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D a t e :

T o :

F r o m :

S u b j e c t :
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S t a t e  S e n a t e

M a r c h  1 9 ,  1 9 8 7

S e n a t o r  M i t c h  A b o o d ,  C h a i r m a n  
S e n a t e  S t a t e  A f f a i r s

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t o r  P a u l  F i s c h e r 9 ? '

Pouch V

J u n e a u ,  A l a s k a  9 9 8 1 1  
(907) 4 6 5 - 3 7 9 1

While in Juneou

S B 7 2  " L i m i t i n g  S a l a r i e s  f r o m  E x c e e d i n g  t h e  G o v e r n o r ' s "  
S B  7 3  " L i m i t i n g  o u t s i d e  T e a c h e r  R e t i r e m e n t  C r e d i t s "

B o t h  t h e s e  b i l l s  h a v e  b e e n  h e a r d  i n  y o u r  C o m m i t t e e .  I  w o u l d  
g r e a t l y  a p p r e c i a t e  y o u r  f a v o r a b l e  r e v i e w  a n d  a c t i o n  a s  s o o n  a s  
p o s s i b l e .

I  s u b m i t t e d  a  p o s s i b l e  CS f o r  SB 7 2  w h i c h  w o u l d  r e q u i r e  u n i o n  
e m p l o y e e s  o f  t h e  r a i l r o a d  t o  a l s o  b e  e f f e c t e d  b y  t h i s  l e g i s l a t i o n .  
T h e  b a c k u p  i n f o r m a t i o n  s h o u l d  b e  i n  y o u r  f i l e s .

W h e n  y o u  l a s t  h e a r d  SB 7 3 ,  t h e  c l o s i n g  q u e s t i o n  w a s  h o w  t o  a l l o w  
f o r  A l a s k a n s  w h o  d o  n o t  c u r r e n t l y  h o l d  a  t e a c h i n g  j o b  f r o m  b e i n g  
d e n i e d  o u t s i d e  r e t i r e m e n t  c r e d i t .  T h e  a r g u m e n t  w a s  p u t  f o r t h  t h a t  
r e s i d e n t  u n e m p l o y e d  t e a c h e r s  s h o u l d  h a v e  t h e  s a m e  o p p o r t u n i t y  a s  
c u r r e n t l y  e m p l o y e d  t e a c h e r s  d o —  y e t ,  s o m e h o w ,  c l o s e  t h e  d o o r  t o  
n e w c o m e r s  t o  t h e  S t a t e .  A f t e r  r e s e a r c h i n g  h o w  t o  d o  t h i s ,  I ' v e  
c o n c l u d e d  t h a t  s u c h  p r o v i s i o n s  o r  a m e n d m e n t s  w o u l d  m a k e  t h e  b i l l  
h o p e l e s s l y  c o m p l i c a t e d  a n d  u n w i e l d y .  I  a m r e q u e s t i n g  y o u r  
f a v o r a b l e  c o n s i d e r a t i o n  o n  t h e  o r i g i n a l  b i l l .
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SUBJECT:

TO:

FROM:

Sectional analysis of SB 73
(Repealing outside service credits u n d e r  the
T e a c h e r s ' Ret ire m e n t  System)

Senator Paul Fischer

Teresa  B. C r a m e r ^ ^ ^ - ' '
Legisl a t i v e  Counsel

Y o u  have r e q u e s t e d  a sectional analysis of the above 
d e s c r i b e d  bill.

As a p r e l i m i n a r y  matter, note that a sectiona l analysis or 
summary of a bill should not be c o n s i d e r e d  an a u t h o r i t a t i v e  
interpr etation o f  the bill and the bill itself is the best 
statement of its contents.

Sections 1 and 2 prohibit a m e m b e r  of the T e a c h e r s’ R e t i r e­
men t  System (TRS) w h o  first joins the s y s t e m  on or after 
J u l y  1, 1987, from claiming credit a b l e  o u t side service u nder 
TRS. "Outside service" is defined at AS 14.25.220(25) as

(25) "outside service" means  service for full years 
as defined b y  ( 4 0 ) (A)(x) and (40)(B)(xi) of this section

(A) as a certi ficated full-ti me e l e m e n t a r y  or se condary 
teacher or a certificate d p e r s o n  in a full-tim e p o s ition
requiri ng a teaching cert ificate as a condi t i o n  of e m p l o y­
ment in an out-of-state  p ubli c school w i t h i n  the Un ited 
States, or in a school outs ide the U n i t e d  States 
supported b y  funds of the U n i t e d  States;

