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IK THE SENATE BY THE RESOURCES COKHITTEE

CS FOR SENATE BILL NO. 200 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: MAu Act amending the mining loan fund law.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
>

* Section 1. AS 27.09.040(a) is amended to read:

(it) A  loan granted under thiG chapter

(1 ) may not exceed $5 ,000,000j
(?.) may not exceed a term of 15 years except for an exten­

sion or modification under AS 27.09.04 8 j

(3 ) may not bear interest exceeding 10 percentj and

(4) may not exceed 75 percent of the appraised value of the

collateral used to secure the loan.

* Sec. 2. AS 27.09 ia amended by adding a new section to read:

Sec. 27.09.048. EXTENSION OR MODIFICATION OF LOAN. The depart­

ment nay grant an extension on a loan or may medify the conditions of 

a loan, excluding a reduction in the amount of interest charged under 

Che loan or a cancellation of interest due under the loan, when a 

borrower is able to show that

( 1 ) the borrower hac experienced poor mining seasonsi or

(2 ) regulations of the state or the federal government that 

regulate the mining operation for which the loan was granted have been 

changed by the state or the federal government and prevent the borrow­

er from fulfilling the terms of the loan.

-1- CSSB 200(Re»)
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IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 200 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act amending the mining loan fund law."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 27.09.060(a) is amended to read:

(a) A loan granted under this chapter

(1) may not exceed $5,000,000;

(2) may not exceed a term of 15 years except for an exten­

sion or modification under AS 27.09.068;

(3) may not bear interest exceeding 10 percent; and

(6) may not exceed 75 percent of tne appraised value of the

collateral used to secure the loan.

* Sec. 2. AS 27.09 is amended by adding a new section to read:

Sec. 27.09.068. EXTENSION OR MODIFICATION OF LOAN. The depart­

ment may grant an extension on a loan or may modify the conditions of 

« a loan, ̂ including] a reduction in the amount of interest charged under 

the loan^jjor a cancellation of interest due under the loaryf'when a 

borrower is able to show that t

(1) the borrower has experienced poor mining seasons; or
, ,  -- I*/

(2) regulations of the state ^that regulate the mining

operation for which the loan was granted have been changed by the

state|and prevent the borrower from fulfilling the terms of the loan.

-1- CSSB 200(Res)
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M E M O R A N D U M

TO: Se n at e R e s o u r c e  C o m m i t t e e  M e m b e r s  s

FROM: S en a t e  R e s o u r c e  C o m m i t t e e  Staffl^j

RE: CSSB 200; An Act A m e n d i n g  the m i n i n g  loan fund law.

DATE: April 27, 1987

Several c o n ce rn s were rai sed  by the c o m m i t t e e  d u r i n g  the initial 
h e ar in g on this m e a s u r e  April 16, 1987. In a d d i t i o n  to a sectional 
c l a r i f i c a t i o n  of this m e a s u r e ,  you will also  find f u rt h er  bacl' up 
i n f o r m a t i o n  a t ta ch ed .

S e ct io n 1. This a d d i t i o n a l  la ng ua ge  to the p r e s e n t  law p r o v i d e s  for 
the e x t e n s i o n s  or m o d i f i c a t i o n s  to the 15 y e a r  te rm  of loans g r a n t e d  
u n d e r  this c ha pt er.

S e ct io n 2. This new  s e c t i o n  s p e c i f i e s  the c o n d i t i o n s  u n d e r  w hic h an 
e x t e n t i o n  or m o d i f i c a t i o n  u nd er  sec ti on  1 can be g r a n t e d ,  and in cl ud es  
wo r d i n g  that gives the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  
f l e x i b i l i t y  in g r a n t i n g  the e x t e n s i o n s  or m o d i f i c a t i o n s .

This m e a s u r e  is p a t t e r n e d  a f te r o t h e r  e x i s t i n g  loan p r o g r a m s .  For 
e x am pl e the C o m m e r c i a l  F i sh in g  Loan Act (AS 1 6 . 1 0 . 3 1 0 .  a t t a c h e d ) ,  
allows that the d e p a r t m e n t  may "(A) e s t a b l i s h  a m o r t i z a t i o n  plans for 
re p ay m e n t  of loans, w h i c h  ma y  i nc l u d e  e x t e n t i o n s  for poor  fi s h i n g  
seasons or for a d v e r s e  m a r k e t  c o n d i t i o n s  for A l a s k a n  p r o d u c t s ; " .

In the case of the A g r i c u l t u r a l  R e v o l v i n g  Loan  Fund, a le tte r to 
Se n ato r F a h r e n k a m p  from C o m m i s s i o n e r  B r a d y  i n d i c a t e s  that an 
" a g g r e s s i v e  and r e a l i s t i c  debt r e s t r u c t u r i n g "  p r o g r a m  is now  being 
u n de r taken by the DNR. The letter f u r t h e r  states "[ T] his  proposal is 
d e s ig ne d to a s s i s t  p r o d u c i n g  f ar me rs  with  th eir de pt  p r o b l e m s  on an 
equal basis t h r o u g h o u t  the state. The plan e m p h a s i z e s  a p o s t p o n e m e n t  
rather than a f o r g i v e n e s s  of A R L F  debt  o b l i g a t i o n s . . . "

Page  1



S e n a t e  R e s o u r c e  C o m m i t t e e  April 27, 1987
l

St a ff

CSSB 200 is in k ee p i n g  wi t h past l e g i s l a t i v e  a c t i o n s  r e g a r d i n g  o th er  
state r e s o u r c e  d e v e l o p m e n t  loan p ro gr am s.

As i n d i c a t e d  by DCED  fiscal note c om m e n t s ,  any loans w h ic h have been 
r e f e r r e d  to the D e p a r t m e n t  of Law for legal a ct i o n  w ou ld  not be 
e f f e c t e d  by e n a c t m e n t  of this le gi sl a t i o n .  This l e g i s l a t i o n  w oul d 
also o nl y e f f e c t  the st at e's  p or tio n o f  banks p a r t i c i p a t i o n  loans.

It is i m p o r t a n t  to note that DCED's c o m m e n t s  r e c o g n i z e  that this 
l e g i s l a t i o n  "gives the d e p a r t m e n t  f l e x i b i l i t y  in a s s i s t i n g  bo rr o w e r s  
wit h r e p a y m e n t  m o d i f i c a t i o n s . "

The m a j o r  c o m p l a i n  s t a f f  has r e c ei ve d r e g a r d i n g  st ate ining loans is 
that s in ce  r e c e i v i n g  a m i n i n g  loan u n d e r  one set of mine o p e r a t i n g  
r e g u l a t i o n s  the s ta te has c h a n g e d  the c r i t e r i a  u n d e r  w h ic h the m i n e r  
is fo rc e d  to re pa y the loan, na me l y  the o p e r a t i o n  of his mine.

T h ere  was c o n c e r n  e x p r e s s e d  by the c o m m i t t e e  r e g a r d i n g  ju st  what  a 
"poor m i n i n g  se a s o n "  was. This has not been d e f i n e d  so*as to a ll ow  
the d e p a r t m e n t  d i s c r e t i o n  in the r e v i e w  and g r a n t i n g  of e x t e n t i c n s  or 
m o d i f i c a t i o n s .

U n d e r  AS 2 7 . 0 9 . 0 3 0  "a pe r s o n  who r e q ue st s a loan u n de r AS 27 09 .0 10  
shall pr e p a r e  an o p e r a t i n g  plan w h i c h  d e s c r i b e s  ..., the nat ur e and 
l o c a t i o n  of a d v a n c e d  mine ral  e x p l o r a t i o n ,  d e v e l o p m e n t ,  or m in i n g  for 
w h ic h the loan is r e q u e s t e d ,  the e q u i p m e n t  and o t h e r  re s o u r c e s  
a v a i l a b l e  to the pe rs on  to i m p l e m e n t  the o p e r a t i n g  plan, and the 
e c o n o m i c  f e a s i b i l i t y  of the plan. The person r e q u e s t i n g  a loan shall 
s u b m i t  an o p e r a t i n g  plan to the d e p a r t m e n t . "  This s e c t i o n  allows for 
the d e p a r t m e n t  to have the i n f o r m a t i o n  ne ce s s a r y  to d e t e r m i n e  w h e t h e r  
the b o r r o w e r ' s  poor m i n i n g  se a so n was a t t r i b u t a b l e  to c i r c u m s t a n c e  
that c o u l d  have been c o n t r o l l e d  by the b o r r o w e r ,  or we re  a result, as 
in o t h e r  loan p r o g r a m s ,  of c i r c u m s t a n c e s  be y on d the b o r r o w e r s  control. 
An e x a m p l e  w o u l d  be acts of God, or l a w s u i t s  a g a i n s t  g o v e r n m e n t  
a g e n c i e s ,  w h i c h  i n d i r e c t l y  e f f e c t  the e f f i c i e n t  o p e r a t i o n  of .t he  mine 
o p e r a t i n g  plan u n d e r  w h i c h  the loan was  grant ed.

S t a f f  has pe rs ona l k n o w l e d g e  that ma ny  m in e r s  are  d i s t r e s s e d  with the 
sta te s r e s p o n s e  to p r o b l e m s  w hi ch  are e f f e c t i n g  t he ir a b i l i t y  to 
o p e r a t e  w i t h i n  the law. M a n y  m o r e  of them will be f il i n g  for 
p r o t e c t i o n  u n d e r  b a n k r u p t c y  laws, if the l e g i s l a t u r e  does not allow 
them the same o p p o r t u n i t i e s  g r a n t e d  o t h e r  b o r r o w e r s  of st ate  funds, 
the fiscal impacts of this will e x c e e d  DC ED' s fiscal note 
s u b s t a n t i a l l y .

P r e s e n t l y ,  the M i n i n g  Loa n p r o g r a m  d e l i n q u e n c y  rate of 3 8 . 3 %  on 
B a l a n c e s  O u t s t a n d i n g  a m o u n t s  to $ 4 , 7 0 5 , 6 9 0 . 0 0  of the total loaned.
This c o m p a r e s  w i t h  a 14% d e l i n q u e n c y  rate on C om m e r c i a l  F i s h i n g  loans 
a m o u n t i n g  to $ 1 0 , 3 2 1 , 6 4 0 . 0 0  of the total loaned.

G i ve n the p r e s e n t  r e g u l a t o r y  u n c e r t a i n t y  w h i c h  e xi s t s  for the mi n i n g  
ind ustry, those i n d i v i d u a l s  w h o s e  plans of o p e r a t i o n  wer e a p p r o v e d  by 
the s ta te  and s t a te  loans g r a n t e d ,  may  u n n e c e s s a r i l y  be r e m o v e d  from 
local e c o n o m i e s ,  if CSS0 200 is not p n a c t e d  now. DC E D has a p r e s e n t
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Se n at e R e s o u r c e  C o m m i t t e e  April 27, 1987
\

S t af f

ap pi ova l rate on new loans of zero (0). The last two loans in this 
p r o g r a m  w e r e  a p p r o v e d  in April of 1986. The a p p l i c a t i o n s  for these 
two loans w e r e  m a d e  in 1985 p r i o r  to the st ate  c h a n g i n g  the w a t e r  
q u a l i t y  r e g u l a t i o n s .
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Section
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355. Disposal of propertv acquired bv de­

fault or foreclosure

S e c . 16.10.310. P o w e r s  o f  th e  d e p a r tm e n t, la* T he departm ent 
m ay

H i m ake loans to
(A* individual com m ercial fisherm en who have been sta te  residents  

for a continuous period o f two years im m m ediately preceding th e  date  
of application for a loan under AS 16.10.300 —  16.10.370 and have  
had a crewm em ber or com m ercial fish ing license under A S 16.05.480  
or a perm it under AS 16.43 for the year im m ediately preceding the  
date o f application and any other two of the past five years, and who  
actively  participated in the fishery during those periods, for th e  pur­
chase o f entry permit?;

(B) an individual for the repair, restoration, or upgrading of e x is t­
ing vesse ls  and gear, for th e  purchase o f entry perm its and gear, and  
for th e  construction and purchase o f  vessels, if  the individual has been  
a stu te  resident for a continuous period of two years im m ediately  
preceding th e  date o f application for a loan under AS 16.10.300 —  
16.10.370, and either

(1) because o f lack o f training or lack o f em ploym ent opportunities  
in  the area o f residence does not have occupational opportunities  
ava ilab le  other than commercial fishing; or

iii) is  econom ically dependent on com m ercial fish in g  for a liv e li­
hood and for whom com m ercial fish ing has been a traditional w ay  o f  
life in A laska;

( 2 )  d esign ate  agents and delegate ita powers to them  as necessary;
13) adopt regulations necessary to carry out its  functions;
14) estab lish  am ortization plans for repaym ent o f  loans, w hich m ay  

include exten sion s for poor fish ing  seasons or for adverse m arket con ­
d itions for A laskan products;

l5» en ter  into agreem ents w ith  private lending in tu itions, other  
sta te  agen cies, or agencies o f the federal governm ent, to carry out the  
purposes of A S 16.10.300 — 16.10.370;

(6) en ter into agreem ents w ith  other agencies or organizations to 
create an  outreach program to m ake loans under AS 16.10.300 •— 
16.10.370 in rural areas o f  the stnte;

(7* a llow  nn assum ption o f a loan if
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0.310 § 16.10.315 Fish and G ame § 16.10.320

b y d e ­

ment

dents 
’ date 
have 
5.480 
g the  
1 who 
• pur-

j xist* 
•, and 
. been 
.ately 
00 —

nities
nities

(A) the  appl icant  has  been a s ta te  res ident for a cont inuous period 
of two yea rs  immedia tely  preceding the dote of the  reques t  for an  
assumpt ion; and

(B) approval  of the  assumpt ion would be consistent  wi th the  p u r ­
poses of AS 16.10.300: an  oopl icant  for a  loan assumpt ion may not be 
disqualified because the  afp l ic an t  does not meet  the  loan eligibility 
requir ement s  of (1) of this subsection:

(8) prequal ify loan appl cants  for a l imited ent ry  permit  loan and 
charge  a fee not to exceed S200 for prequalification.

