


STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: sb 57
REQUEST Publish Date:
Revision Date: AgencyAffected: Administration
Title: Relating to Longevity Bonus BRU: Longevity Bonus
Sponsor: Duncan Components: Administration, Crants
Requestor: Senate State Affairs
EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 87 FY 90
OPERATING FY 88 FY 89 FY 91 FY 92
PERSONAL SERVICES 0 184.5 184.5 184.5 184.5 184.5
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 81.0 81.0 81.0 81.0 81.0
SUPPLIES 0 11.1 11.1 11.1 11.1 11.1
EQUIPMENT 0 20.0 4.0 4.0 4.0 4.0
LAND & STRUCTURES 0 0 0 0 0 0
CRANTS, CLAIMS 0 0 (300.0) (800.0) (1,600.0) (2,800.0)
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 296.6 (19.4) (519.4) (1,319.4) (2,519.4)
CAPITAL 0 750.0 0 i~ T > 0
REVENUE 0 0 0 0 0 0
FUNDING: (Thousands of Doll ars)
CENERAL FUND 0 0 (300.0) (8C0.0) (1,600.0)  (2,800.0)
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 1,046.6 280.6 280.6 2C0.6 280.6
TOTAL 0 1,046.6 (19.4) (519.4) (1,319.4) (2,519.4)
POSITIONS:
FULL-TIME 0
PART-TIME
TEMPORARY 0 0 0
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CONTINUATION of FISCAL NOTE ANALYSIS
For SB 57

Funds for operating the program will come from the annuity investment fund
(AS 43.23.110) as provided in AS 43.23.110(d).

We estimate that approximately four full-time employees will be needed to
administer this program on a continuing basis. We estimate that a program
supervisor and chief accountant will be needed with tv/o other staff members.

Weare basing this fiscal note on theassumption that the Department of
Revenue will verify ages of those who elect toparticipate in theannuity
program. This is critical.

We estimate that four positions are needed to administer this program:

Supervisor: Retirement and Benefits Specialist 11l
Accountant: Accountant [l

Technician: Retirement and Benefits Technician [I/II
Clerk: Accounting Clerk I11

We propose that a notification will be sent to all Alaska box holders to
inform them of the provisions of the bill and to advise them of the contact
persons or agencies. We estimate an annual cost of S20.0 for independent
audits. We also propose that there will be annual statements of account that
\lIJVi”SB be sent to approximately 150,000 participants. This cost is estimated to
e $41.0.

We estimate that the annuity program will be fully automated to reduce the
need for staff. We estimate that one-time system analysis, development, and
construction costs would be $750,000.

We anticipate the need for one full-time Programmer/Analyst IV to provide
guidance in the development of the annuity systems with the contractors and,
after implementation, to provide ongoing maintenance. We also estimate a cost
of $20.0 for computer records storage.

A zero inflation rate is assumed for this fiscal note.
t
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APPENDIX A

General Fund Costs of Proposed Bonus Program Alternatives

— millions of dollars--------

Costs of
Costs of Senate Costs of
Fiscal House Annuity Current
Y ?ar Proposal Proposal Law
1988 49.3 49.9 49.9
1989 47.7 52.4 52.7
1990 45.5 54.8 55.6
1991 43.3 56.6 58.2
1992 41.1 57.9 60.7
1993 38.9 58.9 63.4
1994 36.7 59.2 65.9
1995 34.6 59.2 68.8
1996 32.5 58.2 71.4
1997 30.3 56.1 73.6
1998 28.2 53.2 76.1
1999 26.1 49.1 78.5
2000 24.1 43.7 81.1
2001 22.1 36.8 83.6
2002 20.2 28.2 86.2
2003 18.3 18.3 88.9
2004 16.5 16.5 91.6
2005 14.8* 14.8* 94.9t

+Annual general fund costs continue declining, and reach zero by about 2034.
t Annual general fund costs likely to continue increasing.
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SENATE ADVISORY COUNCIL

MEMORANDUM

Senator Mitch Abood
Alaska State Senate
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FROM:
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WHERE ARE WE Off LONGEVITY BONUS?

The 14th Alaska Legislature considered two
alternatives to the present longevity bonus program. Both
were adopted, but neither will take effect unless the
legislature repeals the other. The legislature asked for an
advisory vote on the annuity option in the last general
election and the vote was 99,222 for and 65,789 against.

WHAT IS THE ANNUITY OPTION?

