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Senator Joe Josephson

FROM: Representative Ramona L. Barnes
DATE: March 15, 1988
SUBJ: HB 269 - Relating to eligibility for veterans'

interest rates for housing mortgage loans.
The intent of HB 269 is to allow Public Health Service 
Officers to become eligible as veterans for the purpose of the 
Alaska Housing Finance Corp. State Veterans Interest Rate 
Preference program.
Public Health Service Officers are eligible for federal VA 
housing loans, and Alaska's Veteran Mortgage Program (VMP). 
They are eligible for most VA benefits under federal law, 
therefore, to exclude these "Veterans" from this interest 
preference program offered by the state is inconsistent with 
other aspects fo veterans benefits.
The AHFC/Fed VA program can be combined with the State 
Veterans Interest Rate Preference program to produce an 
extremely attractive interest rate for those purchasing or 
refinancing a home. Under the current statute (AS.56.101), 
Public Health Service Officers are not eligible for this 
combination. It is the intent of this bill to add these 
"Veterans" to this statute.
The foreclosure rate of AHFC has increased significantly over 
the past year. It is the intent of this legislation that this 
group of veterans should be eligible for the benefit this 
preference provides. In Alaska's current poor economy, 
anything that will help people keep their homes or buy a home 
helps our state.



Public Hualth Service Officers currently number 250 in the 
Anchorage area. The number living outside of this area is not 
available at this time. It is difficult to say how many 
people will make use of this program, therefore, the cost is 
not known. (See fiscal note and letter).
Favorable consideration of this bill would be appreciated by 
its sponsors. The bill has been passed by the House without 
any amendments.
Thank you for your time.
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S .1.0 Duty period'.

(a )  " / t e fn e  m i l i t a r y ,  nava l ,  a n d  air  
serv ice".  T i l l s  in c lu d es  active  duty,  
and perloc. o f  a c t iv e  d u ty  for Iralnlnc. 
d uring  w h ich  t h e  ind ividual concerned  
was d isab led  or d ied  from a d isease  or 
Injury incurred or aggra va ted  in line 
o f  d u ty ,  and  a n y  period  o f  Inactive  
d u ty  tra in in g  during  w h ic h  th e  Indi­
v idual co n cer n ed  w as d isab led  or died  
from  an  Injury incurred or aggravated  
In l in e  of du ty .

(b )  ‘ / t e h e e  d u l v “. T il ls  means:
t l )  F u l l t i m e  d u ty  in th e  Armed  

F orces ,  o th e r  th a n  active  d u ty  for 
training;

(2)  F u l l - t im e  d u ty  (o t h e r  th a n  for 
tra in in g  p u rp oses )  as  a com m iss ioned  
o ff ic e r  o f  t h e  R e g u la r  or R eserve  
C orps o f  th e  P ublic  H en lth  Service:

(I) O n  or a f te r  J u ly  20. 1040. or
(ID B efo re  t h a t  d a te  u n d er  c irc um ­

s ta n c e s  a fford ing  e n t i t le m e n t  to  “ fu'.l 
m ili tary  benefits ."  or

(III) At an y  t im e, for  th e  p u rp oses  of 
d e p e n d en cy  and In d em n ity  co m p e n sa ­
tion.

(3) F u ll - t im e  d u ty  as a com m iss ion ed  
off  jeer o f  t h e  Coast and G eodet ic  
S u rv ey  or o f  its su ccessor  ae.epeies, I lie 
Fnvlr in m e n ta l  S c ie n ce  .Services Ad 
m in is tra t io n  and th e  N ation a l  Oceanic  
and A tm osp h er ic  Adm inistration;

(I) O n  or a fter  J u ly  20. 11115, or
(II) B efore  th at  dale:
(a )  W h ile  on  tra n sfer  to  on e  of th e  

A rm ed Forces, or

U>) W h ile ,  in l im e  o f  w ar  or  n a t io n a l  
ein en ten cy  d ec lared  by  ( l ie  P res id en t ,  
assigned In d u ly  o n  a p ro jec t  (nr om  
of th e  A rm ed  F o rces  In an area  d e te r ­
m ined by t h e  S e cr e ta r y  of D e f e n s e  to  
be o f  im m e d ia te  m il i ta ry  hazard, or

(e )  In t h e  P h i l ip p in e  Is lan d s o n  D e ­
cem ber 7. 1941. and c o n t in u o u s ly  In 
surli Islands I h e rea fter ,  or

(111) At a n y  t im e ,  for t h e  p u r p o se s  o f  
d e p en d en cy  and In d em n ity  c o m p e n s a ­
tion.

(4) S erv ic e  at a n y  t im e  a .'- a cadet at  
th e  U n ited  S ta t e s  M ilitary . Air Force,  
or C oast  G u a r d  A cad em y, or as a m id ­
sh ipm an a t  th e  U n ited  S l a t e s  Naval  
Academy:

(5) A u th or ized  travel to  or from  su c h  
duty or service: an d

(6) A p erso n  d isch arged  or re lea sed  
from a perlc; .  o f  act ive  d u ty ,  sh a l l  bo 
deem ed to  h av e  c o n t in u e d  on  a c t iv e  
d u ty  d uring  th e  period  o f  t im e  imme­
diately  fo l low in g  t h e  d a te  o f  s u c h  d is ­
charge  or re lease  from su c h  d u ly  d e ­
term ined by  th e  S e c r e ta r y  c o n cern ed  
to hav e  b een  required for h im  or h er  
to proceed to  h is  or her  h o m e  hy th e  
m ost d irect route , and, In all i i . s ta n ces ,  
until m id n ig h t  o f  t h e  d a te  o f  su c h  d is ­
charge or release. (30  U .S.C. l0G(e))

(1) J an u a r y  1. 1037. for se r v ic e -c o n ­
nected  d e a th  b e n e f i t s  w h e r e  t h e  d is ­
ch arge  or re lease  occurred  o n  or a fter  
th a t  date,

(II) J a n u a ry  1. 1059. for  s e rv ice -co n ­
n ected  d isab il ity  c o m p e n s a t io n  w h e re  
th e  d isch arge  or rch*: - urrod o n  or
after J a n u a ry  1, 195'.

(III) J u ly  21. 1901. for c o m p e n s a t io n  
or pension , w h e re  t h e  d is ch a r g e  or re­
lease occurred prior to  J a n u a r y  1. 
1957.

