


A N C H O R A G E  P O L IC E  D E P A R T M E N T

4501 SOUTH BRAG AW STREET • ANCHORAGE, ALASKA 99507-1599 
TELEPHONE (907) 786-8500

TONY KNOWLES 
MAYOR

RONALD L OTTE 
CHIEF

March 23 ,  1987

The Honorab le  J o e  J o s e p h s o n  
A la s k a  S t a t e  L e g i s l a t u r e  
Pouch V (MS 3100)
J u n e a u ,  A laska  99811

RE: SB 127

P e a r  S e n a t o r  J o s e p h s o n ,

We have r ev ie w e d  SB 127 p u r s u a n t  to  y o u r  r e q u e s t  and can  s u p p o r t  
t h e  b i l l  as  c u r r e n t l y  d r a f t e d .

We do n o t  s e e  any n e g a t i v e  im pac t  t o  law e n f o r c e m e n t ,  a t  l e a n t  i n  
t h e  Anchorage a r e a .

The b i l l  would  seem t o  p r o v i d e  an a d d i t i o n a l  m easure  of  
p r o t e c t i o n  to  t h e  i n s u r a n c e  b uy ing  consumer ,  and  we c e r t a i n l y  
s u p p o r t  t h a t  a s p e c t .

I f  we can  be o f  any f u r t h e r  a s s i s t a n c e  i n  t h i s  m a t t e r ,  p l e a s e  
f e e l  f r e e  t o  c o n t a c t  u s .

S i n c e r e l y ,

Del  Smith
A c t i n g  C h i e f  o f  P o l i c e

''tOUcF''

l - f c  8
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S e c t i o n s  1 and 2 o f  t h i s  b i l l  amend a r e a s  o f  the  m anda to ry  i n s u r a n c e  
law  t h a t  DMV h a s  e x p e r i e n c e d  p ro b le m s  w i t h  in  a d m i n i s t e r i n g  the  law.

S e v e r a l  d r i v e r s  have  p u r c h a s e d  i n s u r a n c e ,  g e n e r a l l y  upon p u r c h a s i n g  a 
new v e h i c l e ,  and a f t e r  an a c c i d e n t  a r e  i n fo rm e d  the  p o l i c y  o n ly  cove re d  
damage t o  t h e i r  v e h i c l e  t o  p r o t e c t  the  l i e n h o l d e r ,  and d i d  n o t  i n c l u d e  
l i a b i l i t y  c o v e r a g e  r e q u i r e d  u n d e r  t h e  m an d a to ry  i n s u r a n c e  law.  S e c t i o n  
1 o f  t h i s  b i l l  i s  t o  h e l p  a l l e v i a t e  t h a t  p r o b le m .  The d e p a r t m e n t  
s u p p o r t s  t h i s  s e c t i o n .

S e c t i o n  2 w i l l  exempt employees  who a r e  d r i v i n g  d u r i n g  th e  c o u r s e  and 
w i t h i n  t h e  s c ope  o f  t h e i r  employment  f rom th e  p r o v i s i o n s  o f  t h e  manda­
t o r y  i n s u r a n c e  l aw .  The d e p a r t m e n t  s u p p o r t s  t h i s  i n t e n t ,  however ,  
would recommend t h e  amendment be i n  S e c t i o n  AS 2 8 . 2 2 . 2 4 0 ,  and n o t  a s  
i n c l u d e d  in  t h i s  b i l l .  I t  i s  recommended t h e  amendment r ea d  a s  f o l ­
lo w s :  " ( h )  I f  t h e  d r i v e r  a t  t h e  t ime o f  t h e  a c c i d e n t  was d r i v i n g  in
t h e  c o u r s e  and w i t h i n  t h e  scope  o f  employment  a v e h i c l e  owned o r  l e a s e d  
by t h e  d r i v e r ' s  e m p l o y e r ,  t h e  s u s p e n s i o n  p r o v i s i o n s  o f  t h i s  c h a p t e r  
a p p l y  t o  t h e  e m p l o y e r ,  and do n o t  a p p l y  t o  t h e  d r i v e r . " .  S e c t i o n  2 a s
p r o p o s e d  i n  t h e  b i l l  exempts  t h e  e m p lo y e e ,  however ,  does  n o t  a u t h o r i z e
a c t i o n  a g a i n s t  t h e  e m p lo y e r .  The above recommended change  w i l l  a l l o w  
a c t i o n  a g a i n s t  t h e  u n i n s u r e d  e m p lo y e r .

