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REQUEST

R e v is ion  D a t e :_______________________
T i t l e :  C o n t r i b u t i o n s  from PFD's to  
I d l t a r o d - T r f l i l  Committee. Inc .  
OpoimoLM Jfe i iH ley .  e t  o l_____________

Agency A f fe c t e d :  Revenue

Reques tor :  S e n a te  S t a t e  A f f a i r s

BRU: Permanent Fund Dividend D iv i s io n

Components: Permanent Fund Dividend 
D iv is io n

1 1 FY 83 1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93
1 OPERATING ' 1 i ! ! !
| PERSONAL SERVICES ! | 2 1 .2 | 1 1 .2 | 1 1 .2 | 1 1 . 2 1 1 1 .2
| TRAVEL ! - 1 - 1 1 1 - 1 -
| CONTRACTUAL 1 - | 1 1 .0 | 1 1 .0 | 1 1 .0 | 1 1 . 0 1 1 1 .0
| SU PPLIES I - ! -2 1 .2 1 .2 1 .2 1 .2
| EQUIPMENT I - 1 1 1 1 1 -
j LANDS & STRUCTURES | - 1 1 1 1 1 -

| GRANTS, CLAIMS I - 1 1 1 1 1 -
1 MISCELLANEOUS 1 - 1 - 1 1 1 1 -
1 TOTAL OPERATING 1 — | 3 2 .4 | 2 2 .4 | 2 2 .4 | 2 2 .4 1 2 2 .4

1 CATITAL 1 - 1 1 1 1 1 -

1 REVENUE 1 - 1 1 1 1 1 -

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND | - | 3 2 .4 1 1 1 1 —
| FEDERAL FUNDS j - 1 - 1 1 1 1 -
| OTHER ( t r u s t  a c c t )  j - 1 - | 2 2 .4 | 2 2 .4 | 2 2 .4 1 2 2 .4
1 TOTAL 1 - | 3 2 .4 | 2 2 .4 | 2 2 .4 j 2 2 .4 1 2 2 .4

PO SITIO N S:
| FULL-TIM E | — 1 1 1 1 1 —

| PART-TIME ! — : 3 1 2 i 2 ! 2 1 2
1 TEMPORARY i - 1 - 1 1 - 1 1 -

ANALYSIS: A t t a c i ip a r a t e  page i f  n e c e s s a ry .  (See a t t a i n e d )

Prepa red  By: E n  / i tW o n e s
D iv i s io n :  P e n /a n e n t  Fund Dividend D iv is ion
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Department of  Revenue 
Permanent Fund Dividend D iv is io n  

F i s c a l  Note Ana lys i s  
SB 337 
2/10/88

Assumpt ions :

1) The b i l l  w i l l  t a k e  e f f e c t  f o r  t h e  1989 permanent fund d iv idend  y ea r  and 
a p p l i c a t i o n .  The 1988 d iv idend  a p p l i c a t i o n  has a l r e a d y  been p r i n t e d .

2) There a r e  s e v e n te e n  o t h e r  b i l l s  which  i f  s igned  i n t o  law, would r e s u l t  in  
some form o f  " c h e c k - o f f "  on the  1989 d iv idend  a p p l i c a t i o n .  The Department 
of  Revenue has  no i n s i g h t  a s  to  which ,  and how many, o f  t h e s e  b i l l s  w i l l  
become law. T h i s  f i s c a l  n o t e ,  and a l l  r e l a t e d  f i s c a l  n o t e s ,  i s  p repa red  
on th e  a s sum pt ion  t h a t  t h e  s u b j e c t  b i l l  i s  the  only  b i l l  o f  t h i s  n a t u r e  
which w i l l  become law. The p as sa ge  o f  m u l t i p l e  b i l l s  w i th  vary ing  
formulas  ($5,  $25,  h a l f  of  d iv id e n d ,  a l l  o r  p a r t  of  d iv i d e n d ,  e t c . )  w i l l  
i n e v i t a b l y  have  a compounding e f f e c t .  Whereas t h e r e  may be sav ings  in  
some a r e a s ,  t h e r e  w i l l  be i n c r e a s e d  c o s t s  i n  o t h e r s .

