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S u b j e c t :  CS f o r  SB 7 2 ;  E m p l o y e e  S a l a r y  L i m i t a t i o n
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T h e  A l a s k a  R a i l r o a d  h a s  b r o u g h t  i t  t o  my  a t t e n t i o n  t h a t  
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b y  t h i s  s a l a r y  l i m i t a t i o n  i f  i t  w a s  e v e r  e v o k e d  u p o n  t h e m .  
T h e  p r o p o s e d  CS c o r r e c t s  t h i s  p r o b l e m  w i t h  a  n e w  s e c t i o n  9 .

a t t a c h e d  f i n d :  a  J a n u a r y  2 6  l e t t e r  f r o m  t h e  A l a s k a  R a i l r o a d  
C o r p .  e x p l a i n i n g  t h i s  a m e n d m e n t ,  t h e  p r o p o s e d  C S ,  a n d  a  
r e v i s e d  f i s c a l  n o t e .
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IN THE SENATE

CS FOR SENATE BILL NO. 72 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  FIRST SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  "An A c t  p r o h i b i t i n g  s a l a r i e s  f o r  c e r t a i n  e m p lo y e e s

f rom  e x c e e d i n g  t h e  g o v e r n o r ' s  s a l a r y ;  and  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 2 . 0 5 . 1 4 0 ( c )  i s  amended  t o  r e a d :

( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ IN] a d d i t i o n  t o

a n n u a l  s a l a r y ,  e a c h  j u s t i c e  i s  e n t i t l e d  t o  r e c e i v e  a g e o g r a p h i c  c o s t -  

o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e  j u s t i c e 1s p r i m a r y  

o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  [HIS] a n n u a l  s a l a r y  

t i m e s  t h e  number  o f  pay  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r  

a s t a t e  e m p lo y e e  w o r k i n g  i n  t h e  same e l e c t i o n  d i s t r i c t  i n  t h e s e  d i s ­

t r i c t s  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e d  z e r o - t o - f i v e  pa y  s t e p  i n ­

c r e a s e s .  I n  an  e l e c t i o n  d i s t r i c t  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  

more  t h a n  f i v e  p ay  s t e p s ,  t h e  num ber  o f  p a y  s t e p  i n c r e a s e s  u n d e r  t h i s  

s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o  w h ic h  a  j u s ­

t i c e  may be  e n t i t l e d  s h a l l  be  c o m p u te d  o r . ly  on t h e  a n n u a l  s a l a r y .

* S e c .  2 .  AS 2 2 . 0 7 . 0 9 0 ( a )  i s  amended t o  r e a d :

( a )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  t h e  [THE] m o n t h l y  s a l a r y  

o f  a  j u d g e  o f  t h e  c o u r t  o f  a p p e a l s  i s  e q u a l  t o  S t e p  E, Range 29 o f  t h e _ 

s a l a r y  s c h e d u l e  i n  AS 3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .  The c o m p e n s a ­

t i o n  o f  a  j u d g e  may n o t  be  d i m i n i s h e d  d u r i n g  t h e  t e r m  o f  o f f i c e ,

u n l e s s  by g e n e r a l  law  a p p l y i n g  t o  a l l  s a l a r i e d  o f f i c e r s  o f  t h e  s t a t e .

* S e c .  3 .  AS 2 2 . 1 0 . 1 9 0 ( c )  i s  amended t o  r e a d :

( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 .  i n  [IN] a d d i t i o n  t o
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a n n u a l  s a l a r y ,  a  s u p e r i o r  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a g e o ­

g r a p h i c  c o s t - o f - l i v i n g  . a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e

j u d g e ' s  p r i m a r y  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  [HIS] 

a n n u a l  s a l a r y  t i m e s  t h e  number  o f  p a ;  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r  AS

3 9 . 2 7 . 0 2 0  f o r  a s t a t e  e m p loy ee  w o r k i n g  i n  t h e  same e l e c t i o n  d i s t r i c t

i n  t h o s e  d i s t r i c t s  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  z e r o - t o - f i v e  pay 

s t e p  i n c r e a s e s .  I n  an e l e c t i o n  d i s t r i c t  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c ­

i f i e s  m ore  t h a n  f i v e  p ay  s t e p s ,  t h e  number  o f  p ay  s t e p  i n c r e a s e s  u n d e r  

t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o  w h ic h  a 

s u p e r i o r  c o u r t  j u d g e  may be  e n t i t l e d  s h a l l  be  c o m p u ted  o n l y  on  t h e  

a n n u a l  s a l a r y .

* S e c .  4 .  AS 2 2 . 1 5 . 2 2 0 ( d )  i s  amended t o  r e a d :

(d )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ IN]  a d d i t i o n  to  

a n n u a l  s a l a r y ,  a  d i s t r i c t  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a g e o ­

g r a p h i c  c o s t - o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e

j u d g e 1s [HIS]  p r i m a r ;  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  

[JUDGE'S] a n n u a l  s a l a r y  t i m e s  t h e  num ber  o f  p ay  s t e p  i n c r e a s e s  p r o ­

v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r  a s t a t e  e m p lo y ee  w o r k i n g  i n  t h e  same 

e l e c t i o n  d i s t r i c t  i n  t h o s e  d i s t r i c t s  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  

z e r o - t o - f i v e  pay  s t e p  i n c r e a s e s .  I n  a n  e l e c t i o n  d i s t r i c t  f o r  w h ic h  AS

3 9 . 2 7 . 0 2 0  s p e c i f i e s  more  t h a n  f i v e  p ay  s t e p s ,  t h e  num ber  o f  pa y  s t e p  

i n c r e a s e s  u n d e r  t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e ­

f i t s  t o  w h i c h  a d i s t r i c t  c o u r t  j u d g e  may be  e n t i t l e d  s h a l l  be  com puted  

o n l y  on t h e  a n n u a l  s a l a r y .

* S e c .  5 .  AS 3 7 .0 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 5 . 3 3 5 .  LIMITATIONS ON CERTAIN GRANTS. ( a )  N o t w i t h ­

s t a n d i n g  AS 3 7 . 0 5 . 3 1 8 ,  a s t a t e  a g e n c y  may n o t  g r a n t  s t a t e  monev t o  an 

o r g a n i z a t i o n  o r  e n t i t y  t o  w h ic h  t h i s  s e c t i o n  a p p l i e s  u n l e s s  t h e  o r g a ­

n i z a t i o n  o r  e n t i t y  a g r e e s  t o  com ply  w i t h  t h e  s a l a r y  l i m i t  e s t a b l i s h e d  
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#

1

'  2

3

4

5

6

7

8

9

10

11

12

13

14

1 5

1 6

1 7

18

19

20

21

22

23

24

2 5

26

27

28

29

i n  AS 3 9 . 2 0 . 0 9 5  d u r i n g  t h e  t e r m  o f  t h e  g r a n t .  I f  a n  o r g a n i z a t i o n  o r  

e n t i t y  v i o l a t e s  a n  a g r e e m e n t  t o  com ply  w i t h  AS 3 9 . 2 0 . 0 9 5 ,  i t  s h a l l  

r e t u r n  an y  s t a t e  money i t  h a s  r e c e i v e d  f o r  t h a t  y e a r  an d  s h a l l  be 

i n e l i g i b l e  t o  r e c e i v e  f u r t h e r  f u n d i n g  u n d e r  t h e  g r a n t .

(b )  T h i s  s e c t i o n  a p p l i e s  t o  g r a n t s  t o  a  p e r s o n ,  o r g a n i z a t i o n ,  or  

e n t i t y  t h a t  r e c e i v e d  a t  l e a s t  50 p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f ro m  the  

s t a t e  t r e a s u r y  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r  o r  t h a t  p r o j e c t s  t h a t  

i t  w i l l  r e c e i v e  a t  l e a s t  50 p e r c e n t  o f  i t s  b u d g e t  f ro m  t h e  s t a t e  

t r e a s u r y  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r .

( c )  When a n  amount  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  u n d e r  

AS 3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r t m e n t  r e s p o n s i b l e  f o r  

a d m i n i s t e r i n g  t h e  g r a n t  s h a l l  n o t i f y  t h e  named g r a n t  r e c i p i e n t  o f  th e  j

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r t m e n t  s h a l l  r e q u e s t  t h e  r e c i p ­

i e n t  t o  f i l e  i t s  a g r e e m e n t  t o  com ply  w i t h  AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  

u n d e r  (b )  o f  t h i s  s e c t i o n .  I f  t h e  d e p a r t m e n t  i s  r e q u e s t i n g  p r o p o s a l s  

f rom o t h e r  q u a l i f i e d  p e r s o n s ,  o r g a n i z a t i o n s ,  o r ' e n t i t i e s  u n d e r  AS 3 7 . -  

0 5 .3 1 6  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r t m e n t  s h a l l  a l s o  n o t i f y  them  o f  th e  

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r t m e n t . s h a l l  r e q u e s t  them  to  

f i l e  an  a g r e e m e n t  to. com ply  w i t h  AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  u n d e r  (b.) o f  

t h i s  s e c t i o n .

