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D e p a r t m e n t  o f  A d m i n i s t r a t i o n  
D i v i s i o n  o f  R i s k  M a n a g e m e n t

T h e  D i v i s i o n  o f  R i s k  M a n a g e m e n t  a d m i n i s t e r s  t h e  S t a t e  i n s u r a n c e  
p r o g r a m s ,  a d j u s t s  c l a i m s ,  r e t a i n s  a n d  a n a l y z e s  i n s u r e d  l o s s  d a t a  
b a s e  i n f o r m a t i o n  f o r  a l l  S t a t e  a g e n c i e s  a n d  a u d i t s  S t a t e  
c o n t r a c t s  f o r  i n s u r a n c e  r e q u i r e m e n t s . T h e  S t a t e  p r o p e r t y / c a s u a l t y  
p r o g r a m  c o n s i s t s  o f  a  h i g h  l e v e l  o f  s e l f  i n s u r a n c e  c o m b i n e d  w i t h  
p u r c h a s e  o f  e x c e s s  i n s u r a n c e  f o r  l u n d i n g  c a t a s t r o p h e  l o s s .  T h e  
D i v i s i o n  a l s o  a c t s  a s  a n  i n s u r a n c e  c o n s u l t i n g  r e s o u r c e  f o r  a l l  
S t a t e  a g e n c i e s  i n c l u d i n g  t h e  A l a s k a  P o u e r  A u t h o r i t y ,  A l a s k a  
R a i l r o a d  a n d  U n i v e r s i t y  o f  A l a s k a  u h e n  c a l l e d  u p o n .
D u r i n g  F Y  8 6  s t a n d a r d  i n s u r a n c e  r e q u i r e m e n t s  f o r  S t a t e  c o n t r a c t s  
w e r e  r e v i e w e d  a n d  r e v i s e d  i n  r e s p o n s e  t o  c o s t  a v a i l a b i l i t y  
p r o b l e m s  c a u s e d  b y  t h e  r e c e n t  i n s u r a n c e  m a r k e t  c r i s i s .
T h e  D i v i s i o n  o b j e c t i v e s  i n c l u d e  c o s t  e f f e c t i v e  i n s u r a n c e  
p r o t e c t i o n ,  t h e  h a n d l i n g  o f  a l l  c l a i m s  i n  a  f a i r  a n d  t i m e l y  
m a n n e r ,  d e v e l o p m e n t  o f  e f f e c t i v e  a g e n c y  l o s s  e x h i b i t s  a n d  
t h o r o u g h  c o n t r a c t  r e v i e w .
R i s k  M a n a g e m e n t  c l a i m s  c a s e l o a d  d u r i n g  F Y  8 6  w a s  2 2 1 4  n e w  c a s e s  
p l u s  1 1 8 6  a c t i v e  c l a i m s  f r o m  p r e v i o u s  y e a r s .  A t  t h e  e n d  o f  F Y  8 6  
t h e r e  w e r e  9 1 6  a c t i v e  a n d  c o n t i n u i n g  c a s e s  p r i m a r i l y  i n v o l v i n g  
t h i r d  p a r t y  l i a b i l i t y  a n d  s t a t u t o r y  w o r k e r s ’ c o m p e n s a t i o n ;  t h e  
r e m a i n d e r  o f  F Y  8 6  c l a i m s  w e r e  p r o p e r l y  s e t t l e d  t h r o u g h  
a d j u s t m e n t  o r  a d j u d i c a t i o n .
R i s k  M a n a g e m e n t  h a s  a  s t a f f  o f  s e v e n  f u l l - t i m e  p o s i t i o n s  a n d  i s  
f u n d e d  t o t a l l y  t h r o u g h  i n t e r a g e n c y  a s s e s s m e n t s .  N o  g e n e r a l  f u n d s  
w e r e  a p p r o p r i a t e d  f o r  F Y  8 7 .
T h e  D i v i s i o n ’ s  i r .  ’. ' " c e  p r o g r a m  c o n s i s t s  o f  a  c o m b i n a t i o n  o f  
S e l f - I n s u r e d  R e t e n t i  ( S I R ’ s )  a n d  e x c e s s  i n s u r a n c e  p o l i c i e s .  Ue  
a c t u a l l y  a c t  i n  t h e  c  « c i t y  o f  a n  i n s u r a n c e  c o m p a n y  f o r  a l l  t h e  
S t a t e  A g e n c i e s .  T h e  l e  1 o f  s e l f - i n s u r a n c e  i s  d e p e n d e n t  u p o n  t h e  
a v a i l a b i l i t y  a n d  a f f *  d a b i l i t y  o f  m a r k e t s  f o r  e a c h  t y p e  o f  
i n s u r a n c e  r e q u i r e d ,  i  e . ,  P r o p e r t y ,  M a r i n e ,  A v i a t i o n ,  L i a b i l i t y ,  
e t c .  T h e  r e c e n t  i n s u r a ,  c e  c r i s i s  h a s  d i c t a t e d  a  n u m b e r  o f  c h a n g e s  
i n  o u r  p r o g r a m s  d u r i n g  t h e  l a s t  t w o  y e a r s .  I n s u r a n c e  m a r k e t s  a r e  
o n l y  r e c e n t l y  b e g i n n i n g  t o  s t a b i l i z e  a s  r e s p e c t s  p r e d i c t a b i l i t y  
a n d  a v a i l a b i l i t y  ,  h o w e v e r ,  t h e  m a r k e t  r e m a i n s  v e r y  r e s t r i c t i v e  
f o r  c e r t a i n  t y p e s  o f  i n s u r a n c e  s u c h  a s  m a l p r a c t i c e ,  e r r o r s  a n d
o m i s s i o n s ,  p o l i c e  l i a b i l i t y ,  e t c .  I n s u r a n c e  f o r  d i s c r i m i n a t i o n ,  
p o l l u t i o n ,  a s b e s t o s i s ,  e t c ,  i s  v i r t u a l l y  u n a v a i l a b l e ,  h o w e v e r ,  
t h e  S t a t e  r i s k  m a n a g e m e n t  p r o g r a m  w i l l  p r o v i d e  l i m i t e d  r e s p o n s e
t o  c e r t a i n  o f  t h e s e  e x p o s u r e s  d e p e n d i n g  o n  s e l f - i n s u r e d
l i m i t a t i o n s .

