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FROM: Representative Mike Mil^
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Attached please find information sent to me regarding a bill in your 
committee. I was requested to pass this information on for your 

consideration.



T h e  F a i r b a n k s  C h i l d  S e x u a l  A b u s e

1550 G i l l a m  W a y  
F a i r b a n k s ,  A K  99701

A p r i l  14, 1987

M e m b e r s  of the A l a s k a  I n t e r i o r  D e l e g a t i o n  
P o u c h  V
J u n e a u ,  A K  99811

Dear M e m b e r s  of the I n t e r i o r  D e l e g a t i o n ,

I a m  w r i t i n g  on b e h a l f  of the F a i r b a n k s  C h i l d  Sex 
A b u s e  T a s k  Force, a c o a l i t i o n  of a g e n c i e s ,  c o u n s e l o r s  
a n d  a t t o r n e y s  in F a i r b a n k s  f o c u s s i n g  on s e x u a l  a b u s e  of 
c h i l d r e n .

W e ' d  l i k e  t o  o f f e r  t h e  f o l l o w i n g  c o m m e n t s  o n  tHB
146.' T h e  b i l l  a s s i s t s  t h e  a u t h o r i t i e s  in u t i l i z i n g '
b e f o r e  t h e  G r a n d  J u r y  h e a r s a y  e v i d e n c e  w h i c h  w o u l d  
o t h e r w i s e  be i n a d m i s s i b l e .  S i n c e  it a s s i s t s  the 
a u t h o r i t i e s  in b r i n g i n g  c h i l d  sex a b u s e  c a s e s  to light, 
it a p p e a r s  to us to be in the best i n t e r e s t s  of c h i l d  
sex a b u s e  v i c t i m s  and we u r g e  its e n a c t m e n t  into law.

W e  w o u l d  a p p r e c i a t e  y o u r  c o n v e y i n g  o u r  v i e w s  to the
a p p r o p r i a t e  c o m m i t t e e  m e m b e r s .

S i n c e r ely,

R u t h  L i s t e r
C h a i r

T a s k  F o r c e

A p #

%
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N o .  1

T h i s  b i l l  a m e n d s  R u l e  6(r) o f  t h e  A l a s k a  R u l e s  o f  
C r i m i n a l  P r o c e d u r e  b y  p e r m i t t i n g  t h e  u s e  o f  h e a r s a y  e v i d e n c e  in 
g r a n d  j u r y  p r o c e e d i n g s ,  if it is r e l e v a n t ,  w h e t h e r  or n o t  it  
w o u l d  be  a d m i s s i b l e  a t  t r i a l .  T h e  c u r r e n t  r u l e  p r o v i d e s  t h a t  
h e a r s a y  e v i d e n c e  s h a l l  n o t  b e  p r e s e n t e d  t o  a g r a n d  j u r y  a b s e n t  
c o m p e l l i n g  j u s t i f i c a t i o n .  T h i s  c h a n g e  in t h e  u s e  o f  h e a r s a y  
e v i d e n c e ,  w h i c h  is m o d e l e d  a f t e r  t h e  f e d e r a l  r u l e ,  w o u l d  
s u b s t a n t i a l l y  r e d u c e  the d e p a r t m e n t ' s  c o s t s  f o r  c o n d u c t i n g  g r a n d  
j u r y  p r o c e e d i n g s  b y  r e d u c i n g  t h e  n u m b e r  o f  w i t n e s s e s  w h o  m u s t  
p h y s i c a l l y  a p p e a r  a n d  t e s t i f y  at  s u c h  p r o c e e d i n g s .

