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H o n o r a b l e  S t e v e  C o w p e r  
G o v e r n o r  o f  A l a s k a
T h i r d  F l o o r ,  S t a t e  C a p i t o l  
P o u c h  A
J u n e a u ,  A l a s k a  9 9 8 1 1

S U B J E C T :  S t a t e  S u p p o r t  o f  L o c a l  T i m b e r  P r o d u c t s

D e a r  G o v e r n o r  C o w p e r :

I  am w r i t i n g  t h i s  l e t t e r  t o  s u m m a r i z e  m a n y  o f  t h e  f r u s t r a t i o n s  
a n d  l a c k  o f  p r o g r e s s  t h a t  I  h a v e  e n c o u n t e r e d  d u r i n g  m y  e f f o r t s  
o v e r  t h e  l a s t  y e a r  t o  e n c o u r a g e  t h e  u s e  o f  l o c a l l y  p r o d u c e d  a n d  
m a n u f a c t u r e d  w o o d  p r o d u c t s  o n  v a r i o u s  s t a t e ,  m u n i c i p a l  a n d  o t h e r  
a g e n c y  p r o j e c t s .

W h i l e  t h e  c o n c e p t  o f  s u p p o r t i n g  l o c a l  h i r e  a n d  t h e  u s e  o f  l o c a l  
p r o d u c t s  i s  t o u t e d  b y  t h e  p o l i t i c i a n s  a s  b e i n g  a n  e c o n o m i c  a l l y  
s o u n d  p o l i c y ;  a n d  w o r t h y  o f  s u p p o r t ,  i n  p r a c t i c e ,  i t  i s  f a r  f r o m  
a  r e a l i t y .  W h i l e  m o s t  o t h e r  s t a t e s  a c t i v e l y  s u p p o r t  t h e i r  
s t a t e ' s  r e s o u r c e s ,  t h e  p u r c h a s i n g  a g e n t s  w i t h i n  t h i s  s t a t e  s e e m  
f i r m l y  e n t r e n c h e d  i n  t h e  u s e  o f  o u t s i d e  p r o d u c t s .

L o c a l  s u p p l i e r s  h a v e  g o n e  t o  g r e a t  l e n g t h s  a n d  c o s t s  t o  p r o v e  t h e  
q u a l i t y  a n d  c o m p e t i t i v e n e s s  o f  l o c a l  w o o d  p r o d u c t s  t o  t h e s e  a g e n ­
c i e s ,  a n d  w h i l e  w e  h a v e  b e e n  m a n y  t i m e s  e n c o u r a g e d  b y  t h e  l i p  
s e r v i c e  o f  t h e s e  o f f i c i a l s ,  t h e  c o n t r a c t s  a l w a y s  e n d  u p  g o i n g  t o  
t h e  o u t s i d e  s u p p l i e r .  R a r e l y ,  i f  e v e r ,  h a v e  w e  s e e n  a  c o n t r a c t  
i s s u e d  b y  a  g o v e r n m e n t a l  e n t i t y  t h a t  s p e c i f i e s  A l a s k a  w o o d  p r o ­
d u c t s ,  d e s p i t e  r e p e a t e d  e f f o r t s  b y  t h e  p r o d u c e r s  t o  e d u c a t e  o f f i ­
c i a l s  o n  t h e  s u b j e c t .

K e e p i n g  A l a s k a n  d o l l a r s  w i t h i n  o u r  o w n  e c o n o m y  c a n  o n l y  
s t r e n g t h e n  o u r  e c o n o m i c  b a s e .  T h e  l o c a l  t i m b e r  i n d u s t r y  e s t i m a ­
t e s  t h a t  s i x  j o b s  a r e  c r e a t e d  f o r  e v e r y  o n e  m i l l i o n  b o a r d  
f e e t  o f  l u m b e r  s o l d .  T h e  r a i l b e l t  n e t w o r k  c o n s u m e s  a p p r o x i m a t e l y  
1 0 0  m i l l i o n  b o a r d  f e e t  a n n u a l l y .  T h i s  t r a n s l a t e s  t o  a p p r o x i m a ­
t e l y  6 0 0  j o b s  t h a t  a r e  b e i n g  l o s t  t o  o u t s i d e  s u p p l i e r s  e a c h  y e a r .  
T h e  b u r e a u c r a t i c  l a c k  o f  s u p p o r t  a n d  r o a d b l o c k i n g  o f  l o c a l  
m a n u f a c t u r e r ' s  e f f o r t s  t o  j o i n  t h e  m a r k e t p l a c e ,  h a s  c r e a t e d  a  
s i t u a t i o n  w h e r e  i t  i s  e a s i e r  t o  l a y  o f f  w o r k e r s ,  t h a n  t o  f i g h t  
c i t y  h a l l  f o r  a c c e s s  t o  t h e  m a r k e t .
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T a b l e s  c u r r e n t l y  i n  u s e  i n  t h e  f o r e s t  p r o d u c t s  i n d u s t r y  w e r e  
d e v e l o p e d  i n  t h e  1 9 4 0 ' s  b a s e d  o n  t e s t s  c o n d u c t e d  o n  o l d  g r o w t h  
D o u g l a s  F i r ,  t h e  p r e d o m i n a n t  t i m b e r  u t i l i z e d  a t  t h a t  t i m e .  A t  
p r e s e n t ,  t i m b e r  p r o d u c t s  f r o m  t h e  L o w e r  4 8  a r e  p r i m a r i l y  m a n u f a c ­
t u r e d  f r o m  s e c o n d  a n d  t h i r d  g r o w t h  D o u g l a s  F i r ,  w h i l e  o u r  l o c a l l y  
m a n u f a c t u r e d  w o o d  p r o d u c t s  u t i l i z e  s t r u c t u r a l l y  s u p e r i o r  o l d  
g r o w t h  A l a s k a n  S p r u c e  t i m b e r .  O l d  g r o w t h  t i m b e r  i s  s t r o n g e r  t h a n  
t h e  f a s t e r  g r o w i n g  s e c o n d  a n d  t h i r d  g r o w t h  t i m b e r ,  a n d  t h e r e f o r e ,  
m o r e  d e n s e .  W i t h  n o  r e c e n t  p u b l i s h e d  d a t a  a v a i l a b l e ,  t h e  
A n c h o r a g e  W a s t e w a t e r  a n d  U t i l i t y ,  a n d  t h e  M u n i c i p a l i t y  o  
A n c h o r a g e  c h o s e  t o  a c c e p t  t h e  h y p o t h e s i s  o f  a n  o u t s i d e  s u p p l i e r , 
t h a t  A l a s k a n  w o o d  p r o d u c t s  a r e  i n f e r i o r .  ( S e e  a t t a c h e d  E x h i b i tB ) .
I n  r e s p o n s e  t o  t h e  l a c k  o f  p u b l i s h e d  d a t a ,  I  r e q u e s t e d  a  n a t i o n ­
a l l y  c e r t i f i e d  t e s t  l a b ,  A l a s k a  T e s t  L a b ,  t o  c o n d u c t  t e s t i n g  o n  
s o m e  o f  t h e  l o c a l  w o o d s .  A s  y o u  c a n  s e e  b y  t h e  a t t a c h e d  ( E x h i b i t
C)  , s o m e  l o c a l  w o o d s  e x c e e d  t h e  s t r e n g t h s  o f  o u t s i d e  w o o d ,  n o w  
b e i n g  u s e d  e x t e n s i v e l y  i n  l o c a l  p r o j e c t s .  T h e  f a l s e  a n d  n e g a t i v e  
a s s u m p t i o n s  r e g a r d i n g  l o c a l  f o r e s t  p r o d u c t s  a r e  n o t  b a s e d  o n  
s c i e n t i f i c  f a c t  o r  e c o n o m i c s ,  b u t  b a s e d  s o l e l y  o n  t h e  t r a d i t i o n a l  
u s e  o f  o u t s i d e  w o o d  p r o d u c t s .

I  h a v e  e n c o u n t e r e d  n u m e r o u s  e x a m p l e s  o f  p r e j u d i c e s  a g a i n s t  u s i n g  
A l a s k a n  p r o d u c e d  w o o d .  A l m o s t  e v e r y  i n v i t a t i o n  t o  b i d  i s s u e d  b y  
s t a t e  a n d  o t h e r  a g e n c i e s ,  i n c l u d e s  s p e c i f i c a t i o n s  f o r  w o o d  t h a t  
i s  n o t  p r o d u c e d  i n  A l a s k a .  T h i s  e x c l u s i o n  o f  A l a s k a n  w o o d  p r o ­
d u c t s  m u s t  b e  a d d r e s s e d  a t  t h e  t o p ,  d u r i n g  t h e  p l a n n i n g  p r o c e s s .  
T h r e e  s p e c i f i c  e x a m p l e s  o f  t h i s  p r e j u d i c e  c a n  b e  s e e n  i n  t h e  
f o l l o w i n g  e x a m p l e s :

1 )  I n  1 9 8 6 ,  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  i s s u e d  b i d
r e q u e s t s  f o r  5 0  p a r k  p r o j e c t s  r e q u i r i n g  b e t w e e n  $ 2 , 0 0 0  
a n d  $ 5 0 , 0 0 0  o f  r o u g h  c u t  t i m b e r s  e a c h .  T h e  s p e c i f i c a ­
t i o n s  c a l l e d  f o r  o u t s i d e  w o o d  s p e c i e s .

2 )  A n c h o r a g e  S c h o o l  D i s t r i c t  -  d o e s  n o t  i n c l u d e  o n e  A l a s k a
w o o d  s p e c i e s  i n  t h e i r  i n v i t a t i o n  f o r  b i d  f o r  l u m b e r  f o r
s h o p  p u r p o s e s .