Introduct ion



STMT OF ALASKA

F V67 PWOPlR1Y/CASUAL TV PROGRAM 
( I n c l u d e s  r e t e n t i o n  l e v e l s  ( de duc t  I b i d )  and l i m i t s )

T H, v l i s t  IS not  or  I al  I • d and does  no t  I n c l u d e  a f e u  s mal l  
p o l i c i e s  f o r  s p e c i a l  e x p o s u r e s  - -  I h e r e  a r e  p o l i c y  e x t e n s i o n s  and 

l i m i t a t i o n s  not  I n c l u d e d  In t h i s  S t a t e me n t  — a d d i t i o n a l  
i n f o r m a t i o n  c o n c e r n i n g  s p e c i f i c  a r e a s  of  c o v e r a g e  a r e  a v a i l a b l e  

f rom Ri sk Management  by r e q u e s t .

The S t a t e ' s  p o l i c i e s  e x t e n d  t o  c o ve r  a l l  S t a t e  Ag e n c i e s  and 
E n t i t l e s  e x c e p t  t h o s e  s p e c i f i c a l l y  e x c l u d e d  s u c b  as  t h e  Al a s k a  

R a i l r o a d  uho a d m i n i s t e r  t h e i r  oun I n s u r a n c e  p r og r a m.