T h e  d e p a r t m e n t  h a s  e s t i m a t e d  t h a t  a b o u t  o n e - t h i r d  of  
$ 1 8 0 , 0 0 0  t h a t  it s p e n d s  a n n u a l l y  in g r a n d  j u r y  w i t n e s s  e x p e n s e s ,  
o r  $ 6 0 , 0 0 0 ,  w o u l d  b e  s a v e d  if  t h i s  b i l l  is a p p r o v e d .  L i k e w i s e ,  a 
s i m i l a r  s a v i n g s  in s t a f f  r e s o u r c e s  w o u l d  a l s o  o c c u r ,  a l t h o u g h  w e  
h a v e  n o  d a t a  a v a i l a b l e  b r e a k i n g  o u t  s t a f f  t i m e  b y  t r i a l  o r  g r a n d  
j u r y  a c t i v i t y .  H o w e v e r ,  a n y  s a v i n g s  t h a t  o c c u r s  as a r e s u l t  of 
t h i s  b i l l  w i l l  be o f f s e t  m a n y  t i m e s  o v e r  b y  r e d u c t i o n s  i n  t h e  
d e p a r t m e n t ' s  b u d g e t  t h a t  h a v e  a l r e a d y  t a k e n  p l a c e  in F Y  87, a n d  
r e d u c t i o n s  t h a t  w i l l  t a k e  p l a c e  in F Y  88.

T h e  c r i m i n a l  d i v i s i o n ' s  n o n - p e r s o n a l  s e r v i c e s  f u n d i n g  
w i l l  h a v e  b e e n  r e d u c e d  b y  $ 7 3 7  ,900 f r o m  F Y  86 t o  F Y  88. A b o u t  
o n e - h a l f  of  th i s  a m o u n t  r e p r e s e n t s  r e d u c t i o n s  in l o c a l  d i s t r i c t  
a t t o r n e y  o f f i c e  a c c o u n t s ,  a n d  f r o m  w h i c h  w i t n e s s  e x p e n s e s  a r e  
p a i d .  T h e  s t a f f  o f  the C r i m i n a l  D i v i s i o n  w i l l  h a v e  b e e n  r e d u c e d  
f r o m  164 f u l l - t i m e  a n d  2 p a r t - t i m e  p o s i t i o n s  t o  107 f u l l - t i m e  
p o s i t i o n s ,  o v e r  the s a m e  p e r i o d  of t i me. F o r  t h e s e  r e a s o n s  the 
d e p a r t m e n t  is n o t  s h o w i n g  a f i s c a l  n o t e  s a v i n g s .

r a f e  2 ____ o f  — 2.
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T h e  A l a s k a  P u b l i c  D e f e n d e r  Acer.cy and O f f i c e  of P u b l i c  
A d v o c a c y  are t o t a l l y  r e a c t i v e  a g e n c i e s  w h i c h  p r o v i d e  
r e p r e s e n t a t i o n  to i ndigent p e r s o n s  wh e n  a p p o i n t e d  by the court. 
T h e s e  a g e n c i e s  do net m a k e  p o l i c y  n o r  d o  t h e y  i n i t i a t e  
l i t i g a t i o n .  O n l y  p r o p o s e d  l e g i s l a t i o n  w i t h  f i s c a l  o r  p r o g r a m  
r a m i f i c a t i o n s  for t h ese a g e n c i e s  can be s a i d  to have a d i r e c t  
a g e n c y  impact. Thus the P u b l i c  D e f e n d e r  A g e n c y  and O f f i c e  of 
P u b l i c  A d v o c a c y  will s u b m i t  p o s i t i o n  p a p e r s  for l e g i s l a t i o n  w h i c h  
w i l l  a f f e c t  these a g e n c i e s  f i s c a l l y  or p r o g r a m a t i c a l l y  or w i l l  
r e q u i r e  t h e s e  a gencies to l i t i g a t e  c o n s t i t u t i o n a l  issues r a i s e d  
b y  the leg i s l a t i o n .

F i s c a l  impact; Nona.
P r o g r a m  impact: None, r
C o n s t i t u t i o n a l  impact: See A n a l y s i s  Below,

T h i s  bill w o u l d  s i g n i f i c a n t l y  c h a n g e  c u r r e n t  law b y  
a l l o w i n g  the p r e s e n t a t i o n  o f  h e a r s a y  e v i d e n c e  b e f o r e  A l a s k a n
g r a n d  jury and further a l l o w  h e a r s a y  e v i d e n c e  to be p r e s e n t *  
r e g a r d l e s s  o f  w h e t h e r  it w o u l d  be a d m i s s i b l e  at trial.

