

A p p r o v e d  by the C o v e r n o r :  A p r i l  f3, 19B6 
A c t u a l  E f f e c t i v e  Dace: A p r i l 24. 1 9B6





B O X  B. P A L M E R .  A L A S K A  9 9 6 4 5  • P H O N E  7 4 5 - 4 8 0  1

Matanuska-Susitna Borough
DEPARTMENT OF PUBLIC WORKS

O c t o b e r  14, 1986

V a l l e y  S a w m i l l  

6231 Ol d  Se w a r d  Hwy.

A n c h o r a g e ,  A l a s k a  99518
i

A t t e n t i o n :  M a r k  Stearns

G e n t l em e n :

A s  y o u  r e q u e s t e d ,  I am  s e n d i ng  a c o p y  of the B o r o u g h  A t t o r n e y ' s  r e v i e w  of 

the A l a s k a  s t a t u t e  that d e a l s  w i t h  the use o f  w o o d  p r o d u c t s  p r o d u c e d  in 

A l a s k a  on s tate funded projects. As I s t a t e d  in our c o n v e r s a t i o n ,  this 

is s t r i c t l y  a legal i n t e r p r e t a t i o n  a n d  is not n e c e s s a r i l y  the p o s i t i o n  

b e i n g  t ak e n  by the M a t a n u s k a - S u s i t n a  B o r o u g h .  T h a t  is, w e  w o u l d  v e r y  

m u c h  e n c o u r a g e  c o n t r a c t o r s  to u t i l i z e  m a t e r i a l s  p r o d u c e d  w i t h i n  the S t a t e  

of A l a s k a  but we don't feel that w e  h a v e  the legal, c o n t r a c t u r a l  p o w e r  to 

r e q u i r e  the p u r c h a s e  and u t i l i z a t i o n  of A l a s k a  w-ood p ro ducts. Th i s  is 

e s p e c i a l l y  true on p r o j e c t s  that w e r e  bi d p r i o r  to the a d o p t i o n  of this 

A l a s k a  statute.

If I can be of furt h e r  as s i s ta n c e ,  p l e a s e  d o n ' t  h e s i t a t e  to c o n t a c t  me.

S i n c e r e l y

C.J. H o r n e r

D e p u t y  D i r e c t o r  of B u i l d i n g s

CJH:nt

E n c l o s u r e



BOX B. PALMER. ALASKA 99645 •  PHONE 745-9687

BOROUGH ATTORNEY'S OFFICE

Matanuska-Susitna Borough

A u g u s t  11, 1986

MEMORANDUM

TO: C. J. Horner, D eput y D i r ector - B u i l din gs 
Public Works Department

m |

M i c h a e l  Gatti, Deputy B o r o u g h  Attorney/P|.FROM:

SUBJECT: July 15, 1986 Opini on Req uest

You have asked for a legal o p i n i o n  on the o p e r a t i v e  e ffect  
of state A d m i n i s t r a t i v e  Order 87, AS 36.15.010, 36 .30.322 a n d
36.16.010 r e l ating to use p referen ces for forest a g r i c u l t u r a l  and 
fisheries products.

1. Administ rative Order 87

Administrati ve Order 87 e s t a b l i s h e s  a state prefer e n c e  
policy to encourage the use of A l a s k a n  p r o d u c t s  p r o v i a e d  such 
products are competitivel y priced w i t h  similar  prod ucts a v a i l a b l e  
outside the state. The order applies onl y to state a g e nc ies 
purchasing such products and re quires a p r e f e r e n c e  clause in all 
state contracts and invitations for bids. By its own terms, the 
order does not apply to local g o vernment s. Even if it did 
require local compliance, it is d o u b t f u l  the gover nor could  
c o nst itutionally  invoke his e x e c u t i v e  power to u n i l a t e r a l l y  
affect a local government by a d m i n i s t r a t i v e  order. This is so 
since the power of a local govern m e n t  is c o n s t i t u t i o n a l l y  v ested  
in the assembly pursuant to Article X, sections 1, 2 and 4 of the 
A lask a Constitution.

2. AS 36.15.010, AS 36.18.010, AS 36.20.010 and AS 36.30.322

Each of the foregoing statutes p r o v i d e  a pr eference for 
state products or producers when the state g o v e r n m e n t  is i n v olved 
in a procurement. AS 36.15.010 r e q u i r e s  projects financed by 
state money to use timber, lumber or m a n u f a c t u r e d  lumber p r o d u c t s  
originating in-state to be used w h e n  practicable. AS 36.20.0 10. 
requires state offices or instituti ons to award c o n t r a c t s  for 
supplies, com modities or mate r i a l s  to in-state produ c e r s  a n d  
dealers if practicable and equal in p rice a n d  q u a l i t y  w i t h  
outside products.



AS 36.16.010 and 36.30.322 require a g r i cultural and 
fisheries p r o ducts pu rch a s e d  with state m o n e y  to be p u r c hased 
from state p r o d u c e r s  if they are of comp arable price quality  
to outside products. AS 36.30.326 requires state ; cies to 
include the state p r e f e r e n c e  for state products in-stale p r o c u r e­
ments .

