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Publish Date:

REQUEST:
FISCAL NOTE

R e v i s i o n  D a t e : _____________
T i t l e  : Relating to part-time

service for vesting in the TRS
S p o n so r :  Duncan 
R e q u e s t o r : _____

Agency A f f e c t e d :  Administration
BRU: Retirement and Benefits

Components : Retirement and Benefits

EXPENDITURES/REVENUES: (Thousands  o D o l l a r s )
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
CRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 28.6 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 28.6 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE .......... V 0 0 0 0 0

FUNDING: (Thousands  o f  Dol l a r s )
GENERAL FUND 0 25.9 0 0 0 0
FEDERAL FUNDS 0 1.3 0 0 0 0
OTHER 0 1.4 0 0 0 0
TOTAL 0 28.6 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: ( A t t a c h  a s e p a r a t e  page i f  n e c e s s a r y )
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S e n a t e  B i l l  184 
F i s c a l  Note  A n a l y s i s  

P r e p a r e d  by D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  
D e p a r tm e n t  o f  A d m i n i s t r a t i o n

P a g e ^ o f ^

IV A n a l y s i s :

THis  l e g i s l a t i o n  would a l l o w  t e a c h e r s  t o  u s e  s e r v i c e  p e r fo rm ed  on a 
p a r t - t i m e  b a s i s  a s  f u l l - t i m e  c r e d i t  f o r  p u r p o s e s  o f  com puting  membersh ip 
s e r v i c e  f o r  e l i g i b i l i t y  f o r  b e n e f i t s .  They would be c r e d i t e d  w i t h  one
days  c r e d i t  f o r  each  day o f  p a r t - t i m e  s e r v i c e .

C o n t r a c t u a l :

S 2 8 .6  r e p r e s e n t s  o v e r a l l  d a t a  p r o c e s s i n g  p e r s o n n e l  and 
c h a r g e  back c o s t s  t o  make enh ance m en ts  t o  t h e  T e a c h e r s '  
R e t i r e m e n t  System (TRS) b a t c h  and t h e  I n t e g r a t e d  
B e n e f i t  C a l c u l a t i o n  System (IBCS) which  would be
r e q u i r e d  by p a s s a g e  o f  t h i s  b i l l .



R e v i s i o n  D a t e :  April i ,  1987__________ Agency A f f e c t e d :  Administration______________
T i t l e :  An Act rela t ing to part-time BRU: Retirement and Benefits
service for vesting in the TRS
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R e q u e s t o r :  _____________

STATE OF ALASKA 1987 LEGISLATIVE SESSION
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Bill Version: sb ioa
REQUEST_______________________________ Publish Date: A p r i l i, 1987

EXPENDITURES/REVENUES: (Thousands  o f  D o l l a r s )

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 28.6 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 28.6 0 0 0 0

TAPTTal

REVENUE

FUNDING: (T housands  o f  D o l l a r s )
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 25.9 0 0 0 0
0 1.3 0 0 0 0
0 1 0 0 0 0
0 28.6 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: A t t a c h  a s e p a r a t e  pag e  i f  n e c e s s a r y

An a n a l y s i s  o f  t h e  im p a c t  o f  t h i s  b i l l  on t h e  a c t u a r i a l  so u n d n e s s  o f  t h e  
T e a c h e r s '  R e t i r e m e n t  System  (TRS) fu n d s  i s  p r o v i d e d  in  t h e  a t t a c h e d  l e t t e r  
t o  S e n a t o r  Abood.

P r e p a r e d  By: Robert F. Stalnoker /  y v j f j ^ t ^ ^ i - l ^ phone:  (907) A65-AA70
D i v i s i o n :  Retirement and Benefits   ^ y ^ Q E f t e : ___ April 1, 1987

Approved by Co m m iss ion e r :  G a r rey  P e s k a ^ ^ ^ ^  D a t e :  *7
Agency: D e p a r tm e n t  o f  A d m i n i s t r a t i o n  *

D i s t r i b u t i o n  (by p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p onso r  
R e q u e s t o r
O f f i c e  o f  Management and Budget
Im pac ted  A g e n c y ( i e s )  Rev.  9 / 1 6 / 8 6
S e n a t e  S e c r e t a r y  Page J __o f  19/ 6KI/0323-02/3