3 )  K e n a i  P e n i n s u l a  B o r o u g h  -  B i d  d o c u m e n t s  f o r  C h a k o k  a n d  
D o r o t h y  R o a d  B r i d g e s  s p e c i f y  c o a s t  r e g i o n  D o u g l a s  F i r .  
B i d  d a t e ,  M a r c h  1 6 ,  1 9 8 7 .  $ 2 5 , 0 0 0  l o s t  r e v e n u e s  t o
A l a s k a n  s u p p l i e r s .

T h e  l e g i s l a t u r e  e x p r e s s e d  i t s  s u p p o r t  o f  l o c a l  p r o d u c t s  b y
p a s s i n g  a n  A m e n d m e n t  t o  A . S .  S e c t i o n  3 6 . 1 5 . 0 1 0  -  0 2 0 .  ( S e e  
a t t a c h e d  E x h i b i t  D ) .  W h i l e  t h i s  i s  a  g o o d  l a w ,  t h e  i n t e n t  h a s  
n o t  b e e n  i m p l e m e n t e d ,  a n d  w i t h o u t  e n f o r c e m e n t ,  i t  i s  m e r e l y  e m p t y  
w o r d s .
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W h i l e  a  s p i r i t  o f  o p e n  c o o p e r a t i o n  b e t w e e n  l e g i s l a t i v e  i n t e n t  a n d  
i m p l e m e n t a t i o n  o f  t h i s  i n t e n t  b y  a l l  a g e n c i e s  w o u l d  s e r v e  t o  
s t r e n g t h e n  t h e  s t a t e ,  i t  i s  a p p a r e n t  t h a t  t h e  e n t i t i e s  i n v o l v e d  
r e q u i r e  s p e c i f i c  d i r e c t i o n  a n d  r e g u l a t i o n  b e f o r e  t h e y  w i l l  c o m p l y  
w i t h  s t a t e  l a w .

A l l  a g e n c i e s ,  i n c l u d i n g  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ,  m u s t  b e  
a c c o u n t a b l e  t o  t h e  s t a t  r  f o r  c o m p l i a n c e  w i t h  s t a t e  l a w ,  w h e n  
r e c e i v i n g  p u b l i c  g r a n t  f u n d s  f o r  p r o j e c t s .  T h e  r e g u l a t i o n s  
c o v e r i n g  t h e  u s e  o f  l o c a l  f o r e s t  p r o d u c e s  m u s t  h a v e  s o m e  t e e t h  
i n  t h e m ,  t h a t  w i l l  f u r t h e r  e n f o r c e m e n t .  O n e  w a y  t o  e n s u r e  t h a t  
g r a n t  r e c i p i e n t s  p u r c h a r e  A l a s k a n  p r o d u c t s  a n d  c o m p l y  w i t h  s t a t e  
l a w  w o u l d  b e  t o  p r e p a r f  t h e  c o n t r a c t s  s o  t h a t  g r a n t  m o n e y  c o u l d  
b e  w i t h h e l d  i f  t h e  e n t i ; y  d i d  n o t  f o l l o w  c o n t r a c t  p r o v i s i o n s .

A t  t h i s  t i m e ,  t h e  i n t e r t i o n  i s  n o t  c l e a r  c u t  i n  t h e  l a w ,  a n d  i s  
t o o  o p e n  t o  i n t e r p r e t a i  i o n .  I  h a v e  e n c l o s e d  a  m e m o r a n d u m  ( s e e  
E x h i b i t  E )  f r o m  t h e  M a t r n u s k a - S u s i t n a  B o r o u g h  a t t o r n e y ,  o f f e r i n g  
a  l e g a l  o p i n i o n  o n  t h i s  l a w ,  w h i c h  i n d i c a t e s  t h a t  t h e y  a r e  n o t  
l e g a l l y  b o u n d  t o  t h e  l a w .  A c c o r d i n g  t o  h i s  o p i n i o n ,  o n c e  t h e  
s t a t e  t u r n s  m o n e y  o v e r  t o  a  l o c a l  g o v e r n m e n t ,  t h e  s t a t e  h a s  n o  
f u r t h e r  c o n t r o l  o v e r  t h e  f u n d s ,  d e s p i t e  p r o v i s i o n s  i n  m o s t  g r a n t s  
t h a t  r e q u i r e  t h e  l o c a l  g o v e r n m e n t s  t o  f o l l o w  s t a t e  l a w s .  P a g e  3 
o f  t h e  A p a g e  S t a n d a r d  A g r e e m e n t  F o r m  f o r  M u n i c i p a l  G r a n t s ,  i s  
d e v o t e d  e n t i r e l y  t o  t h e  a d h e r e n c e  o f  g r a n t  r e c i p i e n t s  w i t h  S t a t e  
l a w ,  y e t  a s  I  h a v e  i l l u s t r a t e d ,  t h i s  i s  n o t  b e i n g  a c c o m p l i s h e d .

I  s t r o n g l y  u r g e  y o u r  s u p p o r t  o f  A l a s k a n  p r o d u c t s  b y  w h a t e v e r  
m e a n s  n e c e s s a r y  -  b e  i t  t i g h t e r  l e g i s l a t i o n  t o  r e q u i r e  r e c i p i e n t s  
o f  s t a t e  f u n d s  t o  b u y  A l a s k a n ,  o r  b y  g i v i n g  s t r o n g  d i r e c t i o n  t o  
t h e  g o v e r n m e n t  a g e n c i e s  c h a r g e d  w i t h  o v e r s e e i n g  s t a t e  f u n d s .

c c :  A l l  S e n a t o r s
A l l  R e p r e s e n t a t i v e s  
C o m m i s s i o n e r  G a r r e y  P e s k a  
C o m m i s s i o n e r  J .  A n t h o n y  S m i t h  
C o m m i s s i o n e r  J u d i t h  A .  B r a d y  
C o m m i s s i o n e r  M a r k  S .  H i c k e y
J o h n  G a l e a ,  D i r e c t o r ,  A l a s k a  L o g g e r s  A s s o c i a t i o n

R e s p e c t f u l l y  s u b m i t t e d ,

G r e g / ^ e l l
P r e s i d e n t
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J a n u a r y  2, 1987

Mr. J i m  B a r n e t t
M u n i c i p a l  A s s e m b l y
P.O. Box 196650
A n c h o r a g e /  Alaska 9 9 5 1 9 - 6 6 5 0

D e a r  Jim:

T h r o u g h o u t  the past y e ar, the l o c a l  f o r e s t  p r o d u c t s  i n d u s t r y  has 
b e e n  w o r king with the M u n i c i p a l i t y  o f  A n c h o r a g e  to e n c o u r a g e  the 
u s e  of l o c a l l y  p r o d u c e d  and m a n u f a c t u r e d  wood p r o d u c t s  in a 
v a r i e t y  of m u n i c i p a l  p r o j e c t s .  A l t h o u g h  the r e s p o n s e  has n o t  
b e e n  e n t i r e l y  n e g a t i v e ,  in a l m o s t  e v e r y  case some form of b a r r i e r  
has a r i s e n / o r  been c r e a t e d  th a t  e i t h e r  s p e c i f i c a l l y  e x c l u d e s  or 
s t r o n g l y  d i s c o u r a g e s  the u s e  of l o c a l  wood p r o d u c t s .  W e  h a v e  n o t  
a s k e d  for any s u b s i d i e s ,  o n l y  t h a t  the M u n i c i p a l i t y  s u p p o r t  l o c a l  
i n d u s t r y  through the p u r c h a s e  o f  p r o d u c t s  that are e q u a l  in 
q u a l i t y ,  c o m p e t i t i v e l y  p r i c e d  a n d  l o c a l l y  m a n u f a c t u r e d .

Th e  E k l utna W a t e r  P r o j e c t  (EWP) is a p r i m e  e x a m p l e  of the e x t e n t  \
of o u r  e f forts. We  f e l t  t h a t  t h e  W a t e r  D i v i s i o n  T u n n e l  p o r t i o n  
of the E.W.P. w o uld m e s h  w e l l  w i t h  the p r e s e n t  c a p a b i l i t i e s  of 
o u r  industry. S p e c i f i c a l l y ,  it c a l l e d  for 68 , 0 0 0  p i e c e s ,  4" x 6" 
x 4* timbers; over one h a l f  m i l l i o n  b oard ft. T h r o u g h  v a r i o u s  
M u n i c i p a l  channels, we s t r e s s e d  the i m p o r t a n c e  of k e e p i n g  l o c a l  
d o l l a r s  w i t h i n  our e c o n o m i c  s y s t e m  t o  m a x i m i z e  their b e n e f i t ,  a n d  i
s t i l l  a l m o s t  no local w o o d  has b e e n  used.

T h e  f o l l owing reviews the k e y  e v e n t s  r e g a r d i n g  the E . W . P , :

°In D e c e m b e r  of 1985, I c o n t a c t e d  M u n i c i p a l  o f f i c i a l s ,  p o i n t e d  *
o u t  the e x i s t e n c e  of AS 3 6 . 1 5 . 0 1 0  - 020 (see a t t a c h e d )  and  
r e q u e s t e d  c o m p l i a n c e .

° M.O.A.'s r e sponse was r e s i s t i v e ,  b u t  m e m b e r s  of the l e g i s l a t u r e  
a n d  the G overnor p u s h e d  for c o m p l i a n c e  and d e m o n s t r a t e d  s u p p o r t  
by the ad o p t i o n  of S B  371, E x e c u t i v e  O r d e r  87, etc.