The statutes r e f e r e n c e d  above, by their own terms, do not 
apply to local g o v e r n m e n t s  because the language refers to state 
a gencies u s i n g  state m o n e y  for procurements. W h i l e  m o s t  of the 
statutes do not e x p r e s s  the scope of their a p p l i c a b i l i t y  AS 
36.30.850 does. It provides that AS 36.30 et sea, does not apply 
to grants or to p o l i t i c a l  subdivisions (local governments) of the 
state. In r e v i e w i n g  these preference stat utes w i t h o u t  an e x­
pression o f  the scope o f  their applicability, a court m a y  apply 
A S  36.30.850 to those statutes with similar language in order to 
a s s i s t  in its s earch for the le gislature's intent. Because all 
the use p r e f e r e n c e  statutes discussed herein contain language 
similar  to AS 36.30 et s e a . it is reasona ble to assume that a
court w o u l d  hold the legislature intended the m to be l i mi ted in 
the same m a n n e r  as AS 36.30 £t seq. Even if a court r e fused  to\ 
e x t e n d  the l i m i t a t i o n  by analogy, the use preferences by their 
own terms m a y  be l i mi ted to state agenc ies usin g state money. 
The key to a s c e r t a i n i n g  the legislature's intent in this area is 
found in the language "state money." Since local g overn m e n t s
receive m o n e y  from the state in the form of grants, m u n i cip al
assistance and reve nue sharing is it all state m o n e y  or is state
m o n e y  limited to that m o n e y  used by the state for state projects.' 
One answer is that state money is mo ney used by the state for its 
o wn projects. This a p p roa ch recognizes that m o n e y  simply o r i g­
inating from the state and passed through .to local governm ents 
loses its c h a r a c t e r i z a t i o n  as state money since the money has now 
been t rans formed into local money once a c c epted by the local 
government. This a p p r o a c h  follows the g e n e rally accepted rule of 
statutory c o n s t r u c t i o n  w hi ch provides that general words will be 
construed a c c o r d i n g  to their plain meaning. The plain m e ani ng of 
state m o n e y  is m o n e y  b e l o ngin g to the state and not money belong- / 
ing to a local government.

3. Commer ce Clause

The use of p r e f e r e n c e s  by a state raises co nstitutiona l 
issues involving the commerce clause. United States C o nstit ution 
A r t i c l e  I, Sec. 3, C lause 8. The commerce clause provides  
congress w i t h  the "power to regulate c o m merc e with foreign 
nations, and among the several states, and with the Indian 
tribes." U nder  the commerce clause, the federal g overnment  
retains e x c l u s i v e  r e g u l a t o r y  jurisdiction over subjects of 
commerce which are n a t i o n a l  in character and require u n i f o r m i t y  
of regulation. The s tates retain exclusive c o ntrol over commerce 
w h i c h  is c o m p l e t e l y  internal. Where nati onal u nif ormity is not 
essential o r  where state regulation only inci dentally affects 
interstate c o m m e r c e  the state regulation m a y  be upheld. To 
determine w h e t h e r  a state regulation affects  interstate commerce



the c o m p e t i n g  d e m a n d s  of state and national interests must be 
balanced. In b a l a n c i n g  state regulations a f f e c t i n g  commerce a 
court will r e v i e w  such factors as whether a d irect or indirect 
substantial b u r d e n  is placed on interstate commerce, whe ther the 
regulati on d i s c r i m i n a t e s  against interstate commerce, and w h ether  
the state is a c t i n g  solely as a m arket p a rticipa nt or a ma rket 
regulator.

In S o u t h - C e n t e r a l  Timber v. W u n n i c k e , ____  U.S. ____, 81 L.Ed
2d 71, 104 S.Ct. _________  (1984) the U.S. Supreme Court re viewed
an Alaska forest produc ts use preference w hich required all 
c o n t racts i n v o l v i n g  the sale of timber on state land to include a 
clause r e q u i r i n g  the primary m anufactur e o f  the timber to take 
p lace in Alaska. The state's asserted purpose for the p r imary  
m a n u f a c t u r e  r e q u i r e m e n t  was to protect industry, establis h n e w  
industry, .deriv e revenue and manage the state's forest. The 
state in d e f e n d i n g  a g ainst the challenge to the regula t i o n  argued 
a c omparable f e d eral p olicy for the removal of timber on federal 
lands e s t a b l i s h e d  c o n gr essional intent to au thorize simila r state 
action, that it was solely a market participant, and that the 
r e g u l a t i o n  did not s ubsta n t i a l l y  burden interstate commerce. The 
supreme court r e j e c t e d  the state's claims and s truck down the 
r egul ation h o l d i n g  the regulation to be a d o w n s t r e a m  r e s t r i c t i o n 
h a vin g a s u b s t a n t i a l  r egulatory effect on interstate commerce. 
The state, the c o u r t  held, was not m e r e l y  c h o o s i n g  its o w n  
t r ading p a r t n e r s  b u t  was attempting to govern the private, 
separate, e c o n o m i c  relationships of its trading partners by 
r e strictin g p a s t  p u r chase activity rather than m erel y purc ha s i n g  
a c t i v i t y . -

S o u t h - C e n t r a l  T imber defines an area of p e r m i s s i b l e  r e g u­
lation in a s t ates p u r c h a s i n g  activity. If the state is solely a 
m a r k e t  p a r ticipant,  that is, an entity exercising its i ndepe ndent 
discre tion as to parties with whom lie will deal; the c o m m e r c e  
clause does not limit the state's refusal vo deal with p a r t i c u l a r  
parties w h e n  p a r t i c i p a t i n g  in the interstate m a r k e t  in goods.