The D epa r tm en t  o f  P u b l i c  S a f e t y  would s u p p o r t  t h i s  b i l l  i f  the  mandato ­
r y  i n s u r a n c e  p rogram  i s  a d e q u a t e l y  fu n d e d ,  b u t  no t  a t  t h e  e xpense  o f  
o u r  o t h e r  p r o g r a m s .  Due to  FY87 and FY88 budge t  c u t s ,  i t  i s  t h e  
c u r r e n t  p l a n s  o f  t h e  d e p a r t m e n t  t o  d i s c o n t i n u e  a d m i n i s t r a t i o n  o f  t h e  
p rogram  e f f e c t i v e  J u l y  1, 1987.  The r e a s o n  d i s c o n t i n u i n g  t h i s  program 
was c h o s e n  o v e r  o t h e r  p rogram s  w i t h i n  t h e  D r i v e r  S e r v i c e s  Component o f  
t h e  DMV bud g e t  i s  i t  would have l e s s  im pac t  on highway s a f e t y  th a n  
d i s c o n t i n u i n g  o t h e r  p ro g ra m s .

WILLIAM R. NIX 
A c t in g  Commiss ione r
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F.XPF.N DITUR ES/RF. VENUES: (Thousands of Dollars')

OPERATING FY 37 FY 88 FY 39 FY 90 FY 91 FY 92

PERSONAL SERVICES o n  o 2 3 8 . 1 2 4 5 . 2 2 5 2 . 6 1 3 0 . 1
TRAVEL
CONTRACTUAL 25. .? 2 6 . 8 2 7 . 6 2 8 . 4 1 4 . 7
SUPPLIES 4 .0 4 .1 4 . ? 4 . 2 o o
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TO TA L OPERATING 2 6 0 . 4 2 6 9 . 0 2 7 7 . 0 1 2 8 5 . 3 1 4 7 . 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERALFUNDS 
o riiE R
ir r rA t .

2 6 0 . 4 2 6 9 . 0 2 7 7 . 0 2 8 5 . 3 1 4 7 . 0

2 b 0 . 4 2 6 9 . 0 2 ? 7 . 0 2 8 a .  J 14 / . 0

P O S I T I O N S :

FUIL-T1ME
PART-TIME
TEMPORARY

7 1 7 7 / 7

1

ANALYSIS : (Attach a separate page if necessary)

Due t o  FY87 and FYS8 o p e r a t i n g  budge t  d e c r e m e n t s ,  t h e  p o s i t i o n s  t h a t  admin­
i s t e r  the  manda tory  i n s u r a n c e  law have  n o t  b e e n  funded  i n  rYS8. T h i s  f i s c a l  
n o t e  r e f l e c t s  what  t h e  c o s t  would be i f  t h e  d e p a r t m e n t  were t o  c o n t i n u e  to  
a d m i n i s t e r  t h e  program u n t i l  t h e  law i s  r e p e a l e d  1 - 1 - 9 2 ,  a s  amended in t h i s

y  a P rc jA iypby: _____________ ..v' 3 i l l —Blfllffl  Phone : i n  ~-A 7 2 r'______
J l ^  Division: ____________________Motor Vehicles_____________________  nv,»- 3-1 (-87________

^ " Approved by Commissioner: ■■ -nts Date : " Z l l  k: — 1____
A gency : ______________________ p u h ' i c  S a f e t y _________________________

Distribution (by preparer):
Legislauve Finance 
Legislative Sponsor 
Requestor
Oificc of Managerr it and Budget
Impacted Agency(ies) P3ge—i—  of —=—
Senate Secretary



C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S
For Bill/Resolution No. SB l-7

PERSONAL SERVICES

DMV o r i g i n a l l y  r e c e i v e d  9 p o s i t i o n s  t o  a d m i n i s t e r  t h e  manda tory  
i n s u r a n c e  law.  Due to  a lower  than  e x p e c t e d  number o f  r e q u e s t s  
f o r  a d m i n i s t r a t i v e  h e a r i n g s ,  and a d rop  i n  the  number of  DWI 
a d m i n i s t r a t i v e  r e v o c a t i o n  h e a r i n g s ,  two p o s i t i o n s  (PCN 12-5224 
and PCN 12-5227) which were v a c a t e d  i n  1986,  a r e  no l o n g e r  
r e q u i r e d ,  t h u s  n o t  i n c l u d e d  i n  t h i s  f i s c a l  n o t e .  The seven  
c u r r e n t  p o s i t i o n s  f o r  which f u n d in g  i s  b e i n g  r e q u e s t e d  to  c o n ­
t i n u e  to  a d m i n i s t e r  t h e  m anda tory i n s u r a n c e  law a r e  a s  f o l l o w s :