T h i s  bill w i l l  a l l o w  b u t  a s i n g l e  w i t n e s s ,  u s u a l l y  a 
p o l i c e  o fficer, to p r e s e n t  a l l  the e v i d e n c e  b e f o r e  the g r a n d  jury 
on  a g i v e n  case, A s i n g l e  w i t n e s s  c o u l d  t e s t i f y  to all w i t n e s s  
s t a t e m e n t s  as r e f l e c t e d  b y  p o l i c e  rep o r t s .  T h e  g r a n d  jury, 
u n l e s s  they m a d e  a s p e c i a l  request, w o u l d  n o t  h a v e  the
o p p o r t u n i t y  to o b s e r v e  the d e m e a n o r  and j u d g e  the c r e d i b i l i t y  of 
the w i t n e s s e s  to a p a r t i c u l a r  a l l e g e d  o f fense.

T h e  bill f u r t h e r  w o u l d  a l l o w  h e a r s a y  e v i d e n c e  that
w o u l d  not b e  a d m i s s i b l e  at trial. B y  e l i m i n a t i n g  the t r a d i t i o n a l  
r e s t r i c t i o n s  on the a d m i s s i b i l i t y  of h e a r s a y  e v i d ence, the b i l l  
w i l l  a l l o w  the g r a n d  jury to h e a r  rumor, i n uendo, and s p e c u l a t i o n  
a n d  to base its d e c i s i o n  on w h e t h e r  to i n d i c t  an i n d i v i d u a l  for a 
f e l o n y  or. e v i d e n c e  that the t r i a l  jury w i l l  n e v e r  hear.

T he A l a s k a  P u b l i c  D e f e n d e r  A g e n c y  and the O f f i c e  of
P u b l i c  A d v o c a c y  oppose p a s s a g e  of  the b i l l  b e c a u s e  it c l e a r l y  
u n d e r m i n e s  the p r o t e c t i o n  a f f o r d e d  to c i t i z e n s  b y  Art. 1, 58 of 
the A i a s k a  C o n s t i t u t i o n  w h i c h  m a n d a t e s  t h a t  a g r a n d  ju r y  m u s t  
r e v i e w  the e v i d e n c e  b e f o r e  a c i t i z e n  is c h a r g e d  w i t h  a s e r i o u s  
crime. T h e  bi l l  will r e n d e r  a l m o s t  m e a n i n g l e s s  the role o f  the 
g r a n d  jury aa ar. i n s t i t u t i o n  d e s i g n e d  to e n s u r e  th a t  the 
g o v e r n m e n t  has s u f f i c i e n t  e v i d e n c e  b e f o r e  it c h a r g e s  c i t i z e n s  
w i t h  serif is crimes.



The bi l l  p r a 3 e n c s  f o r m i d a b l e  c o n s t i t u t i o n a l  issues 
w h i c h  w o u l d  be e x h a u s t i v e l y  l i t i g a t e d  in t h e  a p p e l l a t e  courts, 
If the s t a t e  i m m e d i a t e l y  i m p l e m e n t e d  t h i s  l e g i s l a t i o n /  the 
v a l i d i t y  of i n d i c t m e n t s  a n d  s u b s e q u e n t  t r i a l s  w o u l d  r e m a i n  in 
q u e s t i o n  u n t i l  the c o n s t i t u t i o n a l  is s u e s  w a s  f i n a l l y  d e t e r m i n e d  
b y  the A i a s k a  S u p r e m e  Co u r t .  I m m e d i a t e  i m p l e m e n t a t i o n  of  the 
b i l l  thus w o u l d  p l a c e  h u n d r e d s  of f e l o n y  c o n v i c t i o n s  in j e o p a r d y  
o f  b e i n g  o v e r t u r n e d  if this l e g i s l a t i o n  w a s  f o und to be 
u n c o n s t i t u t i o n a l .