(d)  I n  t h i s  s e c t i o n  " s t a t e "  h a s  t h e  m e a n in g  g i v e n  i n  AS 3 9 . 2 0 . -  

095 .  j

* S e c .  6 .  AS 3 9 .2 0  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  3 9 . 2 0 . 0 9 5 .  SALARY LIMIT FOR CERTAIN PUBLIC EMPLOYEES. (a)_ j

N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  AS 2 3 . 6 0  ( t h e  P u b l i c  Employment 

R e l a t i o n s  A c t )  and  AS 1 6 . 2 0 . 5 5 0  -  1 * . 2 0 . 6 1 0 ,  t h e  s t a t e  may n o t  p ay  ar. ;

o f f i c e r  o r  e m p lo y e e  a b a s i c  s a l a r y  t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f

t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

(b )  I n  t h i s  s e c t i o n  f

- 3 -  CSSB 72(  ) I



(1 )  " b a s i c  s a l a r y "  i s  a p e r s o n ' s  s a l a r y  i n c l u d i n g  c o s t - o f -  

l i v i n g  a d j u s t m e n t s ,  g e o g r a p h i c a l  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  

i n c r e a s e s ,  an d  a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  

and  y e a r - e n d  b o n u s e s ;  " b a s i c  s a l a r y "  d o es  n o t  i n c l u d e  o v e r t i m e  compen­

s a t i o n ,  s h i f t  d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  p a y ,  t r a v e l  p e r  d ie m ,  o r  

t r a v e l  a l l o w a n c e s ;

(2 )  " s t a t e "  i n c l u d e s  t h e  e x e c u t i v e ,  l e g i s l a t i v e ,  an d  j u d i ­

c i a l  b r a n - 'h e s  o f  s t a t e  g o v e r n m e n t ;  t h e  U n i v e r s i t y  o f  A l a s k a ;  s c h o o l  

d i s t r i c t s ;  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  i n c l u d i n g  m u n i c i p a l ­

i t i e s ;  and  s t a t e  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o m m i s s i o n s ,  a n d  a u t h o r ­

i t i e s  i f  t h e  i n s t r u m e n t a l i t y ,  b o a r d ,  c o m m is s io n ,  o r  a u t h o r i t y  r e c e i v e s  

s t  l e i s t  50 p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f rom  t h e  s t a t e  t r e a s u r y .

S e c .  7.  AS 3 9 .2 7  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d ;

S e c .  3 9 . 2 7 . 0 2 7 .  SALARY LIMIT. N o t w i t h s t a n d i n g  AS 3 9 . 2 7 . 0 2 0  and 

3 9 . 2 7 . 0 2 2 ,  t h e  s t a t e  may n o t  pay  an  o f f i c e r  o r  em p lo y ee  a s . l a r y  t h a t  

e x c e e d s  t h e  s a l a r y  l i m i t  u n d e r  AS 3 9 . 2 0 . 0 9 5 .

S e c .  8 .  AS 42 .40 .11 -0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d ;

( c )  I f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50 p e r c e n t  o f  i t s  

y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom  t h e  s t a t e  t r e a ­

s u r y ,  t h e  b o a r d  may n o t  f i x  a b a s i c  s a l a r y  f o r  t h e  c h i e f  e x e c u t i v e  

o f f i c e r  o r  a p p r o v e  b a s i c  s a l a r i e s  f o r  o t h e r  e x e c u t i v e  o f f i c e r s  t h a t  

e x c e e d  t h e  b a s i c  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .  F o r  

p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m e a n in g  g i v e n  i n  

AS 3 9 . 2 0 . 0 9 5 .

S e c .  9 .  AS 4 2 .4 0  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :  _

S e c .  4 2 . 4 0 . 7 1 5 .  EMPLOYEE SALARY LIMIT. N o t w i t h s t a n d i n g  o t h e r  

p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50 

p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom  t h e  

s t a t e  t r e a s u r y ,  t h e  c o r p o r a t i o n  may n o t  pa y  an  e m p lo y e e  a b a s i c  s a l a r y



1 t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

I n  t h i s  s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m e a n in g  g i v e n  i n  AS 3 9 . 2 0 . 0 9 5 .
n  *•

* S e c .  10 .  N o t h i n g  i n  t h i s  A c t  t e r m i n a t e s  o r  m o d i f i e s  a c o l l e c t i v e  

4 b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t  i f  t h e  a g r e e m e n t  o r  c o n t r a c t  i s  i n

e f f e c t  on t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .  However ,  an e m p l o y e r  s u b j e c t  t o  

t h i s  A c t  may n o t  r enew  o r  e x t e n d  a c o n t r a c t  a f t e r  t h e  e f f e c t i v e  d a t e  o f  

t h i s  A c t ' u n l e s s  t h e  c o n t r a c t  c o m p l i e s  w i t h  t h i s  A c t .

* S e c .  11. N o th i n g  i n  t h i s  A c t  i n f r i n g e s  on t h e  i n d e p e n d e n c e  o f  t h e

U n i v e r s i t y  o f  A l a s k a  o r  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  e x c e p t  t h e  p r o ­

v i s i o n s  t h a t  im p o se  a  s a l a r y  l i m i t  on e m p l o y e e s .

* S e c .  12 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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■

P.O. Box 7-2111 • Anchorage, Alaska 99510-7069

J a n u a r y  26 ,  1987

S e n a t o r  P a u l  A. F i s c h e r ,  Cha i rman  
H e a l t h ,  B d u c a t l o n  and S o c i a l  S e r v i c e s  Commi t t ee  
A l a s k a  S t a t e  l e g i s l a t u r e  
P .O .  Box V
J u n e a u ,  A l a s k a  99811

Re: SB No. 7 2 ,  An Act  P r o h i b i t n g  S a l a r i e s  f o r  C e r t a i n
E mp l oy ee s  f r o m  E x c e e d i n g  t h e  G o v e r n o r ’ s  S a l a r y

Dear  S e n a t o r  F i s c h e r , '

Thank you  f o r  i n v i t i n g  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  ( ” ARRC") 
t o  comment upon p r o p o s e d  l e g i s l a t i o n  w h i c h  w i l l  l i m i t  s a l a r i e s  
f o r  c e r t a i n  e m p l o y e e s .  As you know, t h e  l i m i t  w i l l  a l s o  a p p l y  
t o  a n y  p e r s o n ,  o r g a n i z a t i o n ,  o r  e n t i t y  w h i c h  r e c e i v e s  50 p e r  
c e n t  o f  i t s  a n n u a l  b u d g e t  f rom t h e  S t a t e .

As t h e  e n c l o s e d  p o s i t i o n  p a p e r  e x p l a i n s ,  we ^ d o  n o t  o p p o s e  t h e  
b i l l  b u t  s u g g e s t  some amendments  w h i c h  w i l l  c l a r i f y  t h e  A c t ’ s 
a p p l i c a t i o n  t o  a l l  o f  ARRC’ s e m p l o y e e s .  ■ We h ave  a l s o  r e q u e s t e d  
t h a t  t h e  C o r p o r a t i o n  be m e n t i o n e d  i n  S e c t i o n  10 w h i c h  a l s o  

. r e c o g n i z e s  t h e  i n d e p e n d e n c e  o f  t h e  U n i v e r s i t y  o f  A l a s k a .

U n f o r t u n a t e l y ,  F r a n k  T u r p i n  i s .  o u t  o f  town t h i s  week and i s  
u n a b l e  t o  s e n d  h i s  p e r s o n a l  g r e e t i n g s .

Thank you v e r y  much.