(b) [Repealed. $ 34 ch 79 SLA 1985.1
<c) In de termining wh e the r  an  individual commercial  f i sherman is 

reasonably likely to be able to repay a loan made under  AS 16.10.300
— 16.10.370, the  commiss ioner shall  consider the  individual commer­
cial f i sherman’s income from commercial  fishing and from all o ther  
sources.  (§ 1 ch 134 SLA 1972; am § 3 ch 54 SLA 1973: am<i 3 ch 128 
SLA 1975: am  § l (ch 154 SLA 1977: am  S 3 ch 83 SLA 1978: am *§ 2
— 7 ch 72 SLA 1979; am ii 7 ch 113 SLA 1982: am 5 1 ch 7 SLA 1983: 
am §§ 1, 2, 34 ch 79 SLA 1985)

Effect of amendments. — The 1985 
amendment, in subsection 'al in para­
graph (1). rewrote subparagraph iB l and 
deleted subparagraph iC). and added

paragraphs i7 i  a n d  'd>: repealeu .-utisec- 
tion ibi. concerning consultation with the 
Department of Fish and Game: and added 
subsectiun ic».

Sec.  16.10.315. A l lo ca t io n  o f  loun s .  The depar tmen t  shal l  al lo­
cate a t  least  10 percent  of the money th a t  is appropr iated for a  s tate  
fiscal yea r  to make loans under  AS 16.10.310 for loans of 835,000 or 
less made under  AS 16.10.310(a)(1)(B). An allocation made unde r  this  
section t erminates  on April 15 of the  s ta te  fiscal yea r  for which the 
allocation is made.  (§ 2 ch 7 SLA 1983; am § 3 ch 79 SLA 1985)

iveli- 
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Effect of amendments. — The 1985. 
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Sec.  16.10.320. L i m i t a t i o n s  o n l o a n s .  tu) Except as permit ted in 
' h» of  this section, a lour, under  AS 16.10.300 — 16.10.370

• I) may  not  exceed a te rm  of 15 years ,  except for extens ions  und er  
AS 16.10.310(a)(4):

• 2) inav not hear  interest  exceeding 10 .* percent:
13) mus t  he secured by a first priori tv iien and appropr ia te  securi ty 

mreemcnt :
| i  may not exceed 90 percent  of  the  appraised value  m the  collai- 

•rat used to ->ceure the  man: and
»i mav not he made to a person who lias a past  uue  cm id support  

•'nitration es tabl isned bv court  order  or  bv the child -import  eniorce-



Vetorsns
Small

Business
Commercial

Fish Tourism

STATISTICS ON DCED LOAN PROGRAMS 
(Thousands ol Dollars)

Bulk Child Mist
Fuel Care Dlst Mining

Alternative
Energy

Resld.
Energy

Fish
Enhance

Power
Oev.

February 28, 1987

Wator 
Resource Total

COMMITMENTS
Total No. Loans
Commuted FY 72-87 7,718 1,338 3,158 * 59 233 62 12 71 2,944 2,232 134 5 5 17,969
Total Dollar Amount
Committed FY 72-87 371,795.2 202,529.3 183,661.3 * 29,874.7 8,438.7 2,175.6 1,345.4 28,426.4 19,299.6 8,346.5 52,619.8 193,847.0 2.500.0 1,104,859.5
Total No. Loans
Commlltod FY 87 -0- •0- 108 1 •0- 16 3 1 -0- 10 2 10 1 0- 149
Total Dollar Amount
Commuted FY 87 -0- 0- 6,280.8 1 -0- 432.9 150.0 250.0 -0- 88.8 8.6 1.846.3 1,000.0 -0- 10,057.4
APPROPRIATIONS
FY 84 •0- -0- 9,091.0 -0- •0- 869.5 500.0 -0- 2,400.0 3,123.4 6,500.0 N/A -0- 22,183.9
FY 85 -0- -0- 3,500.0 -0- 0- •0- -O- -0- 1,000.0 -0- 5,000.0 210,000.0 -0- 219,500.0
FY 80 -0- 0- 3,710.0 -0- -0- •0- -0- -0- 845.0 -0- 812.0 -0- -0- 5,367.0
FY 87 64.0 400.0 464.0
LOANS OUTSTANDING

Owned by Fund
Number ol Loans
Outstanding 27 20 1,445 3 49 36 5 . 46 1,559 1,218 114 1 1 4,524
Prlr slpal Amount V
Outstanding 1,595.6 3.074.9 62,423.7 1,071.9 809.3 1,348.9 735.2 12,286.4 10,671.0 3,147.9 45.359.5 186,104.1 867.6 329.496.0
Average Loan Amount
Outstanding 59.1 153.7 43.2 357.3 16.5 37.5 147.0 267.1 6.8 2.7 397.9 186,104.1 867 6 72.8

Serviced for AIDA
Number ol Loans
Outstanding 1,575 200 320 7 N/A 1 3 N/A N/A N/A 11 N/A N/A 2.117
Principal Amount
Outstanding 68.372.6 17,227.5 11,302.3 914.2 6.6 96.4 6.023.2 103,942.8
Average Loan Amount
Outstanding 43.4 86.1 35.3 130.6 6.6 32.1 547.6 49.1

Summary
Total No. ol Loans
Outstanding 1,602 220 1,765 10 49 37 8 46 1.559 1,218 125 1 1 6.641
Total Principal
Amount Outstanding 69,968.2 20,302.4 73,726.0 1,986.1 809.3 1,355.5 831.6 12.286.4 10.671.0 3,147.9 51.382.7 186,104.1 867.6 433,438.8
DELINQUENCY RATES AND DEFAULT STATISTICS

Statistics Based on Balances Outstanding 
% Delinquent1 
% In Default’
Statistics Based on Number r 
% Delinquent1 
% In Default1

6.5% 9.3% 14.0% 6.5% 25.7% 10.9% -0- 38 3% 5.2% 8.1% 5.7% •0 -0- 5.9%
1.5%
ans

24.2% 4.CV. 4.3% 1.6% 12.7% -0- 31.6% 3.6% 3.6% 3.0% 0- •0- 3.6%

5.6% 10.9% 11.3% 22.2% 26.5% 8.1% •0 391% 4.5% 7.0% 6.4% 0- 0- 7.8%
1.4% 18.2% 2.9% 11.1% 4.0% 10.8% 0- 282% 4.1% 2.4% 1.6% -0- -0- 3.5%

1 Delinquent Is defined as 60 days or moio past due, not In litigation. 
* Default Is dolined as In litigation.
1 Prequalllicatlons NOT included

Prepared by: Oivision ol Accounting and Collections 3/17/87



MEMORANDUM State of Alaska
T0: Martin J. Richard, Director 

Division of Investments

THRU:

FROM: r,]a ry  Gr a h am

Accounting Technician I 
General Ledger Section

DATE: March 24, 1987

FILE NO.:

TELEPHONE NO.:

SUBJECT: Loan Fund Commitments

The following are loan commitment amounts through March 20, 1987 and 
the amount remaining available to lend.

LOAN FY 87 PRE­ LOAN
FUND AUTHORIZED QUALIFICATION COMMITMENTS

CF (1) $14,500,000.00 $1,872,984.00 $6,849,631.97
FE 3,102,000.00 1,846,277.00
CC 390,000.00 150,000.00
HD 260,000.00 250,000.00
Mining 325,000.00 -0-
AE 88,800.00 61,153.00
REC 8,600.00 8,550.00
BF no restrictions 418,174.00

BALANCE
AVAILABLE

$5,777,384.03
1,255,723.00

240.000.00 
10,000.00

325.000.00 
27,647.00

50.00 
no restrictions

(1) Authorization to lend increased per Pete Jeans, Office of the 
Governor, March 13, 1987.

MG/wfs5382W
32487g

cc: Connie S. Green, Accounting Supervisor IV 
Greg Winegar, Juneau Regional Loan Manager 
Bob Richardson, Anchorage Regional Loan Manager 
Willis E. Greimann, Fairbanks Regional Loan Manager

)Ot A R,v 10 84)



STEVE COWPER. GOVERNOR

DEPARTM ENT OF NATURAL RESOURCES
P O U C H  M
J U N E A U .  A L A S K A  3 98ft OFFICE OF THE COMMISSIONER P H O N E :

F e b r u a r y  23, 1987

T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  
A l a s k a  S t a t e  S e n a t e  
P.O. B o x  V  
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  F a h r e n k a m p :

As you are aware, there is i n c r e a s i n g  c o n c e r n  o v e r  the 
f u t u r e  of a g r i c u l t u r e  in Alaska. F a r m e r s  are u n a b l e  to 
s e r v i c e  the h i g h  d e b t  loads i n c u r r e d  d u r i n g  d e v e l o p m e n t .
T h i s  is f u r t h e r  i n t e n s i f i e d  by the l o w e s t  c o m m o d i t y  p r i c e s  
the a g r i c u l t u r a l  i n d u s t r y  has e x p e r i e n c e d .

T he A g r i c u l t u r a l  R e v o l v i n g  Loan Fund d e l i n q u e n c y  rates are a 
r e f l e c t i o n  of that e c o n o m i c  c o n d i t i o n ,  m i r r o r i n g  the d e c l i n e  
of land p r i c e s ,  c o m m o d i t y  p r i c e s ,  m a r k e t i n g  and p r o d u c t i o n  
p r o b l e m s .

T h e  A R L F  d e l i n q u e n c y  rate for 232 b o r r o w e r s  and 632 loans 
has be e n  s t e a d i l y  i n c r e a s i n g  to the c u r r e n t  level of 59.6%. 
C o n c u r r e n t l y  the S t a t e  is fac i n g  s e v e r e  e c o n o m i c  p r o b l e n s  
and the l e g i s l a t u r e  is in s e s s i o n  t o d a y  d e a l i n g  w i t h  r e v e n u e  
s h o r t f a l l s .

•  -

T h e  S h e f f i e l d  a d m i n i s t r a t i o n  p l a c e d  a 35% l e n d i n g  
r e s t r i c t i o n  o n  A R L F  funding. A R L F  had no a p p r o p r i a t i o n s  
into the fund for two y e a r s  and b u d g e t  d i s c u s s i o n s  c u r r e n t l y  
i n d i c a t e  that A R L F  is facing a s e r i o u s  e f f o r t  to r e m o v e  a 
s u b s t a n t i a l  p o r t i o n  of the r e m a i n i n g  f u n d s  a v a i l a b l e .  At a 
m i n i m u m ,  A R L F  mu s t  i m m e d i a t e l y  b e c o m e  s e l f - s u f f i c i e n t  in 
g e n e r a t i n g  r e p a y m e n t  to fund the total o p e r a t i n g  n e eds each 
year.

T h e  A R L F  B oard has p r o p o s e d  such a d e b t  r e s t r u c t u r i n a  
p r o g r a m .  An a g g r e s s i v e  and r e a l i s t i c  d e b t  r e s t r u c t u r i n g  is 
n e c e s s a r y .  T h i s  p r o p o s a l  is d e s i g n e d  to a s s i s t  p r o d u c i n g  
f a r m e r s  w i t h  t h eir d e b t  p r o b l e m s  on an  e q u a l  b a s i s  
t h r o u g h o u t  the state. The p l a n  e m p h a s i z e s  a p o s t p o n e m e n t  
r a t h e r  than a f o r g i v e n e s s  of A R L F  d e b t  o b l i g a t i o n s  in 
r e c o g n i t i o n  of p r e v i o u s  s t a t e  i n v e s t m e n t s  in A l a s k a n  
a g r i c u l t u r e .

tO>J4LM



I

T h e  H o n .  B e t t y e  F a h r e n k a m p  - 2 - F e b r u a r y  23, 1 9 8 7

F a r m e r  p a r t i c i p a t i o n  in the d e v e l o p m e n t  of this p r o p o s e d  
p r o g r a m  is b e i n g  o b t a i n e d  t h r o u g h  t e l e c o n f e r e n c i n g ,  w r i t t e n  
c o m m e n t s  a n d  m e e t i n g s .