<e) / tc f tee  d u t y  f a r  t r a i n m g .  (1 )  F u l l ­
t im e d u ty  In th e  A rm ed F orces  p e r ­
formed by R eserves  for tra in in g  p u r ­
poses;

(2) F u ll-t im e du ty  for tra in in g  p u r ­
poses p erform ed as a co m m iss io n ed  o f ­
ficer of t h e  R eserve  C orps o f  th e  
Public l lea l l  h Service;

(I) O n or a f t e r  J u ly  29. 1945. or
(II) B efore  th a t  d a te  u n d er  c ir c u m ­

sta n ces  a fford in g  e n t i t le m e n t  to  "full  
military benefits ,"  or

(III) At nny l im e, for th e  p u rp o ses  o f  
dep en d en cy  a n d  Indem nity  >om pen;n-  
tlon;

• 3) F u ll - t im e  d u ty  p cr lo r ih ed  by  
m e m b e r s  o f  t h e  N a t io n a l  G u a rd  o f  any  
.S tale ,  un der  32 U.S.C. :il(i, 502. 503. 
504, or  505, or th e  prior  corresp on d ing  
p rov is io n s  o f  law or fu l l- t im e  d u ty  by 
su c h  m e m b e r s  w h i le  p artic ipatin g  In 
t h e  r e e n a c tm e n t  of t h e  B a t t le  of First 
M a n a ssa s  In J u ly  1901;

(4)  D u t /  p e r fo rm ed  by a m e m b er  of  
a S e n io r  R eserv e  O ff icers '  T rain ing  
C orps program  w h e n  ordered  to  su ch  
d u ly  fo r  th e  p u rp o se  o f  f ie ld  training  
or a p ractice  cru ise  u n d er  ch a p te r  10.7 
o f  t i t le  10, U n ited  S t a t e s  C ode ( th is  
su b p a r a g r a p h  is e f f e c t iv e  O ctob er  1, 
19R2. w ith  resp ect  to  d e a th s  and d is ­
a b i l i t ie s  r esu lt in g  from  d ise a se s  or in ­
jur ies  incurred  or aggra va ted  a fter  
S e p te m b e r  30, 19(12, an d  it Is e f fec t iv e  
O c t o b e r I. 1983. w ith  resp ec t  to  d e a th s  
and d isa b il i t ie s  resu lt in g  from d iseases  
or  in ju r ies  incurred  or aggravated  
before  O cto b er  I. 1982) (P ub , L. 97-  
oOG, as  a m e n d e d  by see, 210, Pub. L. 
98-223):  and

(5)  A u th o r ized  travel to  or from  su ch  
d u ty .
T h e  term  d o e s  not  in c lud e  d u ty  p er­
fo r m ed  as a t em p o ra ry  m e m b e r  o f  th e  
C oast G u a rd  R eserve .

(d )  I n a c t i v e  d u t y  t ra in in g .  T h is  
m eans: (1) D u ty  (o t h e r  th a n  fu ll-t im e  
d u t y )  prescr ibed  for R e se rv es  ( in c lu d ­
ing  c o m m iss io n e d  o ff ic er s  o f  th e  R e ­
serve  C orps o f  t h e  P ublic  H e a l th  S e r v ­
ice) by t h e  S e c r e ta r y  co n cer n ed  under  
37 U .S.C. 20G or  a n y  o t h e r  provis ion  o f  
law;

(2)  S p e c ia l  ad d it ion a l  d u t ie s  a u t h o r ­
ized  tor R eserves  ( in c lu d in g  c o m m is ­
s io n ed  o f f ic e r s  o f  th e  R eserv e  Corps o f  
t h e  P ub lic  H e a l th  S e rv ic e )  by an  a u ­
th o r i ty  d es ig n a ted  b y  t h e  S ecr e ta ry  
c o n cer n ed  and p e r fo r m e d  by th e m  o n  
a v o lu n ta r y  b asis  in c o n n e c t io n  w ith  
t h e  prescribed  tra in in g  or m a in te ­
n a n ce  a c t iv it ie s  o f  th e  u n it s  to  w h ich  
th e y  are  ass igned; and

(3 )  D u ty  ( o t h e r  th a n  full t im e  d u ty )  
p c r lo n n c d  by a m em b er  o f  th e  N ation  
nl G u a r d  o f  an y  S ta te ,  un d er  32 U.S.i.’. 
310. 502. 503. 504. or 505. or t h e  prler  
co rresp o n d in g  p rov is ion s  o f  law. T h e  
term  "Inactive du ty  tra in ing"  dues  not 
Include:

<l) W o tk  or s tu d y  p er fo rm ed  lit c o n ­
n ec t io n  w it h coi re. priudence course-..
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m e  m id it rest)net! i'nun it d isability  incurred or aggravated , in lino  
of  duty in the active  military, naval, or nir service.

i 17) T h e term "im n-servire-connrcted” means, with resp ec t  to dis-  
ability  or death, that such  d isability  w a s  nut incurred or aggravat-  
cd, or that the death  did not result from a disability  incurred  or ag- 
irravulod. in line  of  dut.t ia the act ive  militiiry, naval, nr a ir service.

(IK) T h e term "discharge or re lease” includes ( A )  retirem ent  
from the act ive  military, naval, or  a ir  service, and ( R )  the s a t i s f a c ­
tory com pletion o f  the period o f  act ive  military, naval, or a ir  serv ice  
for  which a person w as ob ligated  a t  the time o f  entry  into such  
serv ice  in the case  o f  a person who, due to en lis tm ent or recn lis t-  
ment, w as not awarded a di ehnrge or re lease  from such  period of  
serv ice  at the time of  such  com pletion thereof anti who, a t  such  
time, would o th erw ise  have been e l ig ib le  for the award o f  a d is ­
ch arge  or re lease  unde, conditions other than dishonorable.

(ID) The term "State home" m eans a home estab lished  by n S ta le  
(o th er  than a p o ssess io n )  for veterans disabled by nge, d isease ,  or 
oth erw ise  w ho by reason of  such  d isability  are incapable o f  earn in g  
a living. Such term also  includes such a home w hich  fu r n ish e s  
n u rs in g  home care for  veterans.

<2u) T h e  term "State” m eans each  o f  the several States ,  T err ito ­
ries. and p ossess ion s  of  the United States, the D istr ict  o f  Columbia,  
and the Comm onwealth o f  Puerto Rico. For the purpose of  section
003 and chapters 3-1 and 3.r> of  th is  title, such term also  in c lu d es  the 
Canal Zone.

