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Revision Date:__________________________  Agency Affected: Administration__________

Title: Relating to Longevity Bonus_________  BRU: Longevity Bonus___________________________

Bill Version: sb  57
REQUEST_______________________________ Publish Date:__________

S p o n s o r :  Duncan______________________________  C o m p o n e n t s :  Administration, Crants

Requestor: Senate State Affairs___________  _____________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

CRANTS, CLAIMS

MISCELLANEOUS

0 184.5 184.5 184.5 184.5 184.5

0 0 0 0 0 0

0 81.0 81.0 81.0 81.0 81.0

0 11.1 11.1 11.1 11.1 11.1

0 20.0 4.0 4.0 4.0 4.0

0 0 0 0 0 0

0 0 (300.0) (800.0) (1,600.0) (2,800.0)

0 0 0 0 0 0

TOTAL OPERATING 0 296.6 (19.4) (519.4) (1,319.4) (2,519.4)

CAPITAL 0 750.0 0 "  i ~ T > .
0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Doll ars)
CENERAL FUND 0 0 (300.0) (8C0.0) (1,600.0) (2,800.0)

FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 1,046.6 280.6 280.6 2C0.6 280.6

TOTAL 0 1,046.6 (19.4) (519.4) (1,319.4) (2,519.4)

POSITIONS:

FULL-TIME 0 5 5 5 5 5

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : Attach a separate page if necessary sb 57 would implement the annuity
program (Title 43, Chapter 23, Article 2). However, the program would be limited to those who 
are presently between the ages of 52 and 65. Thi Longevity Bonus Program would be eliminated 
in the year 2001. Both of these limits will reduce the general fund requirements. An estimate 
of the reductions is not available. The amounts shown on the Crants and Claims line reflect 
the general fund reductions if the annuity program is implemented without these amendments.
The amounts are based on the differences in costs of the annuity program and the current law as 
shown in Appendix A of 19B6 Ballot Measure No. 3 ; Questions and Answers About Proposed 
Longevity Bonus Alternatives preparedly the Division of Strategic Planning. September 1986.
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CONTINUATION o f  FISCAL NOTE ANALYSIS 

For  SB 57

Funds f o r  o p e r a t i n g  t h e  p r ogram w i l l  come f rom t h e  a n n u i t y  i n v e s t m e n t  fund  
(AS 4 3 . 2 3 . 1 1 0 )  a s  p r o v i d e d  i n  AS 4 3 . 2 3 . 1 1 0 ( d ) .

We e s t i m a t e  t h a t  a p p r o x i m a t e l y  f o u r  f u l l - t i m e  e mpl oye es  w i l l  be  needed  t o  
a d m i n i s t e r  t h i s  p rogram on a c o n t i n u i n g  b a s i s .  We e s t i m a t e  t h a t  a p r ogr am 
s u p e r v i s o r  and c h i e f  a c c o u n t a n t  w i l l  be  needed w i t h  tv/o o t h e r  s t a f f  members .

We a r e  b a s i n g  t h i s  f i s c a l  n o t e  on t h e  a s s u m p t i o n  t h a t  t h e  De p a r t me n t  o f
Revenue w i l l  v e r i f y  a g e s  o f  t h o s e  who e l e c t  t o  p a r t i c i p a t e  i n  t h e  a n n u i t y
pr og r a m.  T h i s  i s  c r i t i c a l .

We e s t i m a t e  t h a t  f o u r  p o s i t i o n s  a r e  needed  t o  a d m i n i s t e r  t h i s  progr am:

S u p e r v i s o r :  R e t i r e m e n t  and B e n e f i t s  S p e c i a l i s t  I I I
A c c o u n t a n t :  A c c o u n t a n t  I I
T e c h n i c i a n :  R e t i r e m e n t  and B e n e f i t s  T e c h n i c i a n  I / I I
C l e r k :  Ac c o u n t i n g  C l e r k  I I I

We p r o p o s e  t h a t  a n o t i f i c a t i o n  w i l l  be s e n t  t o  a l l  A l a s ka  box h o l d e r s  t o  
i n f o r m  them o f  t h e  p r o v i s i o n s  o f  t h e  b i l l  and t o  a d v i s e  them o f  t h e  c o n t a c t  
p e r s o n s  o r  a g e n c i e s .  We e s t i m a t e  an a nn ua l  c o s t  o f  S 2 0 . 0  f o r  i n d e p e n d e n t  
a u d i t s .  We a l s o  p r o p o s e  t h a t  t h e r e  w i l l  be a nnua l  s t a t e m e n t s  o f  a c c o u n t  t h a t  
w i l l  be  s e n t  t o  a p p r o x i m a t e l y  150 , 000  p a r t i c i p a n t s .  T h i s  c o s t  i s  e s t i m a t e d  t o  
be $ 4 1 . 0 .

We e s t i m a t e  t h a t  t h e  a n n u i t y  p rogram w i l l  be f u l l y  a u t o m a t e d  t o  r e d u c e  t h e  
need  f o r  s t a f f .  We e s t i m a t e  t h a t  o n e - t i m e  s y s t e m a n a l y s i s ,  d e v e l o p m e n t ,  and 
c o n s t r u c t i o n  c o s t s  would be $ 7 5 0 , 00 0 .

We a n t i c i p a t e  t h e  need  f o r  one f u l l - t i m e  P r o g r a m me r / A n a l y s t  IV t o  p r o v i d e  
g u i d a n c e  i n  t h e  d e v e l o p m e n t  o f  t h e  a n n u i t y  s y s t e ms  w i t h  t h e  c o n t r a c t o r s  a n d ,  
a f t e r  i m p l e m e n t a t i o n ,  t o  p r o v i d e  ongo i ng  m a i n t e n a n c e .  We a l s o  e s t i m a t e  a c o s t  
o f  $ 2 0 . 0  f o r  c o mp u t e r  r e c o r d s  s t o r a g e .

A z e r o  i n f l a t i o n  r a t e  i s  assumed f o r  t h i s  f i s c a l  n o t e .
t
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APPENDIX A

General Fund Costs of Proposed Bonus Program Alternatives

Fiscal
Costs of 
House

— millions of dollars--------
Costs of 
Senate 

Annuity
Costs of 
Current

Y?ar Proposal Proposal Law

1988 49.3 49.9 49.9
1989 47.7 52.4 52.7
1990 45.5 54.8 55.6
1991 43.3 56.6 58.2
1992 41.1 57.9 60.7
1993 38.9 58.9 63.4
1994 36.7 59.2 65.9
1995 34.6 59.2 68.8
1996 32.5 58.2 71.4
1997 30.3 56.1 73.6
1998 28.2 53.2 76.1
1999 26.1 49.1 78.5
2000 24.1 43.7 81.1
2001 22.1 36.8 83.6
2002 20.2 28.2 86.2
2003 18.3 18.3 88.9
2004 16.5 16.5 91.6
2005 14.8* 14.8* 94.9t

♦Annual general fund costs continue declining, and reach zero by about 2034. 
t  Annual general fund costs likely to continue increasing.



( A l a s k a  j S i a l e  l e g i s l a t u r e

SENATE ADVISORY COUNCIL
P o u c h  V 

S t a t e  C a p i t a l  
J u n e a u ,  A l a s k a  99 811  

F h o n e : ( 9 0 7 )  4 6 5 - 3 1 1 4

MEMORANDUM

TO: S e n a t o r  M i t c h  Ab o o d
A l a s k a  S t a t e  S e n a t e

ATTN: C a r o l  H o r o s

FROM: P a u l a  d .  S c a v e l r i r ^ ^
R e s e a r c h e r

OATE: J a n u a r y  2 6 ,  1 9 8 7

RE:  L o n g e v i t y  B o n u s

A t t a c h e d  i s  t h e  i n f o r m a t i o n  y o u  r e q u e s t e d  on l o n g e v i t y  
b o n u s .  Th e  f i r s t  p a g e  i s  a s i m p l i f i e d  f o r m  on w h e r e  
l o n g e v i t y  b o n u s  i s .  T h e  s e c o n d  i s  a s t a t u s  on t h e  V e s t  v s .  
A l a s k a  c o u r t  c a s e .

As s o o n  a s  t h e  o t h e r  i n f o r a m t i o n  i s  c o m p i l e d  1 w i l l  
f o r w a r d  i t  t o  y o u .



WHERE ARE WE Ofl L O N G E V I T Y  BONUS?

T h e  1 4 t h  A l a s k a  L e g i s l a t u r e  c o n s i d e r e d  t w o  
a l t e r n a t i v e s  t o  t h e  p r e s e n t  l o n g e v i t y  b o n u s  p r o g r a m .  B o t h  
w e r e  a d o p t e d ,  b u t  n e i t h e r  w i l l  t a k e  e f f e c t  u n l e s s  t h e  
l e g i s l a t u r e  r e p e a l s  t h e  o t h e r .  T h e  l e g i s l a t u r e  a s k e d  f o r  an 
a d v i s o r y  v o t e  on t h e  a n n u i t y  o p t i o n  i n  t h e  l a s t  g e n e r a l  
e l e c t i o n  a n d  t h e  v o t e  w a s  9 9 , 2 2 2  f o r  a n d  6 5 , 7 8 9  a g a i n s t .

WHAT IS THE ANNUITY OPTION?

