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M E M O R A N D U M

TO: M e m b e r s  of the S e n a t e  R e s o u r c e s  C o m m i t t e e

FROM: S t a f f

RE: SB 340, One y e a r  e x t e n s i o n  of m o r a t o r i u m  on
a g r i c u l t u r a l  loan p a y m e n t s

M a n y  f a r m e r s  h a v e  e x p r e s s e d  the n e e d  to h a v e  a n  a d d i t i o n a l  y e a r  
o f  a b e y a n c e  o f  t h e i r  a g r i c u l t u r a l  land p a y m e n t s .  T h e y  c i t e  the 
c u r r e n t  d o w n t u r n  in the e c o n o m y  a s  the p r i m a r y  r e a s o n  w h y  it 
w o u l d  be d i f f i c u l t ,  and in some c a s e s  i m p o s s i b l e ,  to b e g i n  p a y i n g  
the p r i n c i p l e  a n d  i n t e r e s t  o n  t h e i r  l a n d  p a y m e n t s .

C u r r e n t l y  in o r d e r  to m e e t  r e q u i r e m e n t s  for the m o r a t o r i u m ,  the 
f a r m e r  m u s t  e x p e n d  s w e a t  e q u i t y  a n d  p r o d u c t i o n  e q u a l  to the land 
p a y m e n t s .  I n t e r e s t  c o n t i n u e s  to a c c r u e  d u r i n g  the m o r a t o r i u m .



STEVE COWPER, GOVERNOR

DEFAII TM EN T O F N A TU R A L RE SO U RC ES J00 WILLOUGHBY AVE. 
JUNEAU. ALASKA 99301-1796 
PHONE: (907) -165-2400

O F F IC E  OF THE COM M ISS IONER

J a n u a r y  21, 1988

T h e  H o n o r a b l e  J a c k  C o g h i l l  
C h a i r m a n ,  S e n a t e  R e s o u r c e s  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V
J u n e a u ,  A l a s k a  99811 

D e a r  S e n a t o r  C o g h i l l :

S u b j e c t

SB 340, w h i c h  is e n t i t l e d ,  "An Act r e l a t i n g  to m o r a t o r i u m s  
on a g r i c u l t u r a l  loan p a y m e n t s "  but w h i c h  a c t u a l l y  e x t e n d s  
the la n d  p a y m e n t  m o r a t o r i u m  p e r i o d  on a g r i c u l t u r a l  l a n d  to 
six y e a r s  f r o m  t h e  c u r r e n t  five.

P o s i t i o n

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o p p o s e s  this bi l l  as it 
is c u r r e n t l y  t i t l e d  b e c a u s e  we  o p p o s e  m o r a t o r i u m s  on 
a g r i c u l t u r a l  loan p a y m e n t s .  W e  do not, h o wever, o b j e c t  to a 
o ne y e a r  e x t e n s i o n  of the e x i s t i n g  a g r i c u l t u r a l  la n d  p a y m e n t  
m o r a t o r i u m  p e r i o d .

R e c o m m e n d a t i o n

B e c a u s e  the s t a t e  e n t e r s  into c o n t r a c t u a l  a g r e e m e n t s  w i t h  
l a n d  p u r c h a s e r s  a n d  d o e ^  n o t  p r o v i d e  a g r i c u l t u r a l  land 
loans, w e  r e c o m m e n d  th a t  the t i t l e  of this b i l l  b e  c h a n g e d  
to m o r e  a c c u r a t e l y  r e f l e c t  the b i l l ' s  c o n t e n t s  a n d  a v o i d  any  
c o n f u s i o n  aK out its r e l a t i o n  to A g r i c u l t u r a l  R e v o l v i n g  L o a n  
F u n d  p r o g r a m s .

We s u g g e s t  the f o l l o w i n g  n e w  t i t l e  for SB 340: "An A c t
e x t e n d i n g  the m o r a t o r i u m  p e r i o d  on a g r i c u l t u r a l  land 
p a y m e n t s ."

P l e a s e  let m e  k n o w  if you w o u l d  like a d d i t i o n a l  i n f o r m a t i o n .

cc: S e n a t o r  Kerttulaf\
S e n a t o r  S z y m a n s k i  
Rod S w o p e  
B o b  E v a n s
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legal and equitable rights the purchaser has in the land.
(g) The purchaser may appeal the director's decision to the commis­

sioner within .30 days. The final decision by the department is review- 
able under AS 44.62.560. ‘

. (h) The commissioner may declare a moratorium of up to five years 
on payments on a sale of agricultural land under this section if (1) the 
commissioner determines that the moratorium is in the best interest 
of the state; (2) the. commissioner certifies and the contract purchaser 
agrees to perform farm development, crop production, and harvesting, 
not including land clearing or related activity* requiring the expendi­
ture of amounts equivalent to the payments that would otherwise be 
made during the moratorium;.' (3) the sale of the agricultural land 
takes place after July 1, j 1979; and (4) the contract purchaser is in 
compliance with the development plan specified in the purchase con­
tract at the time the purchaser applies for a moratorium under this 
subsection and remains in compliance with the development plan dur­
ing the moratorium. Interest payments are subject to the moratorium 
but interest continues to accrue during the moratorium. (§ 3 art IV ch 
169 SLA 1959; am § 5 ch 176 SLA 1978; am §§ 26, 27 ch 85 SLA 
1979; am §§ 17,18 ch 113 SLA 1981; am §§ 23, 24 ch 152 SLA 1984; 
am § 1 ch 165 SLA 1984)

*■ * i  .
Editor’s.notes. —  This section is set AS 38.05.078, referred to in subsection 

out above to correct an error in the main (b), was repealed by § 7, ch 103, SLA 
pamphlet. 1983.

Sec. 38.05.070. Generally.

Cross references. —  For moratorium tion for the operation of a commercial fin- 
until July 1,1988, and related provisions, fish farm, see ch. 70, SLA 1987, in the 
on issuance of a land lease under this sec- Temporary and Special Acts.

Article 4. Disposal of Timber and Materials.

Section
116. Limitations and conditions of sale

Sec. 38.05.115. Limitations and conditions of sale, (a) The com­
missioner shall determine the timber and other materials to be sold, 
and the limitations, conditions and terms of sale. The limitations, 
conditions and terms shall include the utilization, development and 
maintenance of the sustained yield principle, subject to preference 
among other beneficial uses. The commissioner may negotiate sales of 
timber or materials vtfthout advertisement and on the limitations, 
conditions, and terms that are considered to be in the best interests of
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