The annuity option that was voted on provides that
every individual who reaches 65 by January 1, 1388 (and has
one year residency) including those already receiving the
bonus would receive a longevity bonus payment of 5250 per
month. A person under age 65 on Jauary 1, 1988 could
participate in an optional annuity program by depositing all
or part of his or her permanent fund dividends in an account
held by the state. Upon reaching age 65, a person could
receive a monthly payment in an amount determined by how
much was contributed to the account. The annuity payments
would be supplemented with a declining longevity bonus
payment paid for with general funds.

WHAT WAS THE OTHER ALTERNATIVE ADOPTED?

The other alternative provides that anyone who is 65
years old by January 1, 1988 and have one year residency
will receive a longevity bonus. Therefore,if you are not 65
%ears of c*ge by January 1, 1988 you would not receive the
onus.

WHAT |IF THE LEGISLAT PE DOESN'T REPEAL EITHER ALTERNATIVE?

If the Legislature doesn't repeal either alternative
the existing longevity bonus would continue. The existing
program being that anyone 65 or older with one year
residency shall receive S 250 per month bonus. The estimated
cost for this is 1 51 million In FY 83.



VEST VS. ALASKA

The Alaska Supreme Court ruled in the case Vest vs. Alaska,
that the residency requirements of the longevity bonus
program violated the equal protection provisions of the
Alaska and United States Constitutions. That was in 1984,

Within the next few weeks, Judge Carpeneti will rule on
whether or not elderly Alaskans that were denied longevity
bonuses because of residency requirements are entitled to
retroactive longevity bonuses because the residency
requirements of the original statute unconstitutionally
discrimated against them.

If the state is ordered to pay retroactive longevity bonus
payments, the real question is how far back would they have
to go (that could be 10 years, 5 years, 1 year or anything
in between). There is a chance that the judge could order no
retroactive payments at all.

Every year that the state is ordered to issue retroactive
payments could possibly result in about a S15 million
expenditure (assuming 5,000 individuals were made eligible
by the reduction of the residency requirement, S250 per
month times 12 months for 5,000 individuals).

Oral arguments by the state and Mr. Vest's attorney's were
presented to Judge Bud Carpeneti on June 10, 1986. Judge
Carpenti is late with his ruling; it has been over 6 months,
so a ruling will be comingvery shortly.

The attorney for thestate is Deborah Vogt. 465-3500

She is located in the Attorney General's office on the 4th
floor of the Capital Building and she has copies of all
briefs.

The attorney for Mr.Vest is Henry Camarot of Camarot,
Sandberg, Hunter andSmith in Anchorage.



LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM January 6, 1987

SUBIJECT: Sectional analysis of longevity bonus bill
(Work Order No. 15-0189)

TO: Senator-elect Jim Duncan

FROM: Keith B. Levy

Legislative Counsel

You have requested a sectional analysis of Work Order No.
15-0189, relating to the longevity bonus. Generally, the
bill makes effective the annuity program which was enacted

by che legislature two years ago (ch. 99, SLA 1985). However,
your bill makes some significant changes to the annuity pro-
gram and the longevity bonus program, as described below.

Section 1 amends AS 43.23.005(d) by limiting the option to
cake thepermanent fund dividend as an annuity credit to
those individuals who turn 65 years of age on or before
January 1, 2001. A person who turns 65 after chat date, or
who is already 65 on January 1, 1988, would be required to
take the dividend as cash. Thus, the annuity program would
bedll6rré|ted to those who are presently between che ages of 52
an :

Section 1 also removes the option to take a portion of the
dividend in cash and a portion as an annuity credit, provid-
ing instead chat che dividend must be taken either entirely
in cash or entirely as an annuity credit. The reason for
this change is that section 6 of the bill provides for che
reduction of the longevity bonus by $25 per month for each
year in which a person qualifies for but does not select an
annuity credit. Since that section does net anticipate
Caking a portion of che dividend as an annuity credit, it
was necessary to require chat che choice be all or nothing.

Sections 2, 3, and 4 are technical amendments, necessarv co
conrorm co cne cnanges made in section 1 of the Dbill.



Senator-elect Duncan
Page 2
January 6, 1987

Section 5 amends AS 47.45.010 to provide that to be eligible
for a longevity bonus, a person must be 65 years of age on
or before January 1, 2001. People who turn 65 after that
date would be ineligible for the bonus.

Section 6 amends AS 47.45.015 to provide that an indivi-

dual s IongevHK bonus is reduced by $25 per month for each
¥ear in which that person qualifies to take the permanent

und dividend as an annuity credit, but opts to take it in
cash instead.