( 2 1 )  The term "active d utv” m ean s—

( A )  full-t im e duty in the Armed Forces, other than act ive  
duty for  tra in in g;

(R) full-t im e duty (other than for tra in ing  purposes)  as  a 
com m issioned o f f ic e r  of  the Regular or Reserve Corps o f  the  
Public Health Serv ice  ( i )  on or a f ter  Ju ly  29, 1945, or ( i i )  be­
fore that date under c ircum stances a f ford in g  en tit lem en t to 
"full m ilitary benefits"  or ( i i i )  a t  any time, for  the  p urposes of  
chapter  13 o f  th is  t i t le ;

(C) full-t im e duty a s  a com m issioned  o f f icer  of  the N ational  
O ceanic and Atm ospheric  Adm inistration or its p redecessor or­
ganization  the Coast and ( ieodetic  Survey ( i )  on or a f ter  Ju ly  
29. 1915, or t i i i  before that date (a )  w hile  on tran sfer  to on e  o f  
the Armed Forres, or (b )  while ,  in time o f  war or national  
em ergency declared by the President, assigned  to d u ly  on a 
project for  one o f  the Armed Forces in an area determ ined  by 
the  Secretary o f  D efen se  to be o f  immediate m ilitary hazard, or
( c )  in the Philippine Islands on Decem ber 7, 1941, and c o n t in u ­
ously  in such islands thereafter ,  or ( i i i )  at any time, for  the  
purposes of  chapter 13 o f  th is  t i t le ;

10

( D )  se rv ic e  as  a eadet at the United S ta le s  Military, A ir  
Force, or t'oa t Guard Academ y, or as  a m idshipm an at the  
U n ite d  S la te s  Na al A cad em y; and

( K) auth orize  I travel to or  from su ch  duty or service.

122) The term "ai l iv e  duty for tra in ing"  m ean s—
( A ‘ fu ll -t im e duty in the Armed Forces  perform ed by Ro­

se ,- 'e s  fur tra in ing  purposes;
(R )  fu ll-t im e duty for  tra in in g  purposes perform ed a s  a com ­

m issioned  o f f ic e r  o f  the R eserve Corps of the  Public  Health  
S erv ice  ( i )  on or a f te r  Ju ly  29, 1946, or ( i i )  before that  date  
under c irc u m sta n c es  a f fo r d in g  en tit lem en t to "fu ll  m ilitary  ben­
e f i t s ”, nr ( i i i )  at any time, for  the purposes of  chapter  13 of

this t i t le :
(C) in the case  o f  members o f  the N ational Guard or A ir N a ­

tional Guard o f  any  S tate ,  fu ll -t im e duty under sect ion  310, 502, 
503, 504. or 505 o f  ti*lc 32. or the prior corresp ond ing  provis ions

of  law ; and
( D )  authorized  travel to or from such  duty.

The t'M'm does not include duty performed as  a tem porary m em ber of  

the ('oast Guard Reserve,
(23) The term " inactive  duty t ra in in g ” m ea n s—

( A )  duty ( o th e r  than full-t im e d u ty )  prescribed  for R eserves  
(inc lu din g  com m issioned  o f f ic e r s  o f  the R eserve  Corps o f  the  
Public Health S erv ice )  by the Secretary  concerned  under se c ­
tion 20C, o f  t it le  37 or any o ther  provision o f  law ; and

(R )  specia l addit ional d u t ie s  authorized  for  R eserves ( in c lu d ­
ing com m issioned  o f f ic er s  o f  the Reserve Corps o f  the Public  
Health S erv ice )  by an auth ority  d esignated  by the S ecretary  
concerned and perform ed by them on a vo lu ntary  b asis  in co n ­
nection with the prescribed tra in in g  or m ainten an ce  a ct iv i t ie s  
o f  the un its  to which they  are ass igned .

In the case  o f  a mem ber o f  the  N ational Guard or Air National  
Guard o f  any  State, su h term m eans duty (o th er  than full-t im e  
duty) under se c t io n s  310, 5(i2, 503, 504, or 505 o f  t i t le  32. or the  
prior corresponding  provisions o f  law. Such term does not include  
t i )  work or s tud y  perform ed in connection  with correspondence  
courses, ( i j )  a ttendance at an educationa l in s t itu t ion  in an inactive  
status, or (iii* duty performed as a temporary member of  the  ( ’oast  

Guard Reserve.

124) T h e term "active  m ilitary,  naval, or a ir  se rv ic e” includes ac ­
t ive duty, any period o f  a ct ive  d uty  for tra in in g  d ur ing  w hich  the 
individual concerned was d isabled  or died from a d isease  or injury  
incurred or aggravated  in line o f  duty, and any period of  inactive  
duty tra in in g  d ur ing  which the indiv idu a l concerned w as d isabled  or  
died from an injury incurred or aggravated  in line of  duty.

11
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TO: HESS C O M M I T T E E

FROM: R E P R E S E N T A T I V E  RAMONA BARNES

RE. PUBLIC  HEA L T H  SE RVICE OF FIC ERS

Your a t t e n t i o n  is d i r e c t e d  to 42 # 213 (d) wh ich c l a ri fi es the
status of c o m m i s s i o n e d  of fi cers of the Public Health Se rvi ce with 
regard to v e t e r a n ' s  status as cove red un der  the V e teran' s Admin 
i s t r a t i o n .

Your a t t e n t i o n  is further drawn to page 160, the pu rpose 
p a r a g r a p h  w h e r e i n  the intent of C o n g r e s s  5s e x p r e s s l y  stated. 
Please note that the rights herein  gr anted  are in no way 
d i m i n i s h e d  or impaired, thereb y i n c l u d i n g  but not limited to 
home l o a n s , etc , .



42 § 213 PUBLIC HEALTH AND WELFARE

A ctive se rv ic e  d e em ed  ac tiv e  military se rv ice  with r e sp e c t  
to  S o ld ie rs ' an d  Sa ilo rs ' Civil Relief Act of 1940

(e) Active service o f  commissioned officers of  the Service shall be deemed  
to be active military' service in the Armed Forces o f  the United States for 
the purposes o f  all rights, privileges, immunities, and benefits now or hereaf­
ter provided under the Soldiers' and Sailors’ Civil Relief Act o f  1940.

(July 1, 1944, c. 373, Title II, § 212, 58 Stat. 689; July 15. 195-'-, c. 507, § 14(a). 68 
Stat. 481: Aug. 1, 1956, c. 837, Title V, § 501(b)(1), 70 Stat. 881; Apr. 22. 1976, 
Pub.L. 94-278, Title XI. § 1101. 90 Slat. 415.)

Historical Note

CH. 6A PUBLIC HEALT1

References in T ex t The Servicemen's In­
demnity Act of 1951, referred to in subsec. 
(d). is Act Apr. 25, 1951. c. 39, Pt. I. 65 Stat. 
33, which was classified generally to sub- 
chapter II (section 851 el se of chapter 13 
of former Title 38, Pensions, Bonuses, and 
Veterans' Relief, and was repealed by Act 
Aug. 1. 195b, c. 873, Title V. § 502(9), 70 
Stat. 886.

The Soldiers' and Sailors' Civil Relief Act 
of 1940. referred to in subsec. (e). is Act Oct. 
17, 1940, c. 88$. 54 Stat. 1178, which is clas­
sified to section 501 et seq. of the Appendix 
to Title 50, War and National Defense. For 
complete classification of this Act to the 
Code, see section 501 of the Appendix to Ti­
tle 50 and Tables volume.

