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SENATE COMMITTEE REPORT
FIRST C O M M I T T E E  OF REFERRAL

Date of 5-DAY NOTICE
IN A C C O R D A N C E  WITH" U N I F O R M  RULE 23

FURTHER: FINANCE
* * F I S C A L  NOTE(S) A T T A C H E D  **
IN A C C O R D A N C E  W I T H  AS 24.08.035 
(see below)

2 / 2 9 / 88 DATE T URNED INTO OFFICE______________________
Mr. President:

R ESOURCES Committee consid e r e d  sr 434.

r e s t r u c t u r i n g  the debt of c e r t a i n  dairy farmers; efd 

and recommended:

IA  replace w i t h  CS C ____________________________  [] same title
W  n e w  title

] a t t a c h e d  amendment(s) and 

do pass 

do not pass 

no r e c o m m e n d a t i o n  

individu al reco mm e n d a t i o n s  

further refer r a l  to

letter of intent a d o p t e d  and attached

** C o m m i ttee [ ] a t t a c h e d  or [ ] adopted fiscal note(s)
[ ] zero I ] fiscal impact

M EMBERS S IG N IN G  DO P AS S  Q JH E R  REC O M M EN D ATIO N S

M g  /c

/ i d  / & c — )

[ ] C o m m ittee Backup



STATE OF ALASKA B I L L  V E R S I O N : C S S B  4 8 4  ( R e s o u r c e s )1988 LEGISLATIVE SESSION • p u b l i s h d a t f .  ;

n  r n  f  t r - e - T  FISCAL NOTER E Q U E S T :_______________________________________________________________________

Revision Date: __________________________  Agency Affected: N a t u r a l  R e s o u r c e s

Title: Poqt~.ructuri.nq A g r i c u l t u r a l  D e b t  B R I I ; A g r i c u l t u r a l  M a n a g e m e n t

Sponsor: s e n a t e  R e s o u r c e s  C o m m i t t e e  Components : a b l F
Requestor:sr>natr> R e s o u r c e s  C o m m i t t e e  ____________________

E X P E N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND Sc STRUCTURES
GRANTS, CLAIMS
M I S C E L L A N E O U S

202 .5

TOTAL OPERATING - 0 - 2 0 2 . 5 - 0 - - 0 - - 0 - - 0 -CAPITAL -0 - -0 - -0 - - 0 - -0 - -0 -
REVENUE - 0 -  _

(8300.0) (1300.0) ( 1 3 00.0)
( 1 3 0 0 . 0 ) (1300.0)

F U N D IN G : (Thousands o f Dollars)
G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

2 0 2 . 5

- 0 - - u - - 0 - -0.7 - 0 -

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S IS  : (Attach a separate page i f  necessary)
In F Y  8 9  t h e  r e v e n u e  l o s s  i s  d u e  t o  t h e  f o r e g i v e n e s s  o f  $7 m i l l i o n  i n  i n t e r e s t  

a n d  p e n a l t i e s  a n d  $ 1 . 2  m i l l i o n  i n  r e d u c e d  l o a n  p a y m e n t s  ( b a s e d  o n  $ 3 0  m i l l i e  

in t o t a l  A R L F  l o a n s  d u e ) . I n  F Y  90  - F Y  9 3  t h e  r e v e n u e  l o s s  i s  b e c a u s e  o f  the 

r e d u c e d  a m o u n t  i n  l o a n  p a y m e n t s .  T h e  2 0 2 . 5  t h o u s a n d  i n  o p e r a t i n g  f u n d s  w i l l  

p a y  f o r  a c o n t r a c t o r  t o  p r o c e s s  t h e  r e s t r u c t u r i n g  o f  2 2 5  A R L F  b o r r o w e r s .