In the original draft of this bill prepared for your office,
section 6 provided that the longevity bonus was reduced by
$25 per month for each year in which che individual "did not
qualify for and select" an annuity credit. In a memo dated
November 21, 1986, | indicated that such a requirement pre-
sents constitutional problems because it unfairly discrimi-
nates against those residents who qualify for the longevity
bonus, but would receive a lower amount solely because they
were not residents during the early years of the annuity
program, and therefore could not select an annuity credit.
The current draft of section 6 resolves that problem by
providing that the longevity bonus is reduced only for those
years in which an individual Qualified for an annuity credit
and did noc select one. Thus, people would not be penalized
for those years in which they were not residents and could
not select an annuity credit.

However, a second problem mentioned in the November 21 memo

Is noc resolved by the current draft. That is that the bill
still dIStInc?_UIShES between those individuals who select an

annuity credit and those that don't by lowering the longevity
bonus of the latter group. Under the state and federal

equal protection clauses, at least a rational basis must be

shown for this distinction. The argument could at least be

made that no such basis exists.

Section 7 repeals sec. 1, ch. 99, SLA 1985. The repeal of
that section is necessary to make the annuity program,
enacted bv ch. 99, SLA 1985, effective (see sec. 25, ch. 99,
SLA 1985).

Section 3 provides chat the amendments to the permanent fund
dividend pro%ram provided for in the bill apply beginning
with che 1988 dividend.

Section 9 provides for an “htypHlsro pt-faoMjro date.

KBL:mkr
m7/l 12



Ballot Language For
Advisory Vote on Longevity
Bonus Annuity Program

The Fourteenth Alaska State Legislature considered two altematives to the present
longevity bonus program. Both were adopted into law, but neither will take effect
unless the legislature chooses one of them. The legislature has asked for an advisory
vote of the public on the annuity option which isdescribed below.

The annuity option provides that every individual who reaches age 65 by January 1,
1988, including those already receiving the bonus, would receive a longevity bonus
payment of $250 per month. In addition, a person under age 65 on January 1, 1988,
could participate in an optional annuity program by depositing all or part of his or
her permanent fund dividends inan account held by the state. Upon reaching age 65,
a person would receive amonthly payment inan amount determined by how much
was contributed to the account. The annuity payments would be supplemented with
declining longevity bonus payments paid for with general funds until the annuity
accounts were large enough to provide monthly payments of $250 a month.

The second option provides that every individual who is65 years old by January 1,
1988, including those already receiving the bonus, will receive a longevity bonus
payment of $250 per month, but that anybody younger than age 65 by January 1,
1988, would not be eligible for benefits.

Should the legislature adopt the annuity option?

YES() NO( )
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* Sec. 4. AS 43.23.015(a) is amended to read:

(a) The commissioner shall adopC regulations under the Adninis-
trative Procedure Act (AS 44.62) establishing the process for de*
termining the eligibility of individuals for permanent fund dividends.
The commissioner may require an individual co provide proof of eli-
gibility, and the commissioner may wuse other information available
from other state departments or agencies to determine the eligibility
of an individual.

Sec. 5. AS 43.23.015(b) is amended co read:

(b) The department shall prescribe and furnish an application
form for claiming a permanent fund dividend. The application must
contain a statement of eligibility and a certification of residency in
substantially the following form:

| certify that

()! am a state resident on the date  of this application
and | have been a state resident for at least six months immediately
preceding .the date of this application; or

() (name), the individual on whose behalf I am applying,
is a state resident and has been a state resident for at least six
months immediately preceding the date of this application.

| understand that a false claim of residency to obtain a perma-
nent fund dividend for myself or for another is a criminal offense and
that if convicted | will forfeit future permanent fund dividends and
that | will lose or must repay all permanent fund dividends that have
been credited or paid to me. and any accrued interest in my annuity
account. | understand that this penalty is in addition to any crimi-

nal penalties imposed.

(signature of individual, parent,

CCSSB 56 -2-
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oend.

(b) If the commissioner determines that a cash [PERMANENT FUND]
dividend should noc have beenclaimed by or paid to an individual, the
commissioner may use all collection procedures or remedies available
for collection of taxes under this title to recover the payment of a
permanent fund dividend chat was improperly made. A notice of an
improperly paid dividend must be sent to the individual within 10
years after the improper payment. If notice is not sent within the
10*year period, proceedings may not be commenced in court for recovery
of the improper payment.

Sec. 10. AS 43.23.035 is amended by adding a new subsection to read:

(c) If the commissioner determines that a permanent fund divi-
dend should not have b'len credited to an individual's annuity account,
the commissioner may, after notice and opportunity for hearing, direct
the commissioner of administration to debit the individual’s annuity
account for the amount wrongly credited. If the credit is the fault
of che individual, the debit must be made within 10 vyears. If the
credit is the fault of the state, the debit must be made wichin three
years.

