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BY THE L A B O R  AND

; IN THE SENATE COMMERCE C O M M ITTEE

2 CS F O R  SENATE BILL NO. 109 (L&C)

3 IN THE L EGISL A T U R E  OF THE STATE OF A LAS KA

; F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A  BILL

D For an Act entitled: " A n  Act relating to the rural electrification r e v o l v­

ing loan fund."

3 BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* Section 1. F I N D I N G S  A N D  INTENT. (a) A l t h o u g h  the rural electrifica- 

0 tion r evolving loan fund has existe d since 1981 , it has not adequ ately met 

the purpose for w h i c h  it is intended. The pr incipal reason for that fail- 

’2 ure has been r e g u l a t i o n s  that have, at least in part, opposed the purpose 

,3 of this program. The p u r p o s e  of this p r ogram is to assist electric u t i l­

ities and their con sumers in extending pioneer electric d istribution lines j

5 into dev elo p i n g  rural areas.

16
(b) The l egislature finds that

17 '
(1) the installa tion of p i o n e e r  electric d i s t ribution lines is i

13 1
essential to the o r d e r l y  development of areas that are suitable and appro-

IQ
priate for development; frequently it is p r o hib itively expensive for Che

■>n |
utilities and their consumers to bu ild the n e c e ssary distribut ion lines in 

a ntici p a t i o n  of sufficient development to make the lines feasible;

(2) it is in the public interest for the state to assist in 

financing d i s t r i b u t i o n  lines in areas where d e velopment is expected; the 

appropriate role of the state in regard to the lines is that of a s s uming  

the risk that the a n t i c i p a t e d  development will in fact occur;

(3) p o p u l a t e d  areas along state h ighways that have a source of

^7
central station electric  service available for distribution are ex pec t e d  to

73
develop further and loans from this p r o g r a m  to construct pioneer distribu- I

5 tion lines a long those state highways are appropriate, and should bo given 
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Cc) Tt iz the intent n £ the les»ialarare that nil “yirtiop: r e gulation s

-3
relntin? to this loan p r o gram h e  r e c o n s i d e r e d  and that the”" he .unenrfsd to 

canec m  to “M s  Ace.

* Sec. \  AS AA.SI.Ifi1 (bl '.3 eaeoded ^o read:

(b) T h e  lurhnritv rrev make Tonns frcn -he r u n ?  •:?*?ctr< r* cation 

r evolving 1 oan rurd to elactric u t i l i t i e s  cerM. find h v  the Ma.Vca 

^ u b M c  U t i l ities CnnrviT3icr.. A loan ^rcn the ru r d  m.i** be made ont v 

ror the p u r p o s e  of ort endin? n e w  electric service ^nto an *rea o f  -he 

^tate that an electric u t i l l t v  n a v  serve u n d e r  a c e r t i f i c a t e  r.► n ubi le 

e^nvenie.nr® '*“d ne r e eaitv * ssu»d hv the Alsaka °ubl?.c r,“.4.? iritis 

Ccvttrianicc. A Toco me** h e  made rro*r r'-o ’"unc to v  electric 

<r the tit ill t*» invests the m o r'o«f • j n c v a c a m  **o p r o vide *ne n o 1 *, *.-»«

t o j :i of line, “re trans^ortse1*, and one s e r vice drop 'or v e c h  con«ur,er 

‘or *ho*n 'ceaedi-j-e service w o u l d  he p r o v i d e d  V *  the f-''**er.sion o f 

electric service. A p p l i c ations Cct *oanr; to ox t e r d service ^tonyr

p r i o r i t” ror o n e - h a l f  o f  t h e  funda a v a i l a V e .
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24

crate hf.p.hvwvs shall h e rrjven p r i ority or* o n e -h_n 1 5 of the ru n da a v a i l­

able ror loans i m d e r  thia section. however, a lean n a v  not h e  nade

''row the rur.d ur.lesr.

(?? the ’car. is rec'WTSTended h r  i lean sdvirarv conaift .» 

•lonointed u n d e r  AS 4A.Sl.163j r.nd

(") “he. extern lor. .of ■*i»ct**ic -ervic<- w o u l d  prov ed? '•"nrndi-

•:t«* .tervice to it e^.at rhr*»o* cen^uxern.