Y o u r s / y e r y  t r u l y ,

r y t f l .
G e n e r a l  C o u n s e l

c c :  F .G .  T u r p i n ,  P r e s i d e n t  $ CEO

E n c l o s u r e

3659L
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SB No. 72 :  An Ac t  P r o h i b i t i n g  S a l a r i e s  f o r
C e r t a i n  E mpl oy ees  f rom  E x c e e d i n g  t h e  
G o v e r n o r ' s  S a l a r y

J a n u a r y ,  1987

I .  INTRODUCTION

I n  a d d i t i o n  t o  l i m i t i n g  S t a t e  s a l a r i e s  g e n e r a l l y ,  S e n a t e  B i l l  
No. 72 s e e k s  a l s o  t o  amend t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  Act  
("ARCA").  The b i l l  p r o p o s e s  t h a t ,  s h o u l d  t h e  A l a s k a  R a i l r o a d  
C o r p o r a t i o n  ("ARRC") r e c e i v e  a t  l e a s t  f i f t y  p e r c e n t  o f  i t s  
a n n u a l  b u d g e t  by  d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom t h e  S t a t e  
t r e a s u r y ,  ARRC's b o a r d  o f  d i r e c t o r s  may n o t  f i x  a s a l a r y  f o r  
t h e  c h i e f  e x e c u t i v e  o f f i c e r  o r  a p p r o v e  s a l a r i e s  f o r  t h e  o t h e r  
e x e c u t i v e  o f f i c e r s  t h a t  e x c e e d  t h e  s a l a r y  o f  t h e  g o v e r n o r .

As e x p l a i n e d  i n  d e t a i l  b e l o w ,  ARRC do es  n o t  o p p o s e  s u c h  an 
amendment .  Wi th  th e -  p a s s a g e  o f  i t s  e n a b l i n g  l e g i s l a t i o n ,  t h e  
p u b l i c  c o r p o r a t i o n  r e c e i v e d  a m a n d a t e  t o  o p e r a t e  t h e  r a i l r o a d  
a s  . a s e l f - s u s t a i n i n g  b u s i n e s s  u n t i l -  t h e  r a i l r o a d ' s  e v e n t u a l  
t r a n s f e r  t o  t h e  p r i v a t e  s e c t o r .  In  t h e  u n l i k e l y  e v e n t  t h a t -
t h a t  m i s s i o n  becomes  f r u s t r a t e d  o r  f a i l s ,  and ARRC r e c e i v e s  
h a l f  o f  i t s -  o p e r a t i n g  r e v e n u e s  f ro m S t a t e  s o u r c e s ,  l i t t l e  
J u s t i f i c a t i o n  may e x i s t  t o  t r e a t  ARRC d i f f e r e n t l y  t h a n  S t a t e  
a g e n c i e s  w h i c h  a r e  100% f u n d e d  by  S t a t e  a p p r o p r i a t i o n s .  ARRC 
r ecommends ,  h o w e v e r ,  t h a t  c e r t a i n  amendment s  be made t o  SB 72 
t o  e n s u r e  t h a t ,  i n  t h e  e v e n t  t h a t  s a l a r i e s  m u s t  be  l i m i t e d ,  a l l  
ARRC s a l a r i e s  a r e  l i m i t e d .  We a l s o  recommend an amendment  
w h i c h  w i l l  r e c o g n i z e  and r e n e w  t h e  f u n d a m e n t a l l y  i n d e p e n d e n t  
n a t u r e  o f  t h e  r a i l r o a d ' s  o p e r a t i o n s .

I I .  ANALYSIS

I n  1 98 5 ,  t h e  s t a t e  l e g i s l a t u r e  endowed ARRC w i t h  t h e  m i s s i o n  o f  
o p e r a t i n g  t h e  A l a s k a  R a i l r o a d  on an i n d e p e n d e n t ,  
s e l f - s u s t a i n i n g  b a s i s  w i t h o u t  f i n a n c i a l  a p p r o p r i a t i o n s  f rom t h e  
s_ ta te  t r e a s u r y .  S i n c e  t h a t  t i m e ,  ARRC h a s  h e e d e d  t h a t  m i s s i o n  
and h a s  c a r r i e d  o u t  t h e  b u s i n e s s  o f  r u n n i n g  t h e  R a i l r o a d  b a s e d  
s o l e l y  upon r a i l r o a d  r e v e n u e s .  S h o u l d  t h e  t i m e  come,  h o we ve r ,  
t h a t  ARRC c a n  no l o n g  s u s t a i n  i t s  f i n a n c i a l  i n d e p e n d e n c e  and 
r e c e i v e s  a t  l e a s t  50% o f  i t s  f u n d i n g  f rom a p p r o p r i a t i o n s  or  
g r a n t s  f rom t h e  s t a t e  t r e a s u r y ,  t h e  v i s i o n  o f  a f i n a n c i a l l y  
i n d e p e n d e n t  r a i l r o a d  mos t  l i k e l y  woul d  h a ve  f a i l e d .  At t h e  
l e a s t ,  ARRC may h av e  become a de. f a c t o  S t a t e  a g e n c y .  No 
r e a s o n a b l e  J u s t i f i c a t i o n  may t h e n  e x i s t  t o  h o l d  t h e  p u b l i c  
c o r p o r a t i o n  and i t s  e m p l o y e e s  immune f rom t h e  s a l a r y  l i m i t a t i o n  
recommended by SB 7 2 .  A c c o r d i n g l y ,  ARRC d o i s  n o t  o ppos o  S e n a t e  
B i l l  No. 7 2 ' s  p r o p o s e d  amendment  o f  ARCA.

However ,  d e s p i t e  a m a j o r  e c on om i c  d o w n t u r n ,  ARRC i s  n o t  
p r e s e n t l y  i n  d a n g e r  o f  f a i l i n g  i n  i t s  m i s s i o n  o f  f i n a n c i a l  
au t onomy ,  n o r  w i l l  ARRC become h e a v i l y  d e p e n d e n t  on S t a t e  
f i n a n c i a l  r e s o u r c e s  i n  t h e  f o r e s e e a b l e  f u t u r e .  C o n s e q u e n t l y ,  
t h e  b i l l ' s  amendment  o f  ARCA may be u n n e c e s s a r y  a t  t h i s  t i m e .
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The s a l a r y  l i m i t a t i o n  c o u l d  be i mp os ed  i f  and when ARRC 
r e c e i v e s  s u b s t a n t i a l  S t a t e  f u n d i n g .  N o n e t h e l e s s ,  i f  ARRC i s  n o t  
t o  be  p r e s e n t l y  d e l e t e d  f ro m t h e  b i l l ,  SB 72 s h o u l d  be m o d i f i e d  
t o  i n s u r e  t h a t  i t  a p p l i e s  t o  a l l -  c o r p o r a t e  e m p l o y e e s .

S e n a t e  B i l l  No. 72 w i l l  l i m i t  some,  b u t  not-,  a l l ,  s a l a r i e s  o f  
ARRC e m p l o y e e s  s h o u l d  ARRC r e c e i v e  5 0 V  o f  i t s  a n n u a l  b u d g e t  
f rom- t h e  S t a t e  t r e a s u r y .  At t h e  p r e s e n t  t i m e ,  o n l y  t h e  
s a l a r i e s  o f  t h e  c h i e f  e x e c u t i v e  o f f i c e r  and  t h e  o t h e r  e x e c u t i v e  
o f f i c e r s  w ou l d  be a f f e c t e d .

A l t h o u g h  S e c t i o n  9 w i l l  u n q u e s t i o n a b l y  a p p l y  t o  t h e  s a l a r i e s  o f  
some members  o f  S t a t e  c o l l e c t i v e  b a r g a i n i n g  u n i t s ,  t h a t  s e c t i o n  
wou l d  n e t  r e a c h  ARRCs r e p r e s e n t e d  e m p l o y e e s .  T h i s  wo ul d  h a v e  
t h e  i n c o n g r u o u s  e f f e c t  o f  a l l o w i n g  ARRC's r e p r e s e n t e d  e m p l o y e e s  
i n  some c a s e s  t o  enj-oy  a h i g h e r  s a l a r y  t h a n  e x e c u t i v e  o f f i c e r s  
and t h e  g o v e r n o r . 1 /

I n  a d d i t i o n  t o  f a i l i n g  t o  r e a c h  ARRC's r e p r e s e n t e d  e m p l o y e e s ,  
t h e  b i l l  a l s o  f a i l s  t o  ’encompas s  n o n - r e p r e s e n t e d  e m p l o y e e s  
b e l o w  t h e  e x e c u t i v e  o f f i c e r  l e v e l .  A recommended amendment ,  
shown b e l o w ,  I n s u r e s  t h a t  t h e  b i l l  w i l l  a p p l y  t o  a l l  ARRC 
e m p l o y e e s .  -

F i n a l l y ,  w h i l e  r e c o g n i z i n g  i n  S e c t i o n  10 t h e  s p e c i a l  
i n d e p e n d e n t  n a t u r e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  S e n a t e  B i l l  No, 
72 o v e r l o o k s  ARRC’ s c o n c o m i t a n t  i n d e p e n d e n t  n a t u r e  and i t s  
s p e c i a l  d i r e c t i o n  t o  o p e r a t e  as  a b u s i n e s s  s e p a r a t e  and a p a r t  
f rom t h e  S t a t e .  T h i s  m a n a g e r i a l  i n d e p e n d e n c e  i s  a k e y  
i n g r e d i e n t ,  we b e l i e v e ,  t o  t h e  s u c c e s s f u l  e x e c u t i o n  o f  t h e  
l e g i s l a t u r e ' s  i n s t r u c t i o n  t h a t  ARRC be s e l f - s u f f i c i e n t .  
A c c o r d i n g l y ,  we a s k  t h a t  t h e  p e c u l i a r  a s p e c t s  o f  r a i l r o a d  
o p e r a t i o n s  be a c k n o w l e d g e d  i n  SB 7 2 * s S e c t i o n  10.