Sec. 11. AS 43.23.055 is amended to read:
Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The department shall
(1) annually make payments to individuals who elect to
receive cash under AS 43.23.005(d) [PAY PERMANENT FUND DIVIDENDS FROM
THE DIVIDEND FUNDJ;
(2) adopt regulations under Che Administrative Procedure
Act (AS 44.62) that establish procedures and time limits for claiming
a permanent fund dividend or for electing an annuity credit: the de-
partment shall set the time limit for applications for permanent fund

dividends so chat the number of eligible applicants is determined by
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expired; or (3) court ordered restitution under AS 12.35.045 - 12.*3.-
051 or 12.55.100. A child support obligation under (1) of this sec-
Cion has priority over a debt owed to an agency of the state, and a
permanent fund dividend aay not be taken to satisfy a debt under (2)
of this section until any portion of the dividend necessary to satisfy
a child support obligation has been taken.

Sec. 13. AS 43.23.065 is amended by adding new subsections to read:

(b) The department shall require an individual to take 100
percent of the permanent fund dividend in cash if the department
receives a levy, execution, garnishment, attachment or other legal
remedy for the collection of a past due debt described in (a)(l) or
(2) of this section.

(c) The courts of this state may. as a condition of an* civil
judgment or restitution order under AS 12.55.045 - 12.55.051 or 12.-
55.100, require the defendant tr t"Vc the defendant's permanent fund
dividend in cash.

Sec. 14, AS 43.23.075 is amended to read:

Sec. 43.23.075. ELIGIBILITY FOR PUBLIC ASSISTANCE. (a) In
determining the eligibility of an individual under a public assistance
program administered by the Dioartment of Health and Social Services
in which eligibility for assistance is baseu on financial need, the
Department of Health and Social Services may not consider a permanent
fund dividend as income or resources received by the vrecipient of
public assistance or by a member of the recipient's household unless
required to do so by federal law or regulation. The Department of
Health and Social Services shall notify all recipients of public
assistance of the effects of [RECEIVING] a permanent fund dividend
credit or cash payment.

(b) An individual who is denied medical assistance under 42

CCSSB 56 -6~



LAWS OF ALASKA

1985

VM Chapter No.
OCSSS 8 9

Relating co a longevity bonus; and providing lor

an effective
date.

U ITENACTED *Y THE UECtSIATUH Of TV* STATE Of ALAKA
THE ACT FOLLOAS CHPAE 1. LIKE 9

IN}ERLI*D MATERIAL INJICATES TEXT THAT IS 9E1»L ACOO TO
T* LA* AM} MUOXTED MATERIAL IN CAPITAL LETTERS IMS ICATES
DELETION FRCM TK UW; Of>LETELT ** TEAT CR MATERIAL
*£PINJD AM} SE-OMCTED IS IDENTIFIED IN TVf INTRODUCTORY
Li* OF EAOI SILL SECTICH.

Approved by the Covernor: Juoe 7. 1985

Actual Effective Date: Sectlona 2 * 18 take effect on the
date that section 1 of this Act is repealed; section 1
takes effect on che dace that sections 2 « 18 of this

Act are repealed: sectloos 19 - 24 take effect June S.
1985
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Offered: 5/11/85

Original sponsors: Ray, Halford,
Bennett, et al

IN THE SENATE BY THE 2d CONFERENCE COMMITTEE
CONFERENCE CS FOR SENATE BILL NO. 56
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to a longevity bonus; and providing
for an effective date."
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 47.45.010(a) is amended to read:
(a) A person who is 65 years of age on or before January 1. 178B
[OR OVER], who resides in the state for at least one year immediately
preceding application for a longevity bonus under this chapter may
apply to che commissioner of administration for qualification to
receive a monthly bonus of $250 upon reaching age 65.
Sec. *I.  AS 43.23.005(c) is amended to read:
(c) A parent, guardian, or other authorised representative may
claim a permanent fund dividend on behalf of an unenancipated minor or
on behalf of an incompetent individual who i3 eligible to receive a
dividend [PAYMENT] under this section.
* Sec. 3. AS 43.23.005 is amended by adding a new subsection to read:
(d) A person who in eligible to receive a permanent fund divi-
dend under this section, or who is authorised to claim a dividend an
behalf of another under (c) of this section, may elect to receive the
dividend either in cash or as an annuity credit. Alternatively, a
person may elect to receive 25 percent, 50 percent, or 75 percent of
the dividend in cash and the remainder as an annuity credit. A person
who is 65 years of age on or before January 1, 1988 may only receive
the permanent fund dividend in cash and mav nor elect "> nctivs

an annuity credit,

-1- CCSS3 56



* Sec. 4. AS 43.23.015(a) ii amended to read:

(a) The commissioner shall adopt regulations under the Adminis-
trative Procedure Act (AS 44.62) establishing the process for de-
termining Che eligibility of individuals for permanent fund dividends.
The commissioner may require an individual to provide proof of eli-
gibility, and the commissioner may use other information available
from other state departments or agencies to determine the eligibility
of an individual.

