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TO:

FROM:

College w o r k  p r o g r a m  
(Work Order 5-0739A)

Senator M i t c h  A b o o d

T amara Brandt Cook 
Director '
D i v ision of L e g a l  Services

Here is the sectional analysis that you r e q u e s t e d  of the 
draft bill e s t ablishing a college w o r k  p r o g r a m  dated 4/6/87.

Section  1 . This is a n e w  section w h i c h  permi ts a student 
who works for a college or u n i v e r s i t y  in the state to elect 
to have part of a scholarship loan f o r given instead of 
r e c e iving a salary fcr the work. The forgiveness o ption 
applies only for up to 20 hours of w o r k  each week. The 
amount of forgiveness is bas ed on the amount o f  net salary 
n o r m a l l y  paid for p erfo rming comparable duties. The cost of 
benefits the student is entitled to as a r esult of the 
employment is borne by the college. The A l a s k a  Commis s i o n  
on P o s t s e c o n d a r y  Education is author i z e d  to enter into 
agreemen ts w i t h  colleges and w i t h  b orrowers n e c e s s a r y  to 
c arry out the purposes of the section.
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STATE OF A LA S K A  1987 LE G IS LA T IV E  SESSION
F ISCAL NOTE

R E Q U E S T :

R e v is io n  Date:
T i t l e :  r e : C o l l e o e  W o r k  P r o a r a m

S p o n s o r : A b o o d
R eque s to r : S e n a t e :  S t a t e  A f f a i r s

B i l l  Vers ion : SB 259_____________
Publish Date : ____A n r i l  14. 1BB7

Agency Affected: E d u c a t io n _______________
B R U :  P o s t s e c o n d a r v  C o m m i s s i o n

Components :____Stnrirnt- T.nan .Fund

EXPENDITURES/REVENUES: (Thousands of Dollars)
O P E R A T IN G FY  87 FY  88 F Y  89 FY  90 FY  91 F Y  92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLA IMS
MISCELLANEOUS

-

T O T A L  O P E R A T IN G N .A . -0- -0- -0- -0- -0-

C A P IT A L | N .A . ! N .A . N .A . N .A . N .A . 1 N . A .

REVENUE

FUNDING: (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

N .A . -0- -0- -0- -0- -0-

N .A . -0- -0- -0- -0- -6-

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

, a . -0- -0- -0- -0- ! -0-
!
1

ANALYSIS : (Attach a separate page if necessary)

S e e  A t t a c h e d .
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Approved by Commissioner: Date:  _____________
A gen c y :   --------------------------------------------------------------
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A n a l y s i s  a n d  D i s c u s s i o n

G e n e r a l .  T h i s  b i l l  e s t a b l i s h e s  a  c o l l e g e  w o r k  p r o g r a m  w h e r e b y  s t u d e n t s  

w o u l d  b e  a b l e  t o  w o r k  f o r  t h e i r  i n - s t a t e  c o ' l e g e  o r  u n i v e r s i t y  

a n d  h a v e  t h e i r  s t u d e n t  l o a n s  r e d u c e d  b y  t h e  a m o u n t  " e a r n e d "  

t h r o u g h  t h e  w o r k  p r o g r a m .

F i s c a l  I m p a c t .

a .  P o s t s e c o n d a r y  C o m m i s s i o n :

1 .  O p e r a t i n g  B u d g e t .  T h e r e  i s  . j o  f i s c a l  i m p a c t  o n  t h e  

o p e r a t i n g  b u d g e t ,  s i n c e  t h e  n e c e s s a r y  a c c o u n t i n g  w o r k  

w o u l d  b e  d o n e  b y  e x i s t i n g  s t a f f .

2 .  L o a n  F u n d .  T h e  l o a n  f u n d  w o u l d  b e  i m p a c t e d  

n e g a t i v e l y ,  i n  t h a t  f u n d s  c r e d i t e d  f o r  w o r k  r e n d e r e d  

w o u l d  n o t  b e  c o l l e c t e d  a n d ,  h e n c e ,  w o u l d  n o t  r e v o l v e .  