The c o v e r a g e s  a r e ,  of  c o u r s e ,  s u b j e c t  t o  c h a n g e .  The r e  a r e  
a p p r o x t m a t a  Iy s e v e n t y  I n s u r a n c e  c o mp a n i e s  and v a r i o u s  L l o y d ' s  

S y n d i c a t e s  p r e s e n t l y  r e p r e s e n t e d  I n t h e  S l a t e  p r og r a m.

Cove r a ge S e l f  I n s u r e d  
Ret  ent  t on

L i a b i l i t y  C. P r o p e r  t y 
Ll mi t  s

PROPERTY
Oa t a  P r o c e s s i n g  

Equi pment  
Museum F | n e  Ar t s 

F I o a t  e r
(EARTHQUAKE (. FLOOO)

*5 0 0 . 0 0 0  
( t n c l u d e d )

*100,000

5 ’< -  minimum 
*7 5 0 . 0 0 0

*100,000,000

S p e c i f i e d  Va l ue  

* 4 0 . 0 0 0 . 0 0 0

BOILER &• MACHINERY 

CASUALTY ( L i a b i l i t y )

FOREIGN LIAGILITY 

WORKERS' COMPENSATION 

MARINE LIABILITY

*10,000

* 5 , 0 0 0 . 0 0 0

* 5 . 0 0 0 , 0 0 0

*100.000

*10.000.000

*100,000.000 
( c l a i m s  made f or m,  
e x c l u d e s  d t s c r i m . ,  
p o l l u t i o n ,  a s b e s t o s ,  
punt  t t v e ,  e t c , )

*1.000,000

S t a t u t o r y

*200,000,000

MAPlNE HULL * 5 0 , 0 0 0  S t a t e d  v a l u e s
a p p r o x  * 2 5 0 , 0 0 0 . 0 0 0  
I iml t

FERRY OOCKS * 2 5 0 . 0 0 0  S l a t e d  v a l u e s
* 5 , 0 0 0 , 0 0 0  Li mi tAVIATION LIABILITY

a i r p o r t *  * 2 5 0 . 0 0 0  * 2 0 0 , 0 0 0 , 0 0 0
a i r c r a f t  * 2 5 0 , 0 0 0  * 2 0 0 . 0 0 0 . 0 0 0
N a t i o n a l  Gu a r d  * 1 0 0 , 0 0 0  * 2 0 0 , 0 0 0 . 0 0 0

MULTI-LINE AGGREGATE
( P r o p e r t y  I  Ma r i n e )  * 3 . 5 0 0 . 0 0 0  SIR * 5 . 0 0 0 . 0 0 0
( A v i a t i o n )  * 1 , 0 0 0 . 0 0 0

EMPLOYEE FIOELITY BONO * 2 5 0 . 0 0 0  * 1 0 , 0 0 0 , 0 0 0
(Ut  a l i o  m a i n t a i n  o t h e r
s t a t u t o r y  and P u b l i c
O f f i c i a l  Bonds )

FOUR OAM POOL * 1 , 0 0 0 , 0 0 0  * 7 5 , 0 0 0 , 0 0 0
PROPERTY e x c e p t  qua ke  I

f l o o d
5*  -  v a l u e *  a t  
I o c a t I o n s

APA BOILER 
L MACHINERY

*25.000 *15.000.000



C h a r t s  I and 11 t h o u  a c t u a l  c o s t  of  r i s k  v s .  r e q u e s t e d  and 
a u t h o r i s e d  b u d g e t s  —  and g r a p h i c a l l y  U l v s t r a t a s  t h e  s h o r t f a l l  
t a c h  ye a r  due t o  u n d e r f u n d I n g . Al l  a v a i l a b l e  r e s e r v e  f und s  a r t  
now e e h u u s t e d  and t h e r e f o r e  t ha  " c o s t  o f  r i s k "  must  be f u n d e d  by 
Cu r r e n t  ye a r  a e e r o p r t a l I o n s  I n o r d e r  t o  ke e p  c l a i m s  pa yme n t s  
C u r r e n t .  Bo t h  l i a b i l i t y  a war ds  and w o r k e r s '  c o m p e n s a t i o n  pa yme n t s  
c a r r y  s i g n i f i c a n t  p e n a l t i e s  I f  not  p a i d  t i m e l y  o r  w i t h i n  s t a t e  
s t a t u e s .