Sec. 5. AS 43.23.015(b) is amended to read:

(b) The department shall prescribe and furnish an application
form for claiming a permanent fund dividend. The application  must
contain a statement of eligibility and a certification of residency in
substantially the following form:

| certify that

()1 am a state resident on the date of this application
and | have been a state resident for at least six months immediately
preceding .the date of this application; or

() (name), the individual on whose behalf | am applying,
is a state resident and has been a state resident for at least six
months immediately preceding the date of this application.

I understand that a false claim of residency to obtain a perma-
nent fund dividend for myself or for another is acriminal offense and
that if convicted | will forfeit future permanent fund dividends and
that | will lose or must repay all permanent fund dividends that have
been credited or paid to me, and any accruedinterest in my annuity
account. 1 understand that this penalty is in addition to any crimi-

nal penalties imposed.

(signature of individual, parent,

CCSSB 56 -2-
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guardian, or ocher authorized
representative)
*Sec. 6. AS *3¢23.015(e) is amended to read:

(e) If a public agency claims a [PERMANENT PJND] dividend on
behalf of an individual under chis section, the public agency shall
elect 100 percent cash under AS 43.23.005(d) and hold che dividend in
trust for cheindividual. Money held in trust under this subsection
shallbe invested by the commissioner in accordance with AS 37.10.070.
*Sec. 7. AS 43.23.013(f) is amended to read:

if) Amnor or an incompetent individual may not maintain a
claim against the state or an officer or employee of the state based
gither on the manner in which the parent, guardian, or authorised
representative ocher than a public agency of che st*ce managed or
disposed of permanent fund dividends received on behalf of che minor
or incompetent, or an election made or not made on chat individual's
behalf under AS 43.23.005(d) [INDIVIDUAL] .

*Sec. 3. AS 43.23.015 is amended by adding a new subsection to read:

(i) the permanent find dividend application form shall be pre-
pared to allow an applicant, other than a person who is .xempt under
AS 47.45.015(b), to elect to receive the dividend either in cash or as
an annuity credit.

*"sc. 9. AS 43.23.035 is amended Co read:

Sec. 43.23.035. PENALTIES AND ENFORCEMENT. (a) In addition co
any criminal penalties imposed by state law, if an individual is
convicted of a crime in connection with a false stacemenc made in a
certification required under AS 43.23.015, and the conviction is not
reversed, that individual forfeits all permanent fund dividends crsd-
ited or paid, together with anv interest credited to that individual's

a.mu im» Hccaur.t ir.s is r.cc alij;ibla :sr a future permanent iuna aivi-

-3- CCSSB 56
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dend.

(b) If the commissioner determines that a cash [PERMANENT FUND]
dividend should not htve been claimed by or paid to an individual, the
commissioner aay use all collection procedures or remedies available
for collection of taxes under this title to recover the payment of a
permanent fund dividend that was improperly made. A notice of an
improperly paid dividend must be sent to the individual within 10
years after the improper payment. |If notice is not sent within the
10-year period, proceedings may not be commenced in court for recovery
of the improper payment.

Sec. 10. AS 43.23.035 is amended by adding a new subsection to read:

(c) If the commissioner determines that a permanent fund divi-
dend should not have been credited to an individual's annuity account,
the commissioner may, after notice and opportunity for hearing, direct
the commissioner of administration to debit the individual's annuity
account for che amount wrongly creditad. |If the credit is the fault
of the individual, the debit must be made within 10 years. If the
credit is the fault of the state, the debit must be made within three
years.

Sec. 11. AS 43.23.055 is amended to read:
Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The department shall
(1) annually make payments to individuals who elect to
receive cash under AS 43.23.005(d) [PAY PERMANENT FUND DIVIDENDS FROM
THE DIVIDEND FUNDJ;
(2) adopt regulations under the Administrative Procedure
Act (AS 44.62) that establish procedures and time limits for claiming
a permanent fund dividend or for electing an annuity credit: the de-
partment shall set the time limit for applications for permanent fund

dividends so that the number of eligible applicants is determined by



October 1 of the year for which the dividend is declared and peraanent
fund dividend* for a year are paid before April 10 of the year follow-
ing chat year;

(3) adopt regulations under the Administrative Procedure
Act (AS 44.62) that establish procedures and time limits for an indi-
vidual upon emancipation or upon reaching majority to apply for perma-
nent fund dividends not creditedor received during minoritybecause
the parent, guardian, or other authorised representative did not apply
on behalf of che individual, [AMD]

(4) assist residents of the itate, particularly in rural
areas, who because of language, disability, or ‘inaccessibility to
public transportation need assistance to establish eligibility and to
apply for pc.aanent fund dividends; and

(53 provide the commissioner of administration with infor-
mation necessary to maintain individual annuity account records and
administer the annuity program.