S e n a t e  B i l l  184 
F i s c a l  No te  A n a l y s i s  

P r e p a r e d  by D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  
D e p a r tm e n t  o f  A d m i n i s t r a t i o n

Page 2 of 2

IV A n a l y s i s :

T h is  l e g i s l a t i o n  would a l l o w  t e a c h e r s  t o  u se  s e r v i c e  p e r f o r m e d  on a 
p a r t - t i m e  b a s i s  a s  f u l l - t i m e  c r e d i t  f o r  p u r p o s e s  o f  com pu t ing  membership 
s e r v i c e  f o r  e l i g i b i l i t y  f o r  b e n e f i t s .  They would be c r e d i t e d  w i t h  one 
d a y ' s  c r e d i t  f o r  e a ch  day o f  p a r t - t i m e  s e r v i c e .

C o n t r a c t u a l :

$ 2 8 . 6  r e p r e s e n t s  o v e r a l l  d a t a  p r o c e s s i n g  
p e r s o n n e l  and c h a r g e  back  c o s t s  t o  make 
e n h a n c e m e n t s  t o  t h e  T e a c h e r s '  R e t i r e m e n t  
System (TRS) b a t c h  and t h e  I n t e g r a t e d  
B e n e f i t  C a l c u l a t i o n  System (IBCS) which  
would be r e q u i r e d  by p a s s a g e  o f  t h i s  b i l l .
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T h i s  b i l l  a p p l i e s  t o  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  System (TRS) 
who work on a p a r t - t i m e  b a s i s .  I t  would a l l o w  t e a c h e r s  t o  u se  s e r v i c e  
p e r f o r m e d  on a p a r t - t i m e  b a s i s  f o r  f u l l - t i m e  c r e d i t  f o r  p u r p o s e s  o f  
com put ing  membersh ip  s e r v i c e  f o r  e l i g i b i l i t y  f o r  b e n e f i t s .  They would 
be c r e d i t e d  w i t h  one d a y ' s  c r e d i t  f o r  e ach  day o f  s e r v i c e .  C u r r e n t l y ,  
members w i t h  20 y e a r s  o f  membership s e r v i c e  s e r v e d  on a p a r t - t i m e  
b a s i s  can q u a l i f y  f o r  a normal  b e n e f i t .  We f a i l  t o  s e e  t h e  e q u i t y  in  
a l l o w i n g  two d i f f e r e n t  c l a s s e s  o f  membersh ip when t h e  c u r r e n t  s t a t u t e s  
p r o v i d e  f o r  c o m pu t ing  p a r t - t i m e  membersh ip s e r v i c e  on an e q u i t a b l e  
b a s i s .  T h i s  b i l l  r e p r e s e n t s  a c o s t  t o  t h e  S t a t e  and s c h o o l  d i s t r i c t s .

Be cause  o f  t h e  r e a s o n s  s t a t e d  a b o v e ,  t h e  D e p a r tm e n t  i s  opposed  t o  t h i s  
b i l l .

3  - * 7
.K. Humphreys,  D i r e c t o r  Date

D i r e c t o r  o f  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s

__________________________  t A
j a r r e y  f^eska Date

D ep a r tm e n t  o f  A d m i n i s t r a t i o n



D E P A R T M E N T  O F  A D M I N I S T R A T I O N
DIVISION OF RETIREM EN T & BENEFITS  

PLEASE REPLY TO:

•X P.O.BOX CR
JUNEAU, ALASKA 99B11-0203 
PHONE: (907)465-4460

□ 2600 DENALI ST. SUITE 401 
ANCHORAGE. ALASKA 99503  
PHONE (907) 277-7504

Public Employees' Rotlismonl Syslom 
Teachers Roliremenl System 
Judic ia l Roliremenl System 
Elected Public O llice rs Retirement System 
National Guard Retirement System 
Territorial Retirement System 
Retirees' Voluntary Oentai Vision Audio Plan 
Supplemental Benefits Syslom 
Group Healtn/Lito Insurance Benefits 
Deterred Compensation Plan 
Public Employers Social Security Contributions

STEVE COWPER, GOVERNOR
March 2 3 ,  1987

The H o norab le  Mi tch Abood
Ch a i rm an ,  S e n a t e  S t a t e  A f f a i r s  Commit tee
A la ska  S t a t e  L e g i s l a t u r e
P.O.  Box V
J u n e a u ,  AK 99811

Dear  S e n a t o r  Abood:

Re: S e n a t e  B i l l  184

In a c c o r d a n c e  w i t h  AS 2 4 . 0 8 . 0 3 6 ,  I am p r o v i d i n g  t h e  a n a l y s i s  below on 
S e n a t e  B i l l  184.  The a n a l y s i s  i n c l u d e s  t h e  l o n g - t e r m  and s h o r t - t e r m  c o s t s  
t o  t h e  s t a t e  i f  t h e  b i l l  i s  a d o p t e d  and t h e  im p a c t  t h e  b i l l  w i l l  have  on 
t h e  a c t u a r i a l  s o u n d n e s s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  System (TRS) f u n d s .