4

Th* pi*  c h a r t *  ahoun f o r  **ch f l i e i l  y *a r  p r ov ld*  p * r c * n t a g *  of
fund* * ■ p* nd« d f o r  **ch a * ) o r  c « l « « o r y  o f  « ip*n««.  Th* h*r  c h a r t
f o r  t h*  *«a« y«*r  t d a n t l f i a a  a c t u a l  a a ou nt a  a p a r t  u l t h l n  th*
a p p r o p r i a t i o n  f o r  t h a t  y**r.

t h*  a h o r t f a l l  I d a n t l f l a d  In th* p i *  l l l u a l r a t * *  t h*  * « l * n t  o f

Tou w i l l  not * t h a t  t h *  a d a j n | d t r a t l v *  I OPSt and c o n t r a c t u a l  c o * t a  
r * * « i n  i t a b l a .  Th* p r a a l u a  and l oa*  c o a t *  ar* auch  a or *  v o l a t l l * .







S t a t e  o f  A l a s k a  

C o m b i n e d  L i n e s
20000

10000

10000

14000

12000

i oooo-

8000*

•000-

4000-

2000-

U l t i m a t c

19 7 7 1 9 7 8 19 79 19 80 19 8 11 98 21 98 31 98 41 98 51 98 6  
F i s c a l  Y e a r

The Combined L i n t s  c h a r t  i l l u s t r a t e s  t h e  d e l a y e d  e f f e c t  of  
w o r k e r s '  c o mp e n s a t i o n  and l i a b i l i t y  l o s s e s  on ou r  c a s h  f l o u  
budge t  e s t i m a t e s -  Not e  t h e  g r a p h  i n d i c a t e s  v e r y  l i t t l e  p a i d  out
i n FY86 l o s s e s  i n  r e l a t i o n  t o  u l t i m a t e  l o s s e s  -----  bu t  t h e r e  a r e
a l s o  o u t s t a n d i n g  c l a i m s  o c c u r r i n g  i n  p r i o r  y e a r s  t h a t  mus t  be 
bu d g e t e d  and p a i d  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r ,  r t os t  o f  t h e s e
a r e  w o r k e r s '  c o mp e n s a t i o n  b e n e f i t s  I n v o l v i n g  d i s a b l e d  u o r k e r s .
wi dows ,  or  o t h e r  d e p e n d e n t s  and  a r e  p a i d  ou t  o v e r  a p e r i o d  o f  
many y e a r s  o r  s e r i o u s  l i a b i l i t y  c a s e s  no t  ye t  s e t t l e d  o r  i n 
I i t  l g a t  i on .

Th i s  d e l a y  i n  f i n a l  c l a i m s  s e t t l e m e n t  o r  t i n  t h e  c a s e  of  
s t a t u t o r y  w o r k e r s '  c o mp e n s a t i o n  ) p a y o u t  o v e r  a l ong  p e r i o d  o f  
t i me  - —  or  d e l a y  i n  l o s s  d i s c o v e r y  i s  r e f e r r e d  t o  i n  t h e  
i n s u r a n c e  b u s i n e s s  a s  t h e  ' ' c l a i ms  t a l l " .  Most  I n s u r a n c e  c o mp a n i e s
us e  s t a t u t o r y  r e s e r v i n g  me t h od s  t o  p r o t e c t  t h e i r  u l t i m a t e
e s t i m a t e d  l i a b i l i t i e s  and i n c l u d e  t hem i n  t h e i r  f i n a n c i a l  
s t a t e m e n t s .