Sec. 12. AS 43.23.065 is amended to read:

Sec. 43.23.065. EXEMPTION OF PERMANENT FUND DIVIDENDS. Fifty
percent of a cash [THE ANNUAL] permanent fund dividend payment [PAY-
ABLE TO AN INDIVIDUAL] is exempt from levy, execution, garnishment,
attachment, or any other remedy for the collection of debt. This
exemptionapplies to an eligibleindividual's peraanent fund dividend
both before and after payment is aade to theindividual. An exemption
is not available under this section for cash peraanent fund dividend
payments [DIVIDENDS] taken to satisfy (1) ~child support obligations
required by court order or decision of the child support enforcement
agency under AS 47.23.140 - 47.23.220; (2) a debt owed by an eligible
individual to an agency of the state, unless the debt is contested and

an appeal is pending, or che time limit for filing an appeal has not
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expired; or (3) court ordered restitution under AS 12.55.045 - 12.35.-
051 or 12.55.100. A child support obligation under (1) of this sec-
tion has priority over a debt owed to an agency of the state, and a
permanent fund dividend may not be taken to satisfy a debt wunder (2)
of this section until any portion of the dividend necessary to satisfy
a child support obligation has been taken.

Sec. 13. AS 43.23.065 is amended by adding new subsections to read:

(b) The department shall require an individual to take 100
percent of the permanent fund dividend in cash if the department
receives a levy, execution, garnishment, attachment or other ‘'.efal
remedy for the collection of a past due debt described in (a)(1l) or
(2) of this section.

(c) The courts of this state may, as a condition of any civil
judgment or restitution order under AS 12.55.045 - 12.55.051 or 12.-
55.100, require the defendant to take the defendant's permanent fund
dividend in cash.

Sec. 14. AS 43.23.075 is amended to read:

Sec. 43.23.075. ELIGIBILITY FOR PUBLIC ASSISTANCE. (a) In
determining the eligibility of an individual under a public assistance
program administered by the Department of Health and Social Services
in which eligibility for assistance is based on financial need, the
Department of Health and Social Services may not consider a permanent
fund dividend as income or resources receivedby the recipient of
public assistance or by a member of the recipient's household unless
required to do so by federal law or regulation. The Department of
Health and Social Services shall notify all recipients of public
assistance of the effects of [RECEIVING] a permanent fund dividend
credit or cash payment.

(b) An individual who is denied medical assistance under 42

CCSSB 56 -6-
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U.S.C. 1396 + 1396p (Social Security Act, Title XII) solely because of
the credit or receipt of a permanent fund dividend 1/ che individual
or by a member of the individual's householdis eligible for state*
funded medical assistance under Che generalrelief assistance program
(AS 47.25.120 - 47.25.300). The individual isentitled to receive,
for t period not to exceed four months, the same level of medical
assistance as the individual would have received under 42 U.S.C.
1396 « 1396p (Social Security Act, Title XII) had there been no perma-
nent fund dividend program.

(c) An individual who is denied assistance solely because perma*
nent fund dividends credited to or received by cheindividual or by a
member of che individual's household are counted as income or re-
sources under federal law or regulation is eligible for cash assis*
cance under the general relief assistance program (AS 47.25.120
47.25.300). Notwithstanding the limit in AS 47.25.130, the individual
is entitled to receive, for a period not to exceed four months, the
same amount as the individual would have received under other public
assistance programs had there been no permanent fund dividend program.
Sec. 15, AS 43.23.095(6) is repealed and reenacted to read:

(6) '"permanent fund dividend" means a credit to an annuity
account or a cajh payment underthis chapter;
Sec. 16. AS 43.23 is amended by adding new sections to read:
ARTICLE 2. ANNUITY PROCRAM.

Sec. 43.23.110. ANNUITY INVESTMENT FUND. (a) The annuity
investment fund is established as a separate fund in the state trea*
sury. The annuity investment fund consists of money transferred from
the dividend fund and income earned by the annuity investment fund.
Notwithstanding AS 37.13.145, an amount equal to the peraanent fund

tul.sn as annuity credit* under this chapter snail be annual-
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ly transferred from the dividend fund to che annuity investment fund.