T h e  a n n u i t y  o p t i o n  t h a t  w a s  v o t e d  on  p r o v i d e s  t h a t  
e v e r y  i n d i v i d u a l  who r e a c h e s  65 by  J a n u a r y  1 ,  1 3 8 8  ( a n d  h a s  
o n e  y e a r  r e s i d e n c y )  i n c l u d i n g  t h o s e  a l r e a d y  r e c e i v i n g  t h e  
b o n u s  w o u l d  r e c e i v e  a l o n g e v i t y  b o n u s  p a y m e n t  o f  5 2 5 0  p e r  
m o n t h .  A p e r s o n  u n d e r  a g e  65 on J a u a r y  1 ,  1 9 8 8  c o u l d  
p a r t i c i p a t e  i n  an  o p t i o n a l  a n n u i t y  p r o g r a m  by d e p o s i t i n g  a l l  
o r  p a r t  o f  h i s  o r  h e r  p e r m a n e n t  f u n d  d i v i d e n d s  i n  a n  a c c o u n t  
h e l d  by t h e  s t a t e .  Upon r e a c h i n g  a g e  6 5 ,  a p e r s o n  c o u l d  
r e c e i v e  a m o n t h l y  p a y m e n t  i n  an  a m o u n t  d e t e r m i n e d  by  how 
much w a s  c o n t r i b u t e d  t o  t h e  a c c o u n t .  T h e  a n n u i t y  p a y m e n t s  
w o u l d  b e  s u p p l e m e n t e d  w i t h  a d e c l i n i n g  l o n g e v i t y  b o n u s  
p a y m e n t  p a i d  f o r  w i t h  g e n e r a l  f u n d s .

WHAT WAS THE OTHER ALTERNATIVE ADOPTED?

Th e  o t h e r  a l t e r n a t i v e  p r o v i d e s  t h a t  a n y o n e  who i s  65 
y e a r s  o l d  by  J a n u a r y  1 ,  1 9 8 8  a n d  h a v e  o n e  y e a r  r e s i d e n c y  
w i l l  r e c e i v e  a l o n g e v i t y  b o n u s .  T h e r e f o r e , i f  y o u  a r e  n o t  65 
y e a r s  o f  c*ge by J a n u a r y  1 , 1 9 8 8  y o u  w o u l d  n o t  r e c e i v e  t h e  
b o n u s .

WHAT IF THE LEG I SLAT PE DOESN' T REPEAL EITHER ALTERNATIVE?

I f  t h e  L e g i s l a t u r e  d o e s n ' t  r e p e a l  e i t h e r  a l t e r n a t i v e  
t h e  e x i s t i n g  l o n g e v i t y  b o n u s  w o u l d  c o n t i n u e .  T h e  e x i s t i n g  
p r o g r a m  b e i n g  t h a t  a n y o n e  65 o r  o l d e r  w i t h  o n e  y e a r  
r e s i d e n c y  s h a l l  r e c e i v e  S 2 5 0  p e r  m o n t h  b o n u s .  Th e  e s t i m a t e d  
c o s t  f o r  t h i s  i s  i  51 m i l l i o n  i n  FY 8 3 .



VEST VS. A LA S K A

T h e  A l a s k a  S u p r e m e  C o u r t  r u l e d  i n  t h e  c a s e  V e s t  v s .  A l a s k a , 
t h a t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  t h e  l o n g e v i t y  b o n u s  
p r o g r a m  v i o l a t e d  t h e  e q u a l  p r o t e c t i o n  p r o v i s i o n s  o f  t h e  
A l a s k a  a n d  U n i t e d  S t a t e s  C o n s t i t u t i o n s .  T h a t  w a s  i n  1 9 8 4 .

W i t h i n  t h e  n e x t  f e w  w e e k s ,  J u d g e  C a r p e n e t i  w i l l  r u l e  on 
w h e t h e r  o r  n o t  e l d e r l y  A l a s k a n s  t h a t  w e r e  d e n i e d  l o n g e v i t y  
b o n u s e s  b e c a u s e  o f  r e s i d e n c y  r e q u i r e m e n t s  a r e  e n t i t l e d  t o  
r e t r o a c t i v e  l o n g e v i t y  b o n u s e s  b e c a u s e  t h e  r e s i d e n c y  
r e q u i r e m e n t s  o f  t h e  o r i g i n a l  s t a t u t e  u n c o n s t i t u t i o n a l l y  
d i s c r i m a t e d  a g a i n s t  t h e m .

I f  t h e  s t a t e  i s  o r d e r e d  t o  p a y  r e t r o a c t i v e  l o n g e v i t y  b o n u s  
p a y m e n t s ,  t h e  r e a l  q u e s t i o n  i s  how f a r  b a c k  w o u l d  t h e y  h a v e  
t o  go ( t h a t  c o u l d  b e  10 y e a r s ,  5 y e a r s ,  1 y e a r  o r  a n y t h i n g  
i n  b e t w e e n ) .  T h e r e  i s  a c h a n c e  t h a t  t h e  j u d g e  c o u l d  o r d e r  no 
r e t r o a c t i v e  p a y m e n t s  a t  a l l .

E v e r y  y e a r  t h a t  t h e  s t a t e  i s  o r d e r e d  t o  i s s u e  r e t r o a c t i v e  
p a y m e n t s  c o u l d  p o s s i b l y  r e s u l t  i n  a b o u t  a S15  m i l l i o n  
e x p e n d i t u r e  ( a s s u m i n g  5 , 0 0 0  i n d i v i d u a l s  w e r e  ma d e  e l i g i b l e  
by  t h e  r e d u c t i o n  o f  t h e  r e s i d e n c y  r e q u i r e m e n t ,  S 2 5 0  p e r  
m o n t h  t i m e s  12 m o n t h s  f o r  5 , 0 0 0  i n d i v i d u a l s ) .

O r a l  a r g u m e n t s  by  t h e  s t a t e  a n d  Mr .  V e s t ' s  a t t o r n e y ' s  w e r e  
p r e s e n t e d  t o  J u d g e  Bud C a r p e n e t i  on  J u n e  1 0 ,  1 9 8 6 .  J u d g e  
C a r p e n t i  i s  l a t e  w i t h  h i s  r u l i n g ;  i t  h a s  b e e n  o v e r  6 m o n t h s ,  
s o  a r u l i n g  w i l l  be  c o m i n g  v e r y  s h o r t l y .

T h e  a t t o r n e y  f o r  t h e  s t a t e  i s  D e b o r a h  V o g t .  4 6 5 - 3 5 0 0
S h e  i s  l o c a t e d  i n  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  on t h e  4 t h  
f l o o r  o f  t h e  C a p i t a l  B u i l d i n g  a n d  s h e  h a s  c o p i e s  o f  a l l  
b r i e f s .

Th e  a t t o r n e y  f o r  Mr .  V e s t  i s  H e n r y  C a m a r o t  o f  C a m a r o t ,
S a n d b e r g ,  H u n t e r  a n d  S m i t h  i n  A n c h o r a g e .



LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  J a n u a r y  6 ,  1987

SUBJECT: S e c t i o n a l  a n a l y s i s  o f  l o n g e v i t y  bonus  b i l l
(Work O rde r  No. 1 5 -018 9 )

TO: S e n a t o r - e l e c t  J im  Duncan

FROM: K e i t h  B. L e v y
L e g i s l a t i v e  C o u n se l

You h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  o f  Work O rd e r  No. 
1 5 -0 1 8 9 ,  r e l a t i n g  t o  t h e  l o n g e v i t y  b o n u s .  G e n e r a l l y ,  t h e  
b i l l  makes e f f e c t i v e  t h e  a n n u i t y  p r o g ra m  w h ic h  was e n a c t e d  
by che l e g i s l a t u r e  two y e a r s  ago ( c h .  99 ,  SLA 1 9 8 5 ) .  However,  
y o u r  b i l l  makes some s i g n i f i c a n t  c h a n g e s  t o  t h e  a n n u i t y  p r o ­
gram and  t h e  l o n g e v i t y  bonus p r o g r a m ,  a s  d e s c r i b e d  b e lo w .

S e c t i o n  1 amends AS 4 3 .2 3 . 0 0 5 ( d )  by l i m i t i n g  t h e  o p t i o n  t o  
cake  t h e p e r m a n e n t  fu n d  d i v i d e n d  a s  an  a n n u i t y  c r e d i t  t o  
t h o s e  i n d i v i d u a l s  who t u r n  65 y e a r s  o f  age  on o r  b e f o r e  
J a n u a r y  1, 2001 .  A p e r s o n  who t u r n s  65 a f t e r  c h a t  d a t e ,  o r  
who i s  a l r e a d y  65 on J a n u a r y  1, 1988 ,  w o u ld  be r e q u i r e d  t o  
t a k e  t h e  d i v i d e n d  a s  c a s h .  T hus ,  t h e  a n n u i t y  p ro g ram  w o u ld  
be l i m i t e d  t o  t h o s e  who a r e  p r e s e n t l y  b e tw e e n  che a g e s  o f  52 
and  65.

S e c t i o n  1 a l s o  rem oves  t h e  o p t i o n  t o  t a k e  a p o r t i o n  o f  t h e  
d i v i d e n d  i n  c a s h  and a p o r t i o n  a s  an  a n n u i t y  c r e d i t ,  p r o v i d ­
i n g  i n s t e a d  c h a t  che d i v i d e n d  m u s t  be  t a k e n  e i t h e r  e n t i r e l y  
i n  c a s h  o r  e n t i r e l y  a s  an a n n u i t y  c r e d i t .  The r e a s o n  f o r  
t h i s  c h an g e  i s  t h a t  s e c t i o n  6 o f  t h e  b i l l  p r o v i d e s  f o r  che  
r e d u c t i o n  o f  t h e  l o n g e v i t y  bonus  by $25 p e r  month  f o r  e a c h  
y e a r  i n  w h ic h  a p e r s o n  q u a l i f i e s  f o r  b u t  does  n o t  s e l e c t  an 
a n n u i t y  c r e d i t .  S in c e  t h a t  s e c t i o n  does  n e t  a n t i c i p a t e  
Caking  a p o r t i o n  o f  che d i v i d e n d  a s  an a n n u i t y  c r e d i t ,  i t  
was n e c e s s a r y  t o  r e q u i r e  c h a t  che  c h o i c e  be a l l  o r  n o t h i n g .

S e c t i o n s  2,  3,  and 4 a r e  t e c h n i c a l  am endm ents ,  n e c e s s a r v  co 
c o n ro rm  co cne c n a n g e s  made i n  s e c t i o n  1 o f  t h e  b i l l .