3) A l l  FY89 c o s t s  o f  a d m i n i s t e r i n g  t h i s  law w i l l  be borne  by the  g en e ra l  
fund,  s i n c e  no funds  w i l l  be a v a i l a b l e  to  t h e  t r u s t  p a r t y  account  u n t i l  
Oc tober  1,  1989.  Funding f o r  a d m i n i s t r a t i v e  c o s t s  i n  FY90 and t h e r e a f t e r  
w i l l  be tak en  from th e  p o l i t i c a l  p a r t y  account  as  a p p r o p r i a t e d  by the 
l e g i s l a t u r e .

4) The i n c re m e n ta l  c o s t  of  computer r e s o u r c e s  w i l l  r e s u l t  in  a chargeback by 
the  Department o f  A d m in i s t r a t i o n .

5) Whereas t h e  c o s t  of  programming changes  w i l l  be a one - t im e  c o s t ,  the c o s t  
of  document r e v ie w ,  d a t a  c a p t u r e ,  d a t a  p ro c e s s i n g  chargeback ,  and the 
e x t r a  page i n  t h e  d iv idend  a p p l i c a t i o n  w i l l  be c o n t i n u i n g .

6) C o n t r ib u t io n s  w i l l  only  be honored t o  the  e x t e n t  of  a v a i l a b l e  funds.  
Garnishments  and ass ignments  w i l l  t a k e  p recedence  i n  t h e  o rd e r  e s t a b l i s h e d  
by s t a t u t e .  C o n t r i b u t i o n s  w i l l  t hen  be honored in  t h e  o rd e r  l i s t e d  on the  
form s c h e d u le ,  which  w i l l  be in  t h e  o r d e r  they  become law.

rroRram Summary:

The p r o v i s io n  of  a new c o n t r i b u t i o n  d e c i s i o n  on the  d iv ide nd  a p p l i c a t i o n  w i l l
cause  a d d i t i o n a l  a d m i n i s t r a t i v e  c o s t  in  s e v e r a l  a r e a s :

a) An a d d i t i o n a l  page added t o  each  a p p l i c a t i o n ,  a sch ed u le  of 
c o n t r i b u t i o n  d e c i s i o n s .

b) The computer  sys tem w i l l  need t o  be changed to  accoun t  f o r  the  change 
in  the  p rogram,  to  e s t a b l i s h  new accoun t ing  c o n t r o l s  and to  p rov ide  
f o r  the  t r a n s f e r  of  funds  t o  t h e  t r u s t  account  ( s e e  Attachment A).



c) Each of  ap p ro x im a te ly  540,000 TFD a p p l i c a t i o n s  w i l l  need to be 
v i s u a l l y  reviewed and coded a3 to  d e c i s i o n  on the  c o n t r i b u t i o n  
d e c i s i o n .  Each a p p l i c a t i o n  w i l l  be d a t a  ca p tu red  w i th  a d d i t i o n a l  
a t t e n t i o n  and k e y s t r o k e s  expended on each p o s i t i v e  d e c i s i o n .

d) The ac c o u n t in g  f o r  the p o l i t i c a l  p a r t y  account  w i l l  be performed by
e x i s t i n g  s t a f f  i n  the  F i s c a l  S e c t i o n  of A d m i n i s t r a t i v e  S e r v i c e s .

<

1. P o s i t i o n s

1 PPT Analyst /Programmer  V, R21 
@ $ 4 , 9 9 9 . 72/Mo i n c lu d in g  s a l a r y
and b e n e f i t s  f o r  2 months = $10.0

rCN 04-1125 would be funded f o r  an 
a d d i t i o n a l  two months,  i n  acco rdance  
w i th  At tachment  A. Ongoing main tenance 
o f  new programs would be accomplished 
by e x i s t i n g  s t a f f .