T h is  b i l l  would a l l o w  t e a c h e r s  t o  u se  s e r v i c e  p e r f o r m e d  on a p a r t - t i m e  
b a s i s  a s  f u l l - t i m e  c r e d i t  f o r  p u r p o s e s  o f  com put ing  m em bersh ip  s e r v i c e  f o r  
e l i g i b i l i t y  f o r  b e n e f i t s .  They would be c r e d i t e d  w i t h  one d a y ' s  c r e d i t  
f o r  e a c h  day o f  p a r t - t i m e  s e r v i c e .  I t  i s  e s t i m a t e d  t o  r e s u l t  in  a .12%
i n c r e a s e  in  t h e  TRS s t a t e  c o n t r i b u t i o n  r a t e  in  FY 8 8 .  The s t a t e  TRS
p a y r o l l  i s  e s t i m a t e d  t o  be 4 8 , 4 9 8 , 3 2 5  in  FY88 and t o  r e m a in  l e v e l  e ach  
y e a r  t h e r e a f t e r .  The TRS s t a t e  match  c o n t r i b u t i o n  r a t e  would a l s o  
i n c r e a s e  by .12% in  FY 88 .  The TRS s t a t e  match  p a y r o l l  i s  e s t i m a t e d  t o  be 
3 4 5 ,2 0 0 , 8 9 1  i n  FY 88 and t o  r em ain  l e v e l  e ach  y e a r  t h e r e a f t e r .

The c o s t  o f  $ 4 7 2 .4  i s  c a l c u l a t e d  a s  f o l l o w s :

The i n c r e a s e  in  t h e  TRS c o n t r i b u t i o n  r a t e
(.12%) t i m e s  t h e  e s t i m a t e d  FY 88 U n i v e r s i t y
o f  A la ska  TRS p a y r o l l  ( $ 4 3 , 0 5 7 , 0 3 7 )  e q u a l i n g :  $ 5 1 .7

P lu s  t h e  i n c r e a s e  in  t h e  TRS c o n t r i b u t i o n
r a t e  ( .12%) t im e s  t h e  e s t i m a t e d  FY 88 D e p a r tm e n t
o f  E d u c a t i o n  TRS p a y r o l l  ( $ 5 , 4 4 1 , 2 8 8 )  e q u a l i n g :  6 . 5

P l u s  t h e  i n c r e a s e  i n  t h e  TRS s t a t e  match  
c o n t r i b u t i o n  r a t e  ( .12%) t im e s  t h e  
e s t i m a t e d  FY 88 TRS s t a t e  match p a y r o l l  
( $ 3 4 5 , 2 0 0 , 8 9 1 )  e q u a l i n g :  4 1 4 .2

T o ta l  s t a t e  FY 88 c o s t  $ 4 7 2 .4
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The Honorable Mitch Abood - 2 - March 23, 1987

In a d d i t i o n  t o  t h e  s t a t e  c o s t s  d e s c r i b e d  a b o v e ,  t h e r e  would be an i n c r e a s e  
i n  t h e  s c h o o l  d i s t r i c t s '  c o n t r i b u t i o n  r a t e s  o f  .12% which would r e s u l t  in  
a c o s t  o f  $ 3 5 5 .8  f o r  FY 88 and e a c h  y e a r  t h e r e a f t e r .

T h i s  b i l l  would a l s o  r e s u l t  in  an i n c r e a s e  i n  a c c r u e d  l i a b i l i t y  o f  
$ 5 , 5 9 0 . 0  and a d e c r e a s e  i n  t h e  TRS f u n d i n g  r a t i o  o f  .44%.

S i n c e r e l y ,

R o b e r t  F. S t a l n a k e r  
Deputy D i r e c t o r

RFS/meg/7