1 Records  & L i c e n s i n g  S u p e r v i s o r  
J u n e a u ,  16L 

1 C l e r k  IV,  J u r e a u ,  9D 
1 Doc. P r o c .  Clk  I I I ,  J u n e a u ,  10B 
1 C lk  Typ I I I ,  J u n e a u ,  8C 
3 Doc. P r o c .  Clk I I ,  J u n e a u ,  8B

CONTRACTUAL

P o s t a g e
T e le p h o n e  t o l l s
M a in te nanc e  o f  o f f i c e  mach ines
P r i n t i n g  o f  forms

SUPPLIES

O f f i c e  and  m i c r o f i l m  s u p p l i e s

TOTAL 260 .4

55.4
3 0 .5  
31 .4  
29 .3
84 .6  

231 .2 231. :

20.0
.3

2.0
2.4

25 .2 25.

4 .0 4 . 0

A 3% i n f l a t i o n  f a c t o r  was used  f o r  FY89 and s u b s e q u e n t  y e a r s .



Alaska State Legislature
Senate

Official Business Pouch V 
State Cap iio l 

Juneau, A laska 99811

March 4, 1987

W i l l i a m  R. Nix 
Acting Commissione r 
D epartment of Public Safety 
State of Alaska 
P.O. Box N
Juneau, Alaska 99811 

Dear C o m m i s s i o n e r  Nix:

I read the D e p a r t m e n t’s position p a p e r  on my bill, SB 
127, and note your r e c o m m e n d a t i o n  to change the date in 
Sections 3 and 4 to July 1, 1987, and the statement of
support for the bill "if the r e c o m m e n d e d  amen dm e n t s  are 
m a d e " .

Of course, the very p u rpose of SB 127 includes, at 
least by implication, a d e sire that  the m a n d a t o r y  insurance 
lav/ be a d m inis tered on a continuous basis after July 1, 
1987. Assuming that intent, I w o u l d  a p p r e c i a t e  h aving the 
Departme nt review its p o s i t i o n  paper and its fiscal note. 
The report of the Department, as I rea d it, says that the 
m a n d atory  insurance p r o g r a m  has done a lot of good in 
reducing the number of u n i n s u r e d  d r iv ers on Alaska roads by 
a factor of about 50%, but that the p r o g r a m  has been 
difficult or costly to administer. I think what I a m  asking 
for is a fuller statement of the trade-offs so that the 
legislature can weig h the pros and cons of SB 127 and 
continue administrati on o f  the m a n d a t o r y  insurance law.

Your comments and s ug gestions w o u l d  be m o s t  welcomed. 
I could not in good conscience, k n o w i n g  how the p r o g r a m  has 
worked to reduce the number of u n i n s u r e d  motorists, 
incorporate the suggested amendment to the bill. It is 
rather my intention to press for passage of a bill whic h 
would direct the D e p a r t m e n t  to continue admini s t r a t i o n  of 
the program. I w o u l d  need to know, though, w h a t  amount of 
money that would cost for FY'88 if a d m i n i s t r a t i o n  is 
continued.

Sincerely

tioe Pf J o s e phso n 
State Senator

J P J :rak



TITLE. An Act  r e l a t i n g  to  m o to r  CONTACT: g i l l  Brown
v e h i c l e  i n s u r a n c e  465-4335

BILL NOi SB 127 DATE: February 19, 1987
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S e c t i o n s  1 and 2 o f  t h i s  b i l l  amend a r e a s  o f  t h e  m anda to ry  i n s u r a n c e  
law t h a t  DMV ha s  e x p e r i e n c e d  p rob lem s  w i t h  i n  a d m i n i s t e r i n g  t h e  l aw .