1976 Amendment. Subsec. (e). Pub.L. 
94-278 added subsec. (e).

1956 Amendment. Act Aug. I, 1956 
amended section generally to extend all 
rights, privileges, immunities, and benefits 
provided for commissioned officers o f the Ar­
my or their surviving beneficiaries to commis­
sioned officers of the Service, with the excep­
tion of retired pay and uniform allowances, 
when performing duly under certain circum­
stances, and to provide that active service of 
commissioned officers shall be deemed to be 
active military service in the Armed Forces 
for the purposes o f all laws administered by 
the Veterans' Administration (except the Ser­
vicemen's Indemnity Act o f 1951) and section 
417 of this title.

1954 Amendment. Subsec. (a)(1). Act 
July 15, 1954 struck out 'b u ria l payments in 
the event of death," following "limned to,".

Change of Name. The Department of War 
was designated the Depai ;men’t of the Army 
and the title of the Secetary  of W ar was 
changed to Secretary of the Army by Act 
July 26, 1947. c. J43, Title II. § 205(a). 61 
Stat 501. Section 205(a) of Act July 26, 
19*7 was repealed by Act Aug 10, 1956. c.

1041, § 53, 70A Stat. 641. Section 1 of Act 
Aug. 10. 1956 enacitd "Title 10, Armed 
Forces", which in sections 3011 to 3013 con- 
tinned the military Department of the Army 
under the administrative supervise .i of a Sec­
retary of the Army.

Effective Date of 1956 Amenr ment; Appli­
cability. Section 501(b)(2) of Act Aug. 1, 
1956, provided that; "The ame >dment made 
by this subsection (to this section] (A) shall 
apply only with respect to service performed 
on or after July 4. 1952, (B) shall not be con­
strued to aiTect the entitlement of any person 
to benefits under the Veterans' Readjustment 
Assistance Act o f 1952 (Act July 16. 1952, c. 
875, 66 Stat. 663], (C) shall not be construed 
to authorize any payment under section 202 
(i) of the c cial Security Act (section 402(i) of 
this title], or under Veterans Regulation 
Numbered 9(a), for any death occurring prior 
to January 1, 1957, and (D) shall not be con­
strued to authorize payment of any benefits 
for any period prior to January I, 1957."

Transfer of Functions. All functions of 
Public Health Service, of the Surgeon General 
of the Public Health Service, and of all other 
officers and employees of the Public Health 
Service, and all functions of all agencies of or 
in the Public Health Service transferred to 
Secretary of Health, Education, and Welfare 
[now Secretary of Health and Human Ser­
vices] by 1966 Reorg.Ptan No. 3. 31 F.R. 
8855. 80 Stat. 1610, effective June 25. 1966, 
set out under section 202 of this title.

For transfer of functions of other olTicers. 
employees, and agencies of the Department of 
the Treasury, with certain exceptions, to the 
Secretary of the Treasury with power to dele­
gate. see Reorg.Plan No. 26 of 1950. §§ I, 2, 
cfT. July 31. 1950, 15 F.R. 4935, 64 Stat. 
1280, 1281. set out in the Appendix to Title 
5, Government Organization and Employees. 
Function* of the Coast Guard, and the Com- 
mandan’ of the Coast Guard, were excepted 
from transfer when the Coast Guard is oper­

ating pan o f the Navv unde 
an d  3 of Title 14. Coast Guard 

R e c o m p u ta t io n  of Social Seem 
f o r  Officers Entitled t o  Old-ae 
B e w e f lu  Prior to  January 1. 195" 
Tiron of Officers who Died Pricu 
t ,  1957. Section 501(b)(3) of •• 
1956, as amended Oct 17. I1 
96- 88, Title V. 6 509(b). 93 Stat 
ed th a t :

"In  the case o f any individual- 
“(A) who performed active s 

a commissioned ofTicer of 
, Health Service at any time d u r
!- od beginning July 4, 1952, and

ctm ber 31. 1956, or (ii) as a  cc 
["A ji?  officer o f  the Coast and Geodei 
i.'liT 'f during the penod be.
n ic-ik 1945. and ending Decemtx

i m r 1“(BXi) who became entitled 
^-insurance benefits under sectic 

_‘r the Social Security Act (sectm 
this tide] prior to January I, 1

rt'*T dF . “(tD who died prior to Janu 
£  and whose widow, child, o r pa 

tied for the month of January 
F basis o f  his wages and self-emp 
jV it-'l, ootoe, to a  monthly survivor's b 

section 202 of such Act (secnor 
and3-|

any part of whose servt,
•J in subparagraph (A) was not 
Ltise computation of his pnmar 

amount under section 21 * of su 
l o t i o n  415 of this title] but wouli 
F’ ^  indtaxled in such computation ii

ment made by paragraph ( 1) of 
V ^ f i o o  or paragraph ( 1) of subsec;

— been effective prior to the d; 
"T y f* com putjl'on . the Secretary of 
f a f e b i  Human Services shall, notwithv 

provisions of section 215(f)(1) c
5.T Security Act [section 415(0(1) ‘ 

recompute the primary insurai 
t £ , 0(  such individual upon the filir 

^  plication, after December 195b 
be dies without filing such 

«"y person entitled 
k survivor's benefits under sect; 
- *  * 'w eh  Act [section 402 of this I 

r * • b«si» of his wages und self-emp
k ; >

i i
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se rv ice  with re sp e c t 
•el Act o f 1940

i f  the Service shall be deemed 
trees o f  the United States for 
.s. and benefits now or hereaf- 
Civil Relief Act o f  1940.

July 15, 1954, c. 507. § 14(a). 68 
I), 70 Stat. 881; Apr. 22, 1976.

'3. 70A Stat. 641. Section 1 o f Act 
1956 enacted "Title 10. Armed 

which in sections 3011 to 3013 con- 
e military Department of the Army
• administrative supervision of a See­
the Army.
ve Date o ' 1956 Amendment; Appli- 

Section 501(b)(2) o f Act Aug. I, 
vided ihat; "The amendment made 
ibsection [co mis section] (A) shall 
y with respect to service performed

entitlem ent o f any person 
'  u ^ ^ r th e  Veterans' Readjustment
• Act c f  1952 [Act July 16. 1952. c, 
at. 663). ( O  shall not be construed 
re any payment under section 202 

iocial Secunty Act [section 402(i) of 
. or under Veterans Regulation 
I 9(a). for any death occurring prior 
. 1, 1957, and vD) shall not be con- 
authorize payment o f any benefits 
nod pnor to January I. 1957.“

r of Functions. All functions of 
ilth Service, of the Surgeon General 
lie Health Service, and of jII other 
d employees o f the Public Health 
d all functions o f all agencies of or 
olic Health Service transferred to 
if Health. Education, and Welfare 
:tary of Heslth and Human Ser- 
| 96o Reorg.Plan No. 3. 31 F R . 
tat. 1610. effective June 25. 1966. 
ter section 202 of this mle. 
vl'er of function* of other officers, 
and agencies o f the Department of 

ry. with certain exceptions, to the 
f (he Treasury with power to dele- 
corg Plan No 26 of 1950. §} I. 2.
I. 1950. 15 F R 4935. 64 Stat. 