Senator-elect Duncan
Page 2
January 6, 1987

S e c t i o n  5 amends AS 4 7 .4 5 . 0 1 0  t o  p r o v i d e  t h a t  t o  be e l i g i b l e  
f o r  a l o n g e v i t y  b o n u s ,  a p e r s o n  must  be 65 y e a r s  o f  age  on 
o r  b e f o r e  J a n u a r y  1, 2001.  P e o p l e  who t u r n  65 a f t e r  t h a t  
d a t e  would  be i n e l i g i b l e  f o r  t h e  b o n u s .

S e c t i o n  6 amends AS 4 7 .4 5 . 0 1 5  t o  p r o v i d e  t h a t  an  i n d i v i ­
d u a l  s l o n g e v i t y  bo nus  i s  r e d u c e d  by $25 p e r  month  f o r  e a ch  
y e a r  i n  w h ic h  t h a t  p e r s o n  q u a l i f i e s  t o  t a k e  t h e  p e rm a n e n t  
fu nd  d i v i d e n d  a s  an  a n n u i t y  c r e d i t ,  b u t  o p t s  t o  t a k e  i t  i n  
c a s h  i n s t e a d .

In  t h e  o r i g i n a l  d r a f t  o f  t h i s  b i l l  p r e p a r e d  f o r  y o u r  o f f i c e ,  
s e c t i o n  6 p r o v i d e d  t h a t  t h e  l o n g e v i t y  b onus  was r e d u c e d  by 
$25 p e r  month  f o r  e a c h  y e a r  i n  w h ic h  che i n d i v i d u a l  " d i d  n o t  
q u a l i f y  f o r  and  s e l e c t "  an  a n n u i t y  c r e d i t .  I n  a memo d a t e d  
November 21 ,  1986,  I  i n d i c a t e d  t h a t  su c h  a r e q u i r e m e n t  p r e ­
s e n t s  c o n s t i t u t i o n a l  p ro b le m s  b e c a u s e  i t  u n f a i r l y  d i s c r i m i ­
n a t e s  a g a i n s t  t h o s e  r e s i d e n t s  who q u a l i f y  f o r  t h e  l o n g e v i t y  
b o n u s ,  b u t  w ou ld  r e c e i v e  a lo w e r  amount s o l e l y  b e c a u s e  t h e y  
were  n o t  r e s i d e n t s  d u r i n g  t h e  e a r l y  y e a r s  o f  t h e  a n n u i t y  
p ro g ram ,  and  t h e r e f o r e  c o u l d  n o t  s e l e c t  an a n n u i t y  c r e d i t .
T h e  c u r r e n t  d r a f t  o f  s e c t i o n  6 r e s o l v e s  t h a t  p r o b l e m  b y  
p r o v i d i n g  t h a t  t h e  l o n g e v i t y  b o n u s  i s  r e d u c e d  o n l y  f o r  t h o s e  
y e a r s  i n  w h i c h  a n  i n d i v i d u a l  Q u a l i f i e d  f o r  a n  a n n u i t y  c r e d i t  
a n d  d i d  n o c  s e l e c t  o n e .  T h u s ,  p e o p l e  w o u l d  n o t  b e  p e n a l i z e d  
f o r  t h o s e  y e a r s  i n  w h i c h  t h e y  w e r e  n o t  r e s i d e n t s  a n d  c o u l d  
n o t  s e l e c t  a n  a n n u i t y  c r e d i t .

However,  a s e c o n d  p r o b le m  m e n t i o n e d  i n  t h e  November 21 memo 
i s  noc r e s o l v e d  by  t h e  c u r r e n t  d r a f t .  T h a t  i s  t h a t  t h e  b i l l  
s t i l l  d i s t i n g u i s h e s  b e tw e e n  t h o s e  i n d i v i d u a l s  who s e l e c t  an 
a n n u i t y  c r e d i t  an d  t h o s e  t h a t  d o n ' t  by l o w e r i n g  t h e  l o n g e v i t y  
bonus  o f  t h e  l a t t e r  g r o u p .  Under  t h e  s t a t e  and  f e d e r a l  
e q u a l  p r o t e c t i o n  c l a u s e s ,  a t  l e a s t  a  r a t i o n a l  b a s i s  m us t  be 
shown f o r  t h i s  d i s t i n c t i o n .  The a rg u m e n t  c o u l d  a t  l e a s t  be 
made t h a t  no s u c h  b a s i s  e x i s t s .

S e c t i o n  7 r e p e a l s  s e c .  1, c h .  99 ,  SLA 1985.  The r e p e a l  o f  
t h a t  s e c t i o n  i s  n e c e s s a r y  to  make t h e  a n n u i t y  p ro g ram ,  
e n a c t e d  bv c h .  99 ,  SLA 1985,  e f f e c t i v e  ( s e e  s e c .  25, c h .  99, 
SLA 1985) .

S e c t i o n  3 p r o v i d e s  c h a t  t h e  amendments  t o  t h e  p e rm a n e n t  fu n d  
d i v i d e n d  p ro g ram  p r o v i d e d  f o r  i n  t h e  b i l l  a p p l y  b e g i n n i n g  
w i t h  che 1988 d i v i d e n d .

S e c t i o n  9 p r o v i d e s  f o r  an ^httppH1' s r o  p t- faoM jro  d a t e .
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Ballot Language For 
Advisory Vote on Longevity 
Bonus Annuity Program

The Fourteenth Alaska State Legislature considered two alternatives to the present 
longevity bonus program. Both were adopted into law, but neither will take effect 
unless the legislature chooses one of them. The legislature has asked for an advisory 
vote of the public on the annuity option which is described below.

The annuity option provides that every individual who reaches age 65 by January 1, 
1988, including those already receiving the bonus, would receive a longevity bonus 
payment of $250 per month. In addition, a person under age 65 on January 1, 1988, 
could participate in an optional annuity program by depositing all or part of his or 
her permanent fund dividends in an account held by the state. Upon reaching age 65, 
a person would receive a monthly payment in an amount determined by how much 
was contributed to the account. The annuity payments would be supplemented with 
declining longevity bonus payments paid for with general funds until the annuity 
accounts were large enough to provide monthly payments of $250 a month.

The second option provides that every individual who is 65 years old by January 1, 
1988, including those already receiving the bonus, will receive a longevity bonus 
payment of $250 per month, but that anybody younger than age 65 by January 1, 
1988, would not be eligible for benefits.

Should the legislature adopt the annuity option?
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* S e c .  4 .  AS 4 3 . 2 3 . 0 1 5 ( a )  i s  ame nde d t o  r e a d :

( a )  The c o m m i s s i o n e r  s h a l l  adopC r e g u l a t i o n s  u n d e r  t h e  A d n i n i s -  

t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  de* 

t e r m i n i n g  t h e  e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e rm a n e n t  f u n d  d i v i d e n d s .  

The c o m m i s s i o n e r  may r e q u i r e  an  i n d i v i d u a l  co p r o v i d e  p r o o f  o f  e l i -  

g i b i l i t y ,  and t h e  c o m m i s s i o n e r  may u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  

f ro m o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  t o  d e t e r m i n e  t h e  e l i g i b i l i t y  

o f  an  i n d i v i d u a l .

* S e c .  5 .  AS 4 3 . 2 3 . 0 1 5 ( b )  i s  amende d co r e a d :

( b )  The d e p a r t m e n t  s h a l l  p r e s c r i b e  and  f u r n i s h  an  a p p l i c a t i o n  

fo rm f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  The  a p p l i c a t i o n  m u s t  

c o n t a i n  a s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n  

s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

I  c e r t i f y  t h a t

( ) I  am a s t a t e  r e s i d e n t  on  t h e  d a t e  of  t h i s  a p p l i c a t i o n

and I  h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x  mon ths  i m m e d i a t e l y

p r e c e d i n g  . t h e  d a t e  o f  t h i s  a p p l i c a t i o n ;  o r

( ) ( n a m e ) ,  t h e  i n d i v i d u a l  on  whose  b e h a l f  I  am a p p l y i n g ,

i s  a s t a t e  r e s i d e n t  and  h a s  b e e n  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x

mo n th s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .

I  u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a  p e r m a ­

n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  i s  a  c r i m i n a l  o f f e n s e  an d  

t h a t  i f  c o n v i c t e d  I  w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  fund d i v i d e n d s  an d  

t h a t  I  w i l l  l o s e  o r  m u s t  r e p a y  a l l  p e r m a n e n t  fun d  d i v i d e n d s  t h a t  h a v e  

b e e n  c r e d i t e d  o r  p a i d  t o  m e . and  a n y  a c c r u e d  i n t e r e s t  i n  my a n n u i t y  

a c c o u n t . I  u n d e r s t a n d  t h a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  t o  an y  c r i m i ­

n a l  p e n a l t i e s  i m p o s e d .

( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,
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1 o e n d .

2 ( b )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a c a s h  [PERMANENT FUND]

3 d i v i d e n d  s h o u l d  noc h a v e  b e e n  c l a i m e d  by o r  p a i d  t o  an  i n d i v i d u a l ,  t h e

4 c o m m i s s i o n e r  may u s e  a l l  c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e

5 f o r  c o l l e c t i o n  o f  t a x e s  u n d e r  t h i s  t i t l e  t o  r e c o v e r  t h e  p a y m e n t  o f  a

6 p e r m a n e n t  f u n d  d i v i d e n d  c h a t  was i m p r o p e r l y  m a d e .  A n o t i c e  o f  an

7 i m p r o p e r l y  p a i d  d i v i d e n d  mus t  be  s e n t  t o  t h e  i n d i v i d u a l  w i t h i n  10

8 y e a r s  a f t e r  t h e  i m p r o p e r  p a y m e n t .  I f  n o t i c e  i s  n o t  s e n t  w i t h i n  t h e

9 1 0 * y e a r  p e r i o d ,  p r o c e e d i n g s  may n o t  be  commenced i n  c o u r t  f o r  r e c o v e r y

10 o f  t h e  i m p r o p e r  p a y m e n t .