\ j  S e c t i o n  9 p r o v i d e s  t h a t  t h e  " s t a t e "  may n o t  r e n e w  o r  
e x t e n d  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  u n l o s s  t h e  a g r e e m e n t s  
compl y  w i t h  t h e  A c t .  T h a t  s e c t i o n  t e c h n i c a l l y  wo ul d  n o t  a p p l y  
t o  ARRC s i n c e  t h o  b i l l  g e n e r a l l y  and t h e  d e f i n i t i o n  o f  " s t a t e "  
s p e c i f i c a l l y  amend T i t l e  39 .  B e c a u s e  c o r p o r a t i o n  e m p l o y e e s  a r e  
n o t  S t a t o  e m p l o y e e s ,  T i t l e  39 ,  i n c l u d i n g  t h e  S t a t e  P e r s o n n e l
A c t ,  d o e s  n o t  a p p l y  t o  ARRC. See  AS 4 2 . 4 0 . 7 1 0 .  Even i f
S e c t i o n  9 we r e  t o  be c o n s t r u e d  t o  r e a c h  ARRC's r e p r e s e n t e d
e m p l o y e e s ,  i t  wou l d  s t i l l  n o t  a c h i e v e  t h e  S t a t e ' s  d e s i r e d  
r e s u l t  s i n c e  ARRC i s  p r e s e n t l y  n e g o t i a t i n g  new c o n t r a c t s  w i t h  
i t s  u n i o n  and t h o s e  c o n t r a c t s ,  when c o m p l e t e d ,  w i l l  be  "new"
c o n t r a c t s ,  n o t  " r e n e w e d "  o r  " e x t e n d e d "  c o n t r a c t s  a s  s t a t e d  i n  
t h e  p r o p o s e d  b i l l ;
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F o r  t h e  f o r e g o i n g  r e a s o n s ,  ARRC r e s p e c t f u l l y  r e q u e s t s  t h a t  
S e n a t e  B i l l  No. 72 be amended i n - . t h e  f o l l o w i n g  w a y s :

( 1 )  A new S e c t i o n  9 s h o u l d  be a dded  t o  r e a d  a s  f o l l o w s :

S e c .  9 .  AS 4 2 . 4 0  i s  amended by a d d i n g  a new s e c t i o n
t o  r e a d :

S e c .  4 2 . 4 0 . 8 8 6 .  SALARY LIMIT.  ( a )  N o t w i t h s t a n d i n g  
AS 4 2 . 4 0 . 7 1 0 ,  i f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50 
p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n
o r  g r a n t  f rom t h e  S t a t e  t r e a s u r y ,  t h e  c o r p o r a t i o n  may 
n o t  pay  an e m p l o y e e  a b a s i c  s a l a r y  t h a t  i s  g r e a t e r  
t h a n  t h e  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

( b )  N o t h i n g  i n  s u b s e c t i o n  ( a )  t e r m i n a t e s  o r  m o d i f i e s
a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t
w h i c h  i s  i n  e f f e c t .  However ,  t h e  c o r p o r a t i o n  may n o t  
r e n e w ,  e x t e n d ,  o r  e n t e r  i n t o  a new c o n t r a c t  o r
c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  u n l e s s  t h e  c o n t r a c t  o r  
a g r e e m e n t  c o m p l i e s  w i t h  s u b s e c t i o n  ( a ) .

( 2 )  S e c t i o n  10 o f  S e n a t e  B i l l  No. 72 s h o u l d  be r e n u m b e r e d
a s  S e c t i o n  l l v and amended t o  r e a d  a s  f o l l o w s :

S e c .  11 .  E x c e p t  a s  s p e c i f i c a l l y  p r o v i d e d  h e r e i n ,
n o t h i n g  i n  t h i s  Ac t  i n f r i n g e s  on t h e  i n d e p e n d e n c e  o f
t h e  U n i v e r s i t y  o f  A l a s k a  o r  t h e  A l a s k a  R a i l r o a d
C o r p o r a t i o n .

( 3 )  S e c t i o n  11 o f  S e n a t e  B i l l  No. 72 s h o u l d  be r e n u m b e r e d
a s  S e c t i o n  12.

3663L
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POSITION PAPER 
(REVISED)

SB 72

SB 72 would l i m i t  b a s i c  s a l a r i e s  o f  a l l  S t a t e  e mpl oyees  t o  n o t  more t h a n  t h e  
b a s i c  s a l a r y  o f  t h e  Gove r no r .

The b i l l  d e f i n e s  b a s i c  s a l a r y  t o  i n c l u d e  b a s e  p a y ,  c o s t - o f - l i v i n g  a d j u s t m e n t s ,  
a e o a i a p h i c  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  i n c r e a s e s  ( l o n g e v i t y  i n c r e m e n t s ) ,  
and a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  and y e a r - e n d  b o n u s e s .  
Exc l uded  f rom t h e  d e f i n i t i o n  o f  b a s i c  s a l a r y  a r e  o v e r t i m e  c o m p e n s a t i o n ,  s h i f t  
d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  pay ,  t r a v e l  p e r  d i em,  o r  t r a v e l  a l l o w a n c e s .

The s a l a r y  l i m i t  p r o p o s e d  by SB 72 would a p p l y  t o  a l l  p o l i t i c a l  s u b d i v i s i o n s ,  
o t h e r  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o m m i s s i o n s ,  and a u t h o r i t i e s  t h a t  r e c e i v e  a t  
l e a s t  50% o f  t h e i r  annua l  *budget  f rom t h e  S t a t e  t r e a s u r y ;  g r a n t  r e c i p i e n t s  
t h a t  r e c e i v e  50% o f  t h e i r  annua l  b u d g e t  f rom t h e  S t a t e  t r e a s u r y ;  and t h e  
Al a s k a  R a i l r o a d  C o r p o r a t i o n  i f  i t  r e c e i v e s  a t  l e a s t  50% o f  i t s  b u d g e t  by 
d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom t h e  S t a t e  t r e a s u r y .  S e c t i o n s  1 t h r o u g h  4 
a l s o  a p p l y  t h e  p r o p o s e d  s a l a r y - l i m i t  t o  j u s t i c e s  o f  t h e  supreme c o u r t ,  j u d g e s  
o f  t h e  a p p e a l s ,  s u p e r i o r  and d i s t r i c t  c o u r t s .

Th i s  b i l l  would have  l i m i t e d  i m p a c t  on t h e  E x e c u t i v e  Br a nc h .  The r e  a r e  
c u r r e n t l y  o n l y  17 empl oyees  whose ba s e  s a l a r y ,  a s  d e f i n e d  by SB 72 ,  e xc e e d  t h e  
s a l a r y  o f  t h e  G o v e r n o r .  F i v e  a r e  employed by i n d e p e n d e n t  a u t h o r i t i e s ;  t h e  
a t t e n d a n t  s a v i n g s  r e s u l t i n g  f rom t h i s  b i l l  a r e  t h e r e f o r e  mi n i ma l .

An o t h e r  c o n s i d e r a t i o n  i s  t h a t  t h i s  b i l l  would r e v e r s e  l o n g - s t a riding p u b l i c  
p o l i c y  i n  t h i s  s t a t e .  Ge o gr a ph i c  d i f f e r e n t i a l s  have  been a m a t t e r  o f  l aw 
s i n c e  a t  l e a s t  1966.  L o n g e v i t y  i n c r e m e n t s  have  b e e n - a  m a t t e r  o f  law s i n c e  
1972.  T h i s  b i l l  would l i m i t  ea c h  o f  t h e s e  when t h e y  o p e r a t e  t o  p r o v i d e  a 
s a l a r y  g r e a t e r  t h a n  t h e  G o v e r n o r ' s  s a l a r y .