“Th e s e  p r o m p t e d  the A p r i l  16, 19 8 6  l e t t e r  by C h a r l e y  B r y a n t ,
S p e c i a l  P r ojects M a n a g e r  a t  A n c h o r a g e  W a t e r  and W a s t e w a t e r  U t i­
lit y  A. W . W . U .  w h i c h  o u t l i n e d  the M u n i c i p a l i t y ' s  p o s i t i o n  o f  
c o m p l i a n c e  with AS 3 6 . 1 5 . 0 1 0  - C20 and m a d e  s p e c i a l  a s s u r a n c e s  
th a t  these s t a t u t e s  w o u l d  be a d h e r e d  to on all A . W . W . U .  
p r o j e c t s .

°On May 1, 1986, the t u n n o l  c o n t r a c t o r ,  Frank C o l l u c c i o  
C o n s t r u c t i o n  C o m p a n y  i n f o r m e d  E . W . P .  that they i n t e n d e d  to use 
o n l y  s e l e c t  D o u glas Fir a n d  O a k  as l o g ging b e c a u s e ,  in t h e i r  
o p i n i o n ,  Alas k a n  wood p r o d u c t s  w o u l d  not m e e t  the s t r u c t u r a l  

s t r e n g t h  r e q u i r e m e n t s .

6231 Old Seward Hwy. Anchorage, AK 99502 563-3436
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°0n J u n e  20, 1986, the local fo r e s t  p r o d u c t s  i n d u s t r y  c o n s u l t e d  
w i t h  e x p e r t s  in wood s t r e n g t h  a n a l y s i s  at the U.S. F o r e s t  
S e r v i c e  T e s t  Lab in M i ssola, MT. T h e s e  e x p e r t s  noted o n l y  
s l i g h t  d i f f e r e n c e s  in the s t r e n g t h  c h a r a c t e r i s t i c s  of D o u g l a s  
F i r  v e r s u s  A l a s k a n  Spruce. Th e y  a l s o  e x p r e s s e d  c o n f i d e n c e  t h a t  
A l a s k a n  S p r u c e  w ould m e e t  o r  e x c e e d  the d e s i g n  c r i t e r i a  for th i s  
p r o j e c t .

°On S e p t e m b e r  12, 1986, the c o n t r a c t o r  m a d e  the v a l u e  j u d g m e n t  
t h a t  l o c a l  p r o d u c t  w o uld not m e e t  the d e s i g n  c r i t e r i a  a n d  t h a t  
he w o u l d  use m a t e r i a l  from o u t s i d e  o u r  state.

I
°On S e p t e m b e r  15, 1986, D o u glas F i r  l o g g i n g  m a t e r i a l  a r r i v e s  at 
the c o n s t r u c t i o n  site and is c o m p r i s e d  of a p p r o x i m a t e l y  20% #1 
or  b e t t e r ,  40% 12 and 40% #3 or p o o r e r .  In e f f e c t  40% of the 
m a t e r i a l  on site do e s  not m e e t  the c o n t r a c t o r ' s  own d e s i g n  c r i­
teria.

°In O c t o b e r ,  Meet with A. W . W . U .  o f f i c i a l s  and i n f o r m e d  t h a t  th e y  
are p o w e r l e s s  to e n f o r c e  A S . 3 6 . 1 5 . 0 1 0  - 020, a n d  a r e  c o n c e r n e d  
w i t h  p o s s i b l e  de l a y s  in c o n s t r u c t i o n .  H o w e v e r ,  a s s u r a n c e s  a r e  
m a d e  that tney m a k e  e v e r y  e f f o r t  to i n c o r p o r a t e  A l a s k a n  f o r e s t  
p r o d u c t s  in the PT. W o r o n z o f  Out Fall E x t e n s i o n  P r o j e c t  t u n n e l .

T h r o u g h o u t  these d i s c u s s i o n s  two i s s u e s  have s u r f a c e d  as 
r a t i o n a l e  for not u t i l i z i n g  local fo r e s t  p r o d u c t s .

1) S t r u c t u r a l  s u i t a b i l i t y
2) C o s t

E n c l o s e d  p l e a s e  find A t t a c h m e n t  1, w i i c h  i n c l u d e s  the c o v e r  
l e t t e r  and p e r t i n e n t  f i n d i n g s  of A l a s k a  T e s t  lab, w h i c h  c o n d u c t e d  
c o m p r e h e n s i v e  tests on local wood s t r e n g t h s .  T h e i r  f i n d i n g s  s h o w  
t h a t  two of the three A l a s k a  s p e c i e s  t e s t e d  e x c e e d  D o u g l a s  F i r  in 
s t r e n g t h  and the S i t k a  S p r u c e  te s t e d  at 95%.

W i t h  r e g a r d s  to cost c o m p e t i t i v e n e s s ,  A .W.W.U. m a d e  a r e c e n t  c o s t  
c o m p a r i s o n  for the u pcoming PT. W o r o n z o f  pro j e c t .  The c o n t r a c­
tor, a g a i n  Frank C o l l u c c i o  C o n s t r u c t i o n  C o m p a n y ,  has a q u o t e  of 
$ 2 9 5 . U U / 1 ,0UU bd. ft. from a l o w e r  f o r t y - e i g h t  s u p p l i e r .  L o c a l  
s u p p l i e r s  e s t i m a t e s  range from $ 4 5 U . U U  to $ 5 U 5 . U U  p e r  1 , U U U  bd. 
ft. T h e r e  are several r e a sons f o r  the d i s p a r i t y  in cost:

°Local s u p p l i e r s  w ould be r e q u i r e d  to ma k e  d e l i v e r y  in t h r e e  to 
four w e e k s .  The o u t s i d e  s u p p l i e r  had an a p p r o x i m a t e  6 m o n t h  
le a d  time.
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°This s h o r t  lead time r e q u i r e d  the l o c a l  i n d u s t r y  to c o m m i t  to a 
b a r g e  l o a d  s h i p m e n t  of lo g s  f r o m  A f o g n a k  Island in o r d e r  to 
i n s u r e  the n e c e s s a r y  v o l u m e  and a v o i d  d e l a y s  in s u p p l y i n g  a p r o­
j e c t  o f  this size. Barge o p e r a t i o n s  i n v o l v i n g  logs h a v e  not 
b e e n  a t t e m p t e d  t h r o u g h  the P o r t  of A n c h o r a g e ,  so initial s t a r t  
u p  c o s t s  and the s h o r t  time f r a m e  a d d e d  to the o v e r a l l  cost.

°The p r i o r  s h i p m e n t  of l o g g i n g  m a t e r i a l  to the E.W.P. was 
c o m p r i s e d  o f  40% number three or p o o r e r  m a t e r i a l .  If the Pt. 
W o r o n z o f  s h i p m e n t  i n c l u d e s  a s i m i l a r  p r o p o r t i o n  of s u b s t a n d a r d  
w o o d ,  then this is r e f l e c t e d  in an a r t i f i c i a l l y  low p r i c e .

• M a n u f a c t u r e  cost are g r e a t e r  d u r i n g  c o l d - w i n t e r  m o n t h s .  If the 
l o c a l  i n d u s t r y  been a f f o r d e d  the s a m e  p r o d u c t i o n  time f rame 
t h e s e  p r o d u c t i o n  p r o b l e m s  and c o s t s  c o u l d  ha v e  been 
s u b s t a n t i a l l y  m i n i m i z e d .

• S h o r t  ti m e  frame w o u l d  r e q u i r e  o v e r t i m e  wo r k  to m e e t  the 
d e l i v e r y  s c h e d u l e .

W i t h  A l a s k a ' s  e c o n o m y  in a t a i l s p i n ,  we feel that local g o v e r n­
m e n t  s h o u l d  bec o m e  m o r e  a t t e n t i v e  to s u p p o r t i n g  A l a s k a ' s  b a s i c  
i n d u s t r i e s .  Instead of c r e a t i n g  b a r r i e r s  that d i s c o u r a g e  or 
e x c l u d e  l ocal p r o d u c t s ,  the M u n i c i p a l i t y  s h o u l d  take s t e p s  to 
p r o m o t e  t h eir use. The level of e f f o r t  and input that the E.W.P. 
h a s  r e c e i v e d ,  and s t ill a l m o s t  no l o c a l  p r o d u c t s  were used, is 
r i d i c u l o u s .  We need to p l a c e  m u c h  m o t e  e m p h a s i s  on the 
i m p o r t a n c e  of i n c o r p o r a t i o n  of t h e s e  p r o d u c t s  and the need to 
f o s t e r  a c l i m a t e  that r e m oves b a r r i e r s  instead c r e a t i n g  them.

W e  u r g e  you to send a strong m e s s a g e  to all M u n i c i p a l  a p a r t m e n t s  
t h a t  l o cal i n d u s t r i e s  need t h e i r  s u p p o r t .  The S t a t e  of A l a s k a  
h a s  a d o p t e d  SB 341, w h i c h  c a l l s  f o r  a 15% p r e f e r e n c e ,  as a s t e p  
t o w a r o  d e v e l o p i n g  a strong and p r o s p e r o u s  e c o n o m i c  base. In 
a d d i t i o n ,  A l a s k a  Statute, S e c t i o n  3 6 . 1 5 . 0 1 0 ,  a d o p t e d  in 1949 (See 
A t t a c h m e n t  2), w a s  a m e n d e d  and c l a r i f i e d  in 1986.

W e  feel that the A n c h o r a g e  A s s e m b l y  can take e f f e c t i v e  s t e p s  
t o w a r d  this state w i d e  go a l  b y  a d o p t i n g  an o r d i n a n c e  m o d e l e d  
a f t e r  S B  341. T h i s  will a s s u r e  t h a t  j o b s  w i l l  be c r e a t e d  and 
r e t a i n e d  in Alaska. If f o r e s t  p r o d u c t s  are p u r c h a s e d  f r o m  o u t­
s i d e  the State, we are s i m p l y  g e n e r a t i n g  and r e t a i n i n g  jo b s  
s o m e w h e r e  else, s u c h  as O r e g o n ,  W a s h i n g t o n  o r  Cana d a .  L e t ' s  k e e p  
the j o b s  h e r e  in Al a s k a  by b u y i n g  l o c a l l y  g r o w n  and p r o d u c e d  
f o r e s t  p r o d u c t s .  T h a t  is a s o u n d  i n v e s t m e n t  for the M . O . A . ,  to 
a s s u r e  a s t a b l e  and strong e c o n o m y  now, and in y e a r s  to c o me.