11 * S e c .  10.  AS 4 3 . 2 3 . 0 3 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

12 ( c )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a  p e r m a n e n t  f u n d  d i v i -

13 d e n d  s h o u l d  n o t  h a v e  b ' le n  c r e d i t e d  t o  an i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

14 t h e  c o m m i s s i o n e r  may,  a f t e r  n o t i c e  and  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

15 t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  d e b i t  t h e  i n d i v i d u a l ’ s a n n u i t y

16 a c c o u n t  f o r  t h e  amount  w r o n g l y  c r e d i t e d .  I f  t h e  c r e d i t  i s  t h e  f a u l t

17 o f  che  i n d i v i d u a l ,  t h e  d e b i t  m u s t  be  made w i t h i n  10 y e a r s .  I f  t h e

18 c r e d i t  i s  t h e  f a u l t  o f  t h e  s t a t e ,  t h e  d e b i t  m u s t  be  made w i c h i n  t h r e e

19 y e a r s .

20 * S e c .  11.  AS 4 3 . 2 3 . 0 5 5  i s  amended t o  r e a d :

21 S e c .  4 3 . 2 3 . 0 5 5 .  DUTIES OF THE DEPARTMENT. The d e p a r t m e n t  s h a l l

22 ( 1 )  a n n u a l l y  make p a y m e n t s  t o  i n d i v i d u a l s  who e l e c t  t o

23 r e c e i v e  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PAY PERMANENT FUND DIVIDENDS FROM

24 THE DIVIDEND FUND];

25 ( 2 )  a d o p t  r e g u l a t i o n s  u n d e r  Che A d m i n i s t r a t i v e  P r o c e d u r e

26 Ac t  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  c l a i m i n g

27 a p e r m a n e n t  fund  d i v i d e n d  o r  f o r  e l e c t i n g  an  a n n u i t y  c r e d i t : t h e  d e -

28 p a r t m e n t  s h a l l  s e t  t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

29 d i v i d e n d s  so c h a t  t h e  n u m b e r  o f  e l i g i b l e  a p p l i c a n t s  i s  d e t e r m i n e d  by



1 expired; or (3) court ordered restitution under AS 12.35.045 - 12.*3.-

2 051 o r  1 2 . 5 5 . 1 0 0 . A c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  ( 1 )  o f  t h i s  s e c -

3 C i o n  h a s  p r i o r i t y  o v e r  a d e b t  owed t o  a n  a g e n c y  o f  t h e  s t a t e ,  a n d  a

4 p e r m a n e n t  f u n d  d i v i d e n d  a a y  n o t  b e  t a k e n  t o  s a t i s f y  a d e b t  u n d e r  ( 2 )

5 o f  t h i s  s e c t i o n  u n t i l  any p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  t o  s a t i s f y

6 a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

7 * S e c .  13.  AS 4 3 . 2 3 . 0 6 5  i s  am end ed  by a d d i n g  new s u b s e c t i o n s  t o  r e a d :

3 ( b )  The d e p a r t m e n t  s h a l l  r e q u i r e  an  i n d i v i d u a l  t o  t a k e  100

9 p e r c e n t  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  i f  t h e  d e p a r t m e n t

10 r e c e i v e s  a l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  l e g a l

11 rem edy  f o r  t h e  c o l l e c t i o n  o f  a p a s t  du e  d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

12 ( 2 )  o f  t h i s  s e c t i o n .

13 ( c )  The c o u r t s  o f  t h i s  s t a t e  may.  as  a c o n d i t i o n  o f  a n -* c i v i l

14 j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS 1 2 . 5 5 . 0 4 5  -  1 2 . 5 5 . 0 5 1  o r  1 2 . -

15 5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  t r  t " V c  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d

16 d i v i d e n d  i n  c a s h .

17 * S e c .  14.  AS 4 3 . 2 3 . 0 7 5  i s  ame nde d t o  r e a d :

18 S e c .  4 3 . 2 3 . 0 7 5 .  ELIGIBILITY FOR PUBLIC ASSISTANCE. ( a )  I n

19 d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  an  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

20 p r o g r a m  a d m i n i s t e r e d  by t h e  D i o a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s

21 i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  b a s e u  on f i n a n c i a l  n e e d ,  t h e

22 D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s  may n o t  c o n s i d e r  a p e r m a n e n t

23 f u n d  d i v i d e n d  a s  income o r  r e s o u r c e s  r e c e i v e d  by t h e  r e c i p i e n t  o f

24 p u b l i c  a s s i s t a n c e  o r  by  a member  o f  t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

25 r e q u i r e d  t o  do s o  by f e d e r a l  law o r  r e g u l a t i o n .  The D e p a r t m e n t  o f

26 H e a l t h  and  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

27 a s s i s t a n c e  o f  t h e  e f f e c t s  o f  [RECEIVING] a p e r m a n e n t  f u n d  d i v i d e n d

28 c r e d i t  o r  c a s h  p a y m e n t .

29 ( b )  An i n d i v i d u a l  who i s  d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42
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R e la t i n g  co  a l o n g e v i t y  b o n u s ;  and p r o v id in g  l o r  an e f f e c t i v e  
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O f f e r e d :  5 / 1 1 / 8 5

O r i g i n a l  s p o n s o r s :  Ray,  H a l f o r d ,
B e n n e t t ,  e t  a l

1 IN THE SENATE BY THE 2d CONFERENCE COMMITTEE

2 CONFERENCE CS FOR SENATE BILL NO. 56

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 F o r  an  Act  e n t i t l e d :  "An Act r e l a t i n g  t o  a l o n g e v i t y  b o n u s ;  and p r o v i d i n g

7 f o r  an e f f e c t i v e  d a t e . "

3 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

? * S e c t i o n  1. AS 4 7 . 4 5 . 0 1 0 ( a )  i s  amended t o  r e a d :

10 ( a )  A p e r s o n  who i s  65 y e a r s  o f  age  on o r  b e f o r e  J a n u a r y  1. 1?8B

11 [OR OVER], who r e s i d e s  i n  t h e  s t a t e  f o r  a t  l e a s t  one y e a r  i m m e d i a t e l y

12 p r e c e d i n g  a p p l i c a t i o n  f o r  a l o n g e v i t y  b o n u s  u n d e r  t h i s  c h a p t e r  may

13 a p p l y  t o  che c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  to

1m r e c e i v e  a  m o n t h l y  bonus  o f  $250 upon r e a c h i n g  ag e  6 5 .

15 S e c .  *!. AS 4 3 . 2 3 . 0 0 5 ( c )  i s  amended t o  r e a d :

16 ( c )  A p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  may

17 c l a i m  a p e r m a n e n t  fund  d i v i d e n d  on  b e h a l f  o f  an u n e n a n c i p a t e d  m i n o r  o r

13 on  b e h a l f  o f  an  i n c o m p e t e n t  i n d i v i d u a l  who i3  e l i g i b l e  t o  r e c e i v e  a

19 d i v i d e n d  [PAYMENT] u n d e r  t h i s  s e c t i o n .

20 * S e c .  3 .  AS 4 3 . 2 3 . 0 0 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

21 ( d )  A p e r s o n  who i n  e l i g i b l e  t o  r e c e i v e  a p e r m a n e n t  f u n d  d i v i -

22 d e n d  u n d e r  t h i s  s e c t i o n ,  o r  who i s  a u t h o r i s e d  t o  c l a i m  a d i v i d e n d  an

23 b e h a l f  o f  a n o t h e r  u n d e r  ( c )  o f  t h i s  s e c t i o n ,  may e l e c t  t o  r e c e i v e  t h e

24 d i v i d e n d  e i t h e r  i n  c a s h  o r  a s  a n  a n n u i t y  c r e d i t .  A l t e r n a t i v e l y ,  a

25 p e r s o n  may e l e c t  t o  r e c e i v e  25 p e r c e n t ,  50 p e r c e n t ,  o r  75 p e r c e n t  of

26 t h e  d i v i d e n d  i n  c a s h  and t h e  r e m a i n d e r  as an  a n n u i t y  c r e d i t .  A p e r s o n

27 who i s  65 y e a r s  o f  age on o r  b e f o r e  J a n u a r y  1, 1988 may o n l y  r e c e i v e

23 t h e  p e rm a n e n t  f u n d  d i v i d e n d  i n  c a s h  and  mav n o r  e l e c t  "■> n c t i v s

29 an  a n n u i t y  c r e d i t ,
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1 * S e c .  4 .  AS 4 3 . 2 3 . 0 1 5 ( a )  i i  amended t o  r e a d :

2 (a) The c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s -

3 t r a t i v e  P r o c e d u r e  Act  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  d e -

4 t e r m i n i n g  Che e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .

5 The c o m m i s s i o n e r  may r e q u i r e  a n  i n d i v i d u a l  t o  p r o v i d e  p r o o f  o f  e l i -

6 g i b i l i t y ,  and t h e  c o m m i s s i o n e r  may u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e

7 f ro m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  t o  d e t e r m i n e  t h e  e l i g i b i l i t y

8 o f  an i n d i v i d u a l .

9 * S e c .  5 .  AS 4 3 . 2 3 . 0 1 5 ( b )  i s  ame nde d t o  r e a d :

10 ( b )  The d e p a r t m e n t  s h a l l  p r e s c r i b e  an d  f u r n i s h  an a p p l i c a t i o n

11 fo rm  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  The  a p p l i c a t i o n  mus t

12 c o n t a i n  a s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n

13 s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

14 I  c e r t i f y  t h a t

15 ( ) I  am a s t a t e  r e s i d e n t  on t h e  d a t e  o f  t h i s  a p p l i c a t i o n

16 an d  I  h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x  mon ths  i m m e d i a t e l y

17 p r e c e d i n g  . t h e  d a t e  o f  t h i s  a p p l i c a t i o n ;  o r

18 ( ) ( n a m e ) ,  t h e  i n d i v i d u a l  on  whose  b e h a l f  I  am a p p l y i n g ,

19 i s  a s t a t e  r e s i d e n t  and h a s  b e e n  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x

20 m o n th s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .

21 I  u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a  p e r m a -

22 n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  i s  a  c r i m i n a l  o f f e n s e  an d

23 t h a t  i f  c o n v i c t e d  I  w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  and

24 t h a t  I  w i l l  l o s e  o r  must  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  h a v e

25 b e e n  c r e d i t e d  o r  p a i d  t o  m e , a n d  a n y  a c c r u e d  i n t e r e s t  i n  my a n n u i t y

26 a c c o u n t . 1 u n d e r s t a n d  t h a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  t o  a n y  c r i m i -

27 n a l  p e n a l t i e s  i m po sed .

28 __________________________________________

29 ( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,
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1 g u a r d i a n ,  o r  o c h e r  a u t h o r i z e d

2 r e p r e s e n t a t i v e )

3 * Se c .  6.  AS * 3 •2 3  . 0 1 5 ( e ) i s  amended t o  r e a d :

4 ( e )  I f  a p u b l i c  a g e n c y  c l a i m s  a [PERMANENT PJND] d i v i d e n d  on

5 b e h a l f  o f  an i n d i v i d u a l  u n d e r  c h i s  s e c t i o n , t h e  p u b l i c  a g e n c y  s h a l l

6 e l e c t  100 p e r c e n t  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  and h o l d  c h e  d i v i d e n d  i n

7 t r u s t  f o r  che i n d i v i d u a l .  Money h e l d  i n  t r u s t  u n d e r  t h i s  s u b s e c t i o n

3 s h a l l  be i n v e s t e d  by t h e  c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 0 7 0 .

5 * S e c .  7. AS 4 3 . 2 3 . 0 1 3 ( f )  i s  amended t o  r e a d :

10 i f )  A m n o r  o r  an  i n c o m p e t e n t  i n d i v i d u a l  may n o t  m a i n t a i n  a

11 c l a i m  a g a i n s t  t h e  s t a t e  o r  an  o f f i c e r  o r  employe e  o f  t h e  s t a t e  b a s e d

12 e i t h e r  on  t h e  man ne r  i n  w h i c h  t h e  p a r e n t ,  g u a r d i a n ,  o r  a u t h o r i s e d

13 r e p r e s e n t a t i v e  o c h e r  t h a n  a p u b l i c  a g e n cy  o f  che s t * c e  managed  o r

14 d i s p o s e d  o f  p e rm a n e n t  fund  d i v i d e n d s  r e c e i v e d  on b e h a l f  o f  che  m i n o r

15 o r  i n c o m p e t e n t , o r  an e l e c t i o n  made o r  n o t  made on c h a t  i n d i v i d u a l ' s

16 b e h a l f  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [INDIVIDUAL] .

17 *  S e c .  3 .  AS 4 3 . 2 3 . 0 1 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

13 ( i )  t h e  p e r m a n e n t  f i n d  d i v i d e n d  a p p l i c a t i o n  form s h a l l  be  p r e -

19 p a r e d  t o  a l l o w  an  a p p l i c a n t ,  o t h e r  t h a n  a p e r s o n  who i s  . x e m p t  u n d e r

20 AS 4 7 . 4 5 . 0 1 5 ( b ) ,  to  e l e c t  t o  r e c e i v e  t h e  d i v i d e n d  e i t h e r  i n  c a s h  o r  as

21  an a n n u i t y  c r e d i t .

22 * " s c .  9.  AS 4 3 . 2 3 . 0 3 5  i s  amended Co r e a d :

23 S e c .  4 3 . 2 3 . 0 3 5 .  PENALTIES AND ENFORCEMENT. ( a )  I n  a d d i t i o n  co

24 any c r i m i n a l  p e n a l t i e s  i mpo sed  by s t a t e  l a w ,  i f  an i n d i v i d u a l  i s

25 c o n v i c t e d  of  a c r i m e  i n  c o n n e c t i o n  w i t h  a f a l s e  s t a c e m e n c  made i n  a

26 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  AS 4 3 . 2 3 . 0 1 5 ,  and  t h e  c o n v i c t i o n  i s  n o t

27 r e v e r s e d ,  t h a t  i n d i v i d u a l  f o r f e i t s  a l l  p e r m a n e n t  fund  d i v i d e n d s  c r s d -

23 i t e d  o r  p a i d , t o g e t h e r  w i t h  anv i n t e r e s t  c r e d i t e d  t o  t h a t  i n d i v i d u a l ' s

29 a.mu i. ■.» Hccaur. t  ir.s i s  r.cc a l i ; i b l a  : s r  a f u t u r e  p e r m a n e n t  i u n a  a i v i -
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1 d e n d .

2 ( b )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a c a s h  [PERMANENT FUND]

3 d i v i d e n d  s h o u l d  n o t  h t v e  b e e n  c l a i m e d  by o r  p a i d  t o  an i n d i v i d u a l ,  t h e

4 c o m m i s s i o n e r  a a y  u s e  a l l  c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e

5 f o r  c o l l e c t i o n  o f  t a x e s  u n d e r  t h i s  t i t l e  t o  r e c o v e r  t h e  p a y m e n t  o f  a

6 p e r m a n e n t  f un d  d i v i d e n d  t h a t  was i m p r o p e r l y  m a d e .  A n o t i c e  o f  an

7 i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be  s e n t  t o  t h e  i n d i v i d u a l  w i t h i n  10

8 y e a r s  a f t e r  t h e  i m p r o p e r  p a y m e n t .  I f  n o t i c e  i s  n o t  s e n t  w i t h i n  t h e

9 1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  may n o t  be  commenced i n  c o u r t  f o r  r e c o v e r y

10 o f  t h e  i m p r o p e r  p a y m e n t .

11 * S e c .  10.  AS 4 3 . 2 3 . 0 3 5  i s  ame nde d by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

12 ( c )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a  p e r m a n e n t  f u n d  d i v i -

13 d e n d  s h o u l d  n o t  have  b e e n  c r e d i t e d  t o  an  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

14 t h e  c o m m i s s i o n e r  may,  a f t e r  n o t i c e  and  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

15 t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y

16 a c c o u n t  f o r  che  amount  w r o n g l y  c r e d i t a d .  I f  t h e  c r e d i t  i s  t h e  f a u l t

17 o f  t h e  i n d i v i d u a l ,  t h e  d e b i t  m u s t  be made w i t h i n  10 y e a r s .  I f  t h e

18 c r e d i t  i s  t h e  f a u l t  o f  t h e  s t a t e ,  t h e  d e b i t  m u s t  be  made w i t h i n  t h r e e

19 y e a r s .

20 * S e c .  11.  AS 4 3 . 2 3 . 0 5 5  i s  ame nde d t o  r e a d :

21 S e c .  4 3 . 2 3 . 0 5 5 .  DUTIES OF THE DEPARTMENT. The d e p a r t m e n t  s h a l l

22 ( 1 )  a n n u a l l y  make p a y m e n t s  t o  i n d i v i d u a l s  who e l e c t  t o

23 r e c e i v e  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PAY PERMANENT FUND DIVIDENDS FROM

24 THE DIVIDEND FUND];

25 ( 2 )  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

26 Act  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  and  t i m e  l i m i t s  f o r  c l a i m i n g

27 a p e r m a n e n t  f u n d  d i v i d e n d  o r  f o r  e l e c t i n g  an  a n n u i t y  c r e d i t : t h e  d e -

28 p a r t m e n t  s h a l l  s e t  t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

29 d i v i d e n d s  so  t h a t  t h e  n um ber  o f  e l i g i b l e  a p p l i c a n t s  i s  d e t e r m i n e d  by



O c t o b e r  1 o f  t h e  y e a r  f o r  which  t h e  d i v i d e n d  i s  d e c l a r e d  and  p e r a a n e n t  

fund  d i v i d e n d *  f o r  a y e a r  a r e  p a i d  b e f o r e  A p r i l  10 o f  t h e  y e a r  f o l l o w ­

i n g  c h a t  y e a r ;

( 3 )  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  

Act  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  and t i m e  l i m i t s  f o r  an  i n d i ­

v i d u a l  upon e m a n c i p a t i o n  o r  up on  r e a c h i n g  m a j o r i t y  t o  a p p l y  f o r  p e r m a ­

n e n t  f un d  d i v i d e n d s  n o t  c r e d i t e d  o r  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

t h e  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y  

on b e h a l f  o f  che i n d i v i d u a l ;  [AMD]

(4 )  a s s i s t  r e s i d e n t s  o f  t h e  i t a t e ,  p a r t i c u l a r l y  i n  r u r a l  

a r e a s ,  who b e c a u s e  of  l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  t o  

p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  t o  e s t a b l i s h  e l i g i b i l i t y  a n d  t o  

a p p l y  f o r  p c . a a n e n t  f und  d i v i d e n d s ; and

(53 p r o v i d e  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  w i t h  i n f o r ­

m a t i o n  n e c e s s a r y  t o  m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  and 

a d m i n i s t e r  t h e  a n n u i t y  p r o g r a m .