(b) Honey in the annuity investment fund shall be invested by
the commissioner of revenue in investments authorized under AS 39.*
35.110. The commissioner of administration shall credlit the net
income of the annuity investment fund to the individual annuity
accounts.

(c) The legislature may annually appropriate to the Department
of Administration an amount sufficient to pay monthly annuity payments
for the subsequent fiscal year under AS 43.23.130 from the annuity
investment fund. Funds appropriated under this subsection shall be
transferred from the annuity investment fund to the Department of
Administration in order to meet the current demands of the annuity
program.

(d) The legislature may annually ap-ropriate from the annuity
investment fund an amounr sufficient to administer the annuity pro*
gram. Any costs of administration funded under this subsection shall
be allocated equitably among all individual annuity accounts.

(e) Notwithstanding AS 39.35.110 or (b) of this section, che
commissioner of revenue nay invest all or part of the annuity invest-
menc fund in commercial insurance contracts purchased from insurance
companies that have a Best's policyholders’ rating of A or better and
belong to Best's financial size Group XV at the time of purchase.

Sec. 43.23.120. ANNUITY PROGRAM. (a) The annuity program is
administered by the commissioner of administration. The commissioner
of administration shall adopt regulations necessary to implement che
annuity program.

(b) The commissioner of administration shall maintain records of
individual annuity accounts and make annuity payments under AS 43.23.-
130.

CCSSB 56 -8-
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Sec. 43.23.130. PAYWEHT OF ANNUITIES. (a) An individual with
one or more annuity credits aay receive an annuity upon reaching the
age of 65.

(b) Anannuity under this section is a monthlypayment based
upon che principal and accrued interest m the person’s annuity
account. Anannuity shallbe paid as a straight life annuity or other
payment plan authorized by Che commissionerof che Department of
Administration. The size of che annuity aay noc vary on account of
the individual's sex.

(cl Anindividual need not be a resident of the state to be
eligible to received an annuity payment iron the individual's account.

(d) Except as provided in (b) and (e) of this section, an annu-
ity account aay noc be assigned, sold, or otherwise transferred from
one individual co another.

(e) If a person elects to credit a permanent fund dividend to an
annuity account in a particular year, chat person may sake an irrevo-
cable choice regarding death benefits with respect Co chat credit. If
a person dies before age 65 and Chat person has selected death bene-
fits in at least one year, a lump sum payment shall, subject to appro-
priation, be paid to che surviving :pouse by right of survivorship
unless a different beneficiary vas designated. When no spouse sur-
vives and no beneficiary is designated, the lump sum shall be paid co
Che decedent's estate. The lump sum payment includes all dividends
credited to the person's annuity account m years in which death
benefits were selected andinterest on Chose dividends. Dividends
credited to a person's annuity account in years for which death bene-
fits were not selected andinterest onthose dividends shall, if che
person dies before age 65,be distributed equitably among che annuity

accounts of all individuals for which death benefits were noc select-

CC5S8 36
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(f) An individual docs not receive a vested property right
annuity payment until that payment is made. Notwithstanding this
section, the state is not obligated to provide annuity payments for
annuity credits granted under AS 43.23.005.

Sec. 17. AS 47.45.010(a) is amended to read:

(a) A person who is 65 years of age or over, who resides in the
state for at least one year immediately preceding application for a
longevity bonus under this chapter may apply to the commissioner of
administration for qualification to receive a monthly bonus [OF $250],
Sec. 18. AS 47.45 is amended by adding a new section to read:

Sec. 47.45.015. AMOUNT OF BONUS. (a) Except as provided in (b)
of this section, the monthly longevity bonus is equal to $250, minus
the maximum possible straightlife annuity for a person 65years of
age under the annuity program (AS 43.23.110 - 43.23.130), as deter-
mined by the commissioner of administration.

(b) A person who is 65 years of age on or before January 1,
1988, is entitled to the full longevity bonuspayment without reduc-
tion for the annuity program.