A f i n a l  c o n s i d e r a t i o n  t h a t  s h o u l d  be k e p t  i n  mind i s  t h a t  t h e  G o v e r n o r ' s  
s a l a r y  i s  s e t  on a d i f f e r e n t  b a s i s  t h a n  t h o s e  s u b j e c t  t o  t h e  S t a t e ' s  c l a s s i ­
f i c a t i o n  and pay p l a n s  c r e a t e d  u n d e r  AS 3 9 . 2 5 0 . 1 5 0 ( a )  and ( b ) .  S e t t i n g  o f  t he  
G o v e r n o r ' s  s a l a r y  i s  e s s e n t i a l l y  a p o l i t i c a l  d e c i s i o n  f o r  a p o l i t i c a l  o f f i c e .
In a d d i t i o n  t o  t h e  s a l a r y ,  t h e  Go ve r no r  r e c e i v e s  h o u s i n g  t h r ou g h  t h e  b u d g e t  
f o r  t h e  E x e c u t i v e  Mans ion .  The s a l a r y  o f  j o b s  s u b j e c t  t o  t h e  c l a s s i f i c a t i o n  
p l a n  a r e  b a s e d  on a " f a i r  and r e a s o n a b l e "  c o m p e n s a t i o n  f o r  s e r v i c e s  r e n d e r e d  
and r e f l e c t  t h e  p r i n c i p l e  o f  l i k e  pay f o r  l i k e  work e x p r e s s e d  i n  AS 3 9 . 2 5 . 1 5 0 ( b ) .

D i v i s i o n  o f  P e r s o n n e l

p/av? /ni 1 1 n



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE (REVISED)

REQUEST
_ B i l l  Ve r s i o n :  

P u b l i s h  Da t e :
SB 72

R e v i s i o n  Da t e :  1 / 2 9 / 8 7
T i t l e : An act  prohibi t ing salar ies for 
certain employees from exceeding Gov.'s salary
S p o n s o r : F i s c h e r
R e q u e s t o r :  Senate State Affairs Committee

Agency A f f e c t e d :  An 
BRU: ah

Componen t s :aii

EXPENDITURES/REVENUES: (Thousands  o f  D o l l a r s )
FY 87 | FY 88 FY 89 FY 90 FY 91 1 FY 92

OPERATING 1 ' 1 1
PERSONAL SERVICES (9/7) 1 (58.S) (58.5) (58.5) (58.5)1 (58.5)
TRAVEL 0.0 1 o.c 0.0 0.0 0.0 1 0.0
CONTRACTUAL 0.0 ! 0.0 0.0 0.0 0.0 1 0.0
SUPPLIES 0.0 1 0.0 0.0 0.0 0.0 1 0.0
EQUIPMENT 0 .0 - ! 0.0 0.0 0.0 0.0 1 0.0
LAND 4 STRUCTURES 0 .0  r 0.0 0.0 0.0 0.0 1 0.0
CRANTS, CLAIMS 0 .0  1 0.0 0.0 0.0 0.0 I 0.0
MISCELLANEOUS 0 .0 0.0 0.0 0.0 0.0 1 0.0

TOTAL OPERATING (9;7) 1 - (58.5) (58.5) (58.5) (58.5) 1 (58.5)

C A T T m o.o 0.0 0.0 0.0 0.0 0.0

REVENUE 0.0 I 0.0 1 0.0 1 0 .0  1 0 .0  1 0.0

FUNDING: (Thousands  o f  D o l l a r s )
ICENERAL FUND (9.7) 1 (58.5) 1 (58.5)1 (58.5) 1 ‘ (58.5)1 (58.5)
[federal funds 1 1 1 1
OCHER - 1 1 i 1 | -

Itotal (9.7) 1 (58.5) 1 (58.5) 1 (58.5) 1 (58.5)1 (58.5)

POSITIONS: - -

FULL-TIME 0.0 0 .0  1 0.0 1 0.0 1 0.0 i 0.0
PART-TIME 0.0 1 0.0 1 0 .0  1 0 .0  1 0.0 1 0.0
TEMPORARY 0.0 | 0.0 1 0 .0  1 0 .0  1 0.0 1 0.0

ANALYSIS: A t t a c h  a s e p a r a t e  page  i f  n e c e s s a r y

See continuation.

P r e p a r e d  By: Diana DeSimone 
D i v i s i o n :  Personnel

Phone

Approved by Commi ss i one r :  Ga r r e v  P e s ka
Agency:  De p a r t me n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  (by p r e p a r e r ) :  
L e g i s l a t i v e  F i na nc e  
L e g i s l a t i v e  S p ons o r  
R e q u e s t o r
O f f i c e  o f  Management  and Budget  
I mpac t ed  A g e n c y ! i e s )
S e n a t e  S e c r e t a r y

: <♦ 65-WO
a t e :  1/ 29/07

ba t - . :  / / 3 c / r ?

Page 1 of 1
Rev. 9/16/86

8/W2/G126-1* ..
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CONTINUATION OF FISCAL NOTE ANALYSIS 
FOR SB 72

SB 72 would  l i m i t  b a s i c  s a l a r i e s  o f  e mp l oye es  t o  n o t  more t h a n  t h e  s a l a r y  o f  
t h e  G o v e r no r .  The f i s c a l  n o t e  assumes  t h a t  t h e  e f f e c t i v e  d a t e  w i l l  be May 1 ,  
1987.  I t  r e f l e c t s  17 employees  i n  t h e  E x e c u t i v e  Branch who a r e  c u r r e n t l y  p a i d  
more t h a n  t h e  G o v e r n o r ' s  b a s e  s a l a r y  o f  581 , 6 48  p e r  y e a r .  F i ve  a r e  employed 
by i n d e p e n d e n t  a u t h o r i t i e s .  No a s s u m p t i o n s  a r e  made f o r .  f u t u r e  y e a r s ,  so t h e  
amount  i s  shown a s  a c o n s t a n t  s a v i n g s .

The f u l l  y e a r  s a v i n g s  a r e  c u r r e n t l y  d i s t r i b u t e d  a s  f o l l o w s :

Dep a r t me n t  o f  Law $ ( 1 5 . 5 )

De p a r t me n t  o f  Heal ti.  and
S o c i a l  S e r v i c e s ( 1 5 . 3 )

De p a r t me n t  o f  Na t u r a l  Re s ou r c e s ( 3 . 7 )

De p a r t me n t  o f  T r a n s p o r t a t i o n  and
. ( 1 0 . 3 )P u b l i c  F a c i l i t i e s

De p a r t me n t  o f  Revenue ( Al a ska
P e r ma nen t  Fund C o r p o r a t i o n ) ( 1 2 . 5 )

De p a r t me n t  o f  Commerce and
Economic Development  ( Al aska
Power A u t h o r i t y )  ( 1 . 2 )

5 ( 5 8 . 5 )

A d d i t i o n a l  s a v i n g s  may b e - r e a l i z e d  i f  t h o s e  employees  a r e  i n c l u d e d  who would 
be e a r n i n g  more t h a n  t h e  Gover no r  e x c e p t  f o r  t h e i r  c u r r e n t  r e duc e d  work wee ks .

We n o t e  t h a t  t h e r e  a r e  no employees  o f  t h e  L e g i s l a t u r e  who would be a f f e c t e d  
by t h i s  b i l l .  The e f f e c t . o n  t h e  Cour t  Sys t em would n o t  be r e a l i z e d  u n t i l  
t h e r e  a r e  v a c a n c i e s  on t h e  bench due t o  p r o h i b i t i o n s  on r e d u c i n g  t h e  s a l a r y  o f  
j u d g e s  d u r i n g  t h e i r  t e n u r e ,  u n l e s s  t h e  r e d u c t i o n  i s  a p p l i e d  g e n e r a l l y  t o  a l l  
employees  as  p r o v i d e d  by A r t i c l e  IV, S e c t i o n  13,  o f  t h e  Al a s ka  c o n s t i t u t i o n .  
The s a l a r y  o f  t h e  C o u r t  A d m i n i s t r a t o r  i s  n o t  p r o t e c t e d  by t h i s  s e c t i o n  o f  t h e  
c o n s t i t u t i o n .

We do n o t  have  i n f o r m a t i o n  a v a i l a b l e  t o  e s t i m a t e  t h e  i mpa c t  on o t h e r  e n t i t i e s  
a f f e c t e d  by t h e  b i l l :

U n i v e r s i t y  o f  Al aska  
Al a s ka  R a i l r o a d
O t h e r  q u a s i - p u b l i c  c o r p o r a t i o n s  t h a t  p r o c e s s  t h e i r  own p a y r o l l  
G r a n t e e s
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C o p ie s  o f  m i n u t e s  l i s t e d  b e lo w  v’e r e  o r i g i n a l l y  i n c l u d e d  
i n  t h i s  f i l e .  The m i n u t e s  a r e  a v a i l a b l e  on  t h e  STAIRS 
d a t a b a s e  CMPR. I n  o r d e r  t o  s a v e  s p a c e  c o p i e s  o f  m i n u t e s  
h a v e  n o t  b e e n  l e f t  i n  t h e  f i l e s .