S e c .  12 .  AS 4 3 . 2 3 . 0 6 5  i s  amended t o  r e a d :

S e c .  4 3 . 2 3 . 0 6 5 .  EXEMPTION OF PERMANENT FUND DIVIDENDS. F i f t y

p e r c e n t  o f  a c a s h  [THE ANNUAL] p e r m a n e n t  f u n d  d i v i d e n d  paymen t  [PAY­

ABLE TO AN INDIVIDUAL] i s  exempt f ro m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  

a t t a c h m e n t ,  o r  any  o t h e r  remedy f o r  t h e  c o l l e c t i o n  o f  d e b t .  T hi s  

e x e m p t i o n  a p p l i e s  t o  an  e l i g i b l e  i n d i v i d u a l ' s  p e r a a n e n t  f un d  d i v i d e n d

b o t h  b e f o r e  and a f t e r  payment i s  a a d e  t o  t h e  i n d i v i d u a l .  An e x e m p t i o n

i s  n o t  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  c a s h  p e r a a n e n t  f un d  d i v i d e n d  

p a y m e n t s [DIVIDENDS] t a k e n  to  s a t i s f y  ( 1 )  c h i l d  s u p p o r t  o b l i g a t i o n s  

r e q u i r e d  by c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  

a g e n c y  u n d e r  AS 4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  ( 2 )  a d e b t  owed by an  e l i g i b l e  

i n d i v i d u a l  t o  an a ge nc y  o f  t h e  s t a t e ,  u n l e s s  t h e  d e b t  i s  c o n t e s t e d  and 

an  a p p e a l  i s  p e n d i n g ,  o r  che t i m e  l i m i t  f o r  f i l i n g  an a p p e a l  h a s  not



/

1 e x p i r e d ; o r  ( 3 )  c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  AS 1 2 . 5 5 . 0 4 5  - 1 2 . 3 5 . -

2 051  o r  1 2 . 5 5 . 1 0 0 . A c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  ( 1 )  o f  t h i s  s e c -

3 t i o n  h a s  p r i o r i t y  o v e r  a  d e b t  owed t o  a n  a g e n c y  o f  t h e  s t a t e ,  an d  a

4 p e r m a n e n t  f u n d  d i v i d e n d  may n o t  b e  t a k e n  t o  s a t i s f y  a d e b t  u n d e r  ( 2 )

5 o f  t h i s  s e c t i o n  u n t i l  any  p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  t o  s a t i s f y

6 a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

7 * S e c .  1 3 .  AS 4 3 . 2 3 . 0 6 5  i s  amended by  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

8 ( b )  The d e p a r t m e n t  s h a l l  r e q u i r e  an  i n d i v i d u a l  t o  t a k e  100

9 p e r c e n t  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  i f  t h e  d e p a r t m e n t

10 r e c e i v e s  a l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  ' . e £ a l

11 r em ed y  f o r  t h e  c o l l e c t i o n  o f  a p a s t  du e  d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

12 ( 2 )  o f  t h i s  s e c t i o n .

13 ( c )  The  c o u r t s  o f  t h i s  s t a t e  may ,  a s  a c o n d i t i o n  o f  any  c i v i l

14 j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS 1 2 . 5 5 . 0 4 5  -  1 2 . 5 5 . 0 5 1  o r  1 2 . -

15 5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  t o  t a k e  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d

16 d i v i d e n d  i n  c a s h .

17 * S e c .  1 4 .  AS 4 3 . 2 3 . 0 7 5  i s  amend ed  t o  r e a d :

18 S e c .  4 3 . 2 3 . 0 7 5 .  ELIGIBILITY FOR PUBLIC ASSISTANCE. ( a )  I n

19 d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  an  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

20 p r o g r a m  a d m i n i s t e r e d  by t h e  D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s

21 i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  b a s e d  on  f i n a n c i a l  n e e d ,  t h e

22 D e p a r t m e n t  o f  H e a l t h  and  S o c i a l  S e r v i c e s  may n o t  c o n s i d e r  a  p e r m a n e n t

23 f u n d  d i v i d e n d  as  income o r  r e s o u r c e s  r e c e i v e d  by t h e  r e c i p i e n t  o f

24 p u b l i c  a s s i s t a n c e  o r  by a member  o f  t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

25 r e q u i r e d  t o  do  so  by f e d e r a l  l aw o r  r e g u l a t i o n .  The D e p a r t m e n t  o f

26 H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

27 a s s i s t a n c e  o f  t h e  e f f e c t s  o f  [RECEIVING] a p e r m a n e n t  f u n d  d i v i d e n d

28 c r e d i t  o r  c a s h  p a y m e n t .

29 ( b )  An i n d i v i d u a l  who i s  d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42
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1 U . S .C .  1396 • 1396p ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  XII )  s o l e l y  b e c a u s e  of

2 t h e  c r e d i t  o r  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  1 /  che i n d i v i d u a l

3 o r  by a member o f  t h e  i n d i v i d u a l ' s  h o u s e h o l d  i s  e l i g i b l e  f o r  s t a t e *

4 f u n d ed  m e d i c a l  a s s i s t a n c e  u n d e r  Che g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m

5 (AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  The  i n d i v i d u a l  i s  e n t i t l e d  t o  r e c e i v e ,

6 f o r  t  p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e  same l e v e l  o f  m e d i c a l

7 a s s i s t a n c e  a s  t h e  i n d i v i d u a l  w ou ld  ha ve  r e c e i v e d  u n d e r  42 U . S . C .

3 1396 • I396p ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I I )  had  t h e r e  b e e n  no p e rm a -

9 n e n t  fund  d i v i d e n d  p r o g r a m .

10 ( c )  An i n d i v i d u a l  who i s  d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  perma*

11 n e n t  fun d  d i v i d e n d s  c r e d i t e d  t o  o r  r e c e i v e d  by che i n d i v i d u a l  o r  by a

12 member o f  che  i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as  income o r  r e -

23 s o u r c e s  u n d e r  f e d e r a l  l aw o r  r e g u l a t i o n  i s  e l i g i b l e  f o r  c a s h  a s s i s *

14 c a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  prog ram (AS 4 7 . 2 5 . 1 2 0  -

15 4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  t h e  l i m i t  i n  AS 4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l

16 i s  e n t i t l e d  t o  r e c e i v e ,  f o r  a p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e

17 same amount  a s  t h e  i n d i v i d u a l  w o u ld  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

13 a s s i s t a n c e  p r o g r a m s  had  t h e r e  b e e n  no p e r m a n e n t  fund d i v i d e n d  p r o g r a m .

19 * S e c .  15.  AS 4 3 . 2 3 . 0 9 5 ( 6 )  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

20 ( 6 )  ' ' p e r m a n e n t  fun d  d i v i d e n d "  means a c r e d i t  t o  a n  a n n u i t y

21 a c c o u n t  o r  a c a j h  p a yment  u n d e r  t h i s  c h a p t e r ;

22 * S e c .  16.  AS 4 3 . 2 3  i s  amended by  a d d i n g  new s e c t i o n s  t o  r e a d :

23 ARTICLE 2 .  ANNUITY PROCRAM.

24 Se c .  4 3 . 2 3 . 1 1 0 .  ANNUITY INVESTMENT FUND. ( a )  The a n n u i t y

25 i n v e s t m e n t  f u n d  i s  e s t a b l i s h e d  a s  a s e p a r a t e  fund  i n  t h e  s t a t e  t r e a *

26 s u r y .  The a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  o f  money t r a n s f e r r e d  f rom

27 t h e  d i v i d e n d  f u n d  an d  income e a r n e d  by t h e  a n n u i t y  i n v e s t m e n t  f u n d .

23 N o t w i t h s t a n d i n g  AS 3 7 . 1 3 . 1 4 5 ,  an  amount  e q u a l  t o  t h e  p e r a a n e n t  f u n d

2° t u l . s n  as  a n n u i t y  c r e d i t *  u n d e r  t h i s  c h a p t e r  s n a i l  be a n n u a l -



1 ly  t r a n s f e r r e d  f r o m  t h e  d i v i d e n d  f u n d  t o  ch e  a n n u i t y  i n v e s t m e n t  f u n d .

2 ( b )  Honey i n  t h e  a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  be  i n v e s t e d  by

3 t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 39 .*
i

4 3 5 . 1 1 0 .  The c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  c r e d i t  t h e  n e t

5 inco m e  o f  t h e  a n n u i t y  i n v e s t m e n t  f u n d  t o  t h e  i n d i v i d u a l  a n n u i t y

6 a c c o u n t s .

7 ( c )  The  l e g i s l a t u r e  may a n n u a l l y  a p p r o p r i a t e  t o  t h e  D e p a r t m e n t

S o f  A d m i n i s t r a t i o n  a n  amount s u f f i c i e n t  t o  pa y  m o n t h l y  a n n u i t y  p a y m e n t s

9 f o r  t h e  s u b s e q u e n t  f i s c a l  y e a r  u n d e r  AS 4 3 . 2 3 . 1 3 0  f ro m  t h e  a n n u i t y

10 i n v e s t m e n t  f u n d .  F u n d s  a p p r o p r i a t e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  be

11 t r a n s f e r r e d  f r o m  t h e  a n n u i t y  i n v e s t m e n t  f u n d  t o  t h e  D e p a r t m e n t  o f

12 A d m i n i s t r a t i o n  i n  o r d e r  t o  meet  t h e  c u r r e n t  d em an d s  o f  t h e  a n n u i t y

13 p r o g r a m .

14 ( d )  The l e g i s l a t u r e  may a n n u a l l y  a p - r o p r i a t e  f ro m  t h e  a n n u i t y

15 i n v e s t m e n t  f u n d  a n  amounr s u f f i c i e n t  t o  a d m i n i s t e r  t h e  a n n u i t y  pro*

16 g r a m .  Any c o s t s  o f  a d m i n i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l

17 be  a l l o c a t e d  e q u i t a b l y  among a l l  i n d i v i d u a l  a n n u i t y  a c c o u n t s .

18 ( e )  N o t w i t h s t a n d i n g  AS 3 9 . 3 5 . 1 1 0  o r  (b)  o f  t h i s  s e c t i o n ,  che

19 c o m m i s s i o n e r  o f  r e v e n u e  nay i n v e s t  a l l  o r  p a r t  o f  t h e  a n n u i t y  i n v e s t -

20 menc f u n d  i n  c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s  p u r c h a s e d  f ro m  i n s u r a n c e

21 c o m p a n i e s  t h a t  h a v e  a B e s t ' s  p o l i c y h o l d e r s ’ r a t i n g  o f  A  o r  b e t t e r  and

22 b e l o n g  t o  B e s t ' s  f i n a n c i a l  s i z e  G r o u p  XV a t  t h e  t i m e  o f  p u r c h a s e .