»et out in the Appendi* to Title 
tent Organization and Employee*.
<1 the Coast Guard, and the Com- 

the Coasr Guard, were etcepted 
i t  the Coast G uard it oper-

d ing as pan of the Navy under section* 1 
,nd 3 of Title 14. Coast Guard.

Recomputation ol Social Security Benefit* 
for Officers Entitled to Old-age Insurance 
Benefits Prior to January 1, 1957 or for Sur­
vivors of Officers who Died Prior to January 
I, 1957. Section 501(b)(3) of Act Aug. I. 
1956. as amended Oct. 17. 1979. Pub L. 
96-88. Title V. § 509(b). 93 Stat. e95. provid­
ed lhat:

“ In the case of any individual—
• “(A) who performed active service (i) as

:-w y .v .p j  commissioned officer of the Public 
'  Health Service at any time during ihe pcn- 

- * . 't - ^ o d  beginning July 4. 1952, and ending De- 
• v '- r " ’" cenr.ber 31. 1956. or (ii) as a commissioned 

officer of the Coast and Geodetic Survey at 
any time during the period beginning July 
29, 1945, and ending December 31, 1956; 

; ? T T ' and
**<BXi) who became entitled to old-age 

' * ^ 'in su ra n c e  benefits under section 202(a) o f 
iV£w», the Social Secunty Act (section 402(a) of 
‘J83f: t;th is  title] prior lo January I. 1957, or 
- v r j * * t U )  who died pnor to January I, 1957. 

- r i a n d  whose widow, child, or parent is enti- 
tied for the month of January 1957, on the 

, *,*•;>./, basis of his wages and self-employment in- 
..-.Jv ...com e, to a monthly survivor's benefit under 
L i i v  L-*tctl0n 207 of such Act (section 402 of this 
•xtK--^ title]; and

“j* '-  J -  **60 any part of whose service desenbed 
•• in subparagraph (A) was not included in 

I*1* computation of his pnmary insurance 
( amount under section 215 of such Act (sec- 
^tion 415 of this title] but would have been 
{.included in such computation if the amend- 
 ̂tnenl made by paragraph ( 1) of this subsec­
tion or paragraph (I) of subsection (d) had 
been effective pnor to the date of such 
computation, the Secreiary of Health and 
Human Services shall, notwithstanding the 
provision* of section 215(0(1) of the Social 

^ ,1  Security Act [section 415(0(1) o f this title], 
recompute the pnmary insurance amount 

. of such individual upon the filing o f an ap- 
r  plication, after December 1956. by him or 

(if he dies wiihout filing such an applies- 
V ,  *’op) by *ny person entitled to monthly 

^survivor’s benefits under section 202 of 
, • Act (section 402 of tins titlc| on the 

. " 4 “  hi* * * g «  and self-employment in­

come. Such rccomputation shall be made 
only in the manner provided in title II of 
the Social Secunty Act (sections 401 lo 425 
of this title] as in effect at ihe time of the 
last previous computation or recomputa- 
non of such individLal's pnmary insurance 
amount, and as though application therefor 
was filed in the month in which application 
for such 'last previous computation or 
recomputation was filed. No recomputa- 
tion made under this paragraph shall be re- 
gutded as a recomputation under section 
215(0 of the Social Security Act [section 
415(0 of this title]. Any such recomputa­
tion shall be effective for and after the 
twelfth m onth before the month in which 
;he application was filed, but in no case for 
any month before January 1957."

Disposition of Remains of Deceased Per­
sonnel. Recovery, care, and disposition of 
the remains o f deceased members of the uni­
formed services and other deceased personnel, 
see section 1481 et seq. of Title 10. Armed 
Forces.

Burial of Certain Commissioned Officers.
Act Apr. 30. 1956. c. 227. 70 Stat. 124. pro­
vided; "That bunal in national cemeteries of 
the remains o f  commissioned officers of the 
United States Public Health Service who were 
detailed for dui with the Army or Navy du r­
ing World W ar I pursuant to the Act of July 
I, 1902 (32 Stat. 712, 713), as amended, and 
Executive Order Numbered 2571 dated April 
3. 1917. and of the wife, widow, minor child 
and. in the discretion o f the Secretary of the 
Army, unmarried adult child of these officers 
it authorized; Provided, That the remains of 
the wife, widow, and children may, in the dis­
cretion of the Secretary of the Army, be re­
moved from a  national cemetery proper and 
interred in the post section of a national cem­
etery if, upon death, the related officer is not 
buried in the same or an adjoining gravesite."

Legislative History. For legislative history 
and purpose o f Act July I. 1944, tee 1944 U. 
S.Codc Cong.Service. p. 1211. See. also. Act 
July 15. 1954. 1954 U S Code Cong, and 
Adm New*, p. 2546; Act Aug 1. 1956, 1956 
U S.Code Cong, and Adm New t. p. 3976;
Pub L- 94-278. 1976 
Adm New*, p. 709.

■
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42 § 213 PUBLIC HEALTH AND WELF\J<E *
■4

Notes of Decisions
I 'm n n il  injury claims 2 2. Personal Injury claims

I urposc 1 iec|(on w(,ich grams Public Heali*
--------------  Service ofTicers on detail with the armed

forces the identical federal rights available to 
1. Purpose commissioned army officers had no applies.

Intent of Congress in amending this section non to claim for loss of husband's serv.ee*
was to grant Public Health Service officers on and consortium and medical expenses assert,
detail with armed forces the identical federal ed by wife of lieutenant commander in the
rights available to commissioned army of* United States Public Health Service who was
ficers. Wanner v. Glen Ellen Corp.. D.C.Vt. iniured in skiing accident Wanner v. Glen
1974. 373 F.Supp. 983. Ellen Corp.. D .C V U 974. 373 F.Supp. 983.

§ 213a. R ights, benefits, privileges, and im m unities for commis- 
sioned officers o r beneficiaries; exercise of au thority  by 
S ecre ta ry  or designee

(a) Commissioned officers o f  the Service or their surviving beneficiaries ] 
are entitled to all the rights, benefits, privileges, and immunities now or 
hereafter provided for commissioned officers of  the Army or their surviving 
beneficiaries under the following provisions o f  Title 10:

(1) Section 1036. Escorts for dependents of  members: transportation 
and travel allowances.