4  Prepared b y : . H n l.  W ard ------------------------------------------------------------------- Phone: . -----------------------------------
^  Division ; A g r i c u l t u r e  ------------------  Date : _ _ L   -----------------------

Approved by Commissioner:  _______________________________________ D ate :____ <1/5 /88________Agency: n a t u r a l  R e s o u r c e s ________________________________________

Distribution (by preparer) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 1
Impacted Agency(ics)-------------------------------------------------------------------------------------------------- P3SC---------
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W O R K  D R A F T

5-1984B 
Bradlev 
1/30/88

O r i g inal sponsor: J u d i c i a r y  Committ ee
b y  R e q uest

IN T HE SENATE BY T H E  R E S O URCES COMM ITTEE

CS F O R  SENATE BILL NO. A 84 (Resources)

IN THE L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BILL

For an Act entitled: "An Act r e s t r u c t u r i n g  a g r i c u l t u r a l  debt; and p r o v i d­

ing for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* S e ctio n 1. R E S T R U C T U R I N G  A G R I C U L T U R A L  R E V O L V I N G  L O A N  FU ND DEBT. The 

A g r i c u l t u r a l  R e v o l v i n g  L o a n  B oa rd shall r e s t r u c t u r e  the debt of each b o r­

rower w h o  has a loan f rom the b o a r d  on July 1, 1988. The amount of any 

interest and p e n a l t i e s  due to the a g r i c u l t u r a l  r e v o l v i n g  loan fund on 

July 1, 1988, is forgiven. The amount o f  the p r i n c i p a l  due to the a g r i c u l­

tural r e v o l v i n g  loan fund on July 1 , 1988, shall be r e p a i d  in 30 equal

p a y ments o f ' t h e  p r i n c i p a l  that are due to the a g r i c u l t u r a l  r e v o l v i n g  loan 

fund on July 1, 1989, and ea ch s u c c e e d i n g  J u l y  1 u n t i l  the p r i n c i p a l  is

repaid. The u n p a i d  p r i n c i p a l  accrues i n t e r e s t  at the following rates and

shall be paid on the dates stated:

(1 ) On J u l y  1, 1989: one p e r c e n t  of the u n p a i d  principal;

(2 ) On J u l y  1, 1990: two p e r c e n t  of the u n p a i d  principal;

(3) On J u l y  1, 1991: three p e r c e n t  of the u n p a i d  principal;

(A) On J u l y  1, 1992: four p e r c e n t  of the u n p a i d  principal;

(5) On J u l y  1, 1993: five p e r c e n t  of the u n p a i d  principal;

(6 ) On J u l y  1, 1994: six p e r c e n t  of the u n p a i d  principal;

(7) On J u l y  1, 1995: seven p e r c e n t  of the u n p a i d  principal;

(8 ) On J u l y  1, 1996:
•

eight p e r c e n t  o f  the u n p a i d  principal:

(9) On each s u c c e e d i n g  July  1 u n t i l  the p r i n c i p a l  is repaid:

eight percent of the u n p a i d  principal.

* Sec. 2. This Act takes effect i m m e d i a t e l y  u n d e r  AS 01.10.070(*> .

-1- CS SB A8A(Re •

W O R K  D R A F T  W O R K  D R A F T



rO i n .

D EIM IlTiM EIVT O F  N A T U R A L  R E S O U R C E S

OFFICE OF THE COMMISSIONER

STEVE COW PER, GOVERNOR

400 WILLOUGHBY AYE. 
JUNEAU. ALASKA 99801-1796 
PHONE: (907) 465-2400

March 29, 1988

The Honorable Jack Coghill 
Chair, Senate Resource Committee 
P.O. Box V
Juneau, Alaska 99811 

Dear Senator Coghill:

Subject: Senate Bill 484, which would restructure th_ debt
of certain dairy farmers.

Position: The Department of Natural Resources opposes this
bill because it is not limited to farmers with troubled 
debt, it provides special financial benefits to only one 
sector of the agricultural community, and it is not neces­
sary because a farm debt restructuring program is already in 
place.