R e s p e c t f u l l y  submitted,

.

•Mr. J i m  B a r n e t t  
J a n u a r y  2, 1987 
P a g e  3

G r e g  B e l l  
P r e s i d e n t
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jy \  MATHEUS LUMBER COMPANY, INC.
1] I Wholesale Forest Products

P O Box 3058 
6505-131 st Avenue NE 
Kirkland, WA 98083

(206) 284-7500 
TELEX. 32-1116

November 12, 1986

Mr. Wayne Moses

Coluccio Construction Company

9600 Martin Luther King Way S.

Seattle, Wa. 98108

Dear Wayne:

In response to y o u r  questions concerning the feasibility of using A l a s k a n  Paper 

Birch as lagging for you r  Eklutna tunnelling operation.

Research has mo v e d  this writer to contact the National Hardwood Lumber As s o c i a t i o n  

( N H L A ) , in Memphis, Tennessee, concerning the appropriate properties: strength, b e n d­

ing, modulars o f  elasticity, compression, etc. Mr. Alien Medlin, General Manager, a d­

vised me that the Hardwood Association has not done any engineering studies since 

some time in the 1940's and that any pertinent information could be found in a U.S. 

Department of Agriculture Forest Products Laboratory Wood Handbook # 7 2 . We have r e f e r­
red to this and attached for y our information copies of the general d e s cription, as 

well as c omparative properties. (See enclosure). As you can see, the compar i s o n ,  based 

on green (specific gravity) shows a consistent lessor relationship between Douglas Fir 

(Coast) and Birch (Paper), except the last two columns.

Having absorbed this I moved on to the University of Washington and talked to Dr. Ben 

Bryant who verified that, to the best of his knowledge, there was r.o national a s s o c i a­

tion connected with the manufacture of any of the Alaskan Hardwood species.

More importantly, Dr. Bryant reminded me that all strength property charts w e r e  a s s e s s­

ed from computations based on a common norm, i.e., the wood piece is to be clear, dry 

and straight grained and that all grading rules are based on values ov e r  and above the 

known defects.

The two m a j o r  defects of strength are angle of grain and knot configuration. As such 

Paper Birch is not known as a straight grained specie and size basically forbids its 

being cut in any quantity for use commercially in construction. There are NO stress 

grades established by a known association for Paper Birch as far as I know.

As suggested by Mr. Bill Tomkinson of G.W. Martin, one of Canada's premier hard w o o d  

producers, Paper Birch is only fourth from the bottom of the hardwood chain as pertains 
to strength characteristics.

You might wan t  to verify from the potential suppliers if they have any proof that a 

known association has developed guaranteed strength properties for the use (i.e*. size

Continued Page Two

i l v — 5 m  S X n n iv c r s a n  — r f S J



November 12, 1986

Mr. Wayne Moses

Coluccio C o n s t r u c t i o n  Company

length) inte n d e d  plus an absolute responsible contract for delivery-always to be at 

an a c c e ptable price.

Please a d v i s e  if I can be of any further help in this matter.

Keith E. Chase 
Matheus Lumber Company

Enclosures



MUNICIPALITY OF ANC
ASSEMBLY MEMORANDUM ' 

No -M_______
Meeting Date:

From:
Subject: M a yor

A l a s k a  W o o d  P r e f e r e n c e / P o i n t  W o r o n z o f  T u n n e l

B a s e d  on a request f r o m  A s s e m b l y m a n ,  J i m  B a rrett, the A n c h o r a g e  
W a t e r  & W a s t e w a t e r  U t i l i t y  o f f e r s  the f o l l o w i n g  i n f o r m a t i o n  on 
w h y  A l a s k a  forest p o d u c t s  w e r e  not s p e c i f i e d  in the P o i n t  
W o r o n z o f  bid d o c u m e n t s  s i nce S t a t e  sta t u t e s  r e q u i r e  the u s e  of 
A l a s k a  fo r e s t  pr o d u c t s  w h e n  p r a c t i c a b l e .

T h e  P o i n t  W o r o n z o f  E x p a n s i o n  P r o j e c t  has b e e n  u n d e r  w a y  s i n c e  
d e s i g n  incep t i o n  d u r i n g  the s u m m e r  of 1983. The p r o j e c t  is 
s c h e d u l e d  for c o m p l e t i o n  in O c t o b e r ,  1987.

T h e  t o tal project, c o m p r i s e d  of six phases, has r e c e i v e d  o v e r  
$ 2 6 , 0 0 0 , 0 0 0  (million) d o l l a r s  to date of F e d e r a l  E P A  f u n d i n g .  
T h e  a m o u n t  equates to a b o u t  75% of the total cost. P h a s e  V  is a 
2 , 7 0 0  foot ef f l u e n t  tunnel.

A W W U  has b e e n  s u c c e s s f u l  in o b t a i n i n g  EPA f u n d i n g  b y  c o m p l y i n g  
w i t h  E P A  grant g u i d e l i n e s .  E P A  and DEC o f f i c i a l s  h a v e  a d v i s e d  
t h a t  A W W U  could lose g r a n t  e l i g i b i l i t y  if we s p e c i f i e d  a s p e c i f i c  

• • •• - p r o d u c t .  The loss c o u l d  a m o u n t  to a b out $ 2 6 2 , 5 0 0  w h i c h  is the 
a p p r o x i m a t e  cost g iven by one of the local l u m b e r  firms.

.. D e s p i t e  this potential loss,. A W W J L _ o n  O c t o b e r  31, 1^86, r e q u e s t e d  
p r o p o s a l s  from the c o n t r a c t o r  to use 100% A l a s k a  w o o d  in  the 
P o i n t  W o r o n z o f  tunnel i n i t i a l  s u p p o r t  system.

   The_ c o n t r a c t o r  r e q u e s t e d  p r i c e s  f r o m  the W r a n g e l l  F o r e s t  P r o d u c t s
LTD, one of the l a r g e s t  m i l l s  in Alaska. We w e r e  i n f o r m e d  b y  a 
l e t t e r ,  d a t e d  N o v e m b e r ^ 4 , _1986, that the mill c o u l d  n o t  p r o v i d e ,  

. the r e q u i r e d  timber w i t h i n  the n e x t  six m o n t h s .  T h i s  m i l l  
p r o d u c e s  w e s t e r n - h e m l o c k  w h i c h  c a n  p o s s i b l y  m e e t  the c o n t - r a c t o r ' s 
s p e c i f i c a t i o n s  for s t r e n g t h .  A d d i t i o n a l l y ,  the c o n t r a c t o r  
s o l i c i t e d  propo s a l s  from The V a l l e y  S a w  Mill and T r a p p e r  C r e e k  
T i m b e r  Products, Inc. -
ri * • •
P r e l i m i n a r y  i n d i c a t i o n s  are th a t  the local a v a i l a b l e  w o o d ,  s p r u c e  
a n d / o r  birch, wi l l  . not m e e t  the c o n t r a c t o r ' s  s t r e n g t h  

• r e q u i r e m e n t s .  The d e l i v e r e d  co s t  is p r o h i b i t i v e .  T h i s  m a k e s  the 
u s e  of A l a s k a  wood in the tu n n e l  n o n - p r a c t i c a b l e .

...Douglas fir which' m e e t s  the c o n t r a c t o r ' s  s p e c i f i c a t i o n s  a n d  is 
p r o c e s s e d ,  in the N o r t h w e s t — w i l l — c o s t - $ 2 9 5/1000. BF d e l i v e r e d  to 
the P o i n t  W o r o n z o f  job site. P r e l i m i n a r y  i n d i c a t i o n s  a r e  t h a t  

 w o o d  p r o d u c e d  in A l a s k a  w i l l  c o s t . a b o u t  .-$525/1000 BF. T h e  w o o d



w il l  be used for timber lagging in the initial s u D p o r t  s y s t e m  for 
the tunnel.

T h e s e  t i m b e r s  m u s t  be able to w i t h s t a n d  the s u r r o u n d i n g  e a r t h  
l o a d s  a n d  m o r e  i m p o r t a n t l y ,  be able to w i t h s t a n d  the c o m p r e s s i v e  
f o r c e  g e n e r a t e d  by  the tunnel bo r i n g  m a c h i n e  (T B M ) w h i c h  c a n  
p r o d u c e  in e x c e s s  of 1.5 m i l l i o n  po u n d s  of t h r u s t  in o r d e r  to
m o v e  the T B M  f orward.

O u r  i n f o r m a t i o n  i n d i c a t e s  that d o u g l a s  fir and oak are the o n l y
s p e c i e s  of w o o d  u s e d  in the n o r t h w e s t e r n  U n i t e d  S t a t e s  t u n n e l s
b e c a u s e  of the d e m a n d i n g  s t r e n g t h  r e q u i r e m e n t s .  A d d i t i o n a l l y ,
the c o n t r a c t o r  is s o l e l y  respo n s i b l e  for the d e s i g n  a n d  
c o n s t r u c t i o n  of the t u n n e l  initial s u p port system, a n d  the s a f e t y  
o f  the tunnel.

In summary^, it d o e s  n o t  ap p e a r  to be p r a c t i c a b l e  to u s e  A l a s k a  
w o o d  for 1 the t u n n e l  i n i t i a l  s u p p o r t  system. The c o s t  is 
p r o h i b i t i v e  and the r e p s o n s i b i l i t y  for s a f e t y  m u s t  r e m a i n  s o l e y  
w i t h  the c o n t r a c t o r .