In the i n s t ant case a court may hold that the state is 
solely involved in interstate commerce as a market p a r t i c i p a n t  
since it does not control the flow o f  the goods once the c o n t r a c t  
is executed. T h e  r egulation is a pre-purchase condition w h i c h  
the state i m p oses as a condition of conducting b u s in ess w i t h  it; 
the impact on inter s t a t e  commerce m a y  be only incidental and the 
state does not m a k e  the choice of disposition of goods for the 
other party to the contract. A  regulation involving the f o r e g o­
ing c o n d iti on m a y  be u p held as a permissible state regulation.

MG: jr

'  * *.»e •tmmu.
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DIVIS ION OF GENERAL SERVICES  AND SUPPLY

STEVE COWPER, GOVERNOR

POUCH C
JUNEAU. ALASKA 99811

(907) 465-2250 

M a r c h  12, 1987
C

The Honorabl.e M i t c h  Abood 
Chairman, Senate State Affairs 
Alaska State Legislature  
P.O. Box V
Juneau, AK 99811-3100

Dear Mr. Chairman:

He: Lumber Bill

At the March 11, 1987, h e a r i n g  the committee
r e q u ested a copy of our latest lumber bill. Invitation to 
Bid #11627 is enclosed in draft. It referen ces products  
available in Alaska. The enclosed m e m o r a n d u m  from the 
Depart m e n t  o f  Natural Resources advises that w e s t e r n  hemlock 
is an A l a s k a n  wood. Preferences for A l a s k a n  timber pr oducts 
are also stated. Since this bid is still in draft, it 
should not be released to the public. We ex pect to 
distri bute it later this week.

At the end of the hearing, Mr. Greg Bell p r o v i d e d  a copy of 
an invitation to bid w h i c h  specified a non-Al a s k a n  wood 
product. That bid was c a n c elle d F e b r u a r y  25, 1987, prior to 
opening, so the spe cifications  could be revised.

Sincere!

Robert J. Link 
Director

R J L / d k k

9/11D1/0312-17
Enclosures
cc: M i c hael P. McMullen

Special A s s i s t a n t  to the 
Commissioner 

Department of Adm inistration MAR 1 3  1 9 8 7

TELECOPICB NUMBER 4CS 3189







V '

i

,» • BILL SHEFFIELD,  GOVERNOR

DEPARTMENT OF NATURAE RESOURCES
PO BOX 7-005
ANCHORAGE ALASKA 99510

DIV I S ION  O F  FORESTRY  PH0NE (90715612020

October 9, 1986

Mr. John J. Simpson, Director 
Engineering and Operations 

Standards Division 

Department of Transportation and 

Public Facilities 

P.O. Box 2 
Juneau, A K  99811

Dear Mr. Simpson:

We recently acquired a copy of D O T’s Standard Specifications for Highway 

Construction and noted wi t h  interest the chance to provide greater 

opportunities for the use of Alaska wood provided by the language in 

506-2.01 and the requirement of 713-2.01. The currei t language of 506-2.01 

specifically mentions the tree species of Douglas-fir and w e s tern larch and 

the lumber species combinations of Southern Pine and Hem-Fir. A  couple of 

clarifications are needed here. Lumber is graded and sold in standard 

species combinations or as individual species. Western larch is graded and 

sold with Douglas-fir in the species combination Douglas-fir-Larch.

Southern Pine is a species combination of four of the southern vellow 

pines. Hem-Fir is a species combination which includes the species Pacific 

silver fir, noble fir, grand fir, California red fir, white fir and w e s t e r n  

hemlock. Design values for these species combinations are determined from 

samples of all of the species in the combination. Thus western hemlock's 

strength characteristics are diluted or masked when it is a part of the 

Hem-Fir combination. Western hemlock, a species of which Alaska has a ve r y  

large volume, has design values superior to Hem-Fir in every instance!

Western hemlock is also graded and marketed as an individual species. 

Consequently, western hemlock could be specified in paragraph 506-2.01, 

along with the correct species combinations of Douglas-fir-Larch, Southern 

Pine, and Hem-Fir and thereby provide an opportunity for the Alaska 

producer to meet bridge timber specs! The Alaska producer is at present 

either excluded outright, discouraged from trying to meet the specs, or 

discriminated against since his western hemlock strength is only allowed 

the design values of the Hem-Fir.

We urge you to add the species western hemlock to the species identified 
for bridge construction in 506-2.01.

Attached is a comparative listing of the design values for some species 

combinations for your personal use and consideration. Note that mountain 

hemlock is also graded and marketed individually and that its design values 
‘exceed Hem-Fir in 4 of 6 instances. It also grows in Alaska. Sitka spruce
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has the highest strength to weight ratio of any American wood and its 

design values equal or exceed Hem-Fir in 3 of 6 instances, are only 

slightly under in 2 of 6, and below in 1 of 6.

W e  believe that with a little realism, determination, and careful design 

the market for Alaska wood in Alaska projects can be significantly 

enlarged.

L et us hear from you. Can't we improve the specs for the benefit of 

Alaska?