23 S e c .  4 3 . 2 3 . 1 2 0 .  ANNUITY PROGRAM. ( a )  The a n n u i t y  p r o g r a m  i s

24 a d m i n i s t e r e d  by  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  The c o m m i s s i o n e r

25 o f  a d m i n i s t r a t i o n  s h a l l  ado pt  r e g u l a t i o n s  n e c e s s a r y  t o  i m p l e m e n t  che

26 a n n u i t y  p r o g r a m .

27 ( b )  The c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  o f

28 i n d i v i d u a l  a n n u i t y  a c c o u n t s  and  make a n n u i t y  p a y m e n t s  u n d e r  AS 4 3 . 2 3 . -

29 130 .
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S e c .  4 3 . 2 3 . 1 3 0 .  PAYWEHT OF ANNUITIES. ( a )  An i n d i v i d u a l  w i t h  

on e  o r  more a n n u i t y  c r e d i t s  a a y  r e c e i v e  an a n n u i t y  up on  r e a c h i n g  t h e  

ag e  o f  6 5 .

(b )  An a n n u i t y  u n d e r  t h i s  s e c t i o n  i s  a  m o n t h l y  pa y m e n t  b a s e d

u p o n  che  p r i n c i p a l  and  a c c r u e d  i n t e r e s t  m  t h e  p e r s o n ’ s a n n u i t y  

a c c o u n t .  An a n n u i t y  s h a l l  be p a i d  as  a s t r a i g h t  l i f e  a n n u i t y  o r  o t h e r

paym en t  p l a n  a u t h o r i z e d  by Che c o m m i s s i o n e r  o f  che  D e p a r t m e n t  of

A d m i n i s t r a t i o n .  The s i z e  o f  che  a n n u i t y  a a y  noc v a r y  on  a c c o u n t  of  

t h e  i n d i v i d u a l ' s  s e x .

( c l  An i n d i v i d u a l  n e e d  n o t  be  a r e s i d e n t  o f  t h e  s t a t e  t o  be

e l i g i b l e  t o  r e c e i v e d  an  a n n u i t y  p aym en t  i r o n  t h e  i n d i v i d u a l ' s  a c c o u n t .

(d )  E x c e p t  a s  p r o v i d e d  i n  ( b )  a n d  ( e )  o f  t h i s  s e c t i o n ,  an  a n n u ­

i t y  a c c o u n t  a a y  noc be  a s s i g n e d ,  s o l d ,  o r  o t h e r w i s e  t r a n s f e r r e d  f rom 

one  i n d i v i d u a l  co  a n o t h e r .

( e )  I f  a  p e r s o n  e l e c t s  t o  c r e d i t  a p e rm a n e n t  f u n d  d i v i d e n d  t o  an 

a n n u i t y  a c c o u n t  i n  a  p a r t i c u l a r  y e a r ,  c h a t  p e r s o n  may s a k e  an  i r r e v o ­

c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s  w i t h  r e s p e c t  Co c h a t  c r e d i t .  I f  

a p e r s o n  d i e s  b e f o r e  age  65 and Cha t  p e r s o n  ha s  s e l e c t e d  d e a t h  b e n e ­

f i t s  i n  a t  l e a s t  one  y e a r ,  a lump sum pa ymen t  s h a l l ,  s u b j e c t  t o  a p p r o ­

p r i a t i o n ,  be p a i d  t o  che  s u r v i v i n g  : p o u s e  by  r i g h t  o f  s u r v i v o r s h i p

u n l e s s  a d i f f e r e n t  b e n e f i c i a r y  v a s  d e s i g n a t e d .  When no s p o u s e  s u r ­

v i v e s  and  no b e n e f i c i a r y  i s  d e s i g n a t e d ,  t h e  lump sum s h a l l  be p a i d  co 

Che d e c e d e n t ' s  e s t a t e .  The lump sum paymen t  i n c l u d e s  a l l  d i v i d e n d s  

c r e d i t e d  t o  t h e  p e r s o n ' s  a n n u i t y  a c c o u n t  m  y e a r s  i n  w h i c h  d e a t h

b e n e f i t s  we re  s e l e c t e d  and  i n t e r e s t  on Chose d i v i d e n d s .  D i v i d e n d s

c r e d i t e d  t o  a p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  f o r  w h i c h  d e a t h  b e n e ­

f i t s  were no t  s e l e c t e d  and i n t e r e s t  on t h o s e  d i v i d e n d s  s h a l l ,  i f  che

p e r s o n  d i e s  b e f o r e  a g e  65,  be  d i s t r i b u t e d  e q u i t a b l y  among che  a n n u i t y

a c c o u n t s  o f  a l l  i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  were  noc  s e l e c t -
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e d .

( f )  An i n d i v i d u a l  d o c s  n o t  r e c e i v e  a  v e s t e d  p r o p e r t y  r i g h t  i n  an  

a n n u i t y  payment  u n t i l  t h a t  p a y m e n t  i s  made .  N o t w i t h s t a n d i n g  t h i s  

s e c t i o n ,  t h e  s t a t e  i s  n o t  o b l i g a t e d  t o  p r o v i d e  a n n u i t y  p a y m e n t s  f o r  

a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  AS 4 3 . 2 3 . 0 0 5 .

S e c .  17.  AS 4 7 . 4 5 . 0 1 0 ( a )  i s  amende d t o  r e a d :

( a )  A p e r s o n  who i s  65 y e a r s  o f  a g e  o r  o v e r ,  who r e s i d e s  i n  t h e  

s t a t e  f o r  a t  l e a s t  one  y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a 

l o n g e v i t y  bo nu s  u n d e r  t h i s  c h a p t e r  may a p p l y  t o  t h e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  t o  r e c e i v e  a m o n t h l y  b o n u s  [OF $ 2 5 0 ] ,  

S e c .  18 .  AS 4 7 . 4 5  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  4 7 . 4 5 . 0 1 5 .  AMOUNT OF BONUS. ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )

o f  t h i s  s e c t i o n ,  t h e  m o n t h l y  l o n g e v i t y  b o n u s  i s  e q u a l  t o  $ 2 5 0 ,  m i n u s

t h e  maximum p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  f o r  a p e r s o n  65 y e a r s  o f

a g e  u n d e r  t h e  a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  a s  d e t e r ­

m i n e d  by t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

( b )  A p e r s o n  who i s  65 y e a r s  o f  a g e  on  o r  b e f o r e  J a n u a r y  1 ,

19 88,  i s  e n t i t l e d  t o  t h e  f u l l  l o n g e v i t y  b o n u s  payment  w i t h o u t  r e d u c ­

t i o n  f o r  t h e  a n n u i t y  p r o g r a m .

S e c .  1 9 .  AS 4 7 . 4 5 . 0 3 0  i s  amende d t o  r e a d :

S e c .  4 7 . 4 5 . 0 3 0 .  ABSENCE FROM THE STATE. A f t e r  q u a l i f i c a t i o n ,  a 

r e c i p i e n t  s h a l l  n o t i f y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  when t h e  

r e c i p i e n t  e x p e c t s  t o  be  a b s e n t  f ro m t h e  s t a t e  i f  t h e  a b s e n c e  i s  f o r  a 

c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  30 d a y s .  A f t e r  t h a t  n o t i f i c a t i o n ,  t h e  

r e c i p i e n t  may no l o n g e r  r e c e i v e  b o n u s e s  f rom t h e  D e p a r t m e n t  o f  Ad min ­

i s t r a t i o n  a f t e r  t h e  l a s t  r e g u l a r l y  a p p r o v e d  m o n th ly  a p p l i c a t i o n .  Upon 

r e t u r n i n g  t o  t h e  s t a t e ,  t h e  r e c i p i e n t  a a y  a g a i n  make a p p l i c a t i o n  f o r  a 

b o n u s .  Whenever  t h e  a b s e n c e  i s  f o r  a c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  90 

- i i y z  t h t  r e c i p i e n t  s h e l l  be  d i s q u a l i f i e d  f rom r e c e i v i n g  b o n u s e s



f o r  t h e  n e x t  12 c a l e n d a r  m o n th s  a f t e r  r e t u r n i n g  t o  t h e  s c a t * .  How eve r ,  

when t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  d e t e m i n e s  a p e r i o d  o f  a b s e n c e  

u  b ey o n d  t h e  c o n t r o l  o f  che  r e c i p i e n t ,  t h e  r e c i p i e n t  a a y  noc be 

d i s q u a l i f i e d  i f  t h e  r e c i p i e n t  t c i l l  o t h e r w i s e  q u a l i f i e s  u p o n  r e t u r n i n g  

t o  che  s t a t e .  C o n t i n u a l  a b s e n c e s  i r o n  t h e  s t a t e ,  e v e n  t h o u g h  

r e p o r t e d ,  and f a i l u r e  t o  n o t i f y  t h e  c o m m i s s i o n e r  o f  an e x p e c t e d  

a b s e n c e  may be  g r o u n d s  f o r  d i s q u a l i f i c a t i o n .