W e  a r e  b r i n g i n g  this p r o p o s a l  to k e y  l e g i s l a t o r s  for y o u r  
a d d i t i o n a l  p e r s p e c t i v e  in r e a c h i n g  v i a b l e  s o l u t i o n s  to the 
d e b t  p r o b l e m .  A  b r i e f i n g  is b e i n g  p r o v i d e d  for l e g i s l a t o r s  
a n d  t h e i r  a i d e s  on W e d n e s d a y ,  F e b r u a r y  25, at 3 p.m. in the 
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  C o n f e r e n c e  R o o m  on the 5th 
f l o o r  W i l l o u g h b y  B u i l d i n g .

If w e  c a n  w o r k  j o i n t l y  in d e v e l o p i n g  a v i a b l e  and e q u i t a b l e  
s o l u t i o n  to a g r i c u l t u r a l  d e b t  w e  w i l l  m a i n t a i n  a core 
a g r i c u l t u r a l  i n d u s t r y  in the S t a t e  as w e l l  as c r e a t e  a 
h e a l t h y  loan fund.

cc: J o h n  M e s s e n g e r ,  A R L F  C h a i r m a n
D e a n  Brown, A c t i n g  D i r e c t o r  
H a l  Ward, A R L F  M a n a g e r

I



K EQ UEST:

STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE _____DRAFT a0(ra0P0SED

Revision Date:______________________________

Title: An Act making changes to the mini0H.U :

Sponsor: _ 
Requestor:

Agency Affected: C’OrcwL & Econ. Dsv.
_______________  in i f l& u :___________ Business Loans

loan fund and e ffe ct ive  date. ________________________________________
Coohil l .  fahrenkamp. Bennett r»mpnni.nn ■ Investments and 
 and F.aiks  Accounting and Collections.

EX PEN DITUR ES/R E V EN U ES: (Thousands of Dollar:)

OPERATING EY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACrUAL
SUPPUES
EQUIPMENr
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS •

TOTAL OPERATING -0- _____________ -o- - n . -0- . .-Or -n-

CAPITAL | -0- - 0 - - 0 - -0- 1 0 1 I 0 1

REVENUE 0 .0 [385.0J [350.0] Unknowr Unknowi Un.<now

FUNDING : (Thousands of Dollars)

GENERALFUND 
FEDERALFUNDS 
OIUER 
1T7PAL -u- -0- -U- -U - -U -  i - 0 -

PO SIT IO N S:

FULL-TIME
PART-TIME
TEMPORARY

-0- -0- -0- -0- -0- -0-

ANALYSIS : (Attxh a separate page if necessary)

See Attached

Prepared b y : 
Division : .

A
Martin J .  Richard. D ir e c t o r -  ' 
D ivision of IrrtfesTlments / / /

Approved by Commissioner: .  
A gency: _______ D ep a rtm en t o f

(  An^/^/fem^th., I
f  ~C.imffierce and Eg

Phone 
D ate:

465-2555

Commissi m e r  Dlte.
Economic Development

Distribution (by preparer):  
legislative Finance 
legislative Sponsor 
Requestor
Ollice of Management and Budget 
Impacted Agency!ies)
Senate Secretary

5791W41687a

Aori 1 lo. 1987

Apri 1 16, 19S7

1 ,  2p a g e  _ o f



CSSB 200'FISCAL MOTE (Continued)

ASSUMPTIONS:

1. There are currently 13 loans, $3.9 million, in litigation. These 
files have been referred to the Department of Law for legal actions. 
All legal activity on these loans would continue upon enactment of 
this legislation.

2. This legislation would be enacted on the state's portion of 
participating loans only. The portfolio includes two bank 
participation loans with an outstanding balance of $916.4.

The amount shown for the first year is approximately half the interest due 
on delinquent loans. This amount would be an estimated $775.0 if all 
interest due is written off.

The same logic is assumed for the second year -- an estimated $700.0 

potentially could be written off. Impact to the loan fund’after the first 
two years is difficult to analyze. Within this time frame borrowers could 
comply with regulation requirements and stablize their mining operations.

This proposed legislation gives the department flexibility in assisting 
borrowers with repayment modifications.

5791W41687a PAGE 2 of 2
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McDONALD INDUSTRIES ALASKA, INC.

1 Mile Peger Road 
Fairbanks, Alaska 99701
PO. Box 60229 
Fairbanks. Alaska 99706
(907) 452-4431

A p r i l  7, 1987

A P R  ,
T h e  H o n o r a b l e  S e n a t o r  C o g h i l l  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  X - M S  3100

S U B J E C T :  S T A T E  M I N I N G  LOANS, SB 200

D e a r  Jack;

I a m  w r i t i n g  in r e f e r e n c e  to S B - 2 0 0  w h i c h  I s upport. 
T h i s  is v e r y  i m p o r t a n t  to the l ocal m i n e r s  u n d e r  S t a t e  
M i n i n g  L o a n s ,

Due to the e n f o r c e m e n t  of  u n r e a s o n a b l e  a n d  some 
u n a t t a i n a b l e  r e g u l a t i o n s  b e i n g  i m p o s e d  o n  the m i n i n g  
i n d u s t r y ,  th e y  n e e d  to get s o m e  r e l i e f  i m m e d i a t e l y  
on t h e i r  loans, in o r d e r  to c o n t i n u e  m i n i n g  w i t h  the 
n e w  r e s t r i c t i o n s .

S B - 2 0 0  w i l l  h a v e  a d r a m a t i c  i n f l u e n c e  on the 
f u t u r e  e c o n o m y  o f  the S t a t e  o f  A l a s k a  a n d  its r e s i d e n t s  
if it is n o t  passed. M a n y  o f  the m i n e r s  w i l l  c o n t i n u e  
to d e f a u l t  o n  t h e i r  l o a n s  a n d  l e a v e  the M i n i n g  I n d u s t r y  
a n d  the S t a t e  o f  A l a s k a  w i t h  t h e i r  d e f a u l t e d  loans. T h i s  
w i l l  r e s u l t  in a s u b s t a n t i a l  loss o f  r e v e n u e  b o t h  for the 
S t a t e  o f  A l a s k a  a n d  p r i v a t e  i n d u s t r y  a n d  a s u b s t a n t i a l  
lay o f f  of  p e r s o n n e l  no  j o n g e r  r e q u i r e d  in the m i n i n g  
industry.

I a m  r e q u e s t i n g  that y o u  s u p p o r t  S B - 2 0 0  to i n s u r e  
that the M i n i n g  I n d u s t r y  r e m a i n s  a h e a l t h y ,  s u s t a i n e d  
i n d u s t r y  w i t h  a f u t u r e  for a l l  o f  us.

V e r y  t r u l y  y o u r s ,

M C D O N A L D  I N D U S T R I E S  A L A S K A  INC.

K e n n e t h  D a lve 
A l a s k a  M a n a g e r

CC: S e n a t o r  B e t t y e  F a h r e n k a m p  
S e n a t o r  Don B e n n e t  
S e n a t o r  J a n  F a lks



Steese Hwy. & Trainer Gate Rd.
P.O. Box 1539, Fairbanks, Alaska 99707 
(907)452-7251

N C MACHINERY CO. \
v

A p r i l  7. 1937

S e n a t o r  J a c k  C o g h i l l  ^ ^ 1 3  j g n y
A l a s k a  S t a t e  L e g i s l a t u r e  
P. 0. B o x  V - M S 3100 
June a u ,  A l a s k a  99811

RE: S t a t e  M i n i n g  Loans, S B 2 0 0

D e a r  Jack,

We at N C M a c h i n e r y  Co., F a i r b a n k s ,  s u p p o r t  y o u r  e f f o r t s  to  
a s s i s t  t h e  m i n i n g  i n d u s t r y  and do s u p p o r t  SB200.

O v e r  t h e  p a s t  f e w  y e a r s  g o l d  m i n i n g  h a s  a c c o u n t e d  f o r  at 
le ast 15% to  25% of o u r  t otal F a i r b a n k s  sales. W e  h a v e  
a l r e a d y  f e l t  the e f f e c t  of t h e  m i n i n g  s l o w d o w n  in o u r  sales 
d e p a r t m e n t  and in the t o tal of p e r s o n n e l .  O u r  p e r s o n n e l  is 
d o w n  3 0 %  f r o m  two y e a r s  ago. A p p r o x i m a t e l y  ha l f  of th i s  is 
f r o m  gold m i n i n g  and the o t h e r  h a l f  f r o m  the P r u d h o e  Bay 
slowd o w n .

Th e  p a s s i n g  of th i s  bill  c o u l d  a l l o w  us to s t a r t  h i r i n g  
again. K e e p  u p  the g o o d  work.

S i n c e r e l y ,

N C M a c h i n e r y  Co.

m  T u r n e r  
rich Man a g e r ,  F a i r b a n k s

3
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C ooper <£& C ooper
CERTIFIED PUBLIC ACCOUKWNTS

P. 0. Box 73493 • Fairbanks. Alaska 99707 • (907) 457-5363

Gordon R. Cooper. C.PA. Dalonna L. Cooper. C.P.A.

April 10, 1987 *0?

Senator Jack Coghill 
Alaska State Legislature 
P.O. Box V (MS 3100)
Juneau, AK 99611

RE: Senate Bill 200

During my seven years accounting pratice in Fairbanks, I have 
been associated with several miners and have become knowledgeable 
about their finances.

In light of the expected high cost of increasing regulatory 
pressures being placed upon them, miners will need additional 
flexibility and understanding by the state regarding repayment 
terms of their mining loans. At this point the mining industry 
in interior Alaska seems besieged with problems and its very 
survival threatened. It is in Alaska's interest to help miners 
survive both from the standpoint of the overall economy and also 
in the role of a lender. Enforcing mining loan repayment terms 
beyond the ability to repay can only result in default, in which 
case everybody looses.

Accordingly, I urge you to support SB200 as a modest but 
effective step towards the continued survival of : the mining 
industry in Alaska.

Sincerely,

Gordon R. Cooper, CPA



A LA SK A  M IN ER S  ASSOC IAT ION , IN C .

Dear Senator Cognill:

The Alaska Miners Association supports the referenced bill.
Passage of this bill is justified because of the uncertainties 
caused by the Administrations new regulations and court suites. 
These uncertainties have effected many mine operators who have 
either shut down until rules, regulations and standards are 
established or have cut their operations back to reduce 
exposure to enforcement actions.

This moratorium will allow time for both Federal and State Gov­
ernment to clearly define requirements and convey this information 
to mine operators so they know how to respond to the regulations 
and standards.

The Alaska Miners Association recommends that SB 200 be enacted. 

Sincerely,

501 W. Northern Lights Blvd.. Suito 203, Anchorage, AK 99503 (907) 276-0347 /

April 10, 1987

APR 1 3 J9Qf
Senator Jack Coghill 
Alaska State Legislature
P.O. Box V (MS 3100) 
Juneau, Alaska 99811

Re: Senate Bill 200

Curtis V. McVee 
Executive Director



Ci rc le M in ing  & Rec o rd i n g  Dis t r i c t
BOX 1872 

CENTHAL, ALASKA 99730

The H o n o r a b l e  S e n a t o r  C o g h i l l  A p r i l  8 , 1987 \

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V- MS 3100 

June a u ,  A l a s k a  99811

Re: S t a t e  M i n i n g  Loans, SB 200

Dea r  J. ck,

1 am w r i t i n g  this le tt e r  on b e h a l f  of the m e m b e r s  of the Circle 

M i n i n g  District. T h e r e  are n u m e r o u s  m i n e r s  in o u r  D i st r i c t  that 

o p e r a t e  t heir m i n e s  w i t h  m o n i e s  b o r r o w e d  from the State M i n i n g  Loan 

Program. It w o u l d  be hard to i m a gi n e  e x p a n d i n g  their o pe r a t i o n s  

w i t h o u t  such a s s i s t a n c e  from the S tate o f  Alaska.

Ev e n  w i t h  this a s s i s t a n c e  tough times h av e  hit all the miners. 

Th e  S t a t e has hel pe d  to e n c o u r a g e  m i n i n g  through its loan p r o g r a m  w h i l e  

at the same time e n a c t i n g  r e g u l a t i o n s  that shut down the v e r y  industry 

it t r y i n g  to support.