Sec. 19. AS 47.45.030 is amended to read:

Sec. 47.45.030. ABSENCE FROM THE STATE. After qualification, a
recipient shall notify the commissioner of administration when the
recipient expects to be absent from the state if the absence is for a
continuous period that exceeds 30 days. After that notification, the
recipient may no longer receive bonuses from the Department of Admin-
istration after the last regularly approved monthly application. Upon
returning to the state, the recipient aay again make application for a
bonus. Whenever the absence is for a continuous period that exceeds 90

-ilyz tht recipient shell be disqualified from receiving bonuses

in an



for the next 12 calendar months after returning to the scat*. However,
when the commissioner of administration detemines a period of absence
u beyond the control of che recipient, the recipient aay noc be
disqualified if the recipient tcill otherwise qualifies upon returning
to che state. Continual absences iron the state, even though
reported, and failure to notify the commissioner of an expected
absence may be grounds for disqualification.
Sec. 20. AS 47.45.070 is amended to read

Sec. *7.45.070. UNQUALIFIED PEXSONS. Anunqualified person is
one who

(11 does not aeet Che age or residencerequireaents as
provided for under this chapter;

(2) setts che age and residence requirements of this chap-
ter but either is confined in a state or federal mental health insci-
C *ion or facility and is certified by the state as unable to manage
personal affairs, or resides in a nursing honeas that term is defined
in AS 08.70.130; however, if Chat person, at Che time of con»itnent or
coeatncietnt of residence, provided the principal support of a spouse
che commissioner of administration nay determine to pay the confined
person's bonus to the person's spouse until the spouse is qualified
for a oonus;

(3) is otherwise qualified but confinedin a penal or
correctional institution or facility; upon completionof sentence or
upon the conferral of a pardon, parole or probation, the person may
sake application; confinement outside the state shall be considered as
residence m the state if a person was convicted and sentenced from a
court in Alaska; revocation of parole or probation shall be cause for
immediate disqualification until release from confinement s again

eiiectea;
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* Sec. 21. AS 47.45 is amended by adding a new section to

(4) voluntarily leaves the state and remains absent from
the state for a continuous period of more than 90 [180] days.
"sad:

Sec. 47.45.122. ELIGIBILITY FOR PUBLIC ASSISTANCE. (a) An
individual whose public assistance is denied or reduced solely because
of the receipt of a bonus under this chapter by the individual or by t
member of :he individual's household is eligible for assistance wunder
the general relief assistance program in AS 47.25.120 * 47.25.300.
Notwithstanding the limit in AS 47.25.130, the individual is entitled
to receive the same amount as the individual would have received under
other public assistance programs had the individual not received a
longevity bonus.

(fc/  In this section "other public assistance™ means

(1) Supplemental Security Income (42 U.S.C. 1381 - 1385);
(2) Medicaid (42 U.S.C. 1396 - 1396p); and
(3) Adult Public Assistance (AS 47.25.430 - 47.25.615).

* Sec. 22. The lieutenant governor shall place before the qualified
voters of the strte at the next general election the following question,
advisory to the legislature. The question shall appear on the ballot in

substantially the following fora:

QUEILIT I 0N
Under legislation proposed in 1985, only individuals who turn
65 on or before January 1, 1988, who have lived in Alaska
for at least one year, will be entitled to receive an Alaska
longevity bonus of $250 a month.
The legislature is considering a program that would allow
you..ger Alaskans to use all or part of their permanent fund
dividend to purchase an annuity that they will receive when

tney turn t>3, since they will no longer receive the full
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longevity bonus. In the early years of the program, the
annuity payment would have to be supplemented witha declin-
ing bonus paynent paid for with state funds,since initially
the annuity payment would not on its own provide an amount
equal to $220 a aonth.
Should the legislatureadopt this program?
Yes [ ] Ho [ ]
* Sec. 23. Section 11, ch. 38, SLA 1384 is amended to read:
Sec. 11. Sections 7 «nd 9 of this ["HIS] Act (AND AS 47.45] are
repealed June 30, 1985.
* Sec.24. AS 43.23.045(c) is repealed.
* Sec. 25. Sections 2 - 13 ofthis Act take effect on thedace that
sec. 1 ofthis Act is repealed.
* Sec. 26. Section 1 of this Act Cakes effect on Che dace that secs.
2-13 of this Act are repealed.
* Sec. 27. Sections 19 - 24 of this Act take effect immediately in
accordance with AS 01.10.070(c).
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Message from Tom Hawkins - 2400

In 1986 - 80% of Greenscreek was purchased by British Petroleum -
AMSELCO.

Since that time seven miles of road has been constructed and the

porthole has been built up. They are making major 1investments -
later in February they will be driving the tunnel into the
mountain. They expect to invest $40 million in 1987 and and

additional $40 million in 1988.

Their first shipment 1is expected to be by December 1988. They
will start their mill later this year. 1,000 tons of rock will
be removed daily and they will then float out the goodies. There
is a staff of 225 operating on two 12 hour shifts. Findings

suggest that this will be the largest silver mine 1in the U.S.

Prognosis 1is good. Of course this is market dependent and will
be running faster than Red Dog.