^  A.---

B a a n l M c S e e  J a b e
P u b l i c  A d v o c a t e

______________________ 3 / / / ^
D a n a  Face Date'
P u b l i c  D e f e n d e r

- - j / r ?  A
wCrrm^j>st.or.er G a r r o y  P e s k a  
D e p a r t m e n t  of A d m i n i s t r a t i o n

D a t e
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Oŝ -A. r̂ Jll3\Ax*yi /7>uJlC y?7LÂ ^
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i t  E  i t  o  r  A' : i  d  u  n

S T A T E  O F  A L A S K A  

D r p n r t a o n t  o f  R e v e n u e  

P e t r o l e u a  R e s e n r r h  S e c t i o n

V ' 5 / 6 ^  F e b r u o r y  2 7 ,  1 9 C 7

T o :  V i n c e n t  D .  W r i g h t ,  C h i e f  o f  h c s e n r e h

F r o n :  C h o r l e n  L o g s d o n ,  P o t r o l e u n  E c o n o a i s t

S u b J e c » :  ! l o r e  E L F

P e r  y o u r  r e q u e s t ,  I  h o v e  e x a a i n o d  t h e  r e v e n u e  o n d  p r o d u c t i o n  

i e p a c t  o f  e x t e n d i n g  t h e  1 0  y e a r  p e r i o d  d u r i n g  w h i c h  t h e  E L F  i s  

s u b j e c t  t o  t h e  . 7  o r  g r e a t e r  t e s t  t o  1 5  y e a r s  o n d  f i x i n g  t h e  

v a l u e  o f  t h e  P r o d u c t i o n  n t  t h e  E c o n o o i c  L i n i t  ( P E L )  a t  3 0 0  

b a r r e l s  p e r  w e l l  p e r  d a y .  . P r u d h o e  f l a y  o n d  L l s b u ^ n e  o r e  t h e  

f i e l d s  c u r r e n t l y  p r o d u c i n g  w i t h  n  c a l c u l a t e d  E L F  g r e a t e r  t h a n  . 7  

a n d  t h u s  w o u l d  b e  d i r e c t l y  i o p . c t e d  b y  t h i s  c h a n g e  i n  t h e  S l a t e  

s e v e r a n c e  t a x  l a w .  f ' r .  o v e r a g e ,  t h e  c a l c u l a t e d  E L F  f o r  P r u d h o e  t s  

n o t  e x p e c t e d  t o  f a i l  b e l o w  0 . 7  o v e r  t h e  n e x t  5  y e a r n .  W e  e x p e r t  

t h e  L t s b u r n e  E L F  t o  f a l l  b e l o w  0 . 7  i n  F Y  1 9 0 9  a n d  s u b s e q u e n t  

y e a r s .

f l y  s e t t i n g  t h e  P E L  n t  3 0 0 .  t h e  R I . F  n o  l o n g e r  w o u l d  b e  s e n s i t i v e  

t o  t h e  p r i c e  o f  o i l  o r  t h e  c o o t  o f  p r o d u c i n g  o i l  a n d  w o u l d  b e  

t o t a l l y  d e p e n d e n t  o n  p e r  b a r r e l  p r o d u c t i v i t y  f o r  a  p r o d u c i n g  

l e a s e  o r  p r o p e r t y .  O v e r  t h e  n e x t  5  y e a r n  o s  P r u d h o e  D n y  

p r o d u c t i o n  b e g i n s  t o  d e c l i n e  t h e  o n l y  r e o s o n  f o r  o n  E L F  l e s s  t h a n  

0 . 7  w o u l d  b e  i f  n  s i g n i f i c a n t l y  g r e a t e r  t h a n  e x p e c t e d  n u a b e r  o l  

a d d i t i o n a l  w e l l s  w e r e  d r i l l e d .  F o r  e x a a p l e  w e  c u r r e n t l y  e x p e c t  

P r u d h o e  t o  p r o d u c e  o n  o v e r a g e ,  0 . 9 0 4  a i l l i o n  b a r r e l s  p e r  d n y  i n  

1 9 9 2  f r o n  4 G 5  w e l l s  p r o v i d i n g  a n  E L F  o f . 7 9 1 1 .  I f  t h i s  s a n e  n o o u n t  

o f  o i l  w e r e  p r o d u c e d  f r o a  7 0 5  w e l l s ,  t h e  E L F  w o u l d  b e  e q u a l  t o  

. 6 9 0 0 .