Mary Van Nimwegen

POUOTY. STATE CAP1ICX 
AINEAU, AlASKA 94811 

W-445-3800



A l a s k a  S t a t e  L e g i s l a t u r e

S o l d o t n a ,  A l a s k a  9 9 6 6 9  
( 9 0 7 )  2 6 2 - 9 4 2 0  W  

2 6 2 - 9 2 6 9  H

Senator Paul A. Fischer
S e n a t e  D istr ict  D  
B o x  7 8 4

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
(9 0 7 )  4 6 5 - 3 7 9 1

While in Juneau

S t a t e  S e n a t e

F r o m

T o S e n a t o r  M i t c h  A b o o d ,  C h a i r m a n  
M e m b e r s  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

S e n a t o r  P a u l  F i s c h e r  ■S e n a t o r

D a t e J a n u a r y  2 8 ,  1 9 8 7

S u b j e c t :  S u m m a r y  o f  t h e  e f f e c t s  o f  SB 72

I f  SB 7 2  b e c o m e s  l a w ,  i t  w i l l  h a v e  t h e s e  e f f e c t s .

( 1 )  M a k e s  n o  s a l a r y  c h a n g e s  i n  p r e s e n t  c o l l e c t i v e  b a r g a i n i n g  
a g r e e m e n t s  o r  o t h e r  c o n t r a c t s  p r e s e n t l y  i n  e f f e c t .

( 2 )  L i m i t s  o t h e r  p u b l i c  o f f i c i a l ' s  p a y  t o  t h e  s a l a r y  i n
e f f e c t  f o r  t h e  G o v e r n o r ,  w h i c h  i s  n o w  $ 8 1 , 6 4 6 .

( 3 )  M a n d a t e s  t h a t  n e w ,  r e n e w e d  o r  e x t e n d e d  a g r e e m e n t s  a n d  
c o n t r a c t s  m u s t  c o n f o r m  w i t h  t h e  s a l a r y  c a p .

( 4 )  T h e  c e i l i n g  e f f e c t s  a n y  e n t i t y  r e c e i v i n g  a t  l e a s t  50% o f  
i t s  y e a r l y  b u d g e t  f r o m  t h e  s t a t e  t r e a s u r y .

( 5 )  T h i s  s a l a r y  l i m i t  i n c l u d e s  l o c a l  m u n i c i p a l i t i e s ,  s c h o o l
b o a r d s  a n d  s t a t e  g r a n t  m o n e y  r e c i p i e n t s ,  a s  w e l l  a s ,  t h e  
U n i v e r s i t y  o f  A l a s k a ,  A l a s k a  R a i l r o a d ,  a n d  t h e  AHFC,  i f  
t h e y  m e e t  t h e  50% f u n d i n g  c r i t e r i o n .

( 6 )  T h e  s a l a r y  l i m i t  w o u l d  t a k e  e f f e c t  i m m e d i a t e l y .

T h i s  p a c k e t  c o n t a i n s :

S e c t i o n a l  A n a l y s i s  

F i s c a l  N o t e  & A n a l y s i s



LEGISLATIVE AFFAIRS A G E N C Y

M E M O R A N D U M J a n u a r y  23, 1987

POUCHY STAUCAPIIOt 
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90/ -165 3flOO

SUBJECT:

TO:

FROM:

S e c t i o n a l  A n a l y s i s  o f  SB 72 
( P r o h i b i t i n g  c e r t a i n  s a l a r i e  f ro m  
e x c e e d i n g  t h e  g o v e r n o r ' s )

S e n a t o r  P a u l  F i s c h e r

T e r e s a  B.
L e g i s l a t i v e  C o u n s e l

You h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  o f  SB 72,  p r o h i b i t ­
i n g  s a l a r i - e s  f o r  c e r t a i n  e m p lo y e e s  f ro m  e x c e e d i n g  t h e  g o v e r ­
n o r ' s  s a l a r y .  As a p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c t i o n a l  
a n a l y s i s  o r  summary o f  a  b i l l  s h o u l d  *iot be  c o n s i d e r e d  an  
a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l  a n d  t h e  b i l l  i t s e l f  
i s  t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .

S e c t i o n s  1 -  4 c l a r i f y  t h a t  t h e  s a l a r y  l i m i t  s e t  o u t  i n  s e c -  
t i o n  6 o f  t h e  b i l l  a p p l y  t o  j u s t i c e s  an d  j u d g e s  o f  t h e  s t a t e  
c o u r t  s y s t e m .

S e c t i o n  5 p r o h i b i t s  s t a t e  a g e n c i e s  f rom  g r a n t i n g  s t a t e  money 
t o  an  e n t i t y  u n l e s s  t h e  e n t i t y  a g r e e s  t o  com ply  w i t h  t h e  
s a l a r y  l i m i t  d u r i n g  t h e  t e r m  o f  t h e  g r a n t .  The p r o h i b i t i o n  
a p p l i e s  t o  e n t i t i e s  t h a t  r e c e i v e d  a t  l e a s t  50 p e r c e n t  o f  
t h e i r  a n n u a l  b u d g e t  f ro m  t h e  s t a t e  t r e a s u r y  d u r i n g  t h e  p r e ­
v i o u s  f i s c a l  y e a r  o r  t h a t  e x p e c t  t o  r e c e i v e  t h a t  much d u r i n g  
t h e  c u r r e n t  f i s c a l  y e a r .

S e c t i o n  6 p r o h i b i t s  t h e  s t a t e  f ro m  p a y i n g  an  o f f i c e r  o r  
e m p lo yee  a b a s i c  s a l a r y  t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f  . 
t h e  g o v e r n o r .  D e f i n i t i o n s  f o r  " b a s i c  s a l a r y "  and  " s t a t e "  
a r e  c o n t a i n e d  i n  s u b s e c t i o n  ( b ) .

S e c t i o n  7 i n c l u d e s  p ay  s t e p  d i f f e r e n t i a l s  (commonly c a l l e d  
g e o g r a p h i c a l  d i f f e r e n t i a l s )  a n d  l o n g e v i t y  i n c r e m e n t s  i n  t h e  
b a s i c  s a l a r y  o f  an  e m p lo y e e .

S e c t i o n  8 a p p l i e s  t h e  s a l a r y  l i m i t  t o  t h e  A l a s k a  R a i l r o a d  i f  
i t  r e c e i v e s  a t  l e a s t  50 p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by 
d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom  t h e  s t a t e  t r e a s u r y .



Senator Fischer
J a n u a r y  23, 1987
Page 2

S e c t i o n  9 l i m i t s  t h e  a p p l i c a t i o n  o f  t h e  A c t  t o  p r e s e r v e  
c o n s t i t u t i o n a l l y - p r o t e c t e d  c o n t r a c t  r i g h t s  d u r i n g  t h e  l i f e  
o f  t h e  c o n t r a c t  b u t  r e q u i r e s  c o m p l i a n c e  w i t h  t h e  A c t  i f  t h e  
c o n t r a c t  i s  r e n e w e d  o r  e x t e n d e d .

S e c t i o n  10 c l a r i f i e s  t h a t  a l t h o u g h  t h e  s a l a r y  l i m i t  a p p l i e s  
t o  t h e  U n i v e r s i t y  o f  A l a s k a ,  t h e  A c t  d o e s  n o t  i n  o t h e r  ways 
i n f r i n g e  on  t h e  i n d e p e n d e n c e  o f  t h e  U n i v e r s i t y .

S e c t i o n  11 j. s a n  im m e d ia t e  e f f e c t i v e  d a t e  c l a u s e .