S i n c e  t he  c h a r t  g r a p h i c a l l y  i l l u s t r a t e s  u l t i m a t e  p a y o u t  u n d e r  our  
s e l f  i n s u r e d  r e t e n t i o n s  i t  a l s o  i l l u s t r a t e s  t h e  n e e d  f o r  l ong  
t e r m p l a n n i n g  t o  f und  t h e s e  c o n t i n u i n g  l i a b i l i t i e s  and a s  our  
s e l f  I n s u r e d  r e t e n t i o n s  a r e  i n c r e a s e d  t h e  n e e d  f o r  s u c h  f u n d i n g  
becomes  even more c r i t i c a l .

I



E x a m p l e s  o f  R i s k  M a n a g e m e n t  S e r v i c e s
R e v i s e d  A p p e n d i x  B i n s u r a n c e  r e q u i r e m e n t s  f o r  P r o f e s s i o n a l  
S e r v i c e s  C o n t r a c t s  t o  m i n i m u m  l e v e l s  t o  e a s e  q u a l i f i c a t i o n s
p r i m a r i l y  f o r  A l a s k a  b a s e d  c o n t r a c t o r s .
C h a n g e d  R i s k  M a n a g e m e n t  o p e r a t i o n a l  s t y l e  t o  e s t a b l i s h  b e t t e r  
c o m m u n i c a t i o n s  u i t h  a l l  a g e n c i e s .  Li e a r e  h e r e  t o  s e r v e  t h e  
a g e n c i e s  i n  a n s w e r  t o  t h e i r  i n s u r a n c e  n e e d s  —  t h i s  a p p r o a c h  h a s  
b e e n  v e r y  e f f e c t i v e  a n d  o u r  r a p p o r t  u i t h  m o s t  a g e n c i e s  i s  
e x c e l  l e n t .
C o n v e r t e d  t h e  p r i m a r y  S t a t e  i n s u r a n c e  p r o g r a m  t o  o n e  o f  p r i m a r y  
a n d  i n c r e a s i n g  " s e l f - i n s u r a n c e "  i n  o r d e r  t o  s t a b i l i z e  a n d  c o n t r o l  
e s c a l a t i n g  i n s u r a n c e  c o s t s .
C l a i m s  s e r v i c e s  t o  e m p l o y e e s  a n d  c l a i m a n t s  c o n t i n u e  p a r a m o u n t  a n d  
o n  a  t i m e l y  b a s i s .
C l a i m s  r e p o r t i n g  p r o c e d u r e s  h a v e  b e e n  r e v i s e d  a n d  d i s t r i b u t e d  t o  
a g e n c i e s .
A s s i s t e d  S t .  P a u l  I s l a n d  t o  r e t a i n  f e d e r a l  f u n d s  f o r  a  d o c k i n g
f a c i l i t y  b y  t i m e l y  g u a r a n t e e  o f  a  l o a n  f o r  r e p a i r  o f  t h e i r  n e u
b r e a k w a t e r .  T h e  l o a n  h a s  n o u  b e e n  c o m p l e t e l y  r e p a i d  t h r o u g h  
i n s u r a n c e  f u n d s  a n d  a d j u d i c a t i o n  i s  i n  p r o g r e s s  u i t h  c o n s t r u c t i o n  
c o n t r a c t o r s  f o r  r e i m b u r s e m e n t  o f  o u r  s e l f - i n s u r e d  r e t e n t i o n  
( $ 6 0 0 , 0 0 0 ) .
P a r t i a l  c o m p l e t i o n  o f  T y e e  u r a p - u p  c o n t r a c t  a n d  r e t u r n  o f  
a p p r o x i m a t e l y  $ 6 0 0 , 0 0 0  t o  A l a s k a  P o u e r  A u t h o r i t y .
B r a d l e y  L a k e  H y d r o  P r o j e c t  i n s u r a n c e  r e q u i r e m e n t s  c o m p l e t e d  a n d  
a g r e e m e n t  r e a c h e d  u i t h  c o n t r a c t o r s .
R e d  D o g  P r o j e c t  i n s u r a n c e  a g r e e m e n t  u i t h  c o n t r a c t o r s  f o r  b o t h  
c o n s t r u c t i o n  a n d  o p e r a t i o n a l  p h a s e .
S p r i n g  C r e e k  C o r r e c t i o n a l  F a c i l i t y  P r o j e c t  i n s u r a n c e  P r o g r a m  
e s t a b l i s h e d  u i t h  c o n t r a c t o r s .
E q u i t a b l e  d i s t r i b u t i o n  t o  a g e n c i e s  o f  S t a t e  p r o p e r t y / c a s u a l t y  
i n s u r a n c e  c o s t s  b a s e d  o n  a g e n c y  e x p o s u r e s  a n d  l o s s  e x p e r i e n c e .
P r o v i d e  i m p r o v e d  a c c i d e n t  e x p e r i e n c e  e x h i b i t s  t o  a g e n c i e s  a l o n g  
u i t h  s a f e t y  c o n s u l t i n g  s e r v i c e s .
A s s i s t e d  i n  r e v i s i o n  o f  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  u s e  
a g r e e m e n t s  u i t h  a i r l i n e s  a n d  o t h e r  t e n a n t s .