(2) Chapter 61, Retirement or Separation for Physical Disability, ex* 
cept that sections 1201, 1202, and 1203 do not apply to commissioned 
officers o f  the Public Health Service who have been ordered to active 
duty for training for a period o f  more than 30 days.

(3) Chapter 69. Retired Grade, except sections 1370. 1374, 1375 and 
1376(a).

(4) Chapter 71, Computation o f  Retired Pay, except formula No. 3 
of section 1401.

(5) Chapier 73, Retired Serviceman's Family Protection Plan; Survi­
vor Benefit Plan.

(6) Chapter 75, Death Benefits.

\7) Section 2771, Final settlement of  accounts: deceased members.

(8) Chapter 163. Military Claims, but only when commissioned of­
ficers o f  the Service arc entitled to military benefits under section 213 
o f  this title.

(9) Sectjon 2603, Acceptance of  fellowships, scholarships. or grants.

(10) Section 2634. Motor vehicles: for members on permanent 
change o f  station.

(11) Section 1035. Deposits o f  Savings.

(12) Section 1552. Correction o f  military records: claims incident 
thereto.

(13) Section 1553. Review of  discharge or dismissal.

1 6 0



*le Cong.Strvice. p. 1211. See. also. Act 
23. 1948. 1948 U S.Codc Cong.Service, 

103; Act Oct. 12. 1949. I94*1 U.S Code 
Service, p. 2089; Act Apr. 27. 19J6, 

1 U.S Code Cong, and Adm.News, p. 
; Act Aug. 10, 1956, 1956 U.S.Code 
?■ and Adm.News, p. 4613; Pub.L. 
15, I9W U S.Code Cong, and Adm. 
t. p. 1834; Pub.L. 91-253, 1970 U.S. 

Cong, and Adm.News, p. 3041; Pub.L.
6. 1979 U.S Code Cong and Adm.News, 
254; Pub.L 96-342. 1980 U.S.Code 

and Adm.New*, p. 2612, Pub.l 97-25 
U.S.Code Cong, u id  Adm.New? p. 74; 
-  97-35, 1981 U.v.Code Cong, and 
News, p. 396.
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cs

o government agencies, see section 801 
sed Services.
io are retired under subscc. (a) o f  this 
rces.

CS
United States § 44 .

" Am p ^ ^ ele periods

ulT was entitled to include the period 
by him aa Assistant to the Surgeon 
I as well as the three years and two 
served as Deputy Surgeon General in 

mg the four years required by former 
(bX2) of this s-ction. Draper v. U. 
. 121 Ci-Cl. 625.

mat of recovery allowed
: plaintilT sued for the difference be- 
te retirement pay he received for the 
rom Sept. I. 1947, to Oct. 1. 1949, 
the rank of bngadier general and the 

i t  pay he should have received for 
od based on the rank of major getter- 
plaintiff was entitled to recover. 

U. S.. 1952. 121 Ct.Cl 525

$ 7(b), Dec. 2 9 , 197 3 . 8 7

e X. 5 1012. by Pub L  89-239. § J 
6, 1965. 79 Stat. 931, renumbered 
1 1112 by P u b L  91-572, $ 6(b), 
970. 84 Sut, 1506, renumbered Ti- 

1212. by P u b L  92-294, $ 3(b), 
772. 86 S u t 137, renumbered Title 
112, by P u b L  93-154, $ 2(b)(2),

CH. 6A PUBLIC HEALTH SERVICE 42  § 213

Nov. 16. 1973, 87 Stat. 604, provided for the Corps of the Public Health Service for disa-
rciirement o f certain otficers of the Reserve bility.

§ 212b. Repealed. Apr. 27, 1956, c. 211, § 5(d), 70 S ta t. 117

Historical Note

Section. Act July 31. 1953. e. 296, Title II. retired ofTicers of the Service, and is now c iv -
§ 201. 67 Stat. 254. authorized the recall of ered by section 212(c) o f this title.

§ 213. M ilita ry  benefits

, R ights, priv ileges, Im m unities, and  b enefits  acco rd ed
to com m issioned o fficers  o r th e ir survivors

(a) Except as provided in subsection (b) o f  this section, commissioned of­
ficers of  the Service and iheir surviving beneficiaries shall, with respect to 
active service performed by such officers—

(1) in time o f  war;

(2) on detail for duty with the Army, Navy, Air Force, Marine 
Corps, or Coast Guard; or

(3) while the Service is part o f  the military forces o f  the United 
States pursuant to Executive order o f  the President;

be entitled to all rights, privileges, immunities, and benefits now or hereafter 
-'.ovided under any law of  the United States in the case o f  commissioned  
officers o f  the Army or tt*c;r surviving beneficiaries on account o f  active 
military service, except retired pay and uniform allowances.

A w ard  o t d ecora tio ns

(b) The President may prescribe the conditions under which commission­
ed officers o f  the Service may be awarded military ribbons, medals, and dec­
orations.

A uthority  o f Surgeon G enera l

(c) The authority vested by law in the Department o f  the Army, the Sec­
retary o f  the Army, or other officers o f  the Department o f  the Army with 
respect to rights, privileges, immunities, and benefits referred to in subsec­
tion (a) o f  this section shall be exercised, with respect to commissioned of­
ficers o f  the Service, by the Surgeon General.

A ctlva  scrvica deem ad  ac tlva  m ilitary  aarv lca  w ith  raapact  
to  law a adm in istered  by V atarana ' A dm in istration

(d) Active service of  commissioned officers o f  the Service shall be deemed 
to be active military service in the Armed Forces o f  the United States for 
the purposes o f  all laws administered by the Veterans’ Administration (ex­
cept the Servicemen's Indemnity Act o f  1951) and section 417 o f  this title.
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V e t e r a n s ' B e n e f i t s

1972. A ct Oct. 24. 1972, P. L. 4 2-540 ,  Title IV. § 409. <6 Stat. 1092. 
substituted new  item 102 for one w h ich  read. " I02 . D ependent parents  
and husbands.".

§ 101. Definit ions

For  the  p u rposes  o f  this  title [38 U S C S  §§ 101 et seq ]—

(1) T h e  term  " A d m in is tr a to r "  m ea n s  the A d m in is tr a to r  o f  V eterans’ 
Affairs.

(2)  T h e  term  "veteran" m ean s  a person  w h o  served  in the act ive  military,  
naval, or  air serv ice ,  and w h o  w as d isch a rg e d  or released therefrom  under  
c o n d it io n s  o th e r  than  d ishon orab le .