I f  I  may b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

T C : m k r  
m8/043



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e r s i o n :  sb 72
REQUEST  P u b l i s h  D a t e : _________

R e v i s i o n  D a t e :  ________________________ Agency A f f e c t e d : _ Ai j ____________________
T i t l e :  An get prohibi t ing salar ies for BRU: All_________________________________
certain employees from exceeding Cov.'s sa l ary _____________________________________
S p o n s o r : F i s c h e r  C o m p o n e n t s : A n
R e q u e s t o r :  Senate s t a t e  A f f a i r s  Committee

EXPENDITURES/REVENUES: (Thousands  of  D o l l a r s )
FY 87 FY 88 FY 89 1 FY 90 FY 91 1 FY 92

OPERATING 1 1 1
personal services (6.2) (37.2) (37.2)1 (37.2) (37.2)1 (37.2)
TRAVEL 0 .0 0.0 0.0 1 0.0 0.0 1 0.0
CONTRACTUAL 0 .0 0.0 0 .0  1 0.0 0.0 i 0.0
SUPPLIES 0.0 0.0 0.0 ! 0.0 0.0 1 0.0
EQUIPMENT 0.0 0.0 0.0 1 0.0 0.0 1 0.0
LAND & STRUCTURES 0.0 0.0 0.0 1 0.0 0.0 1 0.0
CRANTS, CLAIMS 0.0 0.0 0.0 1 0.0 o.u i 0.0
MISCELLANEOUS 0.0 0.0 0.0 1 0.0 0 .0  1 0.0

TOTAL OPERATING (6.2) (37.2) (37.2)1 (37.2) (37.2)1 (37.2)

CAPITAL 0.0 0.0 0.0 0.0 1 0.0 0.0

REVENUE 0.0 0.0 0.0 0.0 | 0.0 0.0

FUNDING: ( Thousa nds  o f  D o l l a r s )
CENERAL FUND (6.2) (37.2) (37.2) (37.2) | (37.2) (37.2)
FEDERAL FUNDS 1
OTHER 1
TOTAL (6.2) (37.2) (37.2) (37.2) (37.2) (37.2)

POSITIONS:
FULL-TIME 0.0 0.0 0.0 0.0 0.0 1 0.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 1 0.0
TEMPORARY 0.0 0.0 0.0 0.0 0.0 0.0

ANALYSIS: A t t a c h  a s e p a r a t e  page  i f  n e c e s s a r y

See continuation.

P r e p a r e d  By: oiana DeSimone i f } Phone:  a65-a<*30
D i v i s i o n :  Personnel________~ ~ ~ ~ ~ ~ ~ ~  Da t e :  1/26/07

Approved by Commi ss ione r :  G a r r e v  Peska Da t e :
Agency:  De p a r t me n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  (by p r e p a r e r ) :
L e g i s l a t i v e  F i na nc e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Management  and Budget
Impac t ed  A g e n c y ( i e s )  . / M tijS/A,6 / 86
S e n a t e  S e c r e t a r y  Pane o f  8/ak7/oi26 1%



CONTINUATION OF FISCAL NOTE ANALYSIS 
FOR SB 72

SB 72 would l i m i t  b a s i c  s a l a r i e s  o f  e mp l oye es  t o  n o t  more t h a n  t h e  s a l a r y  o f  
t h e  Go ve r no r .  The f i s c a l  n o t e  assumes  t h a t  t h e  e f f e c t i v e  d a t e  w i l l  be Hay 1,  
1987.  I t  r e f l e c t s  t e n  empl oye es  i n  t h e  E x e c u t i v e  Br anch who a r e  c u r r e n t l y  
p a i d  more t h a n  t h e  G o v e r n o r ' s  b a s e  s a l a r y  o f  $ 8 1 , 6 48  p e r  y e a r .  No a s s u m p t i o n s  
a r e  made f o r  f u t u r e  y e a r s ,  so  t h e  amount  i s  shown as  a c o n s t a n t  s a v i n g s .

The fuTI  y e a r  s a v i n g s  a r e  c u r r e n t l y  d i s t r i b u t e d  as  f o l l o w s :

De p a r t me n t  o f  Law $1 5 . 5

De p a r t me n t  o f  H e a l t h  and
S o c i a l  S e r v i c e s 7 . 7

De pa r t me n t  o f  N a t u r a l  R e s o u r c e s 3 . 7

De p a r t me n t  o f  T r a n s p o r t a t i o n  and
P u b l i c  F a c i l i t i e s 10 . 3

$ 3 7 . 2

A d d i t i o n a l  s a v i n g s  may be r e a l i z e d  i f  t h o s e  e mp l oyees  a r e  i n c l u d e d  who would 
be e a r n i n g  more t h a n  t h e  Gove r no r  e x c e p t  f o r  t h e i r  c u r r e n t  r e d u c e d  v/ork weeks .

We n o t e  t h a t  t h e r e  a r e  no e mpl oye es  o f  t h e  L e g i s l a t u r e  who would be a f f e c t e d  
by t h i s  b i l l .  The e f f e c t  on t h e  C o u r t  Sys t em would n o t  be r e a l i z e d  u n t i l  
t h e r e  a r e  v a c a n c i e s  on t h e  bench due t o  p r o h i b i t i o n s  on r e d u c i n g  t h e  s a l a r y  o f  
j u d g e s  d u r i n g  t h e i r  t e n u r e ,  u n l e s s  t h e  r e d u c t i o n  i s  a p p l i e d  g e n e r a l l y  t o  a l l  
employees  as  p r o v i d e d  by A r t i c l e ^  S e c t i o n  13,  o f  t h e  Al a s ka  c o n s t i t u t i o n .

We do n o t  have  i n f o r m a t i o n  a v a i l a b l e  t o  e s t i m a t e  t h e  i mp a c t  on o t h e r  e n t i t i e s  
a f f e c t e d  by t h e  b i l l :

U n i v e r s i t y  o f  Al aska  
Al a s k a  R a i l r o a d
O t h e r  q u a s i - p u b l i c  c o r p o r a t i o n s  t h a t  p r o c e s s  t h e i r  own p a y r o l l  
G r a n t e e s

8/4K2/0126-14/3



POSITION PAPER 

SB 72

SB 72 would l i m i t  b a s i c  s a l a r i e s  o f  a l l  S t a t e  emp l oye es  t o  n o t  more t h a n  t h e  
b a s i c  s a l a r y  o f  t he  Go ve r no r .

The b i l l  d e f i n e s  b a s i c  s a l a r y  t o  i n c l u d e  ba s e  p a y ,  c o s t - o f - l i v i n g  a d j u s t m e n t s ,  
g e o g r a p h i c  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  i n c r e a s e s  ( l o n g e v i t y  i n c r e m e n t s ) ,  
and a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  and y e a r - e n d  b o n u s e s .  
Excluded f rom t h e  d e f i n i t i o n  o f  b a s i c  s a l a r y  a r e  o v e r t i m e  c o m p e n s a t i o n ,  s h i f t  
d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  p a y ,  t r a v e l  p e r  d i e m,  o r  t r a v e l  a l l o w a n c e s .

The s a l a r y  l i m i t  p r o p o s e d  by SB 72 would a p p l y  t o  a l l  p o l i t i c a l  s u b d i v i s i o n s ,  
o t h e r  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o r m i i s s i o n s ,  and a u t h o r i t i e s  t h a t  r e c e i v e  a t  
l e a s t  50% o f  t h e i r  annua l  b u d g e t  f rom t h e  S t a t e  t r e a s u r y ;  g r a n t  r e c i p i e n t s  
t h a t  r e c e i v e  50% o f  t h e i r  annua l  b u d g e t  f rom t h e  S t a t e  t r e a s u r y ;  and t h e  
Al aska  R a i l r o a d  C o r p o r a t i o n  i f  i t  r e c e i v e s  a t  l e a s t  50% o f  i t s  b u d g e t  by 
d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom t h e  S t a t e  t r e a s u r y .  S e c t i o n s  1 t h r o u g h  4 
a l s o  a p p l y  t h e  p r o p o s e d  s a l a r y  l i m i t  t o  j u s t i c e s  o f  t h e  supreme c o u r t ,  j u d g e s  
o f  t h e  a p p e a l s ,  s u p e r i o r  and d i s t r i c t  c o u r t s .

Thi s  b i l l  would have l i m i t e d  i mpa c t  on t h e  E x e c u t i v e  Br a nc h .  The r e  a r e  
c u r r e n t l y  o n l y  t e n  e mpl oyees  whose ba s e  s a l a r y ,  a s  d e f i n e d  by SB 72 ,  e xc e e d  
t h e  s a l a r y  o f  t h e  Gove r no r .  The a t t e n d a n t  s a v i n g s  r e s u l t i n g  f rom t h i s  b i l l  
a r e  t h e r e f o r e  mi n i ma l .