R e s p e c t f u l l y  s u b m i t t e d :

T o n y  K n o w l e s  
M a y o r

d w . A M .  5

P r e p a r e d  by:

A c t i n g  G e n eral M a n a g e r
A n c h o r a g e  W a t e r  & W a s t e w a t e r  U t i l i t y

Concur:

R p b e r t  E. Smith 
M u n i c i p a l  M a n a g e r

P A G E  T W O  '  ..........
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© Alaska Test lab
4 0 4 0 "B ” Slft<l Anchorage, Alaska 99503 Telephone (907) 562-2000

D e c e m b e r  1 9 ,  1 9 8 6  
W . O .  I A 2 3 2 7 9

M a t - S u  L o g g e r s  A s s o c i a t i o n  
c / o  V a l l e y  S a w m i l l  
6 2 3 1  O l d  S e w a r d  H i g h w a y  
A n c h o r a g e ,  AK 9 9 5 0 2

A t t e n t i o n :  G r e g  B e l l

P r o j e c t :
I

S u b j e c t : 

G e n t l e m e n :

L o c a l  W o od  S t r e n g t h s  

T e s t  R e s u l t s

A t  G r e g  B e l l ' s  r e q u e s t ,  A l a s k a  T e s t l a b  t e s t e d  t h e  c o m p r e s ­
s i v e  s t r e n g t h s  a n d  f l e x u r a l  s t r e n g t h s  o f  l o c a l  w o o d  a n d  
D o u g l a s - F i r .  T h i s  w o o d  w a s  t e s t e d  e s s e n t i a l l y  i n  a c c o r d a n c e  
w i t h  ASTH D - 1 4 3 .  T h e  l o c a l  w o o d s  t e s t e d  w e r e :  S i t k a  S p r u c e ,  
W h i t e  S p r u c e ,  a n d  B i r c h .  T h e s e  t e s t  r e s u l t s  w e r e  c o m p a r e d  
t o  s e c o n d  g r o w t h  D o u g l a s - F i r .

G r e g  B e l l  d e l i v e r e d  t o  A l a s k a  T e s t l a b  a l l  t h e  w o o d  t e s t e d  
f o r  t h i s  p r o j e i t .  I t  i s  o u r  u n d e r s t a n d i n g  t h a t  t h e  l o c a l  
w o o d  w a s  a l l  p r o c e s s e d  a t  t h e  V a l l e y  S a w m i l l  a n d  t h e  
D o u g l a s - F i r  w a s  p u r c h a s e d  f r o m  a l o c a l  l u m b e r  y a r d .  We w e r e  
n o t  i n v o l v e d  i n  t h e  s a m p l i n g  p r o c e s s .

A s  p e r  ASTM D - 1 4 3 ,  S e c t i o n  5 5  t h r o u g h  S e c t i o n  b 2 ,  a l l  t h e  
t e s t  s p e c i m e n s  t e s t e d  f o r  c o m p r e s s i o n  p a r a l l e l  t o  g r a i n  w e r e  
2 "  X 2 "  X 8 "  i n  s i z e .  T h e s e  s p e c i m e n s  w e r e  f i r s t  l o a d e d  i n  
o u r  t r i a x i a l  s h e a r  d e v i c e .  T h i s  i s  c o m p r i s e d  o f  a G e o t e s t  
l o a d i n g  f r a m e  a t t a c h e d  t o  a H e w l e t t - P a c k a r d  M o d e l  H P 9 1 2 1  
c o m p u t e r  t h r o u g h  a l o a d  c e l l .  T h e  t e s t  s p e c i m e n s  w e r e  t h e n  
l o a d e d  a t  a c o n t i n u o u s  r a t e  o f  0 . 0 0 3  i n / i n / m i n . ,  ( 0 . 0 2 4  
i n / m i n . )  We c o n t i n u e d  t o  l o a d  t h e  t e s t  s p e c i m e n s  a t  t h i s  
r a t e  u n t i l  a l o a d  o f  1 0 , 0 0 0  t o  1 2 , 0 0 0  l b f . ,  w a s  r e a c h e d .  
D u r i n g  t h i s  t i m e  t h e  d e f o r m a t i o n  a s s o c i a t e d  w i t h  t h e  d i f f e r ­
e n t  l o a d s  w e r e  r e c o r d e d .  W i t h  t h i s  i n f o r m a t i o n  t h e  s t r e s s -  
s t r a i n  c u r v e s  w e r e  d e v e l o p e d .  T h e  m o d u l u s  o f  e l a s t i c i t y  
p a r a l l e l  t o  t h e  g r a i n  o f  t h e  w o o d  w a s  d e t e r m i n e d  b y  t h e  
s l o p e  o f  t h e  s t r e s s - s t r a i n  c u r v e .  T h e  m a x i m u m  l o a d  t h a t  o u r  
t r i a x i a l  l o a d  m a c h i n e  w i l l  h a n d l e  i s  1 0 , 0 0 0  t o  1 2 , 0 0 0  l b f .  
T h e s e  t e s t  s p e c i m e n s  w e r e  s t i l l  i n  t h e  e l a s t i c  r a n g e  w h i l e



M a t - S u  L o g g e r s  A s s o c i a t i o n  
c / o  V a l l e y  S a w m i l l  
G r e g  B e l l  
D e c e m b e r  1 9 ,  1 9 8 6  
P a g e  2

u n d e r  t h i s  l o a d .  A f t e r  t h i s  i n i t i a l  l o a d i n g ,  t h e s e  s p e c i ­
m e n s  w e r e  l o a d e d  t o  f a i l u r e  i n  c o m p r e s s i o n  p a r a l l e l  t o  t h e  
w o o d  g r a i n  w i t h  o u r  F o r n e y  4 0 0 , 0 0 0  l b f . ,  c o m p r e s s i o n  
m a c h i n e .  T h i s  d e t e r m i n e d  t h e  m a x i m u m  c o m p r e s s i v e  s t r e n g t h  
p a r a l l e l  t o  t h e  g r a i n  o f  t h i s  w o o d .

T h e  f l e x u r a l  s t r e n g t h s  o f  t h e s e  w o o d  s p e c i m e n s  w e r e  t e s t e d  
e s s e n t i a l l y  i n  a c c o r d a n c e  w i t h  ASTH D - 1 4 3 ,  S e c t i o n  h i 
t h r o u g h  S e c t i o n  5 4 .  T h e  t e s t  s p e c i m e n  s i z e  w a s
2 "  X 2 "  X 3 0 " .  T h e s e  s p e c i m e n s  w e r e  t e s t e d  a s  a s i m p l e  b e a m  
e x p a n d i n g  o v e r  a 2 8 . 5  i n c h  s p a n  w i t h  a p o i n t  l o a d  c o n c e n ­
t r a t e d  a t  t h e  c e n t e r  o f  t h e  s p a n .  The d e f o r m a t i o n  o f  t h e  
c e n t e r  p o i n t  l o a d  w a s  a t  a r a t e  o f  0 . 1 0  i n / m i n .  T h i s  r a t e  
o f  d e f o r m a t i o n  c o n t i n u e d  u n t i l  t h e  f a i l u r e  o f  t h e  b e a m .  
F r o m  t h i s  t e s t ,  t h e  s t r e s s - d e f o r m a t i o n  c u r v e  w a s  d e v e l o p e d .  
T h e  m a x i m u m  f l e x u r a l  s t r e s s  o f  t h e  w o o d  f i b e r  w a s  o b t a i n e d  
t h r o u g h  t h i s  t e s t  a s  w e l l  a s  t h e  m o d u l u s  o f  e l a s t i c i t y  p e r ­
p e n d i c u l a r  t o  t h e  g r a i n  o f  t h i s  w o o d .  T h e  m o i s t u r e  o f  e a c h  
o f  t h e s e  t e s t  s p e c i m e n s  w a s  e s t i m a t e d  w i t h  a D e l m h o r s t  
m o i s t u r e  m e t e r .

T h e  t e s t  r e s u l t s  a r e  o n  t h e  a t t a c h e d  f i g u r e s .  W o o d  ‘i s  a 
n o n i s o t o p i c  s u b s t a n c e .  T h i s  e x p l a i n s  w h y  t h e  m o d u l u s  o f  
e l a s t i c i t y  i s  7 t o  8 t i m e s  g r e a t e r  i n  f l e x u r a l  b e n d i n g  p e r ­
p e n d i c u l a r  t o  t h e  g r a i n  t h a n  i t  i s  i n  c o m p r e s s i o n  p a r a l l e l  
t o  g r a i n .  T h e s e  t e s t  r e s u l t s  i n d i c a t e  t h a t  c o m p r e s s i v e  
s t r e n g t h s  a n d  f l e x u r a l  s t r e n g t h s  o f  l o c a l  S i t k a  S p r u c e  a r e  
s l i g h t l y  l e s s  t h a n  t h a t  o f  D o u g l a s - F i r .  T h e  c o m p r e s s i v e  
s t r e n g t h s  a n d  f l e x u r a l  s t r e n g t h s  o f  l o c a l  B i r c h  a n d  W h i t e  
S p r u c e  a r e  g r e a t e r  t h a n  t h o s e  s t r e n g t h s  i n  t h e  D o u g l a s - F i r .

I f  y o u  h a v e  a n y  q u e s t i o n s  r e g a r d i n g  t h i s  m a t t e r ,  p l e a s e  f e e l  
f r e e  t o  c o n t a c t  u s .