T h e  f o l l o w i n g  t a b l e s  i l l u s t r a t e  t h e  r e v e n u e  I n p n c t  a n d  p r o d u c t i o n  

l o p a c t  o f  e x t e n d i n g  t h e  E L F  ( I t s  l i n e  t o  1 5  y e a r s  a n d  f i x i n g  t h e  

v a l u e  o f  P F . L  a t  3 0 0 .  T h e s e  r e s u l t s  a r e  g e n e r a t e d  b y  t h e  D O R  

r e v e n u e  e m u l a t i o n  n o d e l  u s i n g  t h e  U e c e o b e r  1 9 8 6  i n p u t  
a a n u n p t i n n n .  T h e  a o s t  s i g n i f i c a n t  r e s u l t  o t h e r  t h a n  t h e  r e v e n u e s  

g e n e r a t e d  i s  t h a t  t h e r e  i s  a l a o s l  n o  a v e r a g e  e x p e c t e d  e f f e c t  o n  

N o r t h  S l o p e  p r o d u c t i o n .
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P e v 1 s 1 o n  Uate:______________________________
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Sponsor: Rules/Governor 

Pequestor: House Resources

Agency Affected: Revenue 

BPU: Audit ------------

Components: O U  I  6I T

ryPEHDITURES/PEVEHUES:

OPERATING

(Millions of Dollars)

TTYT7 rTYDT'T PV 59 1 VTWT T T T
i p r p w A n r p v i c r s ------------  i ■ m 1 1 m I m 1
1 TRAYEL 1 m 1 i m 1 m 1
I CONTRA C T U A L  1 m 1 1 m 1 m 1
1 SUPP L I E S  1 • 1 1 m 1 m 1
1 E Q U I P M E N T  1 • 1 1 m 1 m 1
1 LANDS & STRUCTURES 1 m 1 1 - 1 m 1
I GPAHTS, CLAIMS 1 m 1 1 m 1 m 1
I MISCE L L A N E O U S  1 m 1 1 m 1 m 1
I TCJTAT 0PEPAT1NG ... “1 m 1 1 m 1 • 1

I 1 " C A P I T A L  ......  1 " m 1 • 1 m 1 • • 1 •
1 PIVEI.'UE “1 m 1 EN.7 1 108.E 1 1 U . 6 1 11Z.9 1 W . e

FUNDING: (Thousands of Dollars)

1 G E N ERAL FUND 1 m 1 m 1 m 1 - m 1 m
1 FEDEPAL FUNPS 1 m 1 m ! m 1 m m 1 m
1 OT H E R  1 m 1 m 1 an 1 m 1 •

1 TOTAL I - 1 m 1 - 1 m m 1 •

POSITIONS:
r ~ T U C l ' - T T V r  ' T " • 1 m 1 • 1 m m 1 •
1 PART-TIME 1 m 1 m 1 . 1 m • 1 •
I T E W O P A P T  I m 1 m 1 m 1 m m 1 •

T T ? i  ■ n m

A N A L Y S I S : The atove numbers represent the Increase In general fund 

revenues If this M i l  beeches lav. The bey assirptlons are Introduction 

of a 55.CCO.CCC scaling factor Into the exponent of the current ELF ferrule and 

fixing the v a l u e  of the Production a t  the Economic Limit (PEL) at 300 barrels 

p e r  well p e r  dpy. T h e  production Impact from FY8P through FY20CE represents 

a c u m u l a t i v e  t o t a l  loss. of. 2C.5 m i l lion barrels.
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O f f i c e  of Management and Budget 

Impacted Agency!les)
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H o n .  G n r . r » rr e r f P a r e  3