An o t h e r  c o n s i d e r a t i o n  i s  t h a t  t h i s  b i l l  would r e v e r s e  l o n g - s t a n d i n g  p u b l i c  
p o l i c y  i n  t h i s  s t a t e .  Ge ogr a ph i c  d i f f e r e n t i a l s  have  been a m a t t e r  o f  law 
s i n c e  a t  l e a s t  1966.  L o n g e v i t y  i n c r e m e n t s  have  been a m a t t e r  o f  law s i n c e  
1972.  Th i s  b i l l  would l i m i t  each  o f  t h e s e  when t h e y  o p e r a t e  t o  p r o v i d e  a 
s a l a r y  g r e a t e r  t h a n  t h e  G o v e r n o r ' s  s a l a r y .

A f i n a l  c o n s i d e r a t i o n  t h a t  s h o u l d  be k e p t  i n  mind i s  t h a t  t h e  G o v e r n o r ' s  
s a l a r y  i s  s e t  on a d i f f e r e n t  b a s i s  t ha n  t h o s e  s u b j e c t  t o  t h e  S t a t e ' s  c l a s s i ­
f i c a t i o n  and pay p l a n s  c r e a t e d  u n d e r  AS 3 9 . 2 5 0 . 1 5 0 ( a )  and ( b ) .  S e t t i n g  o f  t h e  
G o v e r n o r ' s  s a l a r y  i s  e s s e n t i a l l y  a p o l i t i c a l  d e c i s i o n  f o r  a p o l i t i c a l  o f f i c e .
In a d d i t i o n  t o  t h e  s a l a r y ,  t h e  Gove r no r  r e c e i v e s  h o u s i n g  t h r o u g h  t h e  bu d g e t  
f o r  t h e  E x e c u t i v e  Mans ion .  The s a l a r y  c f  j o b s  s u b j e c t  t o  t i e  c l a s s i f i c a t i o n  
p l a n  a r e  b a s e d  on a " f a i r  and r e a s o n a b l e "  c o m p e n s a t i o n  f o r  s e r v i c e s  r e n d e r e d  
and r e f l e c t  t h e  p r i n c i p l e  o f  l i k e  pay f o r  l i k e  work e x p r e s s e d  i n  AS 3 9 . 2 5 . 1 5 0 ( b ) .

,{[ L U aJO  6 j u L u * A « J L s  A  ( > /¥  7
Diana DeSimone,  O i r e c t o r  d a t e
D i v i s i o n  o f  P e r s o n n e l

Commi ss ioner  Ga r r e y  Pe s ka  Dat e
Depar tment  o f  A d m i n i s t r a t i o n

-  . .

Q/4V9/019C n / i



A P E A
A l a s k a  P u b l i c  
E m p l o y e e s  A s s o c i a t i o n
Slate Headquarters: 340 N. Franklin, Juneau, AK 99801 (907) 586-2334

A P E A

TO:  S e n a t o r  M i t c h  A b o o d
C h a i r m a n ,  S t a t e  A f f a i r s  C o m m i t t e e

FROM: C h e r i e  S h e l l e y ,  E x e c u t i v e  D i r e c t o r

SU BJ E CT :  SB 7 2 ,  " L i m i t i n g  S t a t e  E m p l o y e e s  S a l a r i e s "

DATE:  F e b r u a r y  2 ,  1 9 8 7

S e n a t o r  F i s c h e r  h a s  i n t r o d u c e d  SB 7 2 ,  a n  a c t  p r o h i b i t i n g  s a l a r i e s  
f r o m  e x c e e d i n g  t h e  s a l a r y  o f  t h e  g o v e r n o r .  T h e  A l a s k a  P u b l i c  
E m p l o y e e s  A s s o c i a t i o n  s t r o n g l y  o p p o s e s  o n e  p r o v i s i o n  o f  t h i s  b i l l .  
T h a t  i s  t h e  i n c l u s i o n  i n  p r o p o s e d  AS 3 9 . 2 0 . 0 9 5  ( b ) ( 1 )  o f  
g e o g r a p h i c a l  d i f f e r e n t i a l s  a s  p a r t  o f  t h e  b a s e  s a l a r y .

G e o g r a p h i c a l  d i f f e r e n t i a l s  a r e  i n c l u d e d  i n  AS 3 9 . 2 7 . 0 2 0 ,  a n d  
i n  t h e  v a r i o u s  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  t o  w h i c h  t h e  S t a t e  
i s  a  p a r t y ,  a s  a  r e c o g n i t i o n  t h a t  t h e  c o s t  o f  l i v i n g  d i f f e r s  
r a d i c a l l y  f r o m  c i t y  t o  c i t y  i n  A l a s k a ,  a n d  t h a t  a  s a l a r y  o f  X 
d o l l a r s  b u y s  l e s s  i n  C o r d o v a  t h a n  i t  d o e s  i n  A n c h o r a g e ,  a n d  f a r  
l e s s  i n  B e t h e l  o r  No me .  T h e  S t a t e ' s  own d i f f e r e n t i a l  s t u d y ,  d o n e  
i n  A p r i l  1 9 8 5  ( a n d  w h i c h  A P E A ' s  s t u d y  s h o w e d  u n d e r s t a t e s  r u r a l  
c o s t s ) ,  f o u n d  t h a t  t h e  c o s t s  o f  l i v i n g  i s  45% h i g h e r  i n  B a r r o w  
a n d  K o t z e b u e ,  a n d  39% h i g h e r  i n  B e t h e l ,  t h a n  i n  A n c h o r a g e .  T h u s  
t h e  G o v e r n o r ' s  c u r r e n t  s t a t u t o r y  s a l a r y  o f  $ 8 5 , 7 2 8  ( e q u a l  t o  R a n g e  
3 0 ,  S t e p  F o n  t h e  s a l a r y  s c h e d u l e  o f  AS 3 9 . 2 7 . 0 1 1 ( a ) )  a c t u a l l y  
h a s  a  p u r c h a s i n g  p o w e r  o f  o n l y  $ 6 1 , 6 7 5  i n  P e t h e l ,  o r  $ 5 9 , 1 2 3  i n  
B a r r o w  o r  K o t z e b u e .  A c e i l i n g  s h o u l d  b e  u n i f o r m  t h r o u g h o u t  t h e  
S t a t e .

I n  a d d i t i o n ,  b y  i n c l u d i n g  g e o g r a p h i c a l  d i f f e r e n t i a l s  i n  b a s e  
s a l a r i e s ,  SB 72 w o u l d  c a p  s t a t e  s a l a r i e s  i n  c e r t a i n  r u r a l  l o c a t i o n s  
a t  a  f a r  l o w e r  l e v e l  t h a n  i s  a p p r o p r i a t e .  G i v e n  t h e  
d i f f e r e n t i a l s  d e t e r m i n e d  b y  a r b i t r a t o r  M c C a f f r e e  i n  h i s  r e c e n t  
d e c i s i o n ,  t h e  c a p  w o u l d  a f f e c t  t h e  s a l a r y  o f  a  m i d - l e v e l  
s u p e r v i s o r  ( R a n g e  2 1 )  a t  t h e  e n d  o f  t h e  l o n g e v i t y  s c a l e  i n  
B a r r o w / K o t z e b u e  (42% d i f f e r e n t i a l )  o r  B e t h e l  (38% d i f f e r e n t i a l ) .

Fairbanks Flold OUica Anchorage Held Olllce Juneau Field Olfice
825 Collego Road 833 Oambell Street, Sullo A 227 4th Stroot
Fairbanks. AK 99701 Anchorage, AK 09501 Juneau, AK 99801

Telephone: (907) 458-5412 Telephono: (907) 274-1688 Telephone: (907) 566-8305



i t  w o u l d  a f f e c t  h i g h e r  l e v e l  s u p e r v i s o r s  ( R a n g e  2 3 )  i n  t h o s e  
l o c a t i o n s  e v e n  b e f o r e  t h e y  ' n t e r e d  t h e  l o n g e v i t y  s c a l e .  I n  No me ,  
w i t h  a  34% d i f f e r e n t i a l ,  t h e  c a p  w o u l d  t a k e  e f f e c t  f o r  a  R a n g e  22 
s u p e r v i s o r  a t  t h e  e n d  o f  t h e  l o n g e v i t y  s c a J e ,  o r  a R a n g e  24 
s u p e r v i s o r  s t i l l  i n  t h e  m e r i t  s t e p s .

I n  s h o r t ,  we b e l i e v e  t h a t  b a s i c  f a i r n e s s  t o  t h o s e  S t a t e  e m p l o y e e s  
l i v i n g  i n  h i g h - c o s t  r u r a l  a r e a s  r e q u i r e s  t h a t  g e o g r a p h i c a l  
d i f f e r e n t i a l  n o t  b e  i n c l u d e d  i n  t h e  p r o p o s e d  d e f i n i t i o n  o f  b a s i c  
s a l a r y  i n  SB 7 2 .