Background: The Division of Agriculture and the Agricul­
tural Revolving Loan Fund (ARLF) have developed and implemen­
ted a loan restructuring program for farmers with troubled 
debt. Dairy farmers are eligible for consideration under 
the existing program. Over a 20 year period, under the 
existing program, farms producing over 30,000 pounds of milk 
per month would provide interest income to the ARLF of 
approximately $544,220. In addition, principal due of 
approximately $6,802,780 would be recovered during the 
20 year period.

Under the terms of this bill, dairy loans would be restruc­
tured without regard to the management ability of the 
farmer, or the capacity to repay. This bill could reward 
farmers for non-performance.

Recommendation: Change this bill to reaffirm the existing
ARLF debt restructuring program, but extend the maximum term 
allowable for restructuring from 20 to 30 years. This 
should meet the concerns of many farmers while preserving 
the integrity of the ARLF.



S e n a t o r  C o g h i l l - 2 - M a r c h  29, 1988

We would be happy to work with committee members to develop 
a substitute for this bill.

Sincerely,

(
D t v ‘

Iu,diLtm M. BradyJu4fl-tn M. Brady 
Commissioner

ccr Senate Judiciary ̂ Tdmmittee 
Senate Resources Committee 
Bob Evans 
Rod Swope



STATE OF ALASKA 1988 LEGISLATIVE SESSION
R E Q U E S T :________________________

BILL VERSION : SB 484 
PUBLISH DATE: ________

FISCAL NOTE

Revision Date: 3 /  29 /8 8
T itle : n f  n,-n rv D e b t

Sponsor: g e n a E e  u u u i d i a i y  
Requestor:S e n a t e  R e s o u r c e s  conimittet

Agency Affected: N a t u r a l  R e s o u r c e s  

B R U . A g r i c u l t u r a l  M a n a g e m e n t

Components: 8RLF___________________

EXPEN D ITU RES/REV EN U ES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

- 0 - - 0 -2 .0 2 .03 0 .0 3 0 .0
1 .0 1 .n- o - - 0 -

_ _ o _- 0 -- 0 - - 0 -
TOTAL OPERATING - 0 -  3 3 .0 3 3 .0 - 0 - - 0 - - 0 -

CAPITAL - 0 - - 0 - - 0 - —0 - - 0 - - 0 -
REVENUE ( 183.6) (183.6) (183.6) (183.6) (183.6 ) (183.6)

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

- 0 - 3 3 .0 3 3 .0 - 0 - - 0 - - 0 -

- 0 - m u :____ , .  0 - 0 - - 0 - - 0 —

P O S IT IO N S :

FULL-TIME
PAPT-TLME
TFMPORARY

ANALYSIS : (Attach a separate page if necessary)
O p e r a t i n g  e x p e n s e s  a r e  f or c o n t r a c t  s e r v i c e s  t o  p r o v i d e  f i n a n c i a l  a n a l y s e s  foi 

e a c h  d a i r y  b u s i n e s s  a n d  f o r  e s t a b l i s h m e n t  o f  a s y s t e m  t o  m o n i t o r  t h e  a n t i c i­

p a t e d  r e p a y m e n t  p r o g r a m  o v e r  t h e  40 y e a r  p e r i o d .  T h e  n e g a t i v e  r e v e n u e  is a 

f u n c t i o n  o f  a p p r o x i m a t e l y  o n e - h a l f  o f  t h e  r e v e n u e  o t h e r w i s e  a v a i l a b l e  t o  the

A R L F ' d u r i n g  t h e ' f i r s t  20 y e a r  p e r i o d .
Prepared by: ______________________ Ha I-  Idax d
Division : a i a i a i n a  ^  f t g r t o u l t n c e

Approved by Commissioner 
Agency: n  t?/-.c-i n r  r o c ;

■ .d.

Phone: 7 4 5 -7 2 0 0  
D ate: 3 /2 9 /8 0 ___

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

• nlriL n . n e  •  A t
* \

page of


	SRES15 SB 484