Sincerely,

GEORGE K. HOLLETT 

Acting State Forester

cc: Thyes Shaub, Office of Forest Products, DCED

Ron Gelbrich, Wrangell Forest Products 
Tommy Heinrich, Central Region, DOT/PF

I

I

I



INVITATION TO BID INVITATION NUMBER 
11627

RETURN THIS BID TO:

Sta te  of  A l a s k a  
D i v i s i o n  of  Genera l  S e r v i c e s  and Supp ly  

P .O.  Box C (MS 0210)
Juneau* A l a s ka  99811

d r a ft

THIS IS NOT AN ORDER DATE ITB ISSUED:

SEALED BIDS UILL BE RECEIVED IN SINGLE COPY AT THE ABOVE ADDRESS UNTIL 1 : 30  
P.M.  ON AT UHICH TIME THEY UILL BE PUBLICLY OPENED.
ITEMS ARE FOR DELIVERY TO: DEPARTMENT OF TRANSPORTATION AND PUBLIC FACIL IT IES ,

MAINTENANCE AND OPERATIONS AT STERLING LANDING, 
(KUSKOKUIM R IVER) ,  MCGRATH, NOME, & SHELDON POINT, 
ALASKA.

DELIVERY DESIRED AT FINAL DESTINATION: NO LATER THAN JUNE 30 ,  1987.
F . O . B . :  FINAL DESTINATION

BID TITLE:  PURCHASE OF TREATED AND UNTREATED LUMBER AND NAILS FOR THE
DEPARTMENT OF TRANSPORTATION AND PUBLIC FACIL IT IES ,  MAINTENANCE AND 
OPERATIONS, AT STF'^LING LANDING (KUSKOKUIM RIVER) ,  MCGRATH NOME,
AND SHELDON POINT, ALASKA.

***+ IT  IS NOT NECESSARY TO RETURN THIS FORM IF  YOU DO NOT U1SH TO B ID .  ****

BIDDER'S NOTICE: By s i g n a t u r e  on t h i s  fo rm ,  the b i d d e r  c e r t i f i e s  tha t  he/she 
i s  comp ly i ng  u i t h  (1 )  the laws of the Sta te  o f  A l a s k a ;  (2 )  the a p p l i c a b l e  
p o r t i o n  of the Federa l  C i v i l  R i g h t s  Act of  1964;  (3)  the Equal  Employment 
O ppo r t u n i t y  Act and the r e g u l a t i o n s  i ssued  the reunde r  by the Sta te  and Federa l  
Government ;  and (4)  a l l  terms and c o n d i t i o n s  set out in t h i s  I n v i t a t i o n  to 
B i d .  I f  any b i d d e r  f a i l s  to comply u i t h  (1)  through  (4)  o f  t h i s  p a r a g r a p h ,  the 
Sta te  re se r ves  the r i g h t  to d i s r e g a r d  the b i d ,  t e rm i n a t e  the c o n t r a c t ,  or 
c o n s i d e r  the c o n t r a c t o r  i n  d e f a u l t .

REJECTION OF BIDS:  A b i d  w i l l  be r e j e c t e d  uhen the b i d  c o n t a i n s  a m a t e r i a l
a l t e r a t i o n  or e r asu re  u h i c h  i s  not i n i t i a l e d  by the s i g n e r  o f  the b i d .

Dav id Sekstrom 
CONTRACTING OFFICER

PAGE 1 OF 5 PAGES PLUS i 8. i i 

■"C0RPANY'SUBMif f lNG'BiD""

INDICATE IF  YOU QUALIFY 
FOR THE ALASKA BIDDER’S 
PREFERENCE: _ _ _ Y E S _ _ _N O

TELEPHONE NUMBER 
(907)  465-2253 AUTH6r I zED~s I gNATURE~~“

ALASKA BUSINESS 
LICENSE NUMBER

TELEX NUMBER
(099)  46-308 PRINTED NnPic TELEPHONE

REV 10/24/86 DATE



FOR PURCHASES AND SUPPLY CONTRACTS 

INSTRUCTIONS TO 01 DOERS d r a f t
1. Semples of Items, when required, mutt be furnlthed it no cost to the Stite. On requett, simple* will be returned at the bidder's

expense provided they were not consumed In testing.

2. Prices are to be stated In the units nf Issue In this Invitation. Prices quoted shall be In U.S. funds and include applicable federal
duty, brokerage fees, packaging, and transposition cost to the f.o.b. point so that upon transfer of title, the commodity can be 
utilized without further cost.

3. Unless otherwise stated In th* Invitation to Bid, the following terms and conditions will apply. Time of proposed delivery must be 
stated In definite terms If different from that Indicated by the State. Bidder's exception to the stated delivery time may cause the 
bid offer to be considered nonresponslve by the State. If time varies for different Items, the bidder shall so state. Delivery date 
Is defined as the date upon which delivery Is required at the destination specified in the bid Invitation.

4. If the Item bid upon has a trade name or brand, bidder should state such trade neme or brand and im> <el number In the bid.

5. All bids shall be sutxnltted exclusive of federal, State, and local taxes. However, If the bidder believes that certain taxes are
properly payable by the State, they may list such taxes separately. In each case directly below the bid price for the affected Item. 
The State Is exempt from Federal Excise Tax under Registration No. 92-73-0006-K.