It is for this re a s o n  I am a s k i n g  for pass a g e of SB200. I feel 

that this m o r a t o r i u m  is c r u c i a l  to a l l o w  the m i n e r s  the time n e c e s s a r y  

to u p g r a d e  their o p e r a t i o n s  to meet  the c u r r e n t  w a t e r  qu a l i t y  and 

r e c l a m a t i o n  r e g ul a t i o n s .  B e c a us e  the m a j o r i t y  o f  these loans w e r e  

s e c u r e d  b e f o r e  m a n y  o f  the r e g u l a t i o n s  w e r e  on the books, the cost of 

c o m p l i a n c e  has a d d e d a c o n s i d e r a b l e  b u r d e n  that w a s  u n f o r e s e e n  at the 

time the m o n i e s  w e r e  lent.

On e  o f  the m a i n  c o n s i d e r a t i o n s  of this bill is that by its 

p a s s a g e  it w o u l d  at least p r o v i d e  some e c o n o m i c  reli ev e  for one o f  the 

i n d u s t r i e s  that c ould v e r y  w e l l  as si s t  in the over a l l  e c on o m i c  

b e t t e r m e n t  of the S t a t e  o f  A l a s k a  and its people.

In c l o s i n g  I w o u l d  like to add that I w i s h  I could p e r s o n a l l y  

d i s c u s s  this m a t t e r  w i t h  you. But hard times have hit my o p e r a t i o n  as 

w e l l  and I a m  forced in to k e e p i n g  m y  m i n i n g  b u s i n e s s  g o i n g  and w o r k  at 

the s ame time to supp o r t  m y  family.

S i n c er e l y ,

S t e p h e n  R. W e b e r  

P r e s i d e n t

C i r c l e  M i n i n g  Distr i c t

S R W t d a w

cc: S e n a t o r  F a h r e n k a m p

S e n a t o r  Bennett 
S e n a t o r  Falks



April 14, 1987

Carlo & Sons Mining 
2113 Southern 
Fairbanks, Alaska 99701

A P R  i  . .4 /
'• /

Senator Jack Coghill 
P.O. Box V
Juneau, Alaska 99811 

Dear Senator Coghill:

This letter is written in support of S.B. 200 - An Act relating to a 
moratorium on mining loans.

The mining industry needs a financial boost to stimulate the industry and 
a moritorium on mining loans would be one effective method of doing so. Compare 
this legislation to the State assisted loans and other grants set aside for the 
development and production of the Red Dog mine. Red Dog is a good investment 
for the people of that region and for the State. It is a good example of the 
State's commitment to diversification of the Alaskan economy and to sound 
reasoning that the private sector cannot develop major industries by themselves. 
They need public and legislative support to develop regulations that enhance 
industry growth and development and through public funds that help miners meet 
Federal/State compliance costs.

This Bill will help an already depressed industry that by itself subsidies 
3,000 Alaskan jobs in mining and related industries. Already, miners are 
financially and adversely effected by Federal/State laws that require impossible 
water quality standards. These laws that miners must comply with cost much 
time and money. Preparatory work on building settling ponds and recycling 
systems also means loss of production time in an industry already squeezed into 
a few short months. These new costs to miners total millions of dollars taken 
out in non-productive work. This means fewer dollars to miners as well as to 
the whole industry.

This Bill would actually give us some breathing time. Also, you could 
seriously consider lengthening the time of the moritorium to six to ten years. 
Why? New methods of mining to meet these water quality standards will not be 
developed in two short years.

Sincerely,

CARLO & SONS MININC

William Carlo, Sr. 
Owner/Operator



NUGGET ESTATE 
MINING COMPANY

POST OFFICE BOX 60430 - FAIRBANKS, ALASKA 99706

April 6, 1987

Senator ,/ack Ooghill 
PO Box V
Juneau, Alaska 99811 

Res Senate Bill No, 200 

Dear Senator Cbghill:

I am writing this letter in regards to Senate Bill No. 200, MORATORIUM ON 
MINING LOANS. I am very much in favor of this bill.

In 1981 my wife and I applied for and received a mining loan from the State 
of Alaska. The year previous to our application, we had been selling ouir gold 
for approximately $640.00 per ounce, we then based our payback on gold holding 
at a price of at least $500.00 an ounce (it specifically states this in our 
loan package). And, of course, one of the main problems has been that gold 
did not come close to staying at $500 but went to $300-$400. This and the fact 
that the payback was predicated on a short-term (5 years) instead of the 
possible longer term (15 years), we have just not been able to service our 
loan in a timely manner. All of the new rules and regulations imposed by the 
State of Alaska and the Federal government relative to settling ponds, 
turbidity, flotulants, etc., have put a terrific burden on us to try to meet 
al? the new standards, let alone try to keep up with the financial obligation 
to une State of Alaska. It now costs us about $300.00 per ounce to mine.

All indications from media financial advisors in various newsletters is 
that the price of gold appears to finally be on a trend upwards. A two year 
moratorium would give us time to negotiate a sale and thus be able to pay our
loan off. If the state decides to foreclose in the meantime, we will all
lose.

I have been a resident of Fairbanks since 1943, my wife was born here.

We do need sane help in the way of a moratorium or we are definitely going
to go under, as will many othor minors in the interior.

WE STRONGLY SUPPORT SENATE BILL 200.

Sincerely,



/4-5S- -n I

,  A*-'c \ c ' 1 ' t -

< / -  % - n

/ t o - o v / ) & < .€  S c V ' J T Z ’a*- 

Z J l /) $ /o )  JTtfT t / .£ £  U S £ / ] 7 U £ 6

Po^ ^ i V -  A /5 3/oo
P u » l' 4 U  / * 1 , 3 1 1

/2j£, 5~3 2 .0 6  ' 3 t ^ T 6  / f c s i i i r y  L d s lA 'S

D & h z  J g e / <  ,

x  c\ *»- oo s < r>r ̂  '/tier /̂ 27-rcv' ( o rcr^f'^S c
7 *? /^Cr> C / ^ £ ^

y < J ~ " p -  ^ c - T T ' * y ,  /Zl- / v - Z - " J ’ cr^y

7 ^ .  S ' 7 ~ u t * ^ ' r ' '* i - i  p *  < -c  £  /^Ce. / ? x , s ?  /

Tr t ( . u ►? //^r /o-7 <̂ n«. *- y . y ' C ^ T  £ 7 ~ * - 7  C; •

/ ? S  ly & ^ n  0s r < . * '- '< - // /^C» ls<2-S y

^  / r/ 7  7*77/•>-, / v * r j  & * x  s > ~ * - / 7 7 y / 6 8 -

&~-t P  / b l 7 ~  *A- ^  1

a?/* / ^ c  $ / r!W * '  t* i /* ~ S  7 0  <=^

c - L  ,  <♦-? <sj y  ^  -■£ C  O'-! c— • C a ^ w T ^  / I  <5 ^ *^“

- /  / C ~  y^ 7 « L r e .  / A j ^ 'C  ^ c ^ y  *  )<>,S /* ■ * *  C s  / / ^ r

J t  c . * V  C Ls) 6s/ / /"̂ 7 , C _  u > i //

^  * a. 4  r i f  c? - f ^✓vtc . j f  ^  ̂ %^,r X - - -  -

A» / f l i n t y  i /  ^7 j /»j h j ( ^  C s tf

/ ̂  / ? 5 3  A / t n 6  i 2 ^ . T  * > < y

jp * S T  / & / / '* ' j r * A £ i ?  t r '  / < ? L £ > ,

£  I J O  u t ' i / /  J t s f P r t K  t b /  ia.  c  C + -< r£ i) 

J fu  / O  r * y  / / e c ' C * u ) ( f  & / £  r b c -



, c a -  £ > 7  \ y ? is v S '  ~ rt> 7 ^ - *  s r \  m f - s  t  - n  /~2~s l

J .  /
^ ; r !:  o c c r f o t c  ~ f/*  l i t /  < w V /  < ^ s /< y ^  ^ 7 ^

'/ &  T '/'t* -0- SisC .o<-rt'~T'y? TO S V v T  T

f t #  /e<^ /  f t  $<^*7  ^ <^vL/ '  7* ^  a J /< r^ 7^ 4.

t v  -f*-<LC f ^ f  c~ o> S/~  o  /  r^ C < .

' f / < ^ ~  / n s ~ c  y c -< ju t~ /'{ ~ y  j/ ^ 2 ^

I f f  t L / 2? ,

l / / b j 6  (< Z 2 -/ ^ 6 c  / v  f/- < S  /e 'T T v  / 1
^ * t c ^  L 'i r v t  I % / f . / i ^ n / y C  (p > !/t<  '

c c  S C A J * T * t -  £ f )  H Z C M  

5  ̂  yv >> /V /— 7 4 / K S
% £/v(k TV/Z S  £  M A j  c  t t



^A lASGOAA T e le g r a m

r̂ —C^rC3l ft S 1 0 3  0 4 / 1 3 / 5 7  
ICS  I P MRNC7 CSP

7 1 4 5 3 2 3 9 4 3  POM TDPN ORANGE CA 6 0 4 - 1 3  0 7 2 ^  EST 
FWS SENATOR JAC'< COGHILL 
JUNEAU AK 9 9 8 0 1  °

PLEASE SUPPORT S E 2 0 0  MINING LOAN MORATORIUM.
JGI-N A MISCGVICH
1 0 5 3  NOFTH G R E E ^ t , , :  ST
ORANGE CA 9 2 6 6 7

1 5 2 5  EST 
I PHAFUB AHG

1587 APR 13 21 46

/

/

1 /

G Z 3 E U



\ J  

A p » a s
S e n a t o r  J a c k  C o g h i l l  *  /go*
P. 0. B o x  V f
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bi l l  200

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  t h a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

April 10, 1987

I a l s o  f e e l  t h a t  s i n c e  the f a r m e r s  a n d  t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  b e  g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

;

S u s a n  C l c k e r m a n n  
P.O. Box 1 0 2 2 9  !;
Fa i r b a n k s ,  A l a s k a  9 9 7 1 0



April 10, 1987

%

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bi l l  2 0 0

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  t o  s u p p o r t  S e n a t e  Bill 2 0 0  t h a t  c a l l s  
fo r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  wh a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  for t h e  m i n e r s  t o  m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  a n d  t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

Pa u l  E i c k e r m a n n  
P.O. Box 1 0 2 2 9  ;i
F a i r b a n k s ,  A l a s k a  9 9 7 1 0



April 10, 1987 \

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  C o g h i l l ;

I a m  a r e s i d e n t  of t h e  s t a t e  of Alaska, a n d  h a v e  m i n e d  w i t h  my 
uncle, D e l l  J o hnson, f o r  m a n y  years. I s t r o n g l y  u r g e  the S e n a t e  
to s u p p o r t  S e n a t e  B i l l  2 0 0  t h a t  c a l l s  f o r  a two y e a r  m o r a t o r i u m  
on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to  m a k e  e n d s  meet.

I a l s o  f e e l  that s i n c e  t h e  f a r m e r s  a n d  t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  b e  g i v e n  the 
s a m e  c o n s i d e r a t i o n .

Sin c e r e l y ,

C a r y  H u d s o n  
14 3 5  P r e s t o n  T r a i l  
Harl'VAgen, T e x a s  7 8 5 5 2  
PH: '(512) 4 2 8 - 8 8 7 74 2 8 - 8 8 7 7

I



April 10, 1987

\\
\

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  the S e n a t e  t o  s u p p o r t  S e n a t e  Bi l l  2 0 0  t h a t  c a l l s  
f o r  a two y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  for t h e  m i n e r s  t o  m a k e  e n d s  meet.

I a l s o  feel t h a t  s i n c e  t h e  f a r m e r s  and t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  b e  g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n cerely,

L a u r a  B r o c k  /
2 2 9 4  P o l a r  B e a r  C o u r t  
N o r t h  Pole, A l a s k a  9 9 7 0 5



I

April 10, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  t h a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  wh a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e . s  to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  and the f i s h e r m e n  w e r e  g i v e n  
t h a t  option, th a t  it is o n l y  f a i r  t h a t  the, m i n e r s  be g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

1361 Ivy C i r c l e  
Wasilla, A l a s k a  9 9 6 8 7  
Ph: (907) 3 7 3 - 3 0 5 5

A



April 10, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  Co g h i l l ;

I s t r o n g l y  u r g e  the S e n a t e  to s u p p o r t  S e n a t e  Bill. 2 0 0  that c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  f e e l  that s i n c e  t h e  f a r m e r s  a n d  the f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c erely,

1 2 8 3 0  S u m m e r  D r i v e  
An c horage, A l a s k a  9 9 5 1 6  
Ph: <907) 3 4 5 - 6 6 0 8

AP R  8  j W87



A p r i l  10, 1987

M>R 2  1  « 8 7
S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a e k a  9 9 8 1 1

Re: S e n a t e  Bill 2 0 0

D e a r  S e n a t o r  C o g h i l l

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  Bi l l  2 0 0  th a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  o n  m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a L s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  and the f i s h e r m e n  we r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  the m i n e r s  b e  g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

L i n d a  S. M e c h o n  
1 2 8 3 0  S u m m e r  D r i v e  
An c h o r a g e ,  A l a s k a  9 9 5 1 6  
Ph: (907) 3 4 5 - 6 6 0 8



April 7, 1987

T he H o n o ra b le  S e n a t o r  J a c k  C o g h i l l  
A la s k a  S t a t e  L e g i s l a t u r e  
Pouch. iX^HS 3 1 0 0  
J u n e a u  A la s k a

*••

SUBJECT; STATE MINING LOANS SB-20Q

D e a r  S e n a to r  C o g h i l l :

: I .a m  w r i t i n g  i n  r e f e r e n c e  t o  SB--2QQ w h ic h  I  s u p p o r t .
T h is  i s  v e r y  i m p o r t a n t  t o  t h e  l o c a l  m in e r s  u n d e r  S t a t e  
M in in g  L o a n s ,  t „ '

Due t o  t h e  e n f o r c e m e n t  o f  u n r e a s o n a b le  a n d  som e 
u n a t t a i n a b l e  r e g u l a t i o n s  b e in g  im p o sed  o n  th e  m in in g  
i n d u s t r y ,  t h e y  n e e d  t o  g e t  som e r e l i e f  im m e d ia te ly  
o n  t h e i r  l o a n s ,  i n  o r d e r  to  c o n t i n u e  m in in g  w i t h  t h e  
new  r e s t r i c t i o n s .

