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S T E V E  C O W P E R

S T  A  T  K  O  F  A L A S  K  A
office o r the governor

J  L* S  E  A  t ;

January 29, 1987

The Honorable Ben Grussendorf 
Speaker of the House 
A l a s k a  State Leaisla ture 
P.O. Box V 
Jur.eau, AK 99811

Dear Represen tative Grussendorf:

Under the a u t h ority of art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I am t r ansmitting  two bills —  one, a substantive 
measure, ar.c the ether, an appropriation bill -- relating to 
perman ent fund dividends.

The first bill relates to computation anc payment of the 
dividends. The major purpose of the bill is to amend the 
formula for determ i n i n g  the amount of each year' s dividend, 
to reflect disbur s e m e n t s  made from the d i v i d e n d  fund for 
payment of pri or- y e a r  dividends. Section 1 of the bill. 
Existin g AS 43.23.055(3) provides a m e c h a n i s m  for persons to 
establish, in later years, that they have a right to a 
prior- year dividend. Those affected are c h i l d r e n  wh o reach 
the age of m a j o r i t y  and establish that one or m o r e  a p p l i c a­
tions w e r e  not filed on their behalf in prior years. U nder 
the bill, propos ed AS 43 . 23.025 (1) (C) provides for current- 
year paymen t of prior - y e a r  dividends approved for payment in 
that year, by recogni zing that the amount a v a i l a b l e  for p a y­
men t  cf c u rren t-year dividends is reduced by the amount n e c­
essary to pay app roved prior-year dividends.

The legislature addresse d the p r oblem of funding p rior-year 
dividends in the 1982 appr opriation for the d i v i d e n d  p r o­
gram, by specifying  that the appropriation was ncnlapsing. 
The "nonlapse" p r e v ision was not, however, included in the 
FY 1983, 1984, 1985, and 1986 appropriations. (The second
bill deals with the 1982 —  19S5 appropriations, ar.c is d i s­
cussed later in this letter.) This first bill will preclude 
the recessity for a "nonlapse" provision in future a p p r o­
priations by statutorily  providing that each year's b atch of 
approved prior-year dividends is paid from m o n e y  in the d i v­
idend fund on O c t o b e r  1 of that year. This m e thod  of p a y­
ment will provide a much more accurate way of doa.lir.cr with 
an unknown number of prior-year dividend applicants than 
will a method requiring an "estimate" of that unknown number 
and the settir.g-aside of the amount "estimated" necessary to 
pay those dividends.
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Proposed AS 42.22.045(d), in sec. 2 of the hill, provide:: a 
"lapse" p r o v i s i o n  for approp r i a t i o n s  m a d e  to implement 
AS 43 . 23. T'n appropriatio n lias been the vehicle for the 
"transfer" ci permanent fund income to the d i v i d e n d  ford 
that is required by current AS 42. 23.045(b). The lapse p r o­
vision ir proposed AS 43.23.045(d) will make certain that 
that a p p r o p r i a t i o n  remains availah.fr tr pay dividends. This 
previ s i o n  assures that, to th.r r r r i m r m  ryt-ent possible, m o n­
ey a p p r o p r i a t e d  to the d i v i d e n d  fund is used to pay d i v i­
dends. One of the amendments in sec. 1 of the bill, p r o­
posed AS 43.23.025 (1) (E) , arrer.es the d i v idend determine ti cr. 
formula to reflect the new lapse provider..

As menti o n e d  e a rlier in thin letter, the second bill coals 
w i t h  the 1932 -- 15o5 a p p r o p r i a t i o n s  mad e to p a y  p ^ r m a r e r t  
fund ciividends. The primary p u r pose of this bill (in secs. 
2 •- 7) is tc provide a June 30, 1987 lapse date icr the
1983, 19 84, and 19 95 appropri at i o n s , lapsing them to the
dividend ler.c under AS 43.23.045 (c) (picporcd ir the first 
bill) .

Unlike the others, the 1962 appro p r i a t i o n s  w e r e  mace from 
the g e n e r a l  fund. Under sec. 1 ol tire rcccr.d bill, the re- 
r.’.r.irlr" portion cf the 1982 app rop r i a t i o n s  lapses back, to 
the general fund June 30, 1987.

The p e r m a n e n t  fund dividend a p p r o p r i a t i o n  enacted for firoe.l 
year 1987 is not dealt w i t h  in thin bill because, if e n a c t­
ed, the new 'apse provision in the first Liii (AS 42.23.- 
045 (cl) } will take effect before the end o f  fiscal i-ear 1987 
ar.c: w i l l  apply to chat approprinti.or.

This pai r of bills resoives c o m p l i c a t e d  problems in. the ac- 
m i n i o t r . v o r  r f the perm anent fund d i v i d e n d  program, and I 
urge your support of these measures. \



STATE CF ALASKA 1967 LEGISLATIVE SESSION 

r  ' FISCAL NOTE
Bill Version: CSHB 8 3 (Fin)

REQUEST__________________________________  Publish Date:"KuUSE 4/10/87

Revision Date:   ̂ Agency Af fee tec Revenue _________

Title: An act relating to computation BRU: Permanent F7md~UTvidend

and payment of permanent fund dividends ______________ ________________________

Sponsor: Rules, Governor Components: Administrative Services"

Requestor: Finance __________________________________________

No. 5

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 I FY 87 1 FY 68 I FY 89 I FY 90 I FY Ti | FY 92

OPERATING______________ \ j j I

I PERSONAL SERVICES - 1 - 1 - 1 - 1 - 1 -

I TRAVEL 1 - I - 1 - 1 1 - 1 -

I CONTRACTUAL 1 - 1 - 1 - 1 - 1 - 1 -

SUPPLIES 1 - 1 - 1 - 1 - 1 - 1 -

EQUIPMENT 1 - 1 - 1 - 1 - I - 1 -

LANDS & STRUCTURES 1 - 1 - 1 - 1 - 1 - 1 -

GRANTS, CLAIMS 1 - 1 - 1 - 1 - I - 1 -

MISCELLANEOUS 1 - 1 - 1 - 1 - 1 - 1 •  .
TOTAL OPERATING ~ 1  - 1 - 1 - 1 - 1 - 1 -

I CAPITAL I - 1"  r i - I | -

I REVENUE | 

FUNDING: (Thousands of Dollars)

- 1 -  T" - 1 - I - I

FEDERAL FUNDS | - | - | - | - |

OTHER I - I - I - I - I

TOTAL I - I - I - I - I

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary 

Mo fiscal impact.

Prepared By:  Fryfn B. Jones Phone: 465-2313

Division: Administrative Services IT ~  Date: 4/9/67

Approved by Ccmmissioner: H i - o l  h S /l/d n '# - P*/i. Date:

Agency: Revenue____________  ' ' '

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted Agency(ies) * p^ge 1 of 1

Senate Secretary



Rep. Pat: P o u r c h o c
A p r i l  22, 1987

FLOW CHART FOR CS HB 83 (F IN )

A U T H O R I Z E D  U S E S  (in o r d e r  of p a y o u t ^

A D M I N I S T R A T I O N  O F  D I V I D E N D S  - D O R  

H O L D  H A R M L E S S  -  DH S S  

13 Y E A R  O L D  F I L E R S  

* P R I O R  Y E A R  A P P R O V E D  A P P L I C A N T S

C U R R E N T  Y E A R  A P P R O V E D  A P P L I C A N T S

Amendment: -o CS HB 83 (Fin)
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