S i n c e r e l y  y o u r s ,

A LA S K A  TESTLAB

G r e g  l u l i i c i ,  t l . I . T .  
M a t e r i a l s  E n g i n e e r

A P P R O V E D :

M e l v i n  R .  N i c h o l s ,  P . E  
P r e s i d e n tMRM • CL • nnl/
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MODULUS OF E L A S T I C I T Y  AND MAXIMUM C O M P R E S S I V E  STRENG TH P A R A L L E L  TO G R A I N •

W o od
T y p e

M o i s t u r e
C o n t e n t

T e s t
L o a d

( l b r . )

M a x  im u m  
C o m p r e s a i v e  

S t r e n g t h  
( p s i )

M o d u l u s  o f  
E l a s t i c l t y  
P a r a l l e l  t o  

G r a i n  
( 1 U U , 0 0 0  p s i )

A v e r a g e  
M a x i m u m  

Comp  r e s 8 - i v e  
S t r e n g t h  

( p s i )

A v e r a g e  
M o d u l u s  o F  

E l a s t i c i t y  
P a r a l l e l  t o  

G r a i n  
( 1 0 0 , 0 0 0  p s i )

P e r c e n t
o f

D o u g l a s - F l r  
S t r e n g t h

S i t k a  S p r u c e 15  % 
17% 
19% 
19% 
22% 25%

1 2 0 0 0  
1 4 4 7  5 
1 3 0 0 0  
1 1 0 0 0  
1 3 2 0 0  
1 3 5 0 0

3 2 U 0
3 6 2 0
3 2 5 0
2 7 5 U
3 3 0 0
3 3 8 0

2 . 0 0
2 . 1 8
2 . 1 6
1 . 5 9
2 . 3 9
2 . 3 5

3 2 5 0 2 . 1 3

i
•

95%

i B i r c h 15% 
1 7 Si

2 2 2 0 U  
1 5 4 0 0

5 5 0 0
3 0 5 0

2 . 7 3
2 . 1 2
2 . 4 3

4 7 0 0 2 . 4 3

1

138% •

f h i t e  S p r u c e 16%20% 1 6 0 0 0  
1 0 5 0 0

4 2 0 0
4 6 3 0

2 . 3 1
2 . 3 9

4 4 2 0 2 . 3 5 1 30%

• o u g l a s - F i  r 17%
20%
22%

1 4 4 0 0  
1 4 7 0 0  
1 1 7 5 0

3 6 0 0
3 6 0 0
2 9 4 0

3 4 1 0 100%
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B E N D I N G

i t c i i  £&sa t s m  fu i- i i  c a m  B t t  flszu  /LSD m

S T R E S S  AND MODULUS OF E L A S T I C I T Y  P E R P E N D I C U L A R  TO G R A I N

J k u i  M l  £==3

* ' h >
A v e r a g e

M o d u l u s  o f A v e r a g e M o d u l u s  o f
M a x i m u m E l a s t i c i t y M a x  im u m E l a s t i c i t y P e r c e n t

T e s t B e n d i n g P a r a l l e l  t o B e n d i n g P e r p e n d i c u l a r o f  ’
. W o o d M o i s t u r e L o a d S t r e s s G r a i n S t  r e s s t o  G r a i n D o u g l a s - F i r

T y p e C o n t  e n ' ( l b f . ) ( p s i ) ( M i l l  i o n  p 8 i ) ( p 8 i  ) ( M i l l i o n  p 8 i ) S t r e n g t h

S i t k a  S p r u c e 1 4 3 1 0 1 0 5 1 5 0 1 . 5 5 i »
1 9 3 9 7 0 4 9 5 0 1 . 5 4

*  ( L e s s  t h a n 3 0 3 1 0 6 0 5 4 0 0 1 . 1 4 * •
G r a d e  01 n o t 3 0 3 5 9 0 3 0 0 0 * 1 . 2 0
u s e d  i n • 5 2 0 0 1 . 4 1 . 9 5 3
a v e r a g e )

B i r c h 1 4 3 1 7 0 0 0 6 5 0 1 . 9 0 ‘ t
1 6 3 1 7 0 0 07UIJ 2 . 2 7 ; • * •

0 7 0 0 2 . 1 3 1 5 8 3

W h i t e  S p r u c e 1 7 3 1 1 1 0 5 6 5 0 1 . 6 7
2 0 3 1 1 9 0 6 0 5 0 1 . 7 1

( B o t h  w e r e 5 9 0 0 1 . 6 9 1 0 7 3 •
l e s s  t h a n . M
G r a d e  0 1 ) \

D o u g l a 8 - F i  r

»oCM 1 0 7 0 5 5 0 0 2 . 0  5
5 5 0 0 2 . 0 5 1 0 0 3 i

I
ir
i
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.C hapter 15. Forest P roducts Preference.
Section Section
10. Use of local forest products required in 20. Insertion of clause in calls for bids and 

projects financed by public money in contracts

5 36.15.010 P u b l i c  C o n t r a c t s § 36.20.010

C o lla te ra l re fe re n ces . — 64 Am. Ju r . §§ 2, 3, 7, 10, 18; 81A C.J.S., S ta tes ,
2d, Public Works and Contracts, § 94. §§ 154, 158, 161.

72 C J .S . Supplement, Public Contracts,

Sec. 36.15.010. Use of local forest p roducts required  in 
projects financed by public money. In a project financed by state 
money in which the use of timber, lumber, and manufactured lumber 
products is required, only timber, lumber, and manufactured lumber 
products originating in this state from local forests shall be used 
wherever practicable. (§ 14-3-1 ACLA 1949) See 1986 Am endm ent

Sec. 36.15.020. Insertion of clause in calls for bids and  h r  
contracts. A clause containing the substance of AS 36.15.010 shall’be 
•inserted in all calls for bids and in all contracts awarded. (§ 14-3-2 
ACLA 1949)

Chapter 20. Purchases and Supplies.
S ec tio n
10. Preference of producers or dealers in 

Alaska

C o lla te ra l re fe re n ces . — 64 Am. Ju r . $$ 2, 3, 7, 10, 18; 81A C.J.S., S ta tes ,
2d, Public Works and Contracts,'S 94. Sli 154, 158, 161.

72 C J .S . Supplem ent, Public Contracts,

• ■
Sec. 36.20.010. Preference of producers or dealers in A laska. 

In making purchases or awarding contracts for supplies, commodities 
or materials for an office or institution of this state preference shall be 
given, whenever practicable, to producers and dealers in the state, 
price and quality being equal. (§ 14-4-2 ACLA 1949)

Cross references. —  As to preference 
for Alaska bidders under the Fiscal Proce­
dures Act, see AS 37.05.230.
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A H  ACT

R e l a t i n g  to p r a ferential uae o f  A l a s k a  a g r i c u l t u r a l  or
.v

f l aheriea productsi and p r oviding for an e f fective date.

*  S e c t i o n  1 .  AS 36 l a  am ended b y  a d d in g  a n e w  c h a p t e r  t o  r e a d :

CHAPTER 1 6 . PREFERENTIAL USE OF ALASKA AGRICULTURAL 

OR F IS H E R IE S  PRODUCTS.

S e c .  3 6 . 1 6 . 0 1 0 .  USE OF LOCAL AGRICULTURAL AND F IS kF .R IE S  PRODUCTS 

REQUIRED IN  PURCHASES WITH STATE MONEY. ( a )  When a g r i c u l t u r a l  p r o d ­

u c t s  a r e  p u r c h a s e d  u s i n g  s t a t e  m o n e y ,  o n ly  a g r i c u l t u r a l  p r o d u c t s  

h a r v e s t e d  i n  t h i s  s t a t e  s h a l l  b e  p u r c h a s e d  w h e n e v e r  c o m p e t i t i v e l y  

p r i c e d ,  a v a i l a b l e ,  a nd  o f  l i k e  q u a l i t y  c o m p a re d  w i t h  a g r i c u l t u r a l  

p r o d u c t s  h a r v e s t e d  o u t s i d e  t h e  s t a t e .

( b ) . When f i s h e r i e s  p r o d u c t s  a r e  p u r c h a s e d  u s i n g  s t a t e  m o ne y ,  

o n l y  f i s h e r i e s  p r o d u c t s  h a r v e s t e d  o r  p r o c e s s e d  w i t h i n  t h e  j u r i s d i c t i o n  

o f  t h e  s t a t e  s h a l l  b e  p u r c h a s e d  w h e n e v e r  c o m p e t i t i v e l y  p r i c e d ,  a v a i l ­

a b l e ,  a n d  o f  l i k e  q u a l i t y  c o m p a r e d  w i t h  f i s h e r i e s  p r o d u c t s  h a r v e s t e d  

o r  p r o c e s s e d  o u t s i d e  t h e  J u r i s d i c t i o n  o f  t h e  s t a t e .  t

( c )  As^ u s e d  i n  t h i s  s e c t i o n ,  " a g r i c u l t u r a l  p r o d u c t s "  i n c l u d e s  

t im b e r  a n d  . lu m b e r  h a r v e s t e d  i n  t h e  s t a t e  a n d  p r o d u c t s  m a n u f a c t u r e d  i n  

t h e  s t a t e  f r o m  t im b e r  a n d  lu m b e r  t h a t  h a s  b e e n  h a r v e s t e d  i n  t h e  s t a t e .

S e c .  3 6 .  1 6 . 0 2 0 .  INSERTIO N OF CLAUSE IN  CALLS FOP BIDS AND IN  

CONTRACTS. A c l a u s e  c o n t a in in g  t h e  s u b s t a n c e  o f  t h e  r e l e v a n t  s u b ­

s e c t i o n  o f  AS 3 6 . 1 6 . 0 1 0  s h a l l  be  i n s e r t e d  i n  a l l  c a l l s  f o r  b i d s  a nd  i n  

e l l  c i m t r a c t o  a w a r d e d  t h a t  i n v o l v e  A g r i c u l t u r a l  o r  f i s h e r i e s  p r o d u c t s .

