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A L A S K A  S T A T E  L E G I S L A T U R E

SENATE SPECIAL COMMITTEE 
ON OIL AND GAS

Senator Bettye Fahrenkamp P.O. Box V, State Capitol
Chairman Juneau, Alaska 99811

Senator Jack Coghill (907)465*3834
Senator Paul Fischer

M E M O R A N D U M

TO: Members, S e n a t e  Special Committee on Oil and Gas

FROM: C o m m ittee S taff

RE: C o m m ittee  Meeting, M a r c h  24, 1987

DATE: M a r c h  23, 1987

O n  Tuesday, M a r c h  24, at 3:30 pm in the Beltz Room, the Senate 
S p e c i a l  C o m m i t t e e  on Oil and Gas will hea r SB 182, R e l a t i n g  to 
s tate oil and g a s  lease sales.

C u r r e n t  s t atute requires that all p r o pose d state oil and gas 
lease sale s be included in a y e a r l y  five y e a r  leasing program 
s u b m i t t e d  t o  the legislature. However, u nder cert ain 
circumst ances, sales that are not included in the five y e a r  plan, 
o r  "exempt sales", m a y  b e  held. E x e m p t  sales u s u a l l y  include 
p r e v i o u s l y  o f fer ed leases, areas adjac e n t  to those leases, or 
areas in w h i c h  industry has shown high interest. Current statute 
r e q u i r e s  tha t a w r i t t e n  best interest finding be made for most 
e x e m p t  sales.

S B  182 w o u l d  w a i v e  t h e  best interest finding requirement for 
e x e m p t  sales if a p r e v i o u s  finding has been made for that area 
w i t h i n  the p r e c e d i n g  three years. This change m a y  enable the 
d e p a r t m e n t  to a d d  n e w  areas to the leasing schedule w i t h  reduced 
a d m i n i s t r a t i v e  costs and delay.



MEMORANDUM State of Alaska
DEPARTMENT OF NATURAL RESOURCES \ J  DIVISION CF OIL AND GAS

to-. Carol Wilson, Special Assistant oate: February 3, 1987

to the Commissioner

PILE MC:

* *  . IL «

t ei rpifour 7 6 2 -A2 4 1

9UBJECT’ Proposals to Streamline 

Exempt Lease Sale Process

While I was in Juneau the week of January 26-30, I was asked by both Senator 

Bettye Fahrenkamp and Senator Jack Coghill for recommendations on how to 

promote early exploration of the state's lands; specifically, how to 

streamline the procedures for exempt oil and gas lease sales. On January 3D,

Ned Farquhar called me on behalf of Representative Sam Gotten and said that 

Rep. Cotten might be interested in possible changes to Title 38 that would

make it easier to hold exempt acreage sales.

At present, exempt acreage sales must follow all of the procedural "hoops'1 v 

required of scheduled sales. One way to streamline the process would be to \

apply previous best interest findings under AS 38.05.035 to the exempt sale X

area. This would greatly reduce administrative costs and delay, I am sending 

you a suggested change to AS 38.05.035 that would enable the state to hold 

exempt sales without having to write preliminary or final .035 best interest 

findings if the leases offered are in, contiguous with or adjacent to an area 

for which a written .035 finding has been prepared during the preceding 36 

months. I would appreciate your discussing this proposal with the 

Commissioner, and if it meets with her approval, transmitting it on my behalf \  

to Senators Fahrenkamp and Coghill and Representative Cotten.

AS 38.05.035(e). Amend by adding a new section (7), as follows; "(7) an 

exempt oil ana gas lease sale under AS 38.05.180(d) for which a written 

finding has been issued, within a period of 36 months before the date of the 

sale, for the area of the proposed sale, or for contiguous or adjacent areas.11

FROM smes E . Eason 
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cc: Mark Worcester 

Pam Rogers
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