C e i . t i o n  2 o ;  t h e  a t t a c h e d  b i l l  d m l *  V i t h  t h a t  p r o b l e m  b y  

v t r r - ' M p o  t h e  p o r t i o n  o f  e x i x ^ i r . c  Ir.v t h a t  p i c v l d u t  £ c r  a 

h e a r i n g  s  c h a n g e  t h e  P E I .  T h e  PFI * r  *[rr, a u t  a t

J i t  t e r r c l a  p e r  da;,. A a  a  r e i » u V  , M e  f T F  w i l l  b e  r e r ? f t i " c  

rr r h - r g e n  Lr *Je. Jir.cunt o f  p r o d u c t i o n ,  L u t  t i l l  r c  !cr»’r r  

h r  l e r t i t i v *  t r  *1tirttvt.Lr.iii. «t* p r i c t  cr t‘.c c c * t *  c t  p r o -  
a u c t i c r . . tevtii.r. j r f  “b o  b i l l  r e p e a l s  t w o  s v b r r r t < r r . -  i:.
A S  4J«b;.<'i '‘t v ‘ '.*» f 1 * v c ti.r o *  t h e  hcorir*. i
•~o»t« a n d  v a l u e ? .  Thr«’r- M J w o  ,;l)t a p p l y  t o  t h e  prcet'.- 
t l'\*. «*f g c c .

. tree, ycui casiy a r io . a - i . . ' . / * - - - - -  ' " i *  b i l l .
(

\
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T h e  f i s c a l  n o t u  o n  t h e  1 9 6 1  l e g i s l a t i o n  d i d  noi I n c l u d e  p r c -  

• < r « . < o p *  t e y c r d  F Y  1 9 8 5 ,  b u t  ar. ar.aJLi.;it L y  t h e  L e g i s l a t i v e  

F i n a n c e  D i v i u i c n  n h o w e d  t h a t  a p p l i c a M o r  r r M e  " t r u e "  L L F  

p r e v i s i o n  woulil t r t r  *-r v e r v e  t c  f a l l  p r e c i p i t o u . - ? y  ir.

F Y  1 9 8 8 .  G o v c r r r r  I’/irrrrf r.cd.ud t h i s  p o s s i b i l i t y ,  L u t  e > -  
pro*..*»'o c o n i i c t r c e  ir t’..u a b i l i t y  u  ‘ « h e  ’c r * * - 3 e t u r e

t o  ileal a t  t h a t  t i m e "  w i t h  auvei'LC r c v c . n o  o c n ‘» e o u e r c o * ,  

b h e i M d  the* p r o v e  t c  b e  s e r l o n * .  S t a r e i - e r t  ci t c v e r r . c r  

ilacc.or.ft s i g n i n g  F C C S S P  5 2 -  f r h . 1 V ,  r:;, 1 9 8 1 ) ;  a c o  J u -  

il 1 9 6 1  p r o a s  r e l e a s e  i.: » 1! : r» '  r r *  l o e i « l a t i c n ,  f o u r t h
p a g e .

A p p l i c a t i o n  c i  t h e  " t r u u "  L L F  :u T /• set* Id r e s u l t  in

r rric*:t. rf.:«.«equencofl t o r  t h e  a t i t e  *». t i e  c o r i n g  f i s c a l  

y e a r :  s t a t e  s o v o r a r ^ e  c c M c c i . t r . *  uoulc. b e  r e d u c e d  b y  ovei* 
15 p e r c e n t ,  ci t. I V  !'»'**) r e v e n u e  w o u l d  fal l  b y  «<*•:» tr.r r,#of.o 

( a l r e a d y  a c c v . ' • r * r * b r  o f f i c i a l  "roar*" f o r v c a r t ) . 
S e c t i o n  1 o f  t h r  r t M M . f f *  * i*. 1 w o u l d  p r e v e n t  t h i s  p r c c i p i -  

t o u i  d e c l i n e  . i. a \ a i c  t> a n  e n d i n g  A S  4 2 . 5 5  ,C 12 lb) (?) to 

d e l a y  t h u  a p p l i c a b i l i t y  c :  t h e  t r u e  ? r "  * n  P r u d h o e  P a y  f o r  

*.r. .-'V* M c r r  1 f i v e  y e a r * .  S o r t ( o r  1 o f  t i e  b i i *  a l s o  c a k e s