S e c .  i .  T h is  A c t  t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

A p p r o v e d  b y  the G o v e r n o r :  A p r i l  23, 1986 
A c t u a l  E f f e c t i v e  Dace: Ap ril  2U. 1966
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Matanuska-Susitna Borough
B O X  B. P A L M E R ,  A L A S K A  9 9 6 4 5  • P H O N E  7 4 5 - 4 8 0 1  

D E P A R T M E N T  O F  PUBLIC W O R K S

O c t o b e r  14 ,  1986

V a l l e y  S a w m ill  
6231 O ld  Seward Hwy.
A n c h o r a g e ,  A l a s k a  99518

i

A t t e n t i o n :  M a rk  S t e a r n s

G e n t l e m e n :

As y o u  r e q u e s t e d ,  I  am s e n d in g  a c o p y  o f  t h e  B o ro u g h  A t t o r n e y ' s  r e v i e w  o f  
t h e  A l a s k a  s t a t u t e  t h a t  d e a l s  w i t h  t h e  use  o f  wood p r o d u c t s  p r o d u c e d  i n  
A l a s k a  on s t a t e  f u n d e d  p r o j e c t s .  As I  s t a t e d  i n  o u r  c o n v e r s a t i o n ,  t h i s  
i s  s t r i c t l y  a l e g a l  i n t e r p r e t a t i o n  and i s  n o t  n e c e s s a r i l y  t h e  p o s i t i o n  
b e i n g  t a k e n  b y  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h .  T h a t  i s ,  we w o u l d  v e r y  
much e n c o u r a g e  c o n t r a c t o r s  t o  u t i l i z e  m a t e r i a l s  p r o d u c e d  w i t h i n  t h e  S t a t e  
o f  A l a s k a  b u t  we d o n ’ t  f e e l  t h a t  we h ave  t h e  l e g a l ,  c o n t r a c t u r a l  p o w e r  t o  
r e q u i r e  t h e  p u r c h a s e  and u t i l i z a t i o n  o f  A l a s k a  wood p r o d u c t s .  T h i s  i s  
e s p e c i a l l y  t r u e  on p r o j e c t s  t h a t  w e r e  b i d  p r i o r  t o  t h e  a d o p t i o n  o f  t h i s  
A l a s k a  s t a t u t e .

I f  I  can be o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  d o n ' t  h e s i t a t e  t o  c o n t a c t  me.

D e p u t y  D i r e c t o r  o f  B u i l d i n g s

C J H : n t
E n c l o s u r e



COPY
BOX B, PALMER. ALASKA 9 9 6 4 5  •  PHONE 7 4 5 - 9 6 8 7

BOROUGH ATTORNEY'S OFFICE

Matanuska-Susitna Borough

A u g u s t  1 1 ,  1 9 8 6

MEMORANDUM

TO:

FROM:

C .  J .  H o r n e r ,  D e p u t y  D i r e c t o r  -  B u i l d i n g s  
P u b l i c  W o r k s  D e p a r t m e n t

. !

M i c h a e l  G a t t i ,  D e p u t y  B o r o u g h  A t t o r n e y / ) ) ] .

S U B J E C T : J u l y  1 5 ,  1 9 8 6  O p i n i o n  R e q u e s t

Y o u  h a v e  a s k e d  f o r  a  l e g a l  o p i n i o n  o n  t h e  o p e r a t i v e  e f f e c t  
o f  s t a t e  A d m i n i s t r a t i v e  O r d e r  8 7 ,  A S  3 6 . 1 5 . 0 1 0 ,  3 6 . 3 0 . 3 2 2  a n d
3 6 . 1 6 . 0 1 0  r e l a t i n g  t o  u s e  p r e f e r e n c e s  f o r  f o r e s t  a g r i c u l t u r a l  a n d  
f i s h e r i e s  p r o d u c t s .

1 .  A d m i n i s t r a t i v e  O r d e r  8 7

A d m i n i s t r a t i v e  O r d e r  8 7  e s t a b l i s h e s  a  s t a t e  p r e f e r e n c e  
p o l i c y  t o  e n c o u r a g e  t h e  u s e  o f  A l a s k a n  p r o d u c t s  p r o v i d e d  s u c h  
p r o d u c t s  a r e  c o m p e t i t i v e l y  p r i c e d  w i t h  s i m i l a r  p r o d u c t s  a v a i l a b l e  
o u t s i d e  t h e  s t a t e .  T h e  o r d e r  a p p l i e s  o n l y  t o  s t a t e  a g e n c i e s  
p u r c h a s i n g  s u c h  p r o d u c t s  a n d  r e q u i r e s  a  p r e f e r e n c e  c l a u s e  i n  a l l  
s t a t e  c o n t r a c t s  a n d  i n v i t a t i o n s  f o r  b i d s .  B y  i t s  o w n  t e r m s ,  t h e  
o r d e r  d o e s  n o t  a p p l y  t o  l o c a l  g o v e r n m e n t s .  E v e n  i f  i t  d i d  
r e q u i r e  l o c a l  c o m p l i a n c e ,  i t  i s  d o u b t f u l  t h e  g o v e r n o r  c o u l d  
c o n s t i t u t i o n a l l y  i n v o k e  h i s  e x e c u t i v e  p o w e r  t o  u n i l a t e r a l l y  
a f f e c t  a  l o c a l  g o v e r n m e n t  b y  a d m i n i s t r a t i v e  o r d e r .  T h i s  i s  s o  
s i n c e  t h e  p o w e r  o f  a  l o c a l  g o v e r n m e n t  i s  c o n s t i t u t i o n a l l y  v e s t e d  
i n  t h e  a s s e m b l y  p u r s u a n t  t o  A r t i c l e  X ,  s e c t i o n s  1 ,  2 a n d  4 o f  t h e  
A l a s k a  C o n s t i t u t i o n .

2 .  A S  3 6 . 1 5 . 0 1 0 ,  AS  3 6 . 1 8 . 0 1 0 ,  AS 3 6 . 2 0 . 0 1 0  a n d  AS  3 6 . 3 0 . 3 2 2

E a c h  o f  t h e  f o r e g o i n g  s t a t u t e s  p r o v i d e  a  p r e f e r e n c e  f o r  
s t a t e  p r o d u c t s  o r  p r o d u c e r s  w h e n  t h e  s t a t e  g o v e r n m e n t  i s  i n v o l v e d  
i n  a  p r o c u r e m e n t .  AS  3 6 . 1 5 . 0 1 0  r e q u i r e s  p r o j e c t s  f i n a n c e d  b y  
s t a t e  m o n e y  t o  u s e  t i m b e r ,  l u m b e r  o r  m a n u f a c t u r e d  l u m b e r  p r o d u c t s  
o r i g i n a t i n g  i n - s ' . a t e  t o  b e  u s e d  w h e n  p r a c t i c a b l e .  A S  3 6 . 2 0 . 0 1 0 .  
r e q u i r e s  s t a t e  o f f i c e s  o r  i n s t i t u t i o n s  t o  a w a r d  c o n t r a c t s  f o r  
s u p p l i e s ,  c o m m o d i t i e s  o r  m a t e r i a l s  t o  i n - s t a t e  p r o d u c e r s  a n d  
d e a l e r s  i f  p r a c t i c a b l e  a n d  e q u a l  i n  p r i c e  a n d  q u a l i t y  w i t h  
o u t s i d e  p r o d u c t s



AS  3 6 . 1 6 . 0 1 0  a n d  3 6 . 3 0 . 3 2 2  r e q u i r e  a g r i c u l t u r a l  a n d  
f i s h e r i e s  p r o d u c t s  p u r c h a s e d  w i t h  s t a t e  m o n e y  to be p u r c h a s e d
f r o m  s t a t e  p r o d u c e r s  if t h e y  are o f  c o m p a r a b l e  p r i c e  a n d  q u a l i t y  
to o u t s i d e  p r o d u c t s .  A S  3 6 . 3 0 . 3 2 6  r e q u i r e s  s t a t e  a g e n c i e s  t o  
i n c l u d e  the s t a t e  p r e f e r e n c e  for s t a t e  p r o d u c t s  i n - s t a t e  p r o c u r e­
m e n t s  .