(B) as a certi ficated full-time e l e m e n t a r y  or se condary 
teacher or a cert ificated p e r s o n  in a fu ll-time p o s i t i o n
requiring a teaching certif i c a t e  as a c o n d ition of
employment in an approved or a c c r e d i t e d  n o n p ublic 
school w i t h i n  the united States, or in a school outside 
the United States supported by funds of the United 
S t a t e s ;
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(C) in a full-ti me p o s i t i o n  re qui r i n g  a c a demic s t a n d­
ing in an out-o f - s t a t e  instit ution of higher learning 
a c c r e d i t e d  by a n a t i o n a l l y  r e c o g n i z e d  a ccredi ting agency 
as listed in the E d u c a t i o n  D i r e c t o r y  - Colleges and 
U niver s i t i e s  b y  the N a t ional Center for E d u c a t i o n  S t a­
tistics ;

(D) as a full-ti me teacher in an approved or a c c r e d­
ited n o n p ub lic institution  o f  h ig her learning in Alaska;

S e c t i o n  3 directs that the A c t  take effect July 1, 1987.

If I m a y  b e  of further assistance, please advise.

T C : m k r
m 8 / 0 8 8
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EXPENDITURES/REVENUES: (Thousands of  Dollars)

OPERATING

FY 87 FY 88 FY 89 FY 90 n  FY' 9 1 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0
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REVENUE 0 0 o 0 0 0
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OTHER I /A 4 PCM RCPTS 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
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ANCHORAGE, ALASKA 99503 
PHONE (907) 277-7504

STEVE COWPER, GOVERNOR

February 2, 1987

The Honorable Mitch Abood

Chairman, Senate State Affairs Committee

Alaska State Legislature

P.O. Box V

Juneau, AK  99811

Dear Senator Abood:

Re: Senate Bill 73

In accordance with AS 24.08.036, I am providing the a n a’ysis below o.i Senate 

Bill 73. The analysis includes the long-term and short-term savings to the 

state if the bill is adopted and the impact the bill will have on the 

actuarial soundness of the Teachers' Retirement System (TRS) funds.

This bill would prohibit the claiming of outside service in the TRS for 

members first hired on or after July 1, 1987. It is estimated to result in a 

.04% decrease in the TRS state contribution rate in FY 88. The state TRS 

payroll is estimated to be $48,498,325 in FY 88 and to remain level each year 

thereafter. The TRS state match contribution rate would also decrease by .04% 

in FY 88. The TRS state match payroll is estimated to be $345,200,891 and to 
remain level each y ear thereafter.

The savings of  $157.5 is calculated as follows:

The decrease in the TRS contribution rate 

(.04%) times the estimated FY 88 University 

of Alaska TRS payroll ($43,057,037) equaling:

Plus the decrease in the TRS contribution

rate (.04%) times the estimated FY 88 Department

of Education TRS payroll ($5,441,288) equaling:

Plus the decrease in the TRS state match
contribution rate (.04%) times the
estimated FY 88 TRS state match payroll 
($345,200,891) equaling:

Total siate FY 88 savings

[$17.2] 

[$ 2.2]

[$138.1]

[$157.5]

Public Employees' Retirement System 
Teachers' Holiroment Syltom 
Judicia l Retirement System 
Eloctod Public O lflccra Retirement System 
National Guard Retirement Syslem 
Tern lo tn l Rntlromont System 
Retirees' Voluntary Dental Vision-Audio Plan 
Supplemental Benelds Systom 
Group Heallh /L lle Insurance Bonclits 
Deterred Compensation Pl3n 
Public Employers Social Security Contributions

D E P A R T M E N T  OF A D M IN IS T R A T IO N
DIVISION OF RETIREMENT & BENEFITS 
PLEASE REPLY TO:

0 2 D 4 LH Not© Ploas© Include Your Social Socur'ty Number In All Correspondence a Requests Concoming Your Benefits



The Honorable Mitch Abood -2- February 2, 1987

In addition to the state savings described above, there would be a decrease in 

the school districts' contribution rates of .04% which would result in savings 

of $118.7 for FY 88 and each year  thereafter.

There will not be any adverse impact on the actuarial soundness of the retire­
ment systems funds if this bill becomes law.

JAL/cam/7
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SB 73

This bill applies to members of the Teachers' Retirement System (TRS) 

who are first hired on or after July 1, 1987. It would prohibit TRS 

members from claiming credit for Outside service. This bill 

represents cost savings to the state and school districts. Cost 

containment measures in the TRS such as this could be used to help 

offset the cost associated with a change to the TRS statutes for an 

actuarially funded post retirement pension adjustment mechanism.

Because of  the reasons stated above, the Department is neutral on this 
Bill.
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May, 1988

Copies of m i nutes  listed b e l o w  w e r e  o rigin ally included 
in this file. The m i n utes are a v a i lable on the STAIRS 
database CMPR. In order to save space copies of minutes 
have not been left in the files.

Mary Van Nimwegen
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