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Alaska State Legislature
S e n a t e

P.O. BO X V 

S ta te  C api tol  

Juneau, A l a s k a  99811Official Business

2-9-88

To: Senator Lloyd Jones, Chair, Senate Transportation
Committee

Re: SB-370, An act relating to rates and fees of the Alaska
marine highway system and providing for preferential vehicle 
rates for the transportation of agricultural products grown in 
Alaska.

SB-370 would allow vehicles transporting Alaskan grown produce 
to receive a 50% preferential vehicle rate on the Alaska 
Marine Highway. This would be allowed on a space available 
basis, so it should not greatly impact the Alaska Marine 
Highway.

Alaskan grown produce receives far less subsidies than does 
produce grown in the "lower 48" that is shipped to Alaska. 
Often "outside" produce receives a subsidy for travel. This 
is one reason why non-Alaskan produce can still be priced more 
cheaply than in-state produce.

SB-370 would help Alaskan producers meet the high cost of 
transporting their product around our large state. This will 
help reduce the cost to the consumer in the end and thus help 
fresher, Alaskan grown produce reach all Alaskans.

SB-370 helps continue the effort of aiding our in-state 
producers at what should be'little cost to the state.

(Sponsor)

Thankyou for your consideration of SB-370.



Dept, of Transportation & Public Facilities

POSITION PAPER
-----------

>: Mark HickeyBILL N O :  SB 3 7 0  A P P R O V E D
Commissioner

T , T L E - H A L F  F A R E  O N  A L A S K A  M A R I N E  H I G H W A Y  DATE:
   S Y S T E M  F O R  A L A S K A  A G R I C U L T U R E

T h e  s c o p e  of t h i s  b i l l  is e x t r e m e l y  b r o a d  b u t  i n c l u d e s  a p r o v i s i o n  f o r  

a d m i n i s t r a t i o n  r e g u l a t i o n s  i n  i m p l e m e n t a t i o n  w h i c h  a l l o w  f o r  c e r t a i n  

r e s t r i c t i o n s .  T h e s e  r e s t r i c t i o n s  w o u l d  b e  r e q u i r e d  to p r e v e n t  . t h o s e  w h o  

m i g h t  s e e  t h e  s p e c i a l  t a r i f f  a s  a n  o p p o r t u n i t y  t o  s a v e  m o n e y  b y  s i m p l y  

t r a n s p o r t i n g  a q u a l i f y i n g  p r o d u c t  o r  a n i m a l .

T h e  f o l l o w i n g  c h a n g e s  t o  t h e  p r o p o s e d  l e g i s l a t i o n  a r e  s u g g e s t e d :

( 1 )  I n s e r t  t h e  w o r d  " a p p r o x i m a t e l y "  b e f o r e  5 0  p e r c e n t ,  i n  p a r a g r a p h  ( b ) .  

T h i s  w o u l d  a l l o w  t h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  ( A M H S )  to r o u n d  t h e  

t a r i f f  to t h e  n e a r e s t  d o l l a r .

( 2)  I n  p a r a g r a p h  ( b ) ,  c h a n g e  t h e  s e n t e n c e  t h a t  r e a d s  b e g i n n i n g  ( l i n e  1 9 ) :  

" A  v e h i c l e  t r a n s p o r t i n g  a g r i c u l t u r a l  p r o d u c t s  g r o w n ,  r a i s e d ,  h a r v e s t e d  

o r  p r o d u c e d  in  t h e  S t a t e  is e l i g i b l e  f o r  t h e  p r e f e r e n t i a l  v e h i c l e  r a t e  

i f  s p a c e  is  a v a i l a b l e  o n  a v e s s e l  o f  t h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  

to a c c o m m o d a t e  t h e  v e h i c l e  a f t e r  a l l  v e h i c l e s  p a y i n g  t h e  e s t a b l i s h e d  

v e h i c l e  r a t e  h a v e  b e e n  a c c o m m o d a t e d . "

C h a n g e  t h e  s e n t e n c e  to r e a d :  A v e h i c l e  w h o s e  p r i m a r y  p u r p o s e  f o r

t r a v e l  is to t r a n s p o r t  a g r i c u l t u r a l  p r o d u t s  g r o w n ,  r a i s e d  . . . "

( 3 )  T h e  d e f i n i t i o n  o f  " a g r i c u l t u r a l  p r o d u c t s "  a s  w r i t t e n  I n c l u d e s  l i v e  

a n i m a l s .  T h e  t r a n s p o r t  of h o r s e s ,  w h i c h  i s q u i t e  c o m m o n ,  w o u l d  b e  

i n c l u d e d  a n d  i t  is  f e l t  t h a t  h o r s e s  s h o u l d  b e  s p e c i f i c a l l y  e l i m i n a t e d  

f r o m  e l i g i b i l i t y  f o r  t h e  s p e c i a l  t a r i f f s .

A s s u m i n g  t h e  s c o p e  w e r e  n a r r o w e d  to i n c l u d e  o n l y  t h o s e  v e h i c l e s  w h o s e  

p r i m a r y  r e a s o n  f o r  t r a v e l  w a s  f o r  t h e  t r a n s p o r t a t i o n  o f  a g r i c u l t u r a l  

p r o d u c t s  ( n o t  f o r e s t  p r o d u c t s  o r  f i s h )  a n d  a s s u m i n g  h o r s e s  w e r e  n o t  

i n c l u d e d ,  t h e  i m p a c t  o n  t h e  A M H S  w o u l d  b e  m i n i m a l .