6. Bidders are requested to carefully review this Invitation, without delay, for defects and questionable or objectionable matter. 
Questions, objections or comments should be made In writing and received by the purehe: Ing authority no later than ten (10) days prior 
to bid opening, to that any necessary anencfcwents may be published and distributed to bidder: to prevent the opening of a defective bid' 
upon which award cannot be made, but which will result In the exposure of bidders' prices. Bidders' protests bated upon any omissions, 
or errors, or the content of the Invitation to Bid will be disallowed If not made known prior to the bid opening.

7. An acgrleved bidder responding to a competitive bid may appeal to the Department of Administration, Office of the Commissioner, or the 
office of the Division of Ceneral Services & Supply which Issued the bid, for a hearing. A bidder requesting a hearing shall i (1) 
submit an appeal In writing within five (SI days of date of abstract, Saturdays, Sundays and other legal holidays excluded; (2) explain 
In detail all of the reasons for the appeal and (3) tend a copy of the appeal to alt Interested parties, Including all other bidders.

8. Bidders are Instructed to use this and attached forms In submitting bids. A photocopied bid may be submitted.

9. Directions for submitting bids: Envelopes containing bids must be sealod, marked, and addressed at shown In the example below. Do not
put the bid number and opening date on the envelope If you are requesting bid Information. Envelopes with bid numbers referenced will 
not be opened until the scheduled date and time.

Bidder's Return Address

Department of Administration 
Division of Ceneral Services 4 Supply 
P.O. Box C
Juneau, AK 99811-0210

Bid No.:_____

Ope-lng Oate:

CONDITIONS

1. Any uffer and acceptance resulting from this Invitation to Bid shall be expressly limited to the terns and conditions as shown on this 
form and Its attachments.

2. Bidders must submit with their bid: bid bonds, descriptive product literature, samples and drawings as required. Failure to include
these Items will cause the State to reject the bid at nonresponslve.

Prior to bid award, the lowest responsive bidder rust submit satisfactory evidence of workers' compensation and liability insurance, 
surety deposits, performance bonds and any other documents required by the State. Failure to supply these documents within the time 
required will cause the State to declare the bidder nonreaponslble and to reject the bid.

3. Unless otherwise specified, ell materials, supplies or equipment offered by a bidder shall be new, unused, of recent manufacture, ard
suitable for the manufacturer's Intended purpose.

a. it Is the sole responsibility of the bidder to ensure that their bid and any pertinent amendnwnts are In the Issuing office of the 
Olvlsion of Ceneral Services 4 Supply prior tn the scheduled bid opening time. Formal bids will be rejected if not received at the 
Issuing office prior to the time set for opening.

If there Is any doubt that your bid or amendments wilt be received timely, you awst provide written notice to the specified office 
prior to bid opening time that your bid 1s In the mall. This will reserve your right to have your bid read when It Is received
provided there Is evidence from the U.S. Postal Service, on the face of the envelope containing your bid, that your bid was In the
hands of the U.S. Postal Service no later than the a.m. of the day of bid opening and provided that your bid Is received at the issuing 
office of the Division of Ceneral Services 4 Supply within seven (7) calendar days of the date of opening. Do not Include pr’leas In 
the notice.

The State reserves the right to reject any late b'd for which the circumstances of bid opening times In concert with time sone changes 
could have made It possible for the bidder to obtain bid prices after the bid opening time and yet still comply with the requirements 
stipulated above,

S. The State reserves the right to reject any and all bids, to waive minor deviations from the specifications, and to naive any Informa­
lity In bids received, whenever such rejection or waiver 1s In the best Interest of the State, and unless otherwise specified by the
bidder, to accept any Items In the Id. A old may be rejected when: (1) the bidder la In arrears on taxes due the State; (2) the 
bidder has failed to perform satisfactorily on a previous contract with the State or 1s not tn a position to perform the contract; and 
(3) the bidder has failed to use this bid form, A bid will be rejected when the bidder falls to sign the bid or makes a material 
Change In the speclfleat ons or terms or conditions of the Invitation to Old.

df/ITDOOS/OJIS-07/l 
Reel December 1, I M C



FOR PURCHASES AND SUPPLY CONTRACTS DRAFT
6. Where the description of *n Item Includes both specifications and a brand name and nixnber, the specifications will govern In cate of

conflict. Brand name and number are for reference at to the type and quality required and do not preclude offers of a comparable or
better product, provided full specifications *nd descriptive literature are provided. Failure to provide such literature with the 
ordar may be cause to reject the offer.

7. In case of error In the extension of prices In the bid, the unit prlcea will govern; In a lot bid, the lot prices will govern.

6. In each Instance assignment of contractor subcontracts shslt not be permitted unless authorized In advance by the Department of Admini­
stration, State of Alaska.

9. For the purpose of award, offers made In accordance with this Invitation to Bid shall be good and firm for a period of ninety (90) days
from the date of bid oper g unless the bidder specifically limits their offer to a shorter period by written notification on the bid 
documents. However, bids so modified m«y be declared nonresponslve.