SBt«2QQ w i l l  h a v e  a  d r a m a t i c  i n f l u e n c e  on  th e  
f u t u r e  econom y o f  t h e  S t a t e  o f  A la s k a  a n d  i t s  r e s i d e n t s  
i f  i t  i s  n o t  p a s s e d .  Many o f  t h e  m in e r s  w i l l  c o n t in u e  
t o  d e f a u l t  o n  t h e i r  l o n a s  a n d  l e a v e  t h e  M in in g  I n d u s t r y  
a n d  t h e  S t a t e  o f  A la s k a  w i t h  t h e i r  d e f a u l t e d  l o a n s .  T h is  
w i l l  r e s u l t  i n  a  s u b s t a n t i a l . l o s s  o f  r e v e n u e  b o th  f o r  t h e  

• S t a t e  o f  A la s k a  a n d  p r i v a t e  i n d u s t r y  a n d  a  s u b s t a n t i a l  
l a y  o f f  o f  p e r s o n n e l  n o  l o n g e r  r e q u i r e d  i n  t h e  m in in g  
i n d u s t r y ,  .. •

- • • I  “am r e q u e s t i n g  t h a t  y o u  s u p p o r t  SB-20Q t o  I n s u r e  
t h a t  - th e  M in in g  I n d u s t r y  r e m a in s  a  h e a l t h y ,  s u s t a i n e d  
i n d u s t r y  " w i t h - a  f u t u r e  f o r  a l l  o f  u s ,  .

V e ry  t r u l y  y o u r s ,

CC: Senator Be t t y e  Fahrenkamp
Senator Don Bennet
Senator Jan Falks



April 7, 1987

T he H o n o ra b le  S e n a to r  J a c k  C o g h i l l  
A la s k a  S t a t e  L e g i s l a t u r e  
Pouch . X tMS 31Q 0 
J u n e a u  A la s k a

SUBJECT: STATE MINING LOANS SB-2Q0

D e a r  S e n a t o r  C o g h i l l

: L a m  w r i t i n g  i n  r e f e r e n c e  t o  SR-2QQ w h ic h  I  s u p p o r t .
T h is  i s  v e r y  i m p o r t a n t  t o  t h e  l o c a l  m in e r s  u n d e r  S t a t e  
M in in g  L o a n s*  „

Due t o  t h e  e n fo r c e m e n t  o f  u n r e a s o n a b le  a n d  som e 
u n a t t a i n a b l e  r e g u l a t i o n s  b e i n g  im p o sed  o n  t h e  m in in g  
i n d u s t r y ,  t h e y  n e e d  t o  g e t  som e r e l i e f  im m e d ia te ly  
o n  t h e i r  l o a n s ,  i n  o r d e r  t o  c o n t i n u e  m in in g  w i t h  th e  
n ew  r e s t r i c t i o n s .

SB^2QQ w i l l  h a v e  a  d r a m a t i c  i n f l u e n c e  on  t h e  
f u t u r e  eco n o m y  o f  t h e  S t a t e  o f  A la s k a  an d  i t s  r e s i d e n t s ’ 
i f  i t  i s  n o t  p a s s e d .  Many o f  t h e  m in e r s  w i l l  c o n t in u e  
t o  d e f a u l t  o n  t h e i r  l o n a s  a n d  l e a v e  t h e  M in in g  I n d u s t r y  
a n d  t h e  S t a t e  o f  A la s k a  w i t h  t h e i r  d e f a u l t e d  l o a n s .  T h is  
w i l l  r e s u l t  i n  a  s u b s t a n t i a l  . l o s s  o f  r e v e n u e  b o th  f o r  t h e  

• S t a t e  o f  A la s k a  a n d  p r i v a t e  i n d u s t r y  a n d  a  s u b s t a n t i a l  
l a y  o f f  o f  p e r s o n n e l  n o  l o n g e r  r e q u i r e d  i n  t h e  m in in g  
i n d u s t r y ,  •

■* r • •
-  - I  “am r e q i i e a t i n g  t h a t  y o u  s u p p o r t  SR-20Q 1.0  i n s u r e  

t h a t  - th e  M in in g  I n d u s t r y  r e m a in s  a  h e a l t h y ,  s u s t a i n e d  
i n d u s t r y  " w i t h - a  f u t u r e  f o r  a l l  o f  u s , .

^  ■ ■ «« A .  m wm m .  1  M

CC: Senator Bettye Fahrenkamp
Senator Do n  Bennet
Senator Jan Falks



April 7, 1987

The H o n o ra b le  S e n a t o r  J a c k  C o g h i l l
A la s k a  S t a t e  L e g i s l a t u r e  x
P o u c h  iJMiS 31CI0
J u n e a u  A la s k a

*' * " ' '  

SUBJECT: STATE MINING LOANS SB -200

:
D e ar S e n a to r  C o g h i l l :

: X.ani w r i t i n g  i n  r e f e r e n c e  t o  SE--2QQ w h ic h  I  s u p p o r t .
T h is  i s  v e * y  i m p o r t a n t  t o  t h e  l o c a l  m in e r s  u n d e r  S t a t e  
M in in g  L o a n s  * .

Due t o  t h e  e n f o r c e m e n t  o f  u n r e a s o n a b le  a n d  some 
u n a t t a i n a b l e  r e g u l a t i o n s  b e in g  im p o sed  o n  t h e  m in in g  r 
i n d u s t r y ,  t h e y  n e e d  t o  g e t  som e r e l i e f  i n n r e d l a t e ly  
o n  t h e i r  l o a n s ,  i n  o r d e r  t o  c o n t i n u e  m in in g  w i t h  t h e  
new  r e s t r i c t i o n s .

SB^2QQ w i l l  h a v e  a  d r a m a t i c  i n f l u e n c e  o n  t h e  
f u t u r e  econom y o f  t h e  S t a t e  o f  A la s k a  a n d  i t s  r e s i d e n t s '  
i f  i t  i s  n o t  p a s s e d .  Many o f  t h e  m in e r s  w i l l  c o n t i n u e  
t o  d e f a u l t  o n  t h e i r  l o n a s  a n d  l e a v e  t h e  M in in g  I n d u s t r y  
a n d  t h e  S t a t e  o f  A la s k a  w i t h  t h e i r  d e f a u l t e d  l o a n s .  T h is  
w i l l  r e s u l t  i n  a  s u b s t a n t i a l . l o s s  o f  r e v e n u e  b o th  f o r  t h e  

• S t a t e  o f  A la s k a  a n d  p r i v a t e  i n d u s t r y  a n d  a  s u b s t a n t i a l  
l a y  o f f  o f  p e r s o n n e l  n o  l o n g e r  r e q u i r e d  i n  t h e  m in in g  
i n d u s t r y ,  . •

- : I"am  r e q u e s t i n g  t h a t  y o u  s u p p o r t  SR-20Q t o  i n s u r e  
t h a t  t h e  M in in g  I n d u s t r y  r e m a in s  a  h e a l t h y ,  s u s t a i n e d  
I n d u s  t r y 'w i t h - a  f u t u r e  f o r  a l l  o f  u s ,  .

V e ry  t r u l y  y o u r s ,

CC: Senator Bettye Fahrenkamp
Senator Don Bennet
Senator Ja n  Falks



April 7. 1987

T he H o n o ra b le  S e n a t o r  J a c k  C o g h i l l  
A la s k a  S t a t e  L e g i s l a t u r e  
Pouch.-X-rMS 31Q0 
J u n e a u  A la s k a

SUBJECT: STATE MINING LOANS SB-20Q

D e a r  S e n a to r  C o g h i l l :  *
• •

: I .  am w r i t i n g  i n  r e f e r e n c e  t o  SE-2QQ w h ic h  I  s u p p o r t .
T h is  i s  v e r y  i m p o r t a n t  t o  t h e  l o c a l  m in e r s  u n d e r  S t a t e  
M in in g  L o a n s x ..

Due t o  t h e  e n f o r c e m e n t  o f  u n r e a s o n a b le  a n d  som e 
u n a t t a i n a b l e  r e g u l a t i o n s  b e in g  im p o se d  on  t h e  m in in g  r 
i n d u s t r y ,  t h e y  n e e d  t o  g e t  som e r e l i e f  im m e d ia te ly  
o n  t h e i r  1 r m s-, i n  o r d e r  to  c o n t i n u e  m in in g  w i t h  t h e  
new  r e s t r i c t i o n s .

SB-r^QQ w i l l  h a v e  a  d r a m a t i c  i n f l u e n c e  on  th e  
f u t u r e  econom y o f  t h e  S t a t e  o f  A la s k a  a n d  i t s  r e s i d e n t s '  
i f  i t  i s  n o t  p a s s e d .  Many o f  t h e  m in e r s  w i l l  c o n t in u e  
t o .  d e f a u l t  o n  t h e i x  l o n a s  an d  l e a v e  t h e  M in in g  I n d u s t r y  
a n d  t h e  S t a t e  o f  A la s k a  w i t h  t h e i r  d e f a u l t e d  l o a n s .  T h is  
w i l l  r e s u l t  i n  a  s u b s t a n t i a l . l o s s  o f  r e v e n u e  b o th  f o r  t h e  

• S t a t e  o f  A la s k a  a n d  p r i v a t e  i n d u s t r y  a n d  a  s u b s t a n t i a l  
l a y  o f f  o f  p e r s o n n e l  n o  l o n g e r  r e q u i r e d  i n  t h e  m in in g  
i n d u s t r y .  . •

“ ' • “7
- :  I  “am r e q u e & t in g  t h a t  y o u  s u p p o r t  SB-20Q t o  i n s u r e  

t h a t  - th e  M in in g  I n d u s t r y  r e m a in s  a  h e a l t h y ,  s u s t a i n e d  
i n d u s t r y 'w i t h - a  f u t u r e  f o r  a l l  o f  u s .  .

A p n  j
o -

V e ry  t r u l y  y o u r s ,

\ i l u K / o
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CC: Senator Bettye Fahrenkamp
Senator Don Bennet
Senator Jan Falk3
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April 6, 1987

Senator Jack Coghill 
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SB#200. My family has been involved in mining for years 
and even though we do not have a State mining loan; the two year mora­
torium on the mining loans would be a definite boon to those struggling 
miners now caught in the State and EPA's web of costly rules and regu­
lations. Many regulations which were imposed after the loans were 
already finalized.

Minerals are a valuable resource of the State and Miners are the means 
to cheaply extract them; therefore we should protect and support them

With all the new regulations various agencies are imposing on the miners, 
wouldn't it be a gesture of good faith to give them a financial break 
that would better prepare them to meet those expensive new standards?

Please protect the State's oldest, most valuable way of life.

Sincerely,



A p r i l  6 ,  1 9 8 7

Senator Jack Coghill 
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SG#200. My family has been involved in mining for years 
and even though we do not have a State m..,ing loan; the two year mora­
torium on the mining loans would be a definite boon to those struggling 
miners now caught in the State and EPA's web of costly rules and regu­
lations. Many regulations which were imposed after the loans were 
already finalized.

Minerals are a valuable resource of the State and Miners are the means 
to cheaply extract tnem; therefore we should protect and support them

With all the new regulations various agencies are imposing on the miners, 
wouldn't it be a gesture of good faith to give them a financial break 
that would better prepare them to meet those expensive new standards?

Please protect the State's oldest, most valuable way of life.

Sincerely,

/' *.'?/ O  ! • > / ' > X.'*•?



A p r i l  6 ,  1 9 8 7

Senator Jack Coghill
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SB#200. My family has been involved in mining for years 
and even though we do not have a State mining loan; the two year mora­
torium on the mining loans would be a definite boon to those struggling 
miners now caught in the State and EPA's web of costly rules and regu­
lations. Many regulations which were imposed after the loans were 
already finalized.