S e v e r a l  d r i v e r s  have  p u r c h a s e d  i n s u r a n c e ,  g e n e r a l l y  upon p u r c h a s i n g  a 
new v e h i c l e ,  and a f t e r  an  a c c i d e n t  a r e  i n f o r m e d  th e  p o l i c y  o n l y  c o v e r e d  
damage t o  t h e i r  v e h i c l e  t o  p r o t e c t  t h e  l i e n h o l d e r ,  and d i d  n o t  i n c l u d e  
l i a b i l i t y  c o v e ra g e  r e q u i r e d  u n d e r  t h e  m a n d a to ry  i n s u r a n c e  law.  S e c t i o n  
1 o f  t h i s  b i l l  i s  to  h e l p  a l l e v i a t e  t h a t  p r o b le m .  The d e p a r t m e n t  
s u p p o r t s  S e c t i o n  1 ( a ) ,  how ever ,  does  n o t  f e e l  S e c t i o n  1(b)  i s  n e c e s ­
s a r y .

S e c t i o n  2 w i l l  exempt  em ployees  who a r e  d r i v i n g  d u r i n g  t h e  c o u r s e  and 
w i t h i n  t h e  scope  o f  t h e i r  employment  f rom t h e  p r o v i s i o n s  o f  t h e
m a n d a to ry  i n s u r a n c e  law. The d e p a r t m e n t  s u p p o r t s  t h i s  i n t e n t ,  however ,  
would recommend t h e  amendment be i n  S e c t i o n  AS 2 8 . 2 2 . 2 4 0 ,  and n o t  as  
i n c l u d e d  i n  t h i s  b i l l .  I t  i s  recommended t h e  amendment r e a d  a s
f o l l o w s :  " ( h )  I f  t h e  d r i v e r  a t  t h e  t ime  o f  t h e  a c c i d e n t  was d r i v i n g  i n
t h e  c o u r s e  and  w i t h i n  t h e  s c ope  o f  employment a  v e h i c l e  owned o r  l e a s e d  
by th e  d r i v e r ' s  e m p l o y e r ,  t h e  s u s p e n s i o n  p r o v i s i o n s  o f  t h i s  c h a p t e r  
a p p l y  t o  t h e  e m p lo y e r ,  and  do n o t  a p p l y  t o  t h e  d r i v e r . " .  S e c t i o n  2 a s  
p r o p o s e d  i n  t h e  b i l l  exempts  t h e  employee ,  how ever ,  does  n o t  a u t h o r i z e  
a c t i o n  a g a i n s t  the  e m p loye r .  The above  recommended change w i l l  a l l o w  
a c t i o n  a g a i n s t  the  u n i n s u r e d  e m p lo y e r .

The D epa r tm en t  o f  P u b l i c  S a f e t y  would s u p p o r t  t h i s  b i l l  i f  t h e  d e p a r t ­
ment  was g o in g  to  c o n t i n u e  t o  a d m i n i s t e r  the  m a n d a to ry  i n s u r a n c e  l aw .  
However , due t o  FY87 and FY88 bud g e t  c u t s ,  i t  i s  t h e  c u r r e n t  p l a n s  of  
t h e  d e p a r t m e n t  to  d i s c o n t i n u e  a d m i n i s t r a t i o n  o f  t h e  program e f f e c t i v e  
J u l y  1, 1987. T h e r e f o r e ,  the  d e p a r t m e n t  recommends t h e  d a t e  i n  S e c t i o n  
3 and S e c t i o n  4 o f  t h i s  b i l l  be changed  to  J u l y  1, 19b7. The r e a s o n
d i s c o n t i n u i n g  t h i s  program was chosen  o v e r  o t h e r  p ro g ra m s  w i t h i n  t h e
D r i v e r  S e r v i c e s  Component o f  t h e  DMV b u d g e t  i s  i t  would have  l e s s  
im pac t  on highway s a f e t y  th a n  d i s c o n t i n u i n g  o t h e r  p r o g ra m s .

The d e p a r t m e n t  s u p p o r t s  t h i s  b i l l  i f  t h e  recommended amendments a r e  
made.

WILLIAM R. NIX 
A c t i n g  Commiss ioner

F E B  6 51987
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EXPEN D ITU R E S /R E V EN U ES : (Thousands o f Dollars)

OPERAT ING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
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The p o s i t i o n s  t h a t  a d m i n i s t e r  t h e  m anda to ry  i n s u r a n c e  law have  been d e l e t e d  
from t h e  DMV b u d g e t .  Thus ,  i t  i s  t h e  d e p a r t m e n t ' s  c u r r e n t  i n t e n t  to  
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