10. Unless otherwise provided In the Invltstlon to Bid the successful bidder/contractor agrees: (1) that any holding over of the contract
excluding any exercised renewal options, shall be considered as e month-to-month extension, and all other terms and conditions shall
remain In full force and effect and (2) both the State and the contractor agree to provide written notice to the other party of their 
Intent co cancel such month-to-month extension at least thirty (30) days prior to the desired date of canceltatlon.

11. I- case of default of the contract, for any reason whatever, the State of Alaska may procure the articles from another source and hold
r contractor responsible for any excess cost occasioned thereby.

17. ...e State shall not be liable for any costs Incurred by the bidder In bid preparation.

13. The contractor '111 Indemnify, save harmless and defend the State, Its off'eers, agents and employees from any and all claims or
actions for Injuries or damages sustained by any person or property arising directly or indirectly from the contractor's perfornar.ee of 
this contract; however, this provision hss no effect, If, but only If, the sole proximate cause of the Injury or damage Is the Stw.e's 
negligence.

I*. Time, In connection with payment discount offered, shell be computed from date of the delivery of the material at destination w*i«n
final Inspect1™ and acceptance are at this point, or from date correct blit or Invoice Is received, whichever 1s later.

15. An officer or employee of the State of Alaska may not saek to acquire, be e party to, or possess a financial Interest In, this contract
1f (A) the officer or employee Is an employee of the administrative unit that supervises the awsrd of this contract; or (B) the
employee hat the power to take or withhold official action so as to affect the award or execution of the contract.

16. Unlass otherwise stated In the Invitation to Bid the term "final destination" Is defined as the unloading ramp v.r unloading point at 
the receiving station. Unless otherwise stated In the Invitation to Bid, the successful bidder shall prepay the necessary charge to 
cause his agent, or the common carrier, to off-load the goods from the delivering vehicle and place them on the unloading ramo or 
unloading point at final destination, free of any further charges.

17. Due to high admlnlstrstive cost associated with processing of purchase orders, a single low bid of ISO or lets nay, at the discretion 
of the State, be awarded to the next low bidder receiving other awards for consolidation - .rposes. This paragraph Is not subject to 
the protest terms enu»«rated In Instruction no. 7 above.

18. Disputes: Any dispute arising out of this agreement shall be resolved under the laws of Alaska. Any appeal of an administrative order 
and any original action to enforce any provision of this agreement or to obtain any relief from or remedy In connection with this 
agreement may be b-ought only In the superior court for the First Judicial District of Alaska.

19. Preferential use of Alaska agricultural or fisheries products: Agricultural, seafood and timber products harvested In the state or
within the jurisdiction of the state will be given a purchasing preference over products harvested or processed out of the state of 
Alaska whenever competitively priced, available and of like quality. Tie bids will be awarded to the low responsive bidder offering a
product harvested or processed within the state of Alaska or within the Jurisdiction of the State.

20. S3 Alaska bidder preference (Alaska Statute 37.05.230): A bid shall be awarded to an Alaska bidder If his/her bid Is not more than
five percent (S3) higher than the lowest nonresident's bid. An Alaska bidder Is defined as one irfio: (1) holds a current Alaska
business license (business license number must be shown In space provided on first page of the bid); (b) submits a bid 'or goods or 
services under the name at appearing on the person's current Alaska business license; (c) hss maintained a place of buttress 1n the 
state for a period of six (6) months (mediately preceding the date of this bid; and effective August 29, 196S, (d) If a Joint venture, 
Is composed entl'fly of parties that qualify under this paragraph.

Check the box on the front page of the bid which Indicates your eligibility.

21. Bidder's notice: By signature on this form, the bidder certifies that he/sha Is complying with (1) the lews Of the State Of Alaska;
(2) the applicable portion of the Federal Civil Rights Act of 1964; (3) the Equal Employment Opportunity Act and the regulations Issuec
thereunder by the State and Federal Government; end (4) all terms and conditions set out In this Invitation to Bid. If any bidder
falls to comply with (1) through (4) of this paragraph, the State reserves the right to dlsregsrd the bid, terminate the contract, or
consider the contractor In default.

d9/ITBOOJ/0313-02/2 
Ravi December ), 1 9 M



PAYMENT FOR STATE PURCHASES: Payment f o r  agreements  under $ 5 0 0 , 0 0 0 ,  f o r  the
‘und i spu t ed  purchase of  goods or s e r v i c e s  p r o v i d e d  to a s t a t e  agency ,  w i l l  be 
made u i t h i n  30 days of  the r e c e i p t  of  a p roper  b i l l i n g  or the d e l i v e r y  of  
the goods or s e r v i c e s  to the l o c a t i o n ( s )  s p e c i f i e d  i n  the ag reement ,  
wh ichever  i s  l a t e r .  A l a t e  payment i s  s u b j e c t  to 1.5/i i n t e r e s t  per month on 
the unpa id  b a l a n c e .  I n t e r e s t  u i l l  not be p a i d  i f  t he r e  i s  a d i s p u t e  or i f  
there  i s  an agreement u h i c h  e s t a b l i s h e s  a l ower  i n t e r e s t  r a t e  or p r ec lu des  
the c h a r g i n g  o f  i n t e r e s t .