0 cut..’e r r i n g  a r e n d i r c n t  t c  A S  4 3 . ? *  . f #hl 1) a n d  (4). S o  

ior.g a s  t h e  " t r u e "  L L F  e c u *  :.c*. .«•!•! * * r f c v e r a n c e  t a x
r r t r  f i l l  Lt t h e  :u.i. 15 p e r c e n t  o i  v a l u e ,  ci ; . S 0  a  b a r r e l ,  

t b J r b r v c r  i« r r e n t e r ,  .:ulv*ccI t< t i e  a* }ui tnor.t i n  A S  4 J . -
f f  f  • •1 * • l • •

T h e  b i l l  a l s o  c h a n g e s  t u ** P L F  p r e v . t i e r . *  icr a l l  o i .  f l u i d s  

t c  r e m o v e  t h e  tti.cit/.v* t y  o f  t h o  Fr.F t o  p r i o r  f l u c t u i t  irr.t. 

A n  e l e m e n t  . .!•*• F.M «..*<« ? f * J r r  ir t b o  "PE!.," o; "j>.*c**uc-

t i o n  a t  t h e  o c c r r r f r  1 ‘r.'.t.* T h e  P E L  r e p r e s e n t s  t h e  rustle* 

o '  b a r r c l u  «. p i c u u c e r  m u t t  p r o u u c e  i n  o r d e r  \ t .  r r c r . '  t r  t h e

• u s t *  o f  p r o d u c t i o n .  C u r r e n t . } ,  :l‘i* ?F” !*> p r e s u m e d  t o  b o  

3*. 5 *r p r r  v e i l  p r r  d a y ,  b u t  t‘v a } e r  na*, r e b u t  

th.i. | r e s u m p t i o n  a t  a h u a r l n n  b e f f r  t h e  F c p u r L t i u n t  o f  R c v u -  
s u e . A t  t h o  h e a r i n g ,  t h u  P E ’ w o n * '  hr r * ' c v ! a t f d  b y

* r r  t h e  c o »  t o f  p r o d u c t i c r .  ir.tc t i e  V c * t i  c f  »!«• o i l .  

A S  4 3 . 5 5 . 0 1 3 ( d ) .  If t h o  p r i c e  c. c i .  i r e p  , t i c  p r o d u c e r  

n s }  b e  d i e  t o  prr.fr a n  g n t l t l e i r e n t  tc a PFf 4r. e £
j O C  b a r r e l s ;  if s o ,  t h e  F I P  f t r  • ) ; *  p r r / u c e r  w i l l  g o  d o w n .  

T h u s ,  i f  p r i n t  d r a s t i c a l l y , t h e  s t a t e  l e s t *  « u v u r a n r « *

t a x  r o v c r . g e  r e  % r . y  U c i i k  t h e  s e v e r a n c e  tu:< .. u i p ' M d  

a g a i n s t  a l o w e r  v a I u c  t .  c - i ,  b u r  .il«c b e c a u s e  t h o  s e v e r * r c r  
t u u !•<**.«. r r c r  d o w n  a t  t h e  r r i u l *  o '  a  P E L  h e a t i n g .

E a r l i e r  In 1 9 8 6 ,  b e c a u s e  o f  l e v  w a r e  l a c e d  w i t h

* lit r c i . * U l i t y  t h a t  t h u  s t a t e  ; « . " < r  *r r r  t h i s  d o u b l e

r e d u c t i o n  m  s e v c i a t . e e  tar. r e w r i t e .
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r‘\« I’f r w H t  r c r  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  F e y  V  
J u n e a u ,  A K  9 9 P 1 1

D e a r  H e p r e s e n t a t  i v t  oil.; i u r . t ' c r f t
GjuJul* '.he ,v.“ r r i t v  c *  a r t .  I l l ,  s e e .  ?P, o *  t i e  A l a s k a  C c r -  

. t i t u ' i c n ,  T n r  t r n n s n i t r i r c  r hf*.*. r e l a t i n g  t o  t h o  o i l  a n d  

u i  p x c p c r t i c s  p r c u u c t i o r .  'The p i ' . r r r y  e f f e c t  c f  t h e

b P 1 fr. *c ja.h p « n e  t h e  a p p l i c a t i o n  c :  t h e  ’’t r u e "  o c c j i o r l c  

U n i t  f a c t o r  (EI.Fl t o  t h e  T r o c h e e  b a y  f i e l d .  T h o  b i l l  al < 

arr.end* t he accr.er ; c  l i n * t  f a c t o r  p r o v i s i o n s  s p p l y i r . q  tr / II 

e l l  fioldi) *«• the*. *.»r r T F  ir r e t  s e n s i t i v e  t o  c h o r e e r  ir. 

t h u  v a l u e  ci c i i .