Th e  s t a t u t e s  r e f e r e n c e d  above, b y  t h e i r  o w n  terms, do  n o t  
a p p l y  to l o c a l  g o v e r n m e n t s  b e c a u s e  t h e  l a n g u a g e  r e f e r s  to s t a t e  
a g e n c i e s  u s i n g  s t a t e  m o n e y  for p r o c u r e m e n t s .  W h i l e  m o s t  o f  the  
s t a t u t e s  d o  n o t  e x p r e s s  the s c o p e  o f  t h e i r  a p p l i c a b i l i t y  A S  
3 6 . 3 0 . 8 5 0  does. It p r o v i d e s  t h a t  AS  3 6 .30 et sea, do e s  n o t  a p p l y  
t o  g r a n t s  or t o  p o l i t i c a l  s u b d i v i s i o n s  (local g o v e r n m e n t s )  o f  the  
state. In r e v i e w i n g  t h e s e  p r e f e r e n c e  s t a t u t e s  w i v h o u t  an e x­
p r e s s i o n  o f  the s c o p e  o f  t h e i r  a p p l i c a b i l i t y ,  a c o u r t  m a y  a p p l y  
A S  3 6 . 3 0 . 8 5 0  t o  t h o s e  s t a t u t e s  w i t h  s i m i l a r  l a n g u a g e  in o r d e r  to. 
a s s i s t  in its s e a r c h  f o r  the l e g i s l a t u r e ' s  i n t e n t .  B e c a u s e  a l l  
the use p r e f e r e n c e  s t a t u t e s  d i s c u s s e d  h e r e i n  c o n t a i n  l a n g u a g e  
s i m i l a r  to A S  3 6 . 3 0  et  sea, it is r e a s o n a b l e  t o  a s s u m e  t h a t  a 
c o u r t  w o u l d  h o l d  t h e  l e g i s l a t u r e  i n t e n d e d  t h e m  to be l i m i t e d  in 
t h e  same m a n n e r  as A S  3 6 . 3 0  et seq. E v e n  if a c o u r t  r e f u s e d  t o  
e x t e n d  the l i m i t a t i o n  b y  a n a l o g y ,  the u s e  p r e f e r e n c e s  b y  t h e i r  
o w n  t e rms m a y  be l i m i t e d  to s tate a g e n c i e s  u s i n g  s t a t e  m o n e y .
T h e  k e y  t o  a s c e r t a i n i n g  the l e g i s l a t u r e ' s  i n t e n t  in th i s  a r e a  is 
f o u n d  in the l a n g u a g e  " s t a t e  m o n e y . "  S i n c e  l o c a l  g o v e r n m e n t s  
r e c e i v e  m o n e y  f r o m  t h e  s t a t e  in the fo r m  o f  g r a n t s ,  m u n i c i p a l  
a s s i s t a n c e  a n d  r e v e n u e  s h a r i n g  is it a l l  s t a t e  m o n e y  or is s t a t e  
m o n e y  l i m i t e d  to t h a t  m o n e y  u s e d  by the s t a t e  for s t a t e  projects.' 
O n e  a n s w e r  is t h a t  s t a t e  m o n e y  is m o n e y  u s e d  b y  the s t a t e  for its  
o w n  p r o j e c t s .  T h i s  a p p r o a c h  r e c o g n i z e s  that m o n e y  s i m p l y  o r i g­
in a t i n g  fr o m  the s t a t e  a n d  p a s s e d  t h r o u g h  .to l o c a l  g o v e r n m e n t s  
l o s e s  its c h a r a c t e r i z a t i o n  as state m o n e y  s i n c e  the m o n e y  h a s  n o w
b e e n  t r a n s f o r m e d  i n t o  l o c a l  m o n e y  o n c e  a c c e p t e d  by the l o c a l
g o v e r n m e n t .  T h i s  a p p r o a c h  f o l l o w s  the g e n e r a l l y  a c c e p t e d  r u l e  o f  
s t a t u t o r y  c o n s t r u c t i o n  w h i c h  p r o v i d e s  th a t  g e n e r a l  w o r d s  w i l l  b e  
c o n s t r u e d  a c c o r d i n g  to t h e i r  p l a i n  m e a n i n g .  T h e  p l a i n  m e a n i n g  o f  
s t a t e  m o n e y  is m o n e y  b e l o n g i n g  to the s t a t e  a n d  n o t  m o n e y  b e l o n g­
ing to a l o c a l  g o v e r n m e n t .

3. C o m m e r c e  C l a u s e

T h e  u s e  o f  p r e f e r e n c e s  b y  a s t a t e  r a i s e s  c o n s t i t u t i o n a l  
i s s u e s  i n v o l v i n g  the c o m m e r c e  c l a use. U n i t e d  S t a t e s  C o n s t i t u t i o n  
A r t i c l e  I, Sec. 3, C l a u s e  8. T h e  c o m m e r c e  c l a u s e  p r o v i d e s  
c o n g r e s s  w i t h  the " p o w e r  to r e g u l a t e  c o m m e r c e  w i t h  f o r e i g n  
n ations, a n d  a m o n g  t h e  s e v e r a l  states, a n d  w i t h  the I n d i a n  
t r i b e s . "  U n d e r  t h e  c o m m e r c e  c l a u s e ,  the f e d e r a l  g o v e r n m e n t  
r e t a i n s  e x c l u s i v e  r e g u l a t o r y  j u r i s d i c t i o n  o v e r  s u b j e c t s  o f  
c o m m e r c e  w h i c h  are n a t i o n a l  in c h a r a c t e r  a n d  r e q u i r e  u n i f o r m i t y  
o f  r e g u l a t i o n .  T h e  s t a t e s  r e t a i n  e x c l u s i v e  c o n t r o l  o v e r  c o m m e r c e  
w h i c h  is c o m p l e t e l y  i n t e r n a l .  W h e r e  n a t i o n a l  u n i f o r m i t y  is n o t  
e s s e n t i a l  o r  w h e r e  s t a t e  r e g u l a t i o n  o n l y  i n c i d e n t a l l y  a f f e c t s  
i n t e r s t a t e  c o m m e r c e  the s t a t e  r e g u l a t i o n  m a y  b e  u p h eld. T o  
d e t e r m i n e  w h e t h e r  a s t a t e  r e g u l a t i o n  a f f e c t s  i n t e r s t a t e  c o m m e r c e



the competing demands of state and national interests must be 
balanced. In balancing state regulations affecting commerce a 
court will review such factors as whether a direct or indirect 
substantial burden is placed on interstate commerce, whether the 
regulation discriminates against interstate commerce, and whether 
the state is acting solely as a market participant or a market 
regulator.

In South-Centeral Timber v. Wunnicke, ___  U.S. ___ , 81 L.Ed
2d 71, 104 S.Ct. ________  (1984) the U.S. Supreme Court reviewed
an Alaska forest products use preference which required all 
contracts involving the sale of timber on state land to include a 
clause requiring the primary manufacture of the timber to take 
place in Alaska. The state's asserted purpose for the primary 
manufacture requirement was to protect industry, establish new 
industry, .derive revenue and manage the state's forest. The 
state in defending against the challenge to the regulation argued 
a comparable federal policy for the removal of timber on federal 
lands established congressional intent to authorize similar state 
action, that it was solely a market participant, and that the 
regulation did not substantially burden interstate commerce. The 
supreme court rejected the state's claims and struck down the 
regulation holding the regulation to be a downstream restriction 
having a substantial regulatory effect on interstate commerce. 
The state, the court held, was not merely choosing its own 
trading partners but was attempting to govern the private, 
separate, economic relationships of its trading partners by 
restricting past purchase activity rather than merely purchasing 
activity.-

South-Central Timber defines an area of permissible regu­
lation in a states purchasing activity. If the state is solely a 
market participant, that is, an entity exercising its independent 
discretion as to parties with whom he will deal; the commerce 
clause does not limit the state’s refusal to deal with particular 
parties when participating in the interstate market in goods.

In the instant case a court may hold that the state is 
solely involved in interstate commerce as a market participant 
since it does not control the flow of the goods once the contract 
is executed. The regulation is a pre-purchase condition which 
the state imposes as a condition of conducting business with it; 
the impact on interstate commerce may be only incidental and the 
state does not make the choice of disposition of goods for the 
other party to the contract. A regulation involving the forego­
ing condition may be upheld as a permissible state regulation.

MG: jr



Alaska State Legislature
Senate

P.O. BOX V 

State Capitol 

Juneau, Alaska 99811O fficial Business

TO: Senate Resources Committee

FROM: Senator Joe Josephson

DATE: March 31, 1987

RE: SCR 15, use of Alaska wood products

SCR 15 was recently approved by the Senate State 
Affairs Committee and is now before your committee. It is a 
relatively simple resolution, requesting the Administration 
to apply its best efforts in implementing our existing 
preference for local forest products. The new 
Administration is very concerned about the limited 
application of this preference in the past and supports the 
goals of this resolution.

During the Senate State Affairs Committee review of 
this resolution, a need was identified for a number of 
strengthening amendments to the existing preference 
statutes. Accordingly, I introduced with numerous 
co-sponsors Senate Bill 201 to incorporate these changes
into the existing preference for agricultural and fishery
products. This bill is now in Senate Finance Committee and 
I expect will soon be in front of you on the Senate floor.

SCR 15 makes clear that timber preference is still a
legislative priority. I hope you will give it favorable 
consideration.
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SENATE COMMITTEE REPORT

FIRST COMMITTEE  OF R E F E RRAL

Date of M f le . C H  V. J9f7 5-DAY notice
TN A C C O R D A N C E  WITH' U N IFORM RULE 23

. FURTHER: RESOURCES
**FIS C A L  NOTE(S) ATTACHED / **
IN A C C O R D A N C E  W I T H  AS 24.0'8.033 
(see below)

2/19/87 DATE T UR NED INTO O F F I C E  . / S  /
Mr. President: '

STATE A F F A I R S  Committee consid e r e d  1^

Re lating to the use o f  Alaska w o o d  products.

and recommended:

( ] replace with CS _____________________________________ [] same title
[ j n e w  title

f ] attached amendment(s) and 

do pass 

( | do not pass

| | no recommenda tion

I ) individual recommen dations

I 1 further referral to ____

I J letter of intent adopted and attached

** Committee attached or ( ] a d o pted fiscal note(s) 
zero I ] fiscal impact

S SIGNING DO PASS O T H E R  R ECOMMENDAT IONS

I ) Commi t t e e  Backup Attached
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SENATE COMMITTEE REPORT

FURTHER:

3/16/87

Mr. President: 

RESOURCES

D A T E  T U R N E D  INTO O F F I C E

C o m m i t t e e  c o n s i d e r e d SCR 15

use of A l a s k a  w o o d  nroducts.

and r e c ommended:

[ ] r e p l a c e  w i t h  
[ ] or a do pt ____

CS F O R  
CS F O R

) [] same title 
) [] n e w  title

[ ] a t t a c h e d  amendment(s) and 

do pass 

] do n o t  pass 

] no r e c o m m e n d a t i o n  

] i n d i v i d u a l  r e c o m m e n d a t i o n s  

] f u rther r e f e r r a l  to

] letter of intent adopted_

C o m m i t t e e  [ ] a t t a c h e d  or [ *T^£do£ted fiscal note(s) 
[ ] n e w  [ ] u p d a t e d  or p-f^previous

[ <-}-^ero [ ] f i s c a l  impact

O T H E R  R E C O M M E N D A T I O N S
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