Minerals are a valuable resource of the State and Miners are the means 
to cheaply extract them; therefore we should protect and support them

With all the new regulations various agencies are imposing on the miners, 
wouldn't it be a gesture of good faith to give them a financial break 
that would better prepare them to meet those expensive new standards?

Please protect the State's oldest, most valuable way of life.

100%.

Sincerely,



A p r i l  6 .  1 9 8 W > f f  j  3  m

Senator Jack Coghill 
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SBr'200. My family has been involved in mining ror years 
and even though we do not have a State mining loan; the two year mora­
torium on the mining loans would be a definite boon to those struggling 
miners now caught in the State and EPA's web of costly rules and regu­
lations. Many regulations which were imposed after the loans were 
already finalized.

Minerals are a valuable resource of the State and Miners are the means 
to cheaply extract them; therefore we should protect and support them 
1002.
With all the new regulations various agencies are imposing on the miners, 
wouldn't it be a gesture of good faith to give them a financial break 
that would better prepare them to meet those expensive new standards?

Please protect the State's oldest, most valuable way of life.

Sincerely,

'S •



A p r i l  7 ,  1 9 8 7

The Honorable Senator Jack Coghill 
Alaska State Legislature
Pouch X-MS 3100 \
Juneau, Alaska 99802

SUBJFCT: STATE MINING LOANS SB-200

Dear Senator Coghill:

I am writing in reference to SB-200 which 1 support. This is very important 
to the local miners under State Mining Loans.

Due to the enforcement of unreasonable and some unattainable regulations 
being imposed on the mining industry, they need to get some relief immediately 
on their loans, in order to continue mining with the new restrictions.

SB-200 will have a dramatic influence on the future economy of the State of 
Alaska and its residents if it is not passed. Many of the miners will continue 
to default on their loans and leave the Mining Industry and the State of 
Alaska with their defaulted loans. This will result in a substantial loss 
of revenue both for the State of Alaska and private industry and a substantial 
lay off of personnel no longer required in the Mining Industry.

I am requesting that you support SB-200 to insure that the Mining Industry 
remains a healthy, sustained industry with a future for all of us.

Thank yoa.

Sincerely yours,

Kafy Harmsen 
P'O.Box 58225 
Fairbanks, Alaska 99711

CC: Senator Bettye Fahrenkamp
Senator Don Bennett 
Senator Jan Falks



\
\

15 Glacier St. 
Fairbanks, Alaska 99701 
April 6, 1987

Senator Jack Coghill 
PO Box V
Juneau, Alaska 99811 

Dear Senator Coghill:

In my opinion the MORATORIUM ON MINING LOANS is very important 

to the State of Alaska, and well deserved by the minersi I pledge 

my support to this Bill No. 200!

This state was built on mining and t should certainly support 

the miners every way possible, and particularly by passing this bill 

as offering some relief to the burdens imposed on them daily by some 

new rul^> or regulation.

Please do what you can to get this bill passed. Thank ycu.

5 i nooyn 1 \r

Rory M. Cruikshank



I
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PO Box 60437 
Fairbanks, Alaska 99706 
April 7 ,  1987

Senator Jack coghill

Pouch V
Juneau, Alaska 99811

Re: SENATE BILL NUMBER 200

Dear Senator Ooghill:

On behalf of my parents who are miners, as well as all 

miners in the State of Alaska, this is to stress how important 

I believe it is to pass Senate Bill No, 200 relating to a 

moratorium on mining loans.

If we lose placer miners, we lose a very big part of 

the history of Alaska.

S i n c e r e l v . r



H E A V Y  M E T A L S  N O R T H  
L O Y A L  E. J O R D A N  
P. 0. B O X  7 4 4 1 0  

FAI R B A N K S ,  A L A S K A  9 9 7 0 7

A p r i l  7, 1987

S e n a t o r  J a c k  C o g h i l l  
P. O. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  B i l l  2 0 0

De a r  S e n a t o r  C o g h i l l ;

I h a v e  b e e n  m i n i n g  in the s t a t e  of A l a s k a  f o r  f i f t e e n  years. It 
has b e e n  my o n l y  i n c o m e  d u r i n g  t h o s e  years. L a t e l y  w i t h  t h e  
e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and h a r d e r  f o r  t h e  
m i n e r s  t o  m a k e  e n d s  meet. T h e r e f o r e ,  I s t r o n g l y  u r g e  the s e n a t e  
to s u p p o r t  S e n a t e  Bill 2 0 0  t h a t  c a l l s  f o r  a two y e a r  m o r a t o r i u m  
on m i n i n g  loans.

I a l s o  f e e l  t h a t  s i n c e  the f a r m e r s  a n d  i_he f i s h e r m e n  w e r e  g i v e n  
t h a t  option, th a t  it is o n l y  f a i r  th a t  t h e  m i n e r s  be g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

L o y a l  E. J o r d a n



Michael D. Balen 
S.R. Box 8848 
Indian, Alaska °j540

Senator Jack Coghill 
Alaska State Legislature
P.O. Box V (MS 3100) t 3 ftin
Juneau, Alaska 99811

Dear Senator Coghil1,

I am writing to you to express my support for SB 200 - "Mining Loan 
Moratorium". I feel this will be of great assistance to the states 
miners who are under ever increacing financial stress due to the 
unfavorable regulatory climate with respect to mining in Alaska. I am 
not a miner myself, but I currently work directly in the minerals 
industry in Alaska, and have been a miner in the past. I urge support 
on any legislation favorable to mining in Alaska. I feel that a 
mineral rich state such as ours should be able to create a positive 
environment for the development of private industry in minerals 
exploration and mining.

I wish to extend my thanks for the support you have shown the mining 
industry in Alaska, and I hope through continued efforts such as 
yours, that Alaska will soon be a recognised world class minerals 
producer.

Mining Engineer 
U.S. Bureau of Mines



April 7, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  C o g h i l l ;

I w o u l d  li k e  y o u  to k n o w  t h a t  I s u p p o r t  S e n a t e  Bill 2 0 0  that 
c a l l s  f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

W h i l e  I h a v e  r e t i r e d  a n d  a m  no l o n g e r  m i n i n g  m y s e l f  I s t i l l  h a v e  
f a m i l y  t h a t  ore.

In v i e w  of t h e  m o r a t o r i u m  p l a c e d  o n  f a r m i n g  and f i s h i n g  l o a n s  I
f e e l  m i n i n g  s h o u l d  be g i v e n  t h e  s a m e  c o n s i d e r a t i o n  s i n c e  t h e
e c o n o m y  has a f f e c t e d  t h e  m i n e r s  as well.

S i n c e r e l y ,

E d w i n  R. H u d s o n  
7 2 2 4  C h i l a c o t  
Boise, I d a h o  8 3 7 0 9  
PH: (208) 3 6 2 - 9 3 6 6



April 7, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 811

D e a r  S e n a t o r  C o g h i l l ;

I w o u l d  l i k e  y o u  to k n o w  th a t  I s u p p o r t  S e n a t e  Bill 200 that 
c a l l s  f o r  a t w o  y e a r  m o r a t o r i u m  o' m i n i n g  loans.

W h i l e  I h a v e  r e t i r e d  and am n o  l o n g e r  m i n i n g  m y s e l f  I s t i l l  h a v e  
f a m i l y  t h a t  are.

In v i e w  o f  t h e  m o r a t o r i u m  p l a c e d  on f a r m i n g  and f i s h i n g  l o a n s  I
feel m i n i n g  s h o u l d  be g i v e n  t h e  s a m e  c o n s i d e r a t i o n  s i n c e  the
e c o n o m y  h a s  a f f e c t e d  t h e  m i n e r s  a s  well.

S i n cerely,

D o r o t h e a  D. H u d s o n  
7 2 2 4  C h i l a c o t
Boise, I d a h o  8 3 7 0 9  
PH: (208) 3 6 2 - 9 3 6 6
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MARI E. J O R D A N  
P.O. B O X  7 4 4 1 0  

FAI R B A N K S ,  A L A S K A  9 9 7 0 7

■
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A p r i l  7, 1 9 8 7

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  C o g h i l l ;

My h u s b a n d  and I h a v e  b e e n  m i n i n g  in the s t a t e  o f  A l a s k a  f o r  
f i f t e e n  years. It h a s  b e e n  o u r  o n l y  i n c o m e  d u r i n g  t h o s e  years. 
L a t e l y  w i t h  the e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet. T h e r e f o r e ,  I s t r o n g l y  
u r g e  t h e  s e n a t e  to s u p p o r t  S e n a t e  Bill 200 th a t  c a l l s  f o r  a two 
y e a r  m o r a t o r i u m  o n  m i n i n g  loans.

I a l s o  f e e l  th a t  s i n c e  t h e  f a r m e r s  and the f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

CH nrorol if
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1616 S. Cushman St. 
Fairbanks, Alaska 99701 
Apr-”1 7, 1987

Senator Jack Coghill
PO Box V
Juneau, Alaska 99811

Re: SENATE BILL NO. 200

Dear Senator Ooghill:

This is to offer my wholehearted support to Senate Bill 200,

a MORATORIUM ON MININC LOANS.

It is absolutely vital we try to keep the placer mining industry 

going as it has been and will continue to be essential to the finan­

cial growth of Alaska,

In my opinion this bill is as necessary to the miners as the 

moratoriums already in place for the fishing and farming industries.

James T. Cruikshank



a P R  I

April 10, 1987

5  1987

S e n a t o r  J a c k  C o g h i l l  
P. Q. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  B i l l  200

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  the S e n a t e  t o  s u p p o r t  S e n a t e  Bi l l  2 0 0  t h a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  with t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  the miner's to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  the f a r m e r s  a n d  t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  that, t h e  m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

3 2 2  S l a t e r  D r i v e  W. 
F a i r b a n k s ,  A l a s k a  9 9 7 0 1  
Ph: (907) 4 5 6 - 6 1 4 9



Ap* 1 s°  1987
April 10, 1967 \

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9 Q 1 1

Re: S e n a t e  Bill 2 0 0

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  Bill 200 t h a t  c a l l s  
io r  a t w o  y e a r  m o r a t o r i u m  o n  m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  wh a t  it is, it s e e m s  h a r d e r  a n d  
h a r d e r  f o r  t h e  m i n e r s  t o  m a k e  e n d s  meet.

I a l s o  f e e l  th a t  s i n c e  t h e  f a r m e r s  and the f i s h e r m e n  w e r e  g i v e n  
t h a t  option, th a t  it i s  o n l y  f a i r  t h a t  the m i n e r s  be  g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

C a t h y  H u d s o n  
322 S l a t e r  D r i v e  W. 
F a i r b a n k s ,  A l a s k a  9 9 7 0 1  
Ph: (907) 4 5 6 - 6 1 4 9



\

April 10, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9811

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  Coghill;

I s t r o n g l y  u r g e  the S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  t h a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  wi t h  the e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  a n d  t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, th a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  b e  g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

S a r a h  K i g n a k  
P.O. B o x  7 2 8 8 8  
F a i r b a n k s ,  A l a s k a  9 9 7 0 7  
PH: (907) 4 8 8 - 1 9 0 8
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S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 2 0 0

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  t h a t  c a l l s  
fo r  a t w o  y e a r  m o r a t o r i u m  o n  m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  wh a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  t o  m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  and t h e  f i s h e r m e n  w e r e  g i v e n  
that option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  b e  g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

R i c h a r d  H u d s o n  
P.O. Box 7 2 8 8 8  
F a i r b a n k s ,  A l a s k a  9 9 7 0 7  
PH: (907) 4 8 8 - 1 9 0 8

S i n c e r e l y

/

9 / I
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April 10, 1987
\

%
S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V %
Juneau, A l a s k a  9 9 8 1 1  

Re: S e n a t e  B i l l  200

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  t o  s u p p o r t  S e n a t e  Bill 2 0 0  t h a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  the m i n e r s  to m a k e  e n d s  ’"eet.

I a l s o  f e e l  t h a t  s i n c e  the f a r m e r s  a n d  t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  opti o n ,  t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

J&fon M u t z  ^
F . Q . B o x  1 0 2 0 7  
F a i r b a n k s ,  A l a s k a  9 9 7 1 0



April 10, 1987

S e n a t o r  Ja c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 611

Re: S e n a t e  B i l l  200

D e a r  S e n a t o r  Co g h i l l ;

I s t r o n g l y  u r g e  the S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  that c a l l s  
for a t w o  y e a r  m o r a t o r i u m  o n  m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  fe e l  th a t  s i n c e  t h e  f a r m e r s  and the f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it i s  o n l y  f a i r  that the m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y .