(3)  T h e  term  “ su rv iv in g  sp ouse"  m ea n s  (ex cep t  for purposes  o f  ch ap ter  19 
o f  this  title [38  L'SCS §§ 7C1 et seq .])  a p erson  o f  the o p p o s ite  sex  w h o  w as  
the sp o u se  o f  a veteran  at the t im e  o f  the  v eteran ’s death , and w h o  lived  
with  the  veteran  c o n t in u o u s ly  from  the d ate  o f  m arriage to the d ate  o f  the  
veteran ’s d ea th  (ex c ep t  w h ere  there w as a separation  w hich  w as d u e  to the  
m isc o n d u c t  of ,  or p rocu red  by, the veteran  w ith o u t  the fault o f  the sp ouse)  
and w h o  has not rem arried  or (in  ca ses  n o t  in v o lv in g  rem arriage) has not

• s in ce  the  d ea th  o f  th e  veteran, an d  a fter  S ep te m b er  19, 1962, lived with  
a n o th e r  p erson  and h eld  h im s e lf  or  h e r s e l f  o u t  o p en ly  to the public to be  
the sp o u se  o f  su ch  o th e r  person.

( 4 ) ( A )  T h e  term  "ch ild "  m ean s  (ex c ep t  for p u rposes  o f  ch ap ter  19 o f  this  
title [38 L'SCS §§ ”01 et seq ] and sec t ion  5 2 0 2 (b )  o f  this title [38 L S C S  
§ 5 2 0 2 (b )])  a person  w h o  is unm arr ied  a n d —

(i)  w h o  is u n d er  the age  o f  e igh teen  years:
(ii)  w h o ,  before a tta in in g  the age o f  e ig h teen  years, b ecam e p erm a­
n en tly  in cap ab le  o f  self-support;  or
(iii)  w h o .  after a t ta in in g  the age  o f  e ig h teen  years and until c o m p le ­
tion o f  e d u ca t io n  or training (but not after a tta in in g  the age  o f  
tw e n ty - th re e  years) ,  is pursu in g  a co u r s e  oi s truct ion  at an ap proved  
e d u c a t io n a l  institution:

and w h o  is a le g it im a te  ch ild ,  a lega lly  a d o p ted  ch ild ,  a s tepch ild  w h o  is 
a m em b e r  o f  a veteran 's  h o u se h o ld  or w a s  a m em b e r  at the t i r r : o f  the  
v ete ra n ’s death , o r  an il leg it im ate  c h i ld  but, as to  the a lleged  fatn-.r, on ly  
i f  a c k n o w le d g e d  in w rit ing  signed  by h im , or  i f  he has beer. j l . nally  
ord er ed  to co n tr ib u te  to the  c h i ld ’s su p p o r .  or  has been, before his  
death , ju d ic ia lly  d ecreed  to be the father o f  su ch  ch ild ,  o r  if  he is 
o th e r w ise  sh o w n  by ev id e n c e  sa t is factory  to the A d m in is tra to r  to be the 
father o f  su ch  ch ild .  A  person shall  be d e e m e d ,  as o f  the d ate  o f  death  
o f  a veteran, to be the  legally  a d o p ted  ch ild  o f  su ch  veteran if  such  
person  w as at the t im e  o f  the veterans' d ea th  liv ing in the veterans'  
h o u se h o ld  an d  w as legally  ad op ted  by the veteran 's  surviv ing  sp ouse  
w ith in  tw o  years a fter  the veteran ’s d ea th  or the d ate  o f  en a ctm en t  o f

8
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What's Available To 
The Veteran 4 HOUSING 

FINANCE 
CORPORATION

Thera are three basic options available to the veteran through AHFC:
' 1. An AHFC Loan com bined with a Federal Veterans A dm ln ls tra tlo r Loan;

2. The Veterans M ortgage Program; and
3. The State Veterans In te rest Rate Preference.

1. AHFC/Federal VA 
Benefit:
The major benefit of combining en 
AKFC loan with a Feoerai VA 
guaranteed loan 16 the lower down 
payment.
Maximum loan Amount: S135.C00 
Minimum Down Payment:
UD to $110,000 Zero down
$110.OOO-SI 35.000 25% on the

amount over 
$ 1 1 0 ,0 0 0

'Qualification:
EligiDllity for the Veteran benefit is 
determined by the Federal Veterans 
Administration. This program may be 
combined with AHFC‘8 Regular Pro­
gram. the Veterans Mortgage Program. 
Tax-Exempt Program, HOP Program 
and Mobile Home Program

2. Veteran's Mortgage Program 
(VMP)
Benefit:
A low t* interest rete than uncer 
AHFC's otner programs, on the entire 
loan amount.
Maximum loan Amount:
Single Family

Peadence ......................$199,850
Duplex   . . .  $255,650
T rip iex...............................$308,900
Fcur-plex  ...........$384,000

if tne reticence is a multi-family dwell­
ing (duplex • four-piex) then an units 
must nave been occup ea as 6uCh for 
et 'east 5 years.
Minimum Down:
SIngic-Femily and Duplex J B  
Thpiex end Four-plex 
'Qualification:
Federal restrictions rtqu ire  that In­

dividuals applying undar this program 
be "qualified veterans" as defined 
under Title 38. United States Code 
101(2) and have been on active duty 
prior to January 1 . 1977, and cannot 
have been out of the service for more 
than 30 years

Documentation that la accepted by 
AHFC as evidence of meeting the 
cooe is the Veterans Certificate of 
Eligibility. or a letter from the Federal 
Veterans Administration er d a DD-214, 
or. for Commissioned Officers, a let­
ter from Personnel stating the entry 
date of service. Basically, an individual 
must nave served In the Armeo Forces 
and nave been discharged other than 
dishonorably, in addition, active 
military who nave completed their in- 
lliai pahod of duty may qualify. The 
code aiao Includes certain Indlvidue a 
In the Public Heath Service but severe­
ly limits National Guard and Reserv­
ist. You may combine this program 
with Number 1 to receive the benefit 
of both the lower interest rate and 
the down payment.

3. State Veterans Interest 
Rate Preference 
Benefit:
The State Veteran receives a 1 per­
cent lower Interest rate on the first
390.000 of the loan. The important 
thing to remember is that this Is not 
a program but an Interest rate dltferen- 
t'ai that must be applied to a program. 
It may be applied to all of the pro­
grams offered by AHFC but it may 
not be combined with Number 2. the 
Veterans Mortgage Program.

