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STEVE COWPER, GOVERNOR

400 WILLOUGHBY AYE. 
JUNEAU. ALASKA 99801-1796 
PHONE: (907) 465-2400

J a n u a r y  21, 1988

T h e  H o n o r a b l e  J a c k  C o g h i l l  
C h a i r m a n ,  S e n a t e  R e s o u r c e s  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V
J u n e a u ,  A l a s k a  99811 

D e a r  S e n a t o r  C o g h i l l :

S u b j e c t

S e n a t e  Bi l l  353, w h i c h  e i t e n d s  the a g r i c u l t u r a l  p r o d u c t i o n  

c r e d i t  law.

P o s i t i o n

T h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  is c o n c e r n e d  th a t  this 
e x t e n s i o n  of the e x i s t i n g  a g r i c u l t u r a l  p r o d u c t i o n  c r e d i t  
p r o g r a m  for s a l e s  t h r o u g h  1991 c o u l d  h a v e  d i s a s t r o u s  e f f e c t s  
on the A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  (ARLF) and its 
a b i l i t y  to s e r v i c e  the lo a n  n e e d s  of v i a b l e  a g r i c u l t u r a l  
o p e r a t i o n s .

B a c k g r o u n d

T h e  A R L F  has not r e c e i v e d  an a p p r o p r i a t i o n  of funds s i n c e  
FY 1986. Its c u r r e n t  b a l a n c e  is a p p r o x i m a t e l y  $7.6 m i l l i o n  
w h i c h  w i l l  b e  u s e d  to p r o v i d e  a n  e s t i m a t e d  $3 to 4 m i l l i o n  
in l o a n s  e a c h  year. B e c a u s e  the p r o d u c t i o n  c r e d i t s  p r o g r a m  
r e d u c e s  or e l i m i n a t e s  i n c o m e  to the ARLF, as d o  o t h e r  f a r m  
d e b t  r e l i e f  p r o g r a m s  s u c h  as d e b t  r e s t r u c t u r i n g  and D e l t a  
d e b t  r e n e g o t i a t i o n ,  u n l e s s  a d d i t i o n a l  d o l l a r s  arc 
a p p r o p r i a t e d  o r  the fund b e g i n s  to revolve, the A R L F  b a l a n c e  
w i l l  s o o n  d e c l i n e  to  zero.

R e c o m m e n d a t i o n

T o  p r o v i d e  m i n i m a l  p r o t e c t i o n  to the A R L F  if the p r o d u c t i o n  
c r e d i t s  p r o g r a m  is e x t c r d e d ,  c h a n g e  the p r o g r a m  so that:
(1) it a p p l i e s  to no m o r e  than 50% of the total A R L F  
i n t e r e s t  o w e d  by any o n e  b o r r o w e r  and; (2) it a p p l i e s  on l y  
to b o r r o w e r s  t h a t  a r e  c u r r e n t  o n  A R L F  loan p a y m e n t s  a t  the 
time the c r e d i t  is a p p l i e d .
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I h a v e  e n c l o s e d  i n f o r m a t i o n  a b o u t  c o s t s  to the A R L F  of the 
p r o d u c t i o n  c r e d i t  p r o g r a m .  P l e a s e  let me k n o w  if y o u  h a v e  
a d d i t i o n a l  q u e s t i o n s .

S i n c e r e l y ,

Ji/dith M. B r a d y  
C o m m i s s i o n e r

- A i

E n c l o s u r e

cc: S e n a t o r  K e r t t u l a
S e n a t o r  S z y m a n s k i  
Rod S w o p e  
Bo b  E v a n s
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FISCAL NOTE
REQUEST:_________________________________________________________________________________

Revision Date: 1 /2 1  /Qff Agency Affected: _
Title : E x t e n d i n g  Acrici'lturai P r o d u c t i o n BRU : A g r i c u l t u r a l  Man

C r e d i t s

STATE OF ALASKA bill version: sb 353

1988 LEGISLATIVE SESSION PUBLISH D A T E : ____________

S p o n s o r :  S o n .  C o c h i l l )  . • ■ e r c c y i a ,  ^ c / m u n s k i  Comp>on en ts : .  
Requestor M o n a c o  R e s o u r c e s  C o m m i t t e e  ______________

EXPENDITURES/REVENUES: (Thousands of Dollars)

O P E R A T I N G F Y  88 F Y  89 F Y  90 F Y  91 F Y  92 F Y  93

PERSONAL SERVICES

TRAVEL
CONTRACTUAL

SUPPLIES
EQUIPMENT
I A N D  &. STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G -n- -0- -n- -0- -0-

| CAPITAL i - 0 -  - 0 -  1 - > - >  | - 0 -

REVENUE * * * * it *

FUNDING: (Thousands of Dollar'

G E N E R A L  FUND 
FEDERALFUNDS 

OTHER 
TOTAL - i j — - O - - O -

POSITIONS:

FULL-TIME

PART-TIME
T E M P O R A R Y *

A N A L Y SIS: (Attach a separate page if necessary)
• E x t e n d i n g  t h e  p r o d u c t i o n  c r e d i t  p r o g r a m  w i l l  n o t  r e s u l t  in a d d i t i o n a l  o p e r a t i c  

e x p e n s e s  f o r  D N R  b u t  c o u l d  r e s u l t  in  t h e  a t t a c h e d  e s t i m a t e d  l oss in  r e v e n u e s  

t o  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  Fund.

Prepared by: '' ;:i V --------------------------------------------------------------  Phone:__________ ___________
Division : Co:v:ai:-,.-.i m e W , Of r ic e _____________________________  Djt(. . ___________

Approved by Commissioner: x- J ^ 1   Date : f  f <_V______
Agency: P euortm et.t o f  N a tu r a l R e so u r c e s  V *"

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) F;,6e —1—  of
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L O S S  I N  A R L F  R E V E N U E S  
F R O M  P R O D U C T I O N  C R E D I T S

1986 P r o d u c t i o n  C r e d i t s
1987 P r o d u c t i o n  C r e d i t s
1988 P r o d u c t i o n  C r e d i t s
T o t a l  C o s t  to A R L F

$ 3 2 2 , 1 3 5  YTD* 
$ 1 , 2 0 8 , 1 8 7

$ 3 4 0 , 0 5 5
$ 5 3 9 , 9 9 7

1989
1990
1991

E s t i m a t e d  C r e d i t s  
E s t i m a t e d  C r e d i t s  
E s t i m a t e d  C r e d i t s

$ 4 5 0 , 0 0 0
$ 5 1 0 , 0 0 0
$ 5 4 0 , 0 0 0

* Y T D  - Y e a r  to Da t e

E x t e n d i n g  the p r o d u c t i o n  c r e d i t  p r o g r a m  w i l l  e f f e c t i v e l y  
e l i m i n a t e  m o s t  i n t e r e s t  i n c o m e  to the loan fund for all 
l eans t h a t  are r e s t r u c t u r e d ,  w i t h i n  the p r o p o s e d  e x t e n s i o n  
p e r i o d .  T h i s  c o u l d  r e s u l t  in an A R L F  w i t h  i n s u f f i c i e n t  
d o l l a r s  to fund l o a n  r e q u e s t s  or o p e r a t i n g  costs.
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