1 r rT  Document P ro c e s s o r  I ,  R7
@ $ 2 ,2 1 2 .37/Mo, i n c lu d in g  s a l a r y  and
b e n e f i t s  f o r  3 months -  $6.6

This  p o s i t i o n  would a s s i s t  i n  t h e  manual 
review and coding  of 540,000 a p p l i c a t i o n s  
f o r  t h e  new c o n t r i b u t i o n  d e c i s i o n .  This 
p o s i t i o n  r e p r e s e n t s  the  e q u i v a l e n t  of the  
a d d i t i o n a l  t ime and e f f o r t .

1 TPT Data P ro ce s s in g  C le rk  I ,  R8,
@ $ 2 ,31 7 .81/Mo, in c lu d in g  s a l a r y  and
b e n e f i t s  f o r  2 months ^ $4.6

This  p o s i t i o n  would a s s i s t  i n  the  da ta  
c a p tu re  of  t h e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n s .  The p o s i t i o n  r e p r e s e n t s  the  
e q u iv a l e n t  v a lu e  of  the  a d d i t i o n a l  time 
and e f f o r t .

TOTAL P e r s o n a l  S e rv ice s  $21.2

2.  Other E x p e n d i t u r e s :

a) T r a v e l : None.

b) C o n t r a c t u a l :

Data P ro c e s s in g  Chargeback 
Add a d d i t i o n a l  page to PFD 
b o o k l e t

$5 .0

$6.0

c )  S u p p l i e s : $0.2

d) Equipment: Use e x i s t i n g  equipment 0.0

TOTAL COST $2 2 J L



3. Funding: Genera l  Fund.

4. S ec t io n  Cos t  A n a l y s i s : 

Computa t ions : N/A.

Economic Im pa c t : N/A.

Impact on Local  Government: N/A.

Suggested Amendments: none

N/A.

A t tac h m en ts : A t tachment  A "Summary of  DP Needs"



Department of  Revenue 
Permanent Fund Dividend D iv is io n  

F i s c a l  Note Analys i s  
SB 387

Summary of Data P r o c e s s i n g  Requirements 
4 /1 0 /8 8

Wang d a t a  e n t r y  p r o c e s s i n g  75.0 hours
I n c lu d e s :  Data e n t r y

Batch  l i s t s  
C o r r e c t i o n s  
Wang to  IBM t r a n s f e r

IBM Update j o b s  30 .0  hours
I n c lu d e s :  E d i t s

Batch  l i s t i n g s  
Log s h e e t s

DMS Onl ine programs f o r  lookup and changes  37.5 hours

N ig h t ly  Update o f  Changes 22.5  hours

Warran t  Jobs  90 .0  hours
I n c lu d e s :  P r i n t i n g  w ar ran ts  w i th  d i f f e r e n t

amounts.  Inc lude  check s tu b  messages.
Modify w a r ran t  r e g i s t e r s  as  needed 
f o r  b a l a n c i n g .
C r e a t e  n-w program(s)  f o r  t r a n s f e r r i n g  
accumula ted  c o n t r i b u t i o n s  to  the  
t r u s t  ac co u n t ,  and to  accoun t  
f o r  the  r e s e r v e  n e c e s s a ry  due to  
r e t u r n e d  and c a n c e l l e d  PFD w a r r a n t s .

M isce l laneous  45 .0  hours
I n c lu d e s :  S e t t i n g  up t e s t  f i l e s  on IBM

Systems t e s t i n g  
A d m i n i s t r a t i v e  f u n c t i o n s ,  i . e .  
p ap e r  work r e q u i r e d  by Admin. DP 
to  add f i l e s  and programs to  t a b l e s .

TOTAL HOURS 300.0 hours