* See. 1. AS A 4 ..11. If? (c> 4-i T.en.ded nr* read:

(cl A lo.«ri ,Trom the rural el eerri *ic « f h n  -«vc1 v 4.-* le.ir "und 

.1 h a ? 1 hprr in annual -ntc >? 'rtvreet *>r ”v o  percent ol the u n p a i d  

Vn'anca i»r “he 7nan. * *r«re«-r received 'n a loca •nide u n d e r  “hi a 

'•ection -»tii»t he trA.rr.ferr^d “tno.i?I? f,/o*fTm .Y? “o “h* c o m n l a o i o n e r  of 

•*.-»venu»' :nr ‘’nnonlt *i 'he * n r ? r n 1 *u~d, The u n p c 4d hal'vr,* *n A ’pan 

10 9 f  &C)



de u n d er this r c ctlon r*»tn° inint* ZZJlTS 29 Z!%JLr 2-ra*y -2?ff ro r %iyen.

H«c. 4. AS 64.33.363 is amended to road:

Sec. 64.33.363. T.QAW AT)VTS077 C O ^ T T T ^ .  ‘-’he n  an . indicatio n 

for n rural 'O.ectri^’icatio* 1 s nxibrnit^ed f-r> "he uithoritv u n d e r

AS 44.33.361, the authority oh/il! c'ppoir.r a “ocol revisory cnrorittae 

errra p e r s o n a  reti.dinp, In tlv» -area that rhe cnnlfnrtnr; acllf.tv fg 

certi f i e d  "o ser’'*. Tbe 1r>nn advi-jor” tomT3itr.ee shall consider the 

loan -,pn lir.it ion, m d  thall recoosrpend w h e t h e r  the ‘Toae mplicctrion Is 

re be '.oprov'd n r  dfseoprovea. A favor.ibte roconmiendn"(?*n "rorj the

?.nan -idviTiorv ro?atM.tte* shall he b a s e d  on .- det®r!Bi~J»riee "hat -

■»r>7r »»nt in the of the nrroo o e d  a?*" eon lor. of ■» lac trie '•ervine is

lil:el,T " orcvide r.p 'all **epr,»T,»rjt of "he !o*n u n d e r  *3 46,,'*3.2t>r1 (J) 

vithfn  _j) n o i  ■"'■frs. tn m a k i n g  "hat ietenrirorinn the ccnntttee

’hall c o n s i d e r

M 3  perman e n c e  e r "he oremijes " » he *er’***d h v  -ha ,,.::ter-

i ion i

C0 ) ‘’.ind u s e  patte rns in the ,irofl j

'3) access ro r  the ' f.’.*•*. "hat voal.d be i on tiJ7-d w i t h  7 oar*

nrccec da t

(43 ovalI c h i * i o r ocher u r i l i f v  nervine f n rSo -»renj m d

(5) rhe financial fECO'IO»*TCM '■•naibllfr* o f  the e-ton^inn

of •leetrie service *.r f **h th® proceeds »r ^h** lean.

I

•3- i o n  (m o



Ulasffea £i>tate legislature
S e n a t e  ftcg o u tx e tf C o m m itte e

•Sen John I) l.liii kH'Oiililll. ChAlMUm
Sen P.inl Fischer \ ice-Chnirmnn
Sen. Lloyd .loncs
Sen. <\rliss Siutiinlrvski
•Sen lim Dunum
Sen I'red /.knoll
•Sen liii K l.liiiMm

April 2, 1987

/

MEMORANDUM

To: Members of the Labor and Commerce Ccrrmittee

From: Senator John B. Coghill

Re: SB 109, "An act relating to the rural electrification revolving
loan fund"

In general, the purpose of SB 109 is to make it easier for the Rural 
Electrification Revolving Loan Fund to accomplish its original intent 
i.e. extension of electric service to rural areas where the costs are 
otherwise prohibitively expensive due to sparsity of customers. -The 
ambiguity of the current statute has resulted in regulations which have 
been more detrimental than helpful.

Sect. 1 is self-explanatory.

Sect. 2 amends AS 44.83.36(b) by allocating one-half of the available 
funds for projects that will extend the electrical service along state 
highways.

Sect. 3 amends AS 44.83.361(c) by eliminating the requirement that 
interest received on the loans be transferred monthly for deposit into 
the general fund because the interest is not collected on a monthly 
basis now. The section is further amended by adding a forgiveness 
clause that forgives any unpaid balance after 20 years. If the 
projected growth has not occurred in that time frame and the loan 
repaid, the burden would be unfair to the remaining customers.

Do\ V 
Juneau. .Alaska ootf | 

(007) 109-1007

Sect. 4 amends AS 44.83.363 by changing the loan evaluation repayment 
criteria from ten to twenty years in order to be more consistent with



SB 1 0 9  c o n t .

the actual growth experienced in rural areas after the extension of the 
electrical service has occurred. Additionally, under the loan 
evaluation criteria to be considered by the loan advisory caimittee, 
financial feasibility is substituted for econaiiic feasibility. Financial 
feasibility is the more significant and relevant criteria because it 
evaluates the ability of the partie: involved to pay off the loan.
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