'Qualification:
Determination for the State Veterans 
Interest Rete preference Is made by 
AHFC. To quality for the lower rata, 
the borrower may not currently oe on 
active duty. An Individual must have 
served in tne Armed Forces for 90 
days or more (unless discharged due 
to a service connected injury) and have 
been discharged other than dishonor­
ably. Actlvo duty for the purpose of 
training will not be counted low s d 
the 00 day requirement. Members of
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ALASKA HOUSING FINANCE CORPORATION
F i s c a l  Note H8 269
02/25/88

I t  Is  d i f f i c u l t  to determine how much t h i s  measure would cost  AHFC s in ce  

1t 1s d i f f i c u l t  to est imate how many former and cu r rent  Pub l ic  Health  

S e r v i c e  (PHS) employees w i l l  take advantage of t h i s  program. C u r r e n t l y  

there ?cn  pH$ commissioned o f f i c e r s  w o rk ing  1n Anchorage. ( S t a tew lce  

f i g u r e s  were not Immediately a v a i l a b l e . )  I f  a l l  took advantage of the 

program and q u a l i f i e d ,  at an average  loan amount of $110.000 a 1 percent 

s u b s i d y  would co s t  AHFC $1.5 m i l l i o n .

I f  the b i l l  was amended to extend the 1 pe rcen t  p re fe rence  I n t e r e s t  ra te  

to a l l  a c t i v e  m i l i t a r y  wi th  at l e a s t  f i v e  yea r s  of s e r v i c e ,  aga in  AHFC 

f i n d s  1f d i f f i c u l t  to determine J u s t  how much 1t would co s t .  However, 

the f o l l o w in g  1s an estimate.

As of September 1986, there were 25,906  a c t i v e  m i l i t a r y  personnel - 

I n c l u d i n g  Navy, Army, A i r  Force,  Ma r ine s  and Coast  Guard - s e r v i n g  1n 

A la s k a .  I f  o n e - t h i r d  of those p e r so n n e l ,  a p p l i e d  fo r ,  were q u a l i f i e d  and 

rece ived  the su b s id y ,  based on an average  loan of $116,000, the 1 percent 

s u b s i d y  would co s t  AHFC $o4 m i l l i o n .

I t  should  be noted that the F i s c a l  Note columns a l l  show zeros.  The 

impact of  t h i s  proposa l  would be on AHFC 's  R e v o l v i n g  Loan Fund.

A d d i t i o n a l  background and h i s t o r i c a l  I n f o rm a t i o n  1s conta ined  1n the 

a t tached  l e t t e r  to the b i l l ' s  spon so r ,  R e p re se n t a t i v e  Barnes.

Page 2 of  2
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What’s Available To 
The Veteran HOUSING 

FINANCE 
CORPORATION

Thar• are? three basic options available to the veteran through AHFC:
* 7. An AHFC Loan com bined with a Federal Veterans Adm inistration Loan;

2. The Veterans M ortgage Program: and
3. The State Veterans In terest Rate Preference.

v
-  W  • !■

1. AHFC/Federal VA 
Benefit:
The major Denefit of combining an 
AHFC ioan with a Federal VA 
guaranteed loan Is the lower down 
payment.
Maximum Loan Amount: S135.000 
Minimum Oown Payment:
Up to $110,000 Zero down
$110,000-5135.000 25% on the

amount over 
$110,000

‘ Qualification:
Eiigioility for the Veteran benefit Is 
determined by the Federal Veterans 
Administration. This program may be 
combined with AHFC's Regular Pro­
gram. the Veterans Mortgage Program, 
Tax-Exempt Program, H C T Program 
end Mobile Home Program.

2. Veteran’a Mortgage Program 
(VMP)
Benefit:
A lower Interest rate than under 
AHFC’s other programs, on the entire 
loan amount.
Maximum Loan Amount:
Single Family

Residence........................ $199,850
Duplex...............................$255,650
Trip lex............................... $308,900
Four-plex.......................... $384,000

if tne residence Is a multi-family dwell­
ing (duplex • four-plex) then an units 
must have been occupied as such for 
at least 5 years.
Minimum Oown: _
Single-Family and Dupiax 0 K  
Triplex end Four-plex 
‘ Qualification:
Federal reBirictioni require that In­

dividuals applying under this program 
be "qualified veterans" as defined 
under Title 38, United States Code 
101(2) and have been on active duty 
prior to January 1 ,1977 , and cannot 
have been out of the service for more 
than 30 years.

Documentation that is accepted by 
AHFC as evidence of meeting the 
code Ib the Veterans Certificate of 
Eligibility, or a letter from the Federal 
Veterans Administration and a DD-214, 
or. for Commissioned Officers, a let­
ter from Personnel stating the entry 
date of service. Basically, an Individual 
must have served In the Armed Forces 
and have been discharged other than 
dishonorably. In addition, active 
military who have completed their in- 
itic period of duty m ay qualify. The 
code also Includes certain Individuals 
In the Public Health Service but severe­
ly limits National Guard and Reserv­
ist. You may combine this program 
with Number 1 to receive the benefit 
of both ths lower interest rate and 
the d$yvn payment.

3. State Veterans Interest 
Rata Preference 
Benefit:
The State Veteran receives a 1 per­
cent lower Interest rate on the first
390.000 of the loan. The Important 
thing to remember la that this la not 
a program but an Interest rate differen­
tial that must be applied to a program. 
It may be applied to all of tha pro­
grams offered by AHFC but it may 
not be combined with Number 2, the 
Veterans Mortgage Program.

‘ Qualification:
Determination for the State Veterans 
Interest Rate preference Is made by 
AHFC. To qualify for the lower rate, 
the borrower may not currently be on 
active duty. An Individual must have 
served In the Armed Forces for 90 
days or more (unless discharged due 
to a service connected Injury) and have 
been discharged other than dishonor­
ably. Active duty for the purpose of 
training will not be counted toward 
the 60 day requirement. Members ol

PnnMdWjy.ISM
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the Rese-ve (if the unit is a Uocp pro­
gram unit) ana Alaska N» ' si Guard 
with a minimum of 5 y service 
may aisc qualify, in addition, a widow 
cr widower may qualify If the Veteran 
was inducted from Alaska,

Type of Loan
Ah f c  utilizes an Alaska Building Eaui- 
ty (ABE) mortgage which is assumaoie 
by a qualified buyer. Under this type 
of mortgage, the inte'e9t rate is fixed, 
however, there are moderate in­

creases to the monthly payments in 
years four through nine. These in­
creases are applied d rect'y  to the 
outstanding principal Daiance on the 
loan. Therefore, the loan Is repaic m 
approximately 18 years. A cata'led 
description of the ABE mortgages is 
availaoie in AHFC's pampiet "Buying 
a Home in the Future "

Interest Rates
Mortgage Inte-est rates are cased on 
the interest rate for AHFC bones plus

the Ccrporation's ope'ating costs arid 
will vary from time to time. INTERES-  
RATES ARE SU3JEC”  TO CHANGE 
WITHOJT PRIOR NOTICE. Co-Suit 
your ,'enoer for the current AH -C  rete
•The Qualifications giver, for trs 
three ooVor>$ ere not intenoea to 
Oe inclusive but to prcvioe cniy ine 
basic guiaeiir.es.