* S e c .  2 0 .  AS 4 7 . 4 5 . 0 7 0  i s  amended to  r e a d :

S e c .  * 7 . 4 5 . 0 7 0 .  UNQUALIFIED PEXSONS. An u n q u a l i f i e d  p e r s o n  i s

one  who

(11 d o e s  n o t  a e e t  Che age o r  r e s i d e n c e  r e q u i r e a e n t s  as

p r o v i d e d  f o r  u n d e r  t h i s  c h a p t e r ;

( 2 )  s e t t s  che  age  a n d  r e s i d e n c e  r e q u i r e m e n t s  o f  t h i s  c h a p ­

t e r  b u t  e i t h e r  i s  c o n f i n e d  i n  a  s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h  i n s c i -  

C * i o n  o r  f a c i l i t y  and  i s  c e r t i f i e d  by t h e  s t a t e  a s  u n a b l e  t o  manage  

p e r s o n a l  a f f a i r s , o r  r e s i d e s  i n  a n u r s i n g  hone as  t h a t  t e r m  i s  d e f i n e d

i n  AS 0 8 . 7 0 . 1 3 0 ; h o w e v e r ,  i f  C h a t  p e r s o n ,  a t  Che t i m e  o f  c o n » i t n e n t  o r

c o e a t n c i e t n t  o f  r e s i d e n c e , p r o v i d e d  t h e  p r i n c i p a l  s u p p o r t  o f  a  s p o u s e ,  

che  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  nay d e t e r m i n e  t o  pay  t h e  c o n f i n e d  

p e r s o n ' s  b o n u s  t o  t h e  p e r s o n ' s  s p o u s e  u n t i l  t h e  s p o u s e  i s  q u a l i f i e d  

f o r  a o o n u s ;

( 3 )  i s  o t h e r w i s e  q u a l i f i e d  b u t  c o n f i n e d  i n  a p e n a l  o r

c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  upon c o m p l e t i o n  o f  s e n t e n c e  o r

up on t h e  c o n f e r r a l  o f  a p a r d o n ,  p a r o l e  o r  p r o b a t i o n ,  t h e  p e r s o n  may

s a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  t h e  s t a t e  s h a l l  be  c o n s i d e r e d  as

r e s i d e n c e  m  t h e  s t a t e  i f  a p e r s o n  was c o n v i c t e d  and  s e n t e n c e d  f ro m a 

c o u r t  i n  A l a s k a ;  r e v o c a t i o n  o f  p a r o l e  o r  p r o b a t i o n  s h a l l  be c a u s e  f o r  

i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f rom c o n f i n e m e n t  i s  a g a i n  

e i i e c t e a ;
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1 ( 4 )  v o l u n t a r i l y  l e a v e s  t h e  s t a t e  an d  r e m a i n s  a b s e n t  f ro m

2 t h e  s t a t e  f o r  a c o n t i n u o u s  p e r i o d  o f  more  t h a n  90 [ 1 8 0 ]  d a y s .

1 * S e c .  2 1 .  AS 4 7 . 4 5  i s  amended by a d d i n g  a new s e c t i o n  t o  "sad:

4 S e c .  4 7 . 4 5 . 1 2 2 .  ELIGIBILITY FOR PUBLIC ASSISTANCE. ( a )  An

5 i n d i v i d u a l  who se  p u b l i c  a s s i s t a n c e  i s  d e n i e d  o r  r e d u c e d  s o l e l y  b e c a u s e

6 o f  t h e  r e c e i p t  o f  a bonus  u n d e r  t h i s  c h a p t e r  by t h e  i n d i v i d u a l  o r  by t.

7 member  o f  : he  i n d i v i d u a l ' s  h o u s e h o l d  i s  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r

8 t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  i n  AS 4 7 . 2 5 . 1 2 0  * 4 7 . 2 5 . 3 0 0 .

9 N o t w i t h s t a n d i n g  t h e  l i m i t  i n  AS 4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l  i s  e n t i t l e d

IC t o  r e c e i v e  t h e  same amount  a s  t h e  i n d i v i d u a l  w o u ld  h a v e  r e c e i v e d  u n d e r

11 o t h e r  p u b l i c  a s s i s t a n c e  p ro g ra m s  h a d  t h e  i n d i v i d u a l  n o t  r e c e i v e d  a

12 l o n g e v i t y  b o n u s .

13 (fc/ I n  t h i s  s e c t i o n  " o t h e r  p u b l i c  a s s i s t a n c e "  means

14 ( 1 )  S u p p l e m e n t a l  S e c u r i t y  Inco m e  ( 4 2  U . S . C .  1381 - 1 3 8 5 ) ;

15 ( 2 )  M e d i c a i d  (42 U . S . C .  1396 -  1 3 9 6 p ) ;  and

16 ( 3 )  A d u l t  P u b l i c  A s s i s t a n c e  (AS 4 7 . 2 5 . 4 3 0  - 4 7 . 2 5 . 6 1 5 ) .

17 * S e c .  2 2 .  The l i e u t e n a n t  g o v e r n o r  s h a l l  p l a c e  b e f o r e  t h e  q u a l i f i e d

18 v o t e r s  o f  t h e  s t r t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  t h e  f o l l o w i n g  q u e s t i o n ,

19 a d v i s o r y  t o  t h e  l e g i s l a t u r e .  The q u e s t i o n  s h a l l  a p p e a r  on t h e  b a l l o t  i n

20 s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r a :

21 Q U E 1 T I  0  N

22 U n d e r  l e g i s l a t i o n  p r o p o s e d  i n  1 9 8 5 ,  o n l y  i n d i v i d u a l s  who t u r n

23 65 on o r  b e f o r e  J a n u a r y  1,  1 988 ,  who h a v e  l i v e d  i n  A l a s k a

24 f o r  a t  l e a s t  on e  y e a r ,  w i l l  be  e n t i t l e d  t o  r e c e i v e  an  A l a s k a

25 l o n g e v i t y  b o n u s  o f  $250 a m o n th .

26 The l e g i s l a t u r e  i s  c o n s i d e r i n g  a p r o g r a m  t h a t  w o u ld  a l l o w

27 y o u . . g e r  A l a s k a n s  t o  u s e  a l l  o r  p a r t  o f  t h e i r  p e r m a n e n t  f u n d

28 d i v i d e n d  t o  p u r c h a s e  an a n n u i t y  t h a t  t h e y  w i l l  r e c e i v e  when

25 t n e y  t u r n  t>3, s i n c e  t h e y  w i l l  no  l o n g e r  r e c e i v e  t h e  f u l l
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1 l o n g e v i t y  b o n u s .  I n  t h e  e a r l y  y e a r s  o f  t h e  p r o g r a m ,  t h e

2 a n n u i t y  payment  w ou ld  h a v e  t o  be  s u p p l e m e n t e d  w i t h  a d e c l i n -

J i n g  b o n u s  p a y n e n t  p a i d  f o r  w i t h  s t a t e  f u n d s ,  s i n c e  i n i t i a l l y

4 t h e  a n n u i t y  p aym ent  w o u l d  n o t  on i t s  own p r o v i d e  an  amount

5 e q u a l  t o  $220 a a o n t h .

6 S h o u l d  t h e  l e g i s l a t u r e  a d o p t  t h i s  p r o g ra m ?

7 Yes [ ] Ho [ ]

3 * Se c .  2 3 .  S e c t i o n  11 ,  c h .  3 8 ,  SLA 1384 i s  amended t o  r e a d :

9 S e c .  11.  S e c t i o n s  7 «nd 9 o f  t h i s  [ " H I S ]  Act (AND AS 4 7 . 4 5 ]  a r e

10 r e p e a l e d  J u n e  30,  1985.

11 * Se c .  2 4 .  AS 4 3 . 2 3 . 0 4 5 ( c )  i s  r e p e a l e d .

L2 * S e c .  25 .  S e c t i o n s  2 - 13 o f  t h i s  Act  t a k e  e f f e c t  on  t h e  d a c e  t h a t

13 s e c .  1 o f  t h i s  Ac t  i s  r e p e a l e d .

16 * Se c .  2 6 .  S e c t i o n  1 o f  t h i s  A c t  Cakes e f f e c t  on Che d a c e  t h a t  s e c s .

15 2 - 1 3  o f  t h i s  Act  a r e  r e p e a l e d .

16 * S e c .  2 7 .  S e c t i o n s  19 - 24 o f  t h i s  Ac t  t a k e  e f f e c t  i m m e d i a t e l y  i n

17 a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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M e s s a g e  f r o m  T o m  H a w k i n s  - 2 4 0 0

I n  1 9 8 6  - 8 0 %  o f  G r e e n s c r e e k  w a s  p u r c h a s e d  b y  B r i t i s h  P e t r o l e u m  - 

A M S E L C O .

S i n c e  t h a t  t i m e  s e v e n  m i l e s  o f  r o a d  h a s  b e e n  c o n s t r u c t e d  a n d  t h e  

p o r t h o l e  h a s  b e e n  b u i l t  u p .  T h e y  a r e  m a k i n g  m a j o r  i n v e s t m e n t s  - 

l a t e r  i n  F e b r u a r y  t h e y  w i l l  b e  d r i v i n g  t h e  t u n n e l  i n t o  t h e  

m o u n t a i n .  T h e y  e x p e c t  t o  i n v e s t  $ 4 0  m i l l i o n  i n  1 9 8 7  a n d  a n d  

a d d i t i o n a l  $ 4 0  m i l l i o n  i n  1 9 8 8 .

T h e i r  f i r s t  s h i p m e n t  i s  e x p e c t e d  t o  b e  b y  D e c e m b e r  1 9 8 8 .  T h e y  

w i l l  s t a r t  t h e i r  m i l l  l a t e r  t h i s  y e a r .  1 , 0 0 0  t o n s  o f  r o c k  w i l l  

b e  r e m o v e d  d a i l y  a n d  t h e y  w i l l  t h e n  f l o a t  o u t  t h e  g o o d i e s .  T h e r e  

i s  a s t a f f  o f  2 2 5  o p e r a t i n g  o n  t w o  12 h o u r  s h i f t s .  F i n d i n g s  

s u g g e s t  t h a t  t h i s  w i l l  b e  t h e  l a r g e s t  s i l v e r  m i n e  i n  t h e  U . S .

P r o g n o s i s  i s  g o o d .  O f  c o u r s e  t h i s  i s  m a r k e t  d e p e n d e n t  a n d  w i l l  

b e  r u n n i n g  f a s t e r  t h a n  R e d  D o g .