A s s i s t e d  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
i n  r e v i s i o n  o f  t h e i r  c o n t r a c t u a l  i n s u r a n c e  r e q u i r e m e n t s .
I n c r e a s e d  R i s k  M a n a g e m e n t  v i s i b i l i t y  a s  a n  i n s u r a n c e  c o n s u l t i n g  
r e s o u r c e  t o  a l l  a g e n c i e s .
A s s i s t e d  A P A  i n  - e v i s i o n  o f  o p e r a t o r  c o n t r a c t  i n s u r a n c e  
r e q u i r e m e n t s  t o  r e d u c e  t h e  e f f e c t  o f  i n c r e a s e d  i n s u r a n c e  c o s t s  i n  
e l e c t r i c a l  r a t e s .
H e l p e d  n e g o t i a t e  a  s i m p l i f i e d  i n s u r a n c e  p r o g r a m  f o r  p r o t e c t i o n  o f  
S t a t e  l o a n s  i n v o l v i n g  f i s h i n g  a n d  o t h e r  v e s s e l s  u s e d  a s  
c o l  l a t e r a l .
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STEVE C Q W P E R
GOVERNOR

February 27, 1987

The Honorable Jan Faiks 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill that provides a statuto­
ry foundation for the state's risk management functions and 
the insurance program that the Department of Administration 
administers.

The Department of Administration has provided for the 
state's internal insurance needs through a division of risk 
management for many years. This bill does not change that. 
The bill formalizes the department's responsibilities in 
this regard, and, more importantly, provides statutory stan­
dards for the state insurance program. While the form of 
insurance is committed to the expertise of the department, 
the standard established by this bill for the state insur­
ance program is to assure adequate coverage to meet, on a 
cash-flow basis, all insurable and reasonably foreseeable 
claims or judgments that are due and payable within a fiscal 
year. The bill provides for an annual independent actuarial 
assessment of the program, and for an annual report to the 
legislature.

The bill also establishes a state insurance catastrophe re­
serve account within the general fund which consists of di­
rect appropriations and of amounts allocated to the account 
from the appropriations to the various state agencies. 
These allocations would come both from appropriations for 
risk management or insurance-related purposes (e.o., see 
sec. 6 of this session's HB 75) and from appropriations that 
would otherwise lapse. Again, this funding mechanism iias 
been used tor several years. Once funded to a reasonable 
level, not to exceed 15,000,000, the catastrophe reserve 
account will enable the state to realize substantial saving 
in the cost of obtaining insurance c o v e r a g e .