T h e  a m o u n t  o f  t h i s  " l o s s "  c a n n o t  b e  d e t e r m i n e d ,  s i n c e  

t h e r e  i s  n o  g o o d  g u a g e  t o  g u e s s  s t u d e n t  p a r t i c i p a t i o n  

l e v e l s .

b .  I n s t i t u t i o n s :

T h e  c o l l e g e s  a n d  u n i v e r s i t i e s  w o u l d  i n c u r  t h e  i n d i r e c t  

c o s t  e x p e n s e  o f  k e e p i n g  r e c o r d s  o n  t h e  s t u d e n t  

e m p l o y e e s  a n d  w o u l d  n e e d  b e  a b s o r b  t h e  e m p l o y e e  

b e n e f i t  e x p e n s e s  ( F . I . C . A . ,  e t c . ) .



FISCAL NOTE

RF.QUr.STi

Revbioo Out:

Title; An ac t  e s t a b H s W g  a c o f l eoe 
work program _______________
SpCEEPTT;rar.iwwm!“ I .  u r j  W I  n n . .  I I . . .

RameutfiH e a T t h , l o c a t i o n  & SOTST 
Se rvices  u Finance

BMIVenlon: SB 259

PtbiithDui: 22SZE.
w v i ^ .  U n iv e r s i t y  o f  Alaska 

BRU: Un iv e r s i t y  ofilaska

EXPENDITURES/REVENUES: (ItadscfDolhn)

OPERATING FYS7 FY 8t FY 89 FY 90 FY91 FY 92

h*i v v u l  3»v»ca

TRAVEL 

CONTRACTUAL 

SUPfUES 

EQUIPMENT 

U N O *  STRUCTURES 

CJUNrS,CUlMS 

MISCELLANEOUS 
TOTAL OPERATING

Im.-i US. 9 U l . ’J u'o.v 1 JJ.L
jj.jj u 213 l b

5.5 .... J , : h 2.5
$•<?

133.9 .25.9 126.9 \lk.2 l & U

CAPITAL i •
REVENUE 1 1 ■

GENERAL KM) 
FEDERAL FUNDS 
OTHER
TOTAL

133.9 126.9 12̂ 73 126.9 126.9

POSITIONS:

FULL-TIME 2 1 2 1 -------- b
PART-TIME ? T ~T _ )
ICM TVftAM

ANALYSIS : (kach i K p n a p q t i l m M i x y )

Pro jec t ed  cos t s  fo r  FY8C i s  $133.9 (see  a t t a ch ed ) .

]r h r ^DtVhlon: W l» n -> lty uf a r s m  r w  intJt.1
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CONTINUATION OF FISCAL NOTE ANALYSIS 
For o m / R « o i u t i o n  No. Senate 6111 259

Ana lys i s :

The pr imary purpose o f  t he  l e g i s l a t i o n  i s  the fo rg iv e ne ss  o f  
s tu d en t  l oan debt  in  l i e u  o f  s a l a ry  fo r  up to  20 hours  o f  l a b o r  
pe r  xeek f o r  a co l l e ge  or  un ivA r tUv

Assumptions:

1. The Post  Secondary Educat ion Commission wi l l  absorb the  
co s t  of  t he  deb t  fo rg iveness  i ncu rred  through t h i s  b i l l .

2 .  That  s tuden t s  working l e s s  t han 20 hours per  week accrue 
no s t a f f  b e n e f i t s .

3.  The fol lowing add i t i ona l  p os i t i o n s  w i l l  be r e q u i r e d  a t  
t he  u n i v e r s i t y  t o  maint ain r eco rds ,  v e r i f y  s t a t u s  and 
meet t he  ad d i t i o na l  workload genera ted by SB259:

Fu l l - t im e  S ta f fpe r so n  Financia l  Aid Of f i ce  • Fai rbanks
Fu l l - t im e  S ta f foe r son  Financial Aid orriic • Ancnorage
m i T - u m e  s t a f f p e r s o n  F inancia l  Aid Of f i ce  • Juneau
Ha l f - t ime  S ta f fpe r so n  Payrol l  - Statewide Admin i s t r a t ion

Expendi tu re s* :

Personal  Servi ces  
Fai rbanks • F inancia l  Aid Advisor 33,800
Ar .^oraoe • Fin»nni»i  a m  a j , uui  j v , / qo
Juneau • f i n a n c ia l  Aid Advisor 16,900 
Fai rbanks • Statewide Payro l l  Clk 16,900
Be nef i t s  f o r  Above Po s i t i o n s  25,600

123,900

Con t rac tua l  Services  
Post age,  Reproduct ive Cost s ,  Phone 2,500

Office 2,500
2,500

Equipment
Desks,  c a l c u l a t o r s  e t c .  (1 s t  v#»r) s . ooo

S 133,900 

S 128,900

Totil FY88

Total FY89 and tharaaftar