T h e  p o s i t i o n  o f  t h e  D e p a r t m e n t  o n  s u c h  l e g i s l a t i o n  w o u l d  b e  n e u t r a l .

T h e  n e t  r e s u l t  a n d  I n t e n t  o f  t h e  b i l l  Is to p r o v i d e  f i n a n c i a l  s u p p o r t  f o r  

A l a s k a  f a r m  p r o d u c t s .  T h e  c l e a n e r  w a y  t o  d o  s o ,  f r o m  A M H S ' s  v i e w ,  is t o  

p r o v i d e  t h a t  a s s i s t a n c e  d i r e c t l y  to t h e  f a r m e r  i n  t h e  f o r m  of  a r e b a t e  o n  

a p p r o v e d  s h i p p i n g  b i l l s .

O n e  f i n a l  c o n c e r n  Is  t h a t  If s u c h  a t a r i f f  p r o v i s i o n  is a p p r o v e d  f o r  t h e  

a g r i c u l t u r a l  i n d u s t r y ,  t h i s  w o u l d  s e t  a p r e c e d e n t  f o r  o t h e r  i n d u s t r i e s ,  

s u c h  a s  m i n i n g  o r  f i s h i n g  o r  t i m b e r ,  f u r t h e r  r e d u c i n g  r e v e n u e s  a n d  

i n c r e a s i n g  t h e  n e t  c o s t  o f  A M H S  o p e r a t i o n s .

For further information call Susan Fleischhauer at 465-3900



S T A T E  O F  A L A S K A  1988 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

REQUEST__________________________________________

R e v i s i o n  D a te :  ________________________________
T i t l e :  " R e l a t i n g  t o  r a t e s  a n d  f e e s  f o r

A la s k a  M a r in e  H ighway S y s t e m . . . " _________
S p o n s o r :  K e r t t u l a  e t  a l __________________
R e q u e s t o r :  J o n e s _____________________________

A gency  A f f e c t e d :  DOT&PF________________
BRU: A l a s k a  M a r in e  H ighway S y s te m

Bill Version: CSSB 370

Publish Date: ta£lO(Vrt- 'Afzi-i M

C o m p o n e n ts :  S o u t h e a s t  an d  S o u th w e s t
V e s s e l  O p e r a t i o n s ____________________

EXPENDITURES/REVENUES: (T l o u s a n d s  oi D o l l a r s )
OPERATING ’ FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2 . 0 -
3 . 0

TOTAL OPERATING 0 5 .0 0 0 0 0

CAPITAL i

REVENUE 0 o o 0 0 0

FUNDING: ( T h o u s a n d s o f  D o l l a r s )
GENERAL FUND .

FEDERAL FUNDS
OTHER
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: A ssum ing  c h a n g e s  w e re  made t o  t h i s  b i l l  a s  o u t l i n e d  i n  t h e  a t t a c h e d
p o s i t i o n  p a p e r ,  no c o s t  i n c r e a s e  w ou ld  be e x p e r i e n c e d .  The r e v e n u e  
i m p a c t  w o u ld  be  m i n i m a l .
See a d d i t i o n a l  a n a l y s i s  a t t a c h e d .

P r e p a r e d  by : G eo rg e  W. D a v id s o n  ( S i g n e d )
D i v i s i o n :  A l a s k a  M a r in e  H ighw ay S y s tem

A p p ro v ed  by C o m m is s io n e r :  Mark S .  H ic k e y
A gency :  ________DOT&PF

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  
L e g i s l a t i v e  F in a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M anagem ent an d  B u d g e t  
Im p a c te d  A g e n c y ( i e s )
S e n a t e  S e c r e t a r y

P hone :
D a te :

D a te :

4 6 5 -3 9 5 0
3 - 3 - 8 8

3 - 3 - 8 8
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F I S C A L  N O T E  A N A L Y S I S

1. A n a l y s i s  o i  E x p e n d i t u r e s :

T h e  p r o p o s e d  l e g i s l a t i o n  s p e c i f i e s  t h a t  r e g u l a t i o n s  s h a l l  b e  a d o p t e d  

t o  i m p l e m e n t  t h e  p r e f e r e n t i a l  v e h i c l e  r a t e  f o r  t h o s e  v e h i c l e s  

t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  p r o d u c t s .

a*.
• £ 5 . 0  f u n d i n g  w i l l  b e  r e q u i r e d  i n  F Y 8 9  o n l y  t o  c o v e r  l e g a l  f e e s  a n d  

o t h e r  c o s t s  to d r a f t  a n d  i m p l e m e n t  t h e  n e c e s s a r y  r e g u l a t i o n s .

2. R e v e n u e  I m p a c t s :

A s s u m i n g  t h a t  t h e  c h a n g e s  in  t h i s  b i l l  r e c o m m e n d e d  i n  t h e  P o s i t i o n  

P a p e r  w e r e  a d o p t e d ,  i t  is  e s t i m a t e d  t h a t  t h e r e  w o u l d  b e  a m i n i m a l  l o s s  
o f  r e v e n u e  f r o m  t h o s e  c u r r e n t l y  t r a n s p o r t i n g  A l a s k a n  a g r i c u l t u r a l  

p r o d u c t s  a n d  p a y i n g  f u l l  f a r e .  B e c a u s e  w e  d o  n o t  h a v e  m a n i f e s t s  o f  

g o o d s  t r a n s p o r t e d ,  i t  is  n o c  p o s s i b l e  to a c c u r a t e l y  e s t i m a t e  t h e  

r e s u l t i n g  r e v e n u e  d e c r e a s e .

P a g e  2 o f  ___ 2
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