M a r k  R. M o n t g o m e r y  
P.O. Box 1129 
F a i r b a n k s ,  A l a s k a  9 9 7 0 1  
Ph: <907) 4 7 4 - 0 4 4 1

O '



April 10, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a e k a  9 9 8 1 1

Re: S e n a t e  Bill 2 0 0

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  Bill. 2 0 0  t h a t  c a l l s  
f o r  a t w o  ye a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  the m i n e r s  to m o k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  and t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  th a t  t h e  m i n e r s  be g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

Sin c e r e l y ,



A p r i l  b ,  1  '»87
b 6 5  F a r m e r s  L o o p
F a i r b a n k s ,  A K .  y 9 7 l 2

Senator Jack C o n h i 1 1 
Senate Resources Committee 
Pouch V
Juneau, Alaska y 9811 

near Senator C o a h i 11,

We are writinq to ask for your suooort of Senate Bill 
No. 2u0.

*•;e obtained a State minina loan with an apDroved oian 
of operation from the State, since that time water 
quality standards are such that we can not nine at our 
full potential. It would b e a j  financial disaster for 
us to subject ourselves to fines of un to S2b,0u0.'J0 
per day. lie have worked very hard to try to meet water 
quality standards and keen our loan currant.

If we were to default on our loan not only would we 
loose our equipment but also our home and land that 
was used as collateral for this loan.

As you can see, we have been put in a very compromisinn 
position with tryinq to mine to pay back our loan and 
meet impossible water quality standards set by the state.

fhank you for your support.

Bienn and Lela Bouton



April 10, 1987

* ?

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 2 0 0

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  th a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  and t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  be g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

H e l e n  A i m  
P.O. Box 121 
Homer, A l a s k a  9 9 6 0 3  
Ph: (907) 2 3 5 - 8 8 2 5



A p r i l  7 ,  1 9 « 7
5 u 9  F a r m e r s  L o o n
F a i r b a n k s ,  A K .  9 y 7 l 2

Senator Jack coghilI 
Senate Resource Committee 
Pouch V
Juneau, AK. 99ttll 

uear Senator Coghill,

He ask for your support of Senate Bill No. 2u0.

Being from a family that mines we are familiar with the mimnn 
industry. Miners obtained loans and are now unable to mine to 
their full potential because of restrictive regulations. .

He feel the State of Alaska should work with tne mini no industry 
to promote the economy of Alaska.

Thank you for your support.

bincerely,

 "7 Cr~-~

Dounlas and Datricia Davis



A p r i l  7 ,  1 9 8 7
6 b 7  F a r m e r s  L o o p
F a i r b a n k s ,  A K ,  9 y 7 l 2

Senator Jack uonnilI 
Senate Resource Committee 
Pouch V
Juneau, AK. 99811 

uear Senator Coqhill,

We are writinn to ask for your support of Senate Bill Mo. 2u0.

we feel the State of Alaska should work with the mininn industry 
to promote the economy of our State.

Tnank you for your support of this Dill.

Cinro^h/

Steve and Tanya Rickman



A p r i l  7 ,  1 9 8 /
6 6 b  F a r m e r s  L o o p ,  s*4
F a i r b a n k s ,  A K .  9 9 / 1 2

benator Jack Coqhill 
benate Kesource Committee 
Poucn V
Juneau, AK. y98ll 

Dear benator Coqhill,

i am writinq for support of Senate Bill Mo. 2u0.

navinci worked in tne mininq industry I am aware that many miners are 
havina difficulty payinq their State Minina Loans. The oroblem is 
that they can not mine at fu11 capacity because of restrictive 
requlations.

I hank you.

bincerely, •' • '0 fcic-O \J

Bruce whitebear



April 6, 1987 
790 Cessna Drive 
Fairbanks, AK. 99712

J

Senator Jack Coghill 
Senate Resource Committee 
Pouch V
Juneau, AK. 99811 

Dear Senator Coghill,

We are writing to ask for your support of Senate Bill No. 200.

We feel the State of Alaska should work with the mining industry 
to promote the economy of the State.

Being from a mining family we are familiar with the mining ind­
ustry. Miners were given mining loans and are now unable to mine 
at their full potential because of restrictive regulations.

Thank you for your support.

Sincerely,

Vern and Sherri Bouton



April 10, 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bill 200

D e a r  S e n a t o r  C oghill;

I s t r o n g l y  u r g e  the S e n a t e  to s u p p o r t  S e n a t e  B i l l  2 0 0  th a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  wi t h  the e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  a n d  the f i s h e r m e n  we r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  th a t  the m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c e r

J a m e s  C l a r k e  
P . 0. B o x  1 0 6 4 0  
F a i r b a n k s ,  A l a s k a  9 9 7 1 0



April 10, 1987 \

A P R  1  7 1987

S e n a t o r  J a c k  C o g h i l l  
P. 0. Box V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bi l l  2 0 0

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  t h e  S e n a t e  to s u p p o r t  S e n a t e  Bill 2 0 0  t h a t  c a l l s  
fo r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  and t h e  f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  t h e  m i n e r s  be g i v e n  t h e  
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,

P.O. B o x  1 1 2 9  *<
F a i r b a n k s ,  A l a s k a  9 9 7 0 1  
Ph: (907) 4 7 4 - 0 4 4 1



April 10, 1987 i

S e n a t o r  J a c k  C o g h i l l  
P. 0. B o x  V 
Juneau, A l a s k a  9 9 8 1 1

Re: S e n a t e  Bi l l  200

D e a r  S e n a t o r  C o g h i l l ;

I s t r o n g l y  u r g e  the S e n a t e  to s u p p o r t  S e n a t e  Bill 2 0 0  t h a t  c a l l s  
f o r  a t w o  y e a r  m o r a t o r i u m  on m i n i n g  loans.

L a t e l y  w i t h  t h e  e c o n o m y  b e i n g  w h a t  it is, it s e e m s  h a r d e r  and 
h a r d e r  f o r  t h e  m i n e r s  to m a k e  e n d s  meet.

I a l s o  f e e l  t h a t  s i n c e  t h e  f a r m e r s  a n d  the f i s h e r m e n  w e r e  g i v e n  
t h a t  option, t h a t  it is o n l y  f a i r  t h a t  the m i n e r s  be g i v e n  the 
s a m e  c o n s i d e r a t i o n .

S i n c e r e l y ,  ,

N a t a l i e  M o n t g o m e r y  
P.O. Box 11 2 9  ■;
F a i r b a n k s ,  A l a s k a  9 9 7 0 1  
Ph: 0 0 7 )  4 7 4 - 0 4 4 1



Draft Committee S u b s i t i j t e  for S B  2 0 0

This draft includes language that DCED supplied in addition
TO LANGUAGE OF THF SPONSOR (WHICH IS UNDERLINED),

Fo r  a n  A c t  e n t i t l e d : "An A c t  m a k i n g  c h a n g e s  t o  t h e  m i n i n g

LOAN FUND AND PROVIDING FOR AN 
EFFECTIVE DATE,"

B e it e n a c t e d  b y  t h e  Le g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a :

S e c t i o n  1 .  AS  2 7 , 0 9 . 0 4 0  (a) ( 2 )  i s  a m e n de d to read:

S e c . 2 7 , 0 9 , 0 4 0  ( a ) ( 2 )  may not exceed a term of 1 5  years 
except for extensions op modifications under AS  2 7 , 0 9 , 0 4 8 ,

Section 2 .  AS 2 7 , 0 9  is amended by adding a new section to
READ:

SEC. 2 7 . 0 9 . 0 4 8 .  EXTENSIONS AND MODIFICATIONS. T h e  
D EP AR T M E N T  MAY GRANT EXTENSIONS OR UTILIZE M A X I M U M  
FLEXIBILITY, INCLUDING INTEREST WRITE DOWNS OR INTEREST 
WRITE OFFS, WHEN MO DIFYING EXISTING R EP A YMENT PLANS TO 
ASSIST BORROWERS THAT:

1) HAVE EXPER IE NC E D POOR MINING SEASONS; OR

2 )  CAN SHOW THAT THE REGULATORY CONDIT I ON S AFFECTING 
MIMING OPERA TI ON S UNDER WHICH THE LOAN WAS GPANTED, WERE 
CHANGED BY THE STATE IN A MANNER WHICH INHIBITS THE BORROWER
FROM FULFILLING THE TERMS OF HIS LOAN.



WHEREAS miners therefore cannot economically operate and 
thus pay back their loans, and

THEREFORE BE IT RESOLVED THAT THE MINERS ADVOCACY COUNCIL 
UNANIMOUSLY SUPPORTS PASSAGE OF SENATE BILL 200.

Passed this 7th day of April 1987.

WHEREAS the state water quality regulations have placed 
miners in a position of having to meet uneconomically 
attainable standards, and

Signed_
Jo&h Moore 
’resi'President



^  f ' "■

DEPARTM ENT OF COMMERCE & 
ECONOMIC DEVE1LOPMENT

DIVISION OF INVESTMENTS

April 20, 1987

STEVE COWPER, GOVERNOR

P. 0. BO X D
JU N EAU , A LA SK A  99811-0800 
PH O N E: (907) 465-2510

Honorable Jack Coghill 
Chairman
Senate Resources Committee 
P.O. Box V 
Juneau, AK 99811

Dear Senator Coghill:

In response to the question raised by Senator Duncan during the 
April 16, 1987 Senate Resources Committee hearing, following is the 
information on the division's practices of recording liens on loan 
col lateral.

Specifically, Senator Duncan questioned what types of property were 
recorded under the Uniform Commercial Code (UCC). We follow the UCC 
guidelines published by the Alaska Department of Natural Resources; 
generally the types of property registered under UCC include:

Mobile homes Accounts receivable
Inventory Chattel paper
Machinery Certain types of vehicles
Equipment General intangible personal property
Contract rights Consumer goods for commercial purposes
AK-registered vessels

The division also registers property through other organizations:

Vehicles and equipment for highway use - Division of Motor Vehicles 
Airplanes - Federal Aviation Administration 
Real property and certain types of consumer goods - District 

Recorder
Limited entry fishing permits - Commercial Fisheries Entry 

Commission 
Documented vessels - U.S. Coast Guard

In every circumstance when collateral is taken on a loan, we secure 
that property through one of the avenues mentioned above, although 
this practice may not have been consistently followed in the past.

08-H18LH



Honorable Jack Coghill

I hope this information is helpful. Please let us know if you have 
any further questions.

MJR/wfs0216Y
42087a

cc: Senator Jim Duncan

ichard



GOLD DUST MINES
P O S T  O FFIC E B O X  2151

4 / 5 / 8 7

The Honorable Senator Coghill 
Alaska State Legislature 
Pouch V- MS 3100 
Juneau, Alaska 99811

RE: State Mining Loans, SB 200

Dear Jack,

I am writing this letter in support of SB 200 and why 
this bill is such an important matter for 39 mining 
Company's operating under State Mining Loans.

Because of the uncertainty in regulations and current 
pending Law suites, ( Seirra vs. BLM ) the added costs to 
our operation (Gold Dust Mines) has been financially 
devastating.

One of the requirements to qualify for a State Mining 
Loan was for the Miner or Mining Co. to have at least 5 
years of mining experience showing a profit on the ground 
they have been mining. Of course 5 years of mining produces 
5 years of tailing piles. Again in our case we have been 
mining at our present site for 20 years and have 20 years of 
tailing piles.

The agreements that came out of the Seirra Club vs. BLM 
suite last spring now make it mandatory for all operators to 
complete rectro active reclamation back to 1981. BLM was 
found to bo at fault for no-enforcement of FLMPA laws by 
3LM.. The miners were caught in the middle.

The affect that this decision has had on our mining 
operation are two fold. First of all the reclamation from 
year to year has been worked into our plan of operation with 
only about a 10% added cost. But to go back into old 
tailings from past years, the cost has been staggering. In 
our case these old tailings are permanently frozen and 
requires much effort and equipment time to accomplish this. 
It took 346 hrs. of equipment time and 692 man hrs. at a 
cost of approx. $250,000.00 to meet our recto active 
requirements for last year before we were allowed to 
continue our operations. This also caused us to loose about 
31 days of our mining season which was critical to us. This 
same process will continue for a least two to throe more 
years for us until we reclaim all land disturbed since 1981.

FA IR B A N K S , A L A SK A  99707

%

%



If we had known that this would have been a requirement 
for us to accomplish this type of reclamation in the past 
years we could have made the changes in our operations at 
that time to accomplish this, but when the requirements 
change from year to year the extra cost has put our State 
Mining Loan in default b e c a u s e  of the added cost to our 
operation. With the passage or SB 200 we could gain the 
vital needed time to divert the moneys to keep our operation 
going and meet the Sierra Club demands. Its a s.iamc that the 
better operations with a history of mining was hardest hit 
with this law suite.

Best Regards,

D.M. Ackles 
Gold Dust Mines

cc: Senator Fahrenkamp 
Senator Bennett 
Senator Falks
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To Whom it may concern:

In on attempt to obtain temporary relief from our debtors;; 

yet still continue any and all payments and/or obligations financially; 

we submit the following.