PREFERENTIAL USE OF ALASKAN AGRICULTURAL, TIMBER, OR FISHERIES PRODUCTS: 
A g r i c u l t u r a l ,  t im b e r ,  and f i s h e r i e s  p roducts  h a r ve s te d  i n  the Sta te  o f  A l as ka  
or u i t h i n  the j u r i s d i c t i o n  o f  the s t a t e  u i l l  be g i v en  a p u r c h a s i n g  p r e fe re nce  
over p roducts  ha r ves ted  or p rocessed o u t s i d e  the s t a t e  when the A las kan  
p r oduct s  are  a v a i l a b l e ,  o f  l i k e  q u a l i t y ,  and c o m p e t i t i v e l y  p r i c e d .  T ie  b i d s  
u i l l  be awarded by l i n e  i tem to the low re s pons i v e  b i d d e r  o f f e r i n g  a product  
ha rves ted  or processed i n  the s t a t e  or u i t h i n  the j u r i s d i c t i o n  o f  the s t a t e .

B id de r s  must i n d i c a t e  i n  the space p r o v id ed  under B id  Schedu le  whether  the 
i tem b i d  i s  an A las kan  a g r i c u l t u r a l ,  t i m b e r ,  or f i s h e r i e s  p r o d u c t .  F a i l u r e  to 
make an en t r y  i n  the space p r o v i d e d  u i l l  cause the s ta t e  to c ons id e r  the 
product  as be i n g  ha r ve s ted  or p rocessed  o u t s i d e  the Sta te  of  A l a s k a .

DELIVERY: D e l i v e r y  at F i n a l  D e s t i n a t i o n  i s  r e q u i r e d  o r i o r  to June 30 ,  1987.

FINAL DESTINATION: F i n a l  D e s t i n a t i o n  w i l l  be e i t h e r  S t e r l i n g  Land i n g  (on the
Kuskokwim R i ve r  near  McGra th ) ,  Nome, or She ldon P o i n t ,  A l a s ka  as i n d i c a t e d  in 
the B id  Schedu l e .

AUARL): Award u i l l  be made by l i n e  i t em to the l o ues t  r e s p o n s i b l e  b i d d e r .

1.  Lumber s p e c i f i e d  i n  i tems numbered 3 th rough  6 and 9 th rough  12 of  t h i s  
I n v i t a t i o n  to B i d ,  w i l l  be p r e ssu re  t r e a t e d ,  Western Hemlock or e q u i v a l e n t ,  
s t r u c t u r a l  g rade #2 or b e t t e r ,  S4S2E . ,  k i l n  d r i e d  be fo r e  t reatment and a i r  
d r i e d  a f t e r  t r e a tmen t ,  i n c i s e d .  T reated  u i t h  ICA or e q u i v a l e n t  i n  accordance 
u i t h  the l a t e s t  s ta nda rd s  o f  AUPB-LP22, minimum r e t e n t i o n  of  0 . 6 0  l b s .  per 
cub ic  f o o t .

2 .  Lumber s p e c i f i e d  i n i tems numbered 15.  and 16.  o f  t h i s  I n v i t a t i o r  to B i d ,  
u i l l  be p r essu re  t r e a t e d ,  Western Hemlock ,  s t r u c t u r a l  g rade #2 or b e t t e r ,  S4S, 
k i l n  d r i e d  p r i o r  to t reatment end a i r  d r i e d  a f t e r  t r e a tm en t .  Treatment u i l l  
be i n accordance u i t h  l a t e s t  s ta nda rd s  of  AUPA C-2-82,  LP-22 fo r  CCA treatment 
or e q u i v a l e n t .  Minimum net r e t e n t i o n  r e q u i r e d  i s  . 1 0  l b s  per cub ic  f o o t .

SPECIFICATIONS FOR TREATED LUMBER
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BID SCHEDULE

ITEM UNIT EXTENDED
NO. QTY. UNIT DESCRIPTION PRICE PRICE

ITENS tt 1.  and 2 .

Note :  F i n a l  D e s t i n a t i o n  f o r  i tems 1 and 2 u i l l  be:

Department of  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
Western D i s t r i c t  - Ma in tenance  and Oper a t i ons  
Nome, A l a s ka  99762

DRAFT

1. 112 ea .  3" x 12" x 18' rough cut Spruce , ____ or $ ______________  $ ______________
e q u i v a l e n t ,  p l a n k s ,  a i r  d r i e d  f o r  
b r i d g e  d e c k i n g .

Lumber o f f e r e d  i s  an A las ka  t imbe r  p r oduct ?  yes CD no C3

2 .  300 l b s .  60d S p i k e s ,  Domest ic ,  6" l o n g ,  $________________ $______________
diamond p o i n t ,  f l a t h e a d ,  g a l v a n i z e d ,  
i n  50 l b  boxes .

ITEMS It 3 .  t h rough  8 .

Note :  F i n a l  D e s t i n a t i o n  f o r  i tems tt 3 .  t h rough  8 .  u i l l  be :

Department of  T r a n s p o r t a t i o n  and P ub l i c  F a c i l i t i e s  
Cent ra l  Reg ion - Ma intenance and Ope ra t i o ns  
S t e r l i n g  Land i n g  - (Kuskoku im R i v e r )
McGrath ,  A l a ska  99627

Shipment must have a s idemark  i n d i c a t i n g  the f o l l o u i n g :

Independence Creek B r i d g e ,
S t e r l i n g  Land in g
N o t i f y :  Lee Chambe r l a i n ,  524-3241 ,  on barge a r r i v a l .