5 3  -

S t a t e  o f  A  l a  s  i c a

OFFICE OF THE GOVERNOR
J d x e a c
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One of the most important functions of the division of risk 
management is to provide a cost-effective property/casualty 
insurance program for the protection cf state assets, state 
employees, and other operating aspects c r  state government.

This bill is designed to allow the state a flexible program 
of self-insured retentions (somewhat similar to the deduct­
ible amounts provided for in personal insurance policies) 
and catastrophe insurance coverage that can be acjustea to 
insurance market conditions and remain cost-effective. 
Costs and availability of insur£:rce coverage may vary widely 
from year tc year. Therefore, flexibility is necessary to 
take advantage of variances and effectually control co«~t? 
and coverage.

The reason for having an insurance catastrophe reserve ac­
count above a normal cash ilov; loss payment budget is not 
complicated, but deserves e x p l a n a t i o n . Increasing the 
state's self-insured retentions also automatically increases 
the state's exposure tc considerahie urinsured direct l o s s . 
It is this increase in exposure to direct and immediate un­
foreseen financial demands that is provided for by the ac­
count established in this bill.

State self-insured retention:; presently vary widely by type 
of coverage (i.e., property £  500,000; aviation $2 5*0,0 CO; 
liability 55,000,000; marine $100,000), depending cr. cc^ts 
and experience. The state has experienced very few losses 
ir. excess cf $1 ,000,000, losses under the $1,000,000 level 
are much more routine and, therefore, more predictable from 
an actuarial standpoint. Given tte state's experience in 
frequency ard reverity of losses over the $1,000,000 level 
per occurrence versus the costs o i  insurance at the 
$1,000,000 to $5,U0C,C00 level, it makes fiscal sense tc 
establish a 55,000,000 retention per occurrence for all 
types of loss. If risk management could base a cash-flcw 
budget on u limit ol $5,000,000 of loss per occurrence, a 
premium savings of almost $3,000,000 could be realized in 
the vrr-scnt insurance market. The ci.tub) iskmert cf a rea­
sonable: catastrophe reserve would provide r method of fund­
ing arx paying self-insured 1 orfor in excess cf the 
$l,CP0 ,Pop actuarially predictable figure. State claim.*; 
history would indicate that a $5,000,000 catastrophe reserve 
would be adequate. Exhaustion of the non,000 catastrophe 
account durinc any fiscal year would note.iitate legislative 
attention for additional funding.
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This bill provide s a solid 
state insurance program, and 
passage of this measure.

statut ory foundat ion for the 
/ - u r c e  y cpr prompt r e v i e w  and

ive Cowper 
Tovernor



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Lav/ L o g :  773-B7-0019
REQUEST__________________________________________________________________________________________  P u b l i s h  D a t e : _________________________________________
R e v i s i o n  D a t e :  S <5 __________________________________A g e n c y  A f f e c t e d :  A dm inistration________________
T i t l e :  An a c t re la tin g  to  S ta te 's  r is k  BRU:  Risk Management 
management, e t  a l .
S p o n s o r : By the Rules Committee C o m p o n e n t s :  •
R e q u e s t o r :  Governor______________________  ___________________________________________________

EXPENDI TURES / REVENUES :  ( T h o u s a n d s  o f  D o l l a r s )
OPERATI NG

FY 87 ~ T T 8 8 FY 89 FY 90 ~  TV  91 “ r y ' 9 2 '

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
E0UIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

- o - -0- -o- - o- - 0- - o-- 0- -0- - o- - o - -0 - -o-
-0- - o - - o- - o - (2,**00.0) (2,700.0)
- o - -0 - - o - - o - - o - - o-
- o - - o- - o - - o - - 0- -0-
-0 - -0 - - o - - o- - 0- -0-
-0 - - o- - o- - o- -0- -o-
- o- -0 - • - 0- - o - -0 - -0 -

TOTAL OPERATI NG - 0- -0- - 0- - o - (2,**00.0) (2,700.0)