In reference to Loan 15f_______________________________________
We are placer miners in the Fairbanks Minining District and have 

been since spring 1982. We have placer mined in Alaska as a sole 

support for our family of 10, for the part 11 years. We have been 

able to make adequate funds to maintain our home and lifestyle until 

the Government and State Environmental Agencies began enforcing 

regulations "Reg's" invented by their offices, in order to prohibit 

mining in the State.

In 1983 and 1984, "they" (the said agencies) came on to 

our mining properties ,f iniA'coercion"/ and=> against?.* o u.r.* wdil 1 ,c. and;:<took 

water samples from our waters at their selected places and times 

in an attempt to shut us down.

We were then given a fine of $10,000. (exhibit 1) which 

we paid part on, but did not finish, because as the issues began 

coming into the courts, no-one knew what should be done, or what 

was fair and admissible, (exhibit 2)

Our case was two years in the court system before the 

Attorney Generals* Office began taking hold and lien on properties 

in the mining disrtict in order to collect monies on oil the water 

quality fines they had been issuing to miners.

Then in July 1986 the A.G.s' office issued an order to 

sieze property worth a great excess in the amount we owed, and most.: 

of it not even being owned by us, but only being used by our operation, 

or sitting on the sight.(exhibit 3) Wo answered to inform them 

of their mistukc, nnd made several phone call attempts to work with 

the A.G.s' office on n payment plan, but wore never answered or 

even allowed to talk to anyone. Wc then put in 0 written attempt 

which was registered and rocicvod, (exhibit 4) and asked for n pay­

ment plan.

The next thing that happened was we pulled into the scales 

with our tractor and semi, nnd while gone to obtain a travol permit, 

porsons employed by EP A , DEC in co-execution with the A.G.s* office, 

broke into nnd hot-wired our trnctor, nnd stole the tractor, lowboy, C

P.2
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a n d ’the l oader we were h a u l i n g  for s o m e o n e  else. We were then in­

formed by phone, that "they" had our e q u i p m e n t  and would be a u c t i o n­

ing it to pay the fine, and the fact that it was three to four times 

over the v a l u e  of the fine did not matter. We filed (exhibit 5) in 

the c o urt and as yet do not kn o w  w h e r e  our s t a t u s  is on the fine, 

or the a u ction.

for miners to continue their livlihoods,■in fact, many miners have 

just plain given up,feeling powerless against these persons, and 

situations.

livlihood, and believe what they are doing is wrong, and eventually 

there will be relief or ways to work around them. But regardless, 

we are hard-working people, and intend to stay in business.

gations to contracts, or complete ones in progress, for hauling.

We still have most of our equipment with which we try to put to 

put to work in snow-removal or such this winter in order to survive. 

Come next mining season we will be mining again, and have a lease 

on a piece of property with a long excellent track record for placer 

mining.(see said lease agreement attatched)

now we re-cycle our operation in an atempt to maintain zero discharge 

into the stream. In order to set up our operation to do this, and 

meet their Regs', it has cost us approximately $160,00. in the past 

two seasons. Total losses since 1982 due to environmental issues, 

has been $687,000. We now operate this woy and should be able to 

pay these debts of re-designing in one or two seasons.

payments in July 1987. We did similar this past spring when wa 

had gotten behind on our payments by three months then did a payment 

in excess of $5,000. to catch up.

payment and a mnko-up one at thnt time, or possibly pay the entire 

behind amount with the first full poyment. Preferably in July, os 

that is when we will be sure to be pulling money out of the operation

As you can see, "they" have made it as hard as possible

We have not given up nor ever intend to. We enjoy our

We leased another tractor in order to fullfill our obll-

We have not gotten any more water fines recently because

We should be able to resume full payments, plus make-up

We are willing to make J payments and then resume full

Thank-you for your help and consideration.
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To. ' -

Of The Great State of Alaska,

My name is Jimmie Dale. This letter is in reference to case. 

#4FA-84-1920 Civil.

To get to the point, the State has adopted some water quality 

regulations for mining that are incredibly difficult to achieve. 

They are so difficult that even the State can't meet their own 

regulations in any of the state parks. (DEC, Fish and Game, etc.)

I have done everything that anyone has asked me to do, or required 

me to do, and all of this has been done at ray own expense, and I 

will continue ot improve on the water quality at my mine sight.

9

In the mnntime, I need some relief from this horrible onslought 

of persecution from the State Dept, of Environ. Conservation, and 

Fish and Game. They have fined me $16,000. and have taken $45,000. 

worth of equipment and are trying to get another $200,000, worth 

of equipment for the one $16,000. fine. Here are the facts on how 

they took ray equipment. It was at the end of the mining season, 

1886, and I was hauling in a 980 Cat Front-end Loader with my 

1980 White Western Star Semi Truck, and a 1975 3-axle low-boy 

trailer. I had to cross the scales and get a permit for over-width 

They would not give me a permit, so while I was in town getting 

a permit, persons from the said agencies in Co-execution with John 

McDonagh of the Attorney Generals' Office, broke the ignition 

switch out of the dash of said Jjemi Truck, and hot-wired the 

ignition and took said truck and trailer and loader to the Dept, 

of Transportation impound yard. I then recieved a phone call say­

ing, we have your truck and load. The Attorney Generals' Office 

said it was legal because they had a writ of execution over water 

quality regulations. A point to note is, that even before this 

happened, I tryed to work with the A.G.s' Office on some sort of 

payment plan, and they would not talk to me over the phone at 

several attempts, were not in when I went in person, and did not 

answer certified written atttempt.

I read in the United States Constitution, in Amendment 14, that
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"No State shall deprive any person of life, liberty or property, 

w-ithodt due process of law. 11 I have asked for a trial and have been
t

denied, t have asked for a hearing and have been denied. I also 

read in the Constituion of Alaska, Article 1 Section 7, that;

"No person shall be deprived of life liberty or property without 

due process of law. The right of all persons to fair and just 

treatment in the course of legislative and executive investigations 

shall not be infringed." Also, Judge VanHoomissen,once said, in 

State of Alaska vs Dale Order Denying Temporary Restraining Order, 

in his Conclusions of Law,that "The selective enforcement of the 

water quality standards in this case (4FA-84-1920 Civil) without 

clear and unequivocal standards for such enforcement violates the 

defendants' rights under Article I, Sec. 7 of the Constitution 

of the State of Alaska." and also that "If the water quality 

standards of the state are to be discretionaly enforced, clear 

and unequivocal guildlines must be established so that miners can 

know with some dgree of certainty how the law is to be applied."

I have never at any time given anyone permission to search or 

sieze my property, and have never been issued a warrant. The only 

thing that I ever signed, which led up to the judgement on the 

$16,000. , I did not understand. I informed them of such. Plus,

I have found some new evidence with a witness, that I think would 

prove my case.

I desperatly need some help, to get some relief. I need my equip­

ment back so I can earn some money and support ray family. I am 

married and have seven children at home. I have always done well, 

in the past 10 years of mining in Alaska, at supporting ray family. 

But, the recent onslought of persecution by DEC, and Fishand Game 

have put us in extreme financial hardship.

The bottom line is, I have done everything possible to have the 

best water quality that I can. I am a very good miner with a lot 

of experience and a lot of high-teck ideas, that I will incorp­

orate if given a chance. Pie*', help me. I will work with you any 

way that I can. I have and will continue to support you.

Sincerely, DBA J&D Mining

3644 Eddie Rood

Jimmie Dale North Pole, Ak
P . 2 o f 2
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POLAR AUTOMOTIVE
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1/10th Mile Dennis Road 
Telephone: 907*488-6818

S.R. Box 70652 
Fairbanks, Alaska 99701

A p r i l  12, 1987

Senator Ja c k  Coghill

In refer e n c e  to Senate Bill 200 g r a n t i n g  the miners 
a two y e a r  moratorium, we are all in favor of this 
for the mi n e r s  to give them a chance to reorganize.

It is a too b a d  that due to the financial strain many of 
them h a v e  been forced out of business, and the stronger 
are now h a v i n g  to fight the environmentalists. Had 
we all k n o w n  25 years ago that S t a t e h o o d  would give us 
all these radical environmentalists we probably would 
never h a v e  voted on joining the Union.

These do gooders from the lower 48 should st^y down there 
and keep their noses out of A l a s k a n  affairs.

Lets get b a c k  to running Alaska for Alaskans' instead 
of for the benefit of all these people who can't do 
anything other than work for the G o v e r n m e n t  harrassing 
people w h o  are hard working and n o t  s i t ting around 
smoking cigaretts, drinking co f f e e  and dreaming up more 
ways to ma k e  it rough on our truly A l a s k a n  spirited people .

Yours truly,

HARDIN6AND JOAN TERREL
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VAlley Construction Inc.

mile Badger Road 

North Pole, Alaska

Senator Coghill,

The mining industry needs help! Senate Bill # 200 would 

give them the help they need so desperatly.

The mining industry create a lot of jobs for many Alaskans.

I would like to bring to your attention the wide variety of 

business it takes for a mine to operate.

Bulk Plants, fuel, gas, diesel, propane, heavy equipment, steel 

machine shops, trucking company's, Insurance Agency's, Law Firm's 

to fight E?A, Parts Store's, The many state and federal officals,

Surveyors, Engineers, Whole Sale Houses, Lumber and Building 

supplies, Grocery Stores, not to mention the direct employes.

The miner has a high overhead and the EPA is close 

financally breaking them.

Senate Bill#200 would be an answer to their problem. The miner 

puts moore back into the state than any one busines I know of.

Thank You,

Vern Still

Vally Construction Inc.
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1366 Fickes Loop 

Space 11

North Pole, Ak. 99705 

April 9, 1987

Senator Coghill,

Subject: Senate Bill # 200

This should help a lot of miners that are on the verge of 

defaulting on their mining loans. ■

With a two year moratorium they will be able to get their mines 

back on a paying basis.

One other thing to help all Alaskans and small business is to 

cut the EPA's budget and put a stop to any further un-needed 

regulations.

Sincerely yours,

©
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Boulder Creek Mining Co 

P.O. Box 2618 

Fairbanks, Alaska 99707 

April 10, 1987

Senator Coghill;

Bill # 200 concerning a two year moratorium on mining loans will 

help a large number of placer miners to reorganize their operations, 

and to meet increased invironmental standards. It v/ill also give 

them a chance to get their equipment in shape, and put their operations 

on a paying basis for future years.

We need more private business and less regulation to make 

Alaska prosper.

Sincerely,

Les & Dorothy Fickes 

Boulder Creek Mining Co.
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Big State Equipment 

Van Horn R o a d ' 

Fairbanks, Alaska 

April 10, 1987

Senator Coghill,

I support Senate Bill # 200 and think it is a step in the right 

direction to help private enterprise be sucessful in Alaska,

The mining industry is important to Alaska’s future, and 

steps should be taken to stop the continued harrassment to the 

industry by the EPA.

Yours Truely,

Joe Gilbertson

DBA Big State Equipment

DBA Aurora Trucking

©
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North Pole Taxi 

2026 Kendall Ave. 

North Pole, Ak. 997C5 

April 8, 1987

Senator Coghill,

I an in favor of Senate Bill -- 200,

yiith all the regulations the 2 2 has put on the miners, it has 

caused a financial diffcultive for them. Che tv/o year moratorium would 

inable nest miners to meet both the 2PA standards, and start repaying 

their mining loans.

The miners create a let of joes for Alaskans, and for the most 

part this money stays in Alaska.

Sincerely Yours ,

-Com But:

DBA North Pole Taxi

©
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LIVENGOOD/TOLOVANA MINING DISTRICT
P. 0 . BOX 73069 • FAIRBANKS, ALASKA 99705 

A p r i l 7, 1987

9 1987

Senator Jack Coghill 
Senate Resources Committee 
Pouch V
Juneau, Ak 99811 

Dear Senator Cogh il l ;

I am w r i t in g  on behalf of the Livengood/Tolovana Mining 
D is t r i c t to ask your support fo r SB 200.

There are several miners in our D is t r i c t th a t are having 
d i f f i c u l t y  paying th e i r  s ta te loans. The d i f f i c u l t y  l ie s in 
th e i r a b i l i t y  to mine at th e i r f u l l  po te n t ia l due to water 
q u a l i t y  problems.

I t  is iro n ic th a t the State of Alaska has in s t i tu te d  a 
mining loan program, and then has condoned the imposit ion of 
r e s t r i c t i v e  regu la tions th a t s t i f l e  mining. I t  has put those 
miners th a t have loans in a very compromising po s it io n .

Therefore, the Livengood/Tolovana Mining D is t r i c t would l ik e  
to ask tha t the State put a moratorium on the mining loan program 
u n t i l such time as the regu la tions are compatible w ith good 
mining p rac t ices .

Thank you fo r your cons ide ra t ion .

S ince re ly ,

Rose Rybachek, President
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