3 .  50 ea .  3" x 12" x 12' p ressu re  t r e a t e d  Cross $ _______________ $ _______________
P l a n k s .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A las ka  t imber  p r oduct ?  yes CD no C]

4 .  20 ea .  2" x 12" x 16' p r essu re  t r e a t e d  $ _________________$ _______________
Runn ing P l a n k s .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A la ska  t imbe r  p r oduct ?  yes CD no CD

5 .  6 ea .  6" x 6" x 16’ p r essu r e  t r e a t e d  B u l l  $ _________________$ _______________
R a i l .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A la ska  t imbe r  p r oduc t ?  yes C3 no C3

6 .  20 ea .  3" x 6" x 16’ p r es su r e  t r e a t ed  G i r d e r  $ _______________ $ _______________
R a i l s .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A la ska  t imbe r  p r oduct ?  yes C3 no C3
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BID SCHEDULE

ITEM UNIT EXTENDED
NO. QTY. UNIT DESCRIPTION PRICE PRICE

7 .  100 l b .  60d S p i k e s ,  Domest ic ,  6" l o n g ,  $_______________ $ ________________
diamond p o i n t ,  f l a t h e a d ,  g a l v a n i z e d  
i n  50 l b .  boxes .

8 .  50 l b  20d S p i k e s ,  Domest ic ,  4" l o n g ,  $_______________ $ _________________
d iamond p o i n t ,  f l a t h e a d ,  g a l v a n i z e d ,  
i n  50 l b .  boxes .

ITEMS tt 9 .  t h rough  14.

Note :  F i n a l  D e s t i n a t i o n  f o r  i tems tt 9 .  t h rough 14.  u i l l  be :

Department of  T r a n s p o r t a t i o n  and Pub l i c  F a c i l i t i e s
Cent ra l  Reg ion - Ma intenance  and Opera t i ons  
S t e r l i n g  Land i n g  - (Kuskoku im R i v e r )
McGrath ,  A l a s ka  99627

Shipment must have a s i demark  i n d i c a t i n g  the f o l l o u i n g :

Takotna R i ve r  B r i d g e ,
S t e r l i n g  Lend in g
N o t i f y :  Lee Chambe r l a i n ,  524-3241 ,  on barge a r r i v a l .

9 .  255 ea .  3" x 12" x 12* p ressu re  t r e a ted  Cross $ _______________ $_________________
P l a n k s .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A laska  t imber  p r oduct ?  yes CD no Cl

10.  100 ea .  2" x 12" x 16* p ressu re  t r e a t ed  $ _______________ $_________________
Runn ing P l a n k s .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A las ka  t imber  p r oduct ?  yes CD no Cl

11.  32 ea .  6" x 16" x 16* p ressu re  t r e a t ed  B u l l  $_______________ $_________________
R a i l .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A las ka  t imber  p r oduct ?  yes [ ]  no Cl

12.  20 ea .  3" x 12" x 16' p re ssu re  t r e a t ed  $ _______________ $ _________________
G i r d e r  R a i l s .  See S p e c i f i c a t i o n  tt 1.

Lumber o f f e r e d  i s  an A laska  t imber  p r oduct ?  yes C3 no Cl

13.  300 l b .  60d S p i k e s ,  Domest ic ,  6" l o n g ,  $_______________ $ _________________
diamond p o i n t ,  f l a t h e a d ,  g a l v a n i z e d  
i n  50 l b .  boxes .

14.  100 l b  20d S p i k e s ,  Domest ic ,  4" l o n g ,  $_______________ $ _________________
diamond p o i n t ,  f l a t h e a d ,  g a l v a n i z e d ,  
i n  50 l b .  boxes .
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BID SCHEDULE

ITEM UNIT EXTENDED
NO. QTY. UNIT DESCRIPTION PRICE PRICE

ITEMS 15.  and 16.

Note :  F i n a l  D e s t i n a t i o n  f o r  i tems tt 15.  and 16.  w i l l  be :

Department o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
Local  Se r v i c e  Roads and T r a i l s  
Sheldon P o i n t ,  A l a s k a  99666

Bund les must be marked on th ree  (3)  s i d e s  i n  h i g h  c on t r a s t  p a i n t :

Department of  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
Local  Se r v i c e  Roads and T r a i l s  
She ldon P o i n t ,  A l a s k a  99666
N o t i f y :  S a v i o r  Joseph ,  phone :  498-4226 (work )  or 498-4937 (home) .

15. 14 ea .  Bund les  2" x 6" x 8'  p r essu re  t r e a t e d ____ $ ______________  $ _______________
b o a r d s ,  128 p i e ces  per b u n d l e .  See 
S p e c i f i c a t i o n  tt 2 .

Lumber o f f e r e d  i s  an A l a s ka  t imber  p r oduc t?  yes CD no Cl

16.  450 l b  20d S p i k e s ,  Domest ic ,  4" l o n g ,  $ ________________ $_______________
d iamond p o i n t ,  f l a t h e a d ,  g a l v a n i z e d ,  
i n  50 l b .  boxes .

FOR STATE USE ONLY: Th i s  I n v i t a t i o n  to B id  covers  PR's tt25-176-87;  25-197-87 ;
25-259-87 .
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