CAPI TAL - 0- -0- - o - -0- - o - -0-

REVENUE -u- -0- -0- -0 - -0- -0-

FUNDI NG:  ( T h o u s a n d s  o f  D o l ’ a r s )
GENERAL FUND -0- -o- - o- -0- - o - - o-
FEDERAL FUNDS -0- - o - -0- -0- -0- -0-
OTHER - 0- -o- - o- - 0- (2,**00.0) (2,700.0)
TOTAL -0- - o - - o - -0- (2,<*00.0) (2,700.0)

P O S I T I O N S :
FULL-TIME -0- -0 - -0 - -0- -o- -0-
PART-TIME -0- -0- -0- -0- -0 - -o-
TEMPORARY -0- -o - -0- -0 - -o - -o-

A N A L Y S I S :  :
S t a t e  i n s u r a n c e  c a t a s t r o p h e  f u n d  e s t a b l i s h e d  ( $ 5 , 0 0 0 , 0 0 0  maxi mum)  t o  f und 
s e l f - i n s u r e d  l o s s e s  i n  e x c e s s  o f  $ 1 , 0 0 0 , 0 0 0 .  F u n d i n g  t o  c o me  f r o m i n s u r a n c e  
pr e mi um s a v i n g s  d u e  t o  i n c r e a s e d  s e l f - i n s u r a n c e .  I t  w i l l  t a k e  a p p r o x i m a t e l y  
t h r e e  y e a r ' s  a c c u m u l a t i o n  o f  s a v i n g s  t o  b u i l d  t h e  f u n d .  B u d g e t  r e d u c t i o n s  
s h o u l d  b e g i n  i n  FY 9 1  a s s u m i n g  no  l o s s e s .
P r e p a r e d  B y :  Don m t c h c o c i a P h o n e :  **65-2100
D i v i s i o n :  Risk Management D a t e :  February 20, 1907______

A p p r o v e d  b y  C o m m i s s i o n e r :  G a r r e y  P e s k a J ^ ^ V ^ ^  D a t e :  ^  ' / / ' ~ 7
A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  "
D i s t r i b u t i o n  ( b v  p r r p a r e r ) :

L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Ma n a g e me n t  a nd B u d g e t
I m p a c t e d  A g e n c y ( i e s )  P e v .  9 / 1 6 / R 6
Sonatp S«cr*Ptarv.................................................. ...........



REQUEST:

S T A T E  O F  A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

B i l l  Ve rsion: SB 152

P u b l i s h  Date:

R e v i s i o n  D a t e : ______________________________
T i t l e :  R i s k  M a n a g e m e n t  a n d  I n s u r a n c e  
C a t a s t r o p h e  R e s e r v e  A c c o u n t ____________

A g e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e  
BRU: T r e a s u r y __________________________________

S p o n s o r :  R u l e s  b y  R e q u e s t  o f  G o v e r n o r  
R e q u e s t o r :  S e n a t e  S t a t e  A f f a i r s _________

C o m p o n e n t s : .

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )
I FY 87 I FY 88  I FY 89  I FY 90  I FY 91 I FY 92

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS_______
TOTAL OPERATING

1 CAPITAL 1 -  1 -  1 -  1 -  1 -  1 -

1 REVENUE 1 

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )

-  1 -  1 -  1 -  1 -  1

| GENERAL FUND 
j FEDERAL FUNDS 
j OTHER
I TOTAL___________

POSITIONS:
| FULL-TIME 
j PART-TIME 
I TEMPORARY

ANALYSIS: A t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  By:  M i l t  B a r k e r
D i v i s i o n :  T r e a s u r y  

A p p r o v e d  b y  C o m m i s s i o n e r :
A g e n c y :  D e p a r t m e n t  o f  R e v e n u e

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )
S e n a t e  S e c r e t a r y

P h o n e :  4 6 5 - 2 3 5 0
D a t e :  M a r c h  2 6 .  1987  

D a t e :
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