E x i s t i n g  A S  -il.If.h* * ’ t )  p r o v i d e s  t h a t  no. o i l  p r o d u c e r  c u t  

c a l c u l a t e  i t s  p r o d u c t i r r  I '■e»*rrrr.cr) t a x  b y  m u l t i p l y i n g  t h e  

r.on.u.ii. r a t e  c a l c u l a t e d  u n d e r  A S  4 1 . S J . f ? l f h )  art* ic) b y  t h e  

r c c r r r . ' r  ’ n i t  \ i c t o r  d o t o n a i n e d  u n d e r  A S  4 3 . S 5 . 0 1 3 . '

F I F  i s  a f o m u h i  t h a t  h a c  t h e  e f u - c t  o i  r c c u c i n g  t h e  s e v e r ­

a n c e  t a x  l a t e .  Zt: 1°*1, t h e  l e g i s l a t u r e  r n d c  r r r r a * .

c h a n g e s  in o i l  an*- g.*% i t r r f • t h e  i r r c r o  t a x  w n r  c K n r e c «’ t r

s u b s t i t u t e  r c d i ' i r /  * p p o :  L i o i a a u n t  f o r  s e p a r a t e  acccui.lir.g; 

t h e  ror::.ul i o i c  o ;  t h e  t e v e  r a n e e  t a x  casi i*.*: r e a r e d  ' o r  s e r e  

''f.y.uj ar.d t h e  a p p l i c a t i o n  o i  t h e  c L F  t o  a l.»nse o r  p r o p e r ­
t y  r 4 th or F* F  o f  r o r o  t h a n  .7 e a r  ou. p e n t e i  u n t i l  afte'r 

t h a t  leu.ro o r  p r o p e r t y  h a d  b e e n  in c r r r ^ r r t a l  p r o d u c t i o n  : o r

*t y e a r * .  C h .  l i t ,  S L A  1 9 P I .  fi.« p c r r l c r  c f  a p p l i c a t i o n  o '

t h e  F! F v t r  A ccr.rpli.*h«d L y  p r o v i d i n g  t h a t ,  if t i e  CII i e »  

irore t h a n  , t h e n  t h e  ELI ta<. c c n s i c o r a d  t o  b o  V w . "  

A S  4 3 . 5 5 . 1 1 .  il l : J l . T h u s ,  v h o n  r-ul t i p l y i n n  t h e  rrverrr.ti* 

t a x  r a t e  Ly t h e  E I T ,  * b e  f u l l  n r o u n t  o f  t h e  t a x  i o  t h u  p r o .  - 
u c t .

Cr.ly t h e  P r u d h o e  S a y  a n d  • irbuT-ro f i e l d s  c u r r e n t l y  h a v e  nr.

Ff,F o r o * * v r  »hnr. .". T h e  L l a b u r n e  E L F  l a  e x p e c t e d  t o  f a l l
b e l n v  .7 a f t e r  'iect.l y t a i  1 9 6 E ,  L u t  t h e  P r u d h o e  Pay E L F  *.i 

e x p e c t e d  t c  t t e c i i  a b o u t  ' o r  a n u r b e r  o f  y e a r s .  F r v d h r e  

d a y  w i l l  h.iv** I.- f r  • -  r r o o v c u o r  f c r  10 y e a r s  ir Jur.e, 1 9 i 7 j  

t h u s ,  a b s e n t  a n  a m e n d m e n t  » c  / f  O . £ f > . 0 1 3 ( b )  (J) , t h e  " t r u e *  

E l f ,  i t  c a l c u l a t e d  u n d a r  A S  4 3 . 5 5 . C ! 3 ( h )  M ) , w i l l  b e g i n  t o  

a p p l y  t o  t h a t  l i v i d  a t  t h a t  t i r e .




