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STEVE COWPER

ST ATK OF ALAS KA
office 0l the governor
J s EA T

January 29, 1987

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Leaislature

P.O. Box V

Jur.eau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 111, sec. 18, of the Alaska Con—
stitution, 1 am transmitting two bills - one, a substantive
measure, ar.c the ether, an appropriation bill -- relating to
permanent fund dividends.

The first bill relates to computation anc payment of the
dividends. The major purpose of the bill 1is to amend the
formula for determining the amount of each year®s dividend,

to reflect disbursements made from the dividend fund for
payment of prior-year dividends. Section 1 of the bill.

Existing AS 43.23.055(3) provides a mechanism for persons to
establish, in later years, that they have a right to a
prior-year dividend. Those affected are children who reach
the age of majority and establish that one or more applica—
tions were not filed on their behalf 1in prior years. Under
the bill, proposed AS 43 .23.025 (1) (C) provides for current-

year payment of prior-year dividends approved for payment 1in
that year, by recognizing that the amount available for pay—
ment cf current-year dividends is reduced by the amount nec—
essary to pay approved prior-year dividends.

The legislature addressed the problem of funding prior-year
dividends 1in the 1982 appropriation for the dividend pro—
gram, by specifying that the appropriation was ncnlapsing.

The "nonlapse™ prevision was not, however, included 1in the
Fy 1983, 1984, 1985, and 1986 appropriations. (The second
bill deals with the 1982 - 19S5 appropriations, ar.c is dis—
cussed later in this letter.) This first bill will preclude
the recessity for a "nonlapse™ provision 1in future appro-—
priations by statutorily providing that each year®s batch of
approved prior-year dividends 1is paid from money in the div—
idend fund on October 1 of that vyear. This method of pay-—
ment will provide a much more accurate way of doa.lir.cr with

an unknown number of prior-year dividend applicants than
will a method requiring an "estimate”™ of that unknown number
and the settir.g-aside of the amount "estimated" necessary to
pay those dividends.
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Proposed AS 42.22.045(d), 1in sec. 2 of the hill, provide:: a
"lapse™ provision for appropriations made to implement
AS 43 .23. T'n appropriation lias been the vehicle for the
"transfer”™ <ci permanent fund 1income to the dividend ford
that is required by current AS 42.23.045(b). The lapse pro—
vision 1ir proposed AS 43.23.045(d) will make <certain that
that appropriation remains availah.fr tr pay dividends. This
prevision assures that, to th.r rrrimrm ryt-ent possible, mon—
ey appropriated to the dividend fund 1is used to pay divi-—
dends. One of the amendments in sec. 1 of the bill, pro—
posed AS 43.23.025 (1) (E) , arrer.es the dividend determine ticr.
formula to reflect the new lapse provider..

As mentioned earlier in thin letter, the second bill coals
with the 1932 -- 1505 appropriations made to pay p”-rmarert
fund ciividends. The primary purpose of this bill (in secs.
2 - 7) is tc provide a June 30, 1987 lapse date 1icr the
1983, 1984, and 1995 appropriations, lapsing them to the
dividend ler.c under AS 43.23.045 (¢) (picporcd ir the first
bill) .

Unlike the others, the 1962 appropriations were mace from
the general fund. Under sec. 1 ol tire rcccr.d bill, the re-
r.x.irlr" portion cf the 1982 appropriations lapses back, to
the general fund June 30, 1987.

The permanent fund dividend appropriation enacted for firoe.l
year 1987 is not dealt with in thin bill because, if enact—
ed, the new T"apse provision 1in the first Liii (AS 42.23.-
045 D) } will take effect before the end of fiscal i-ear 1987
arc: will apply to chat approprinti.or.

This pair of bills resoives complicated problems in. the ac-
miniotr.vor rf the permanent fund dividend program, and I
urge your support of these measures. \
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Rep. Pat: Pourchoc
April 22, 1987

FLOW CHART FOR CS HB 83 (FIN)
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