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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Revision Dais: -
REQUEST FISCAL DETAIL
Bill/Resolution No.:  SB109 , Power Author
Tide: Ad_Act Relafing to the Kura e enar heft? oifaCor(%lvr\r’]eerceut ority
Ejlectritical®*evc* nglarjn Fund 'Secnnnnr. i%yp inniripnr, 7

RMEARITVIL V i/ Coii*in?)~esources Commfonponents:- =
Date of Request: m

EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATINO FY 87 FY 88 FY 39 FY 90 FY o1 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQ*/IPMENT

LAND A STRUCTURES
CRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING
1
Capital T
REVENUE 0 0 0 0 0 0

’\:/||fN ner rrhn mall if niHiill
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ttttalj U 0 _

POSITIONS :

FULL-TIME
PART-TD.IE
TEMPORARY .

ANALYSIS :  Attach a separate page If necessary

Enactment of SB109 would trake ava||ab|e one half of the funds availahle for lgans to
extend service along the highway; it does not affect the overall activities of the

Rural Electrification Revolving Loan Fund.
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Offered: 4/8/87 5-04238B
Referred: Resources & Finance

Original sponsors: Coghill and Szymanski

BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 109 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the rural electrification revolv—
ing loan fund."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND INTENT. (a) Although the rural electrifica-
tion revolving loan fund has existed since 1981 , it has not adequately met
the purpose for which it is 1intended. The principal reason for that fail-
ure has been regulations that have, at least in part, opposed the purpose
of this progranm. The purpose of this program is to assist electric util—
ities and their consumers inextending pioneer electric distribution lines
into developing rural areas.

(b) The legislature finds that

D) the 1installation of pioneer electric distribution lines 1is
essential to the orderly development of areas that are suitable and appro-
priate for development; frequently it 1is prohibitively expensive for Che
utilities and their consumers to build the necessary distribution lines 1in
anticipation of sufficient development to make the lines feasible;

(2) it is in the public interest for the state to assist in
financing distribution 1lines 1in areas where development 1is expected; the
appropriate role of the state in regard to the lines is that of assuming
the risk that the anticipated development will 1in fact occur;

(3) populated areas along state highways that have a source of
central station electric service available for distribution are expected to
develop further and loansfrom thisprogram toconstruct pioneerdistribu-
tion lines along those state highways are appropriate, and should bo given

SB0109b -1- CSSB 109(L&C)
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priorit”” ror one-half of the funda availaVe.

Cc) Tt i1z the intent nf the les»ialarare that nil “yirtiop: regulations

relntin? to this loan program he reconsidered and that the™ he .unenrfsd to
canecm to “Ms Ace.

* Sec. \ AS AA_SI_Ifil(bl "3 eaeoded "0 read:

(b) The 1lurhnritv rrev make Tonns frcn -he run? e:?*?ctr<r*cation
revolving 1loan rurd to elactric utilities cerM. find hv the Ma.Vca
AubMc Utilities CnnrviT3icr.. A loan “rcn the wrd mi*™ be made ontv
ror the purpose of ortendin? new electric service ”“nto an *rea of -he
"tate that an electric utilltv nav serve under a certificate r» nubile
envenie.nr® 8 nereeaitv *ssu»d hv the Alsaka <ubl?.c r,“4.2iritis
Ccvttrianicc. A Toco me** he made rro*r r°-0 “unc to v electric
<r the titill t™» invests the mor'of encvacam *o provide *ne nol*, *-x
tojxi of line, “tfe trans”™ortsel*, and one service drop "or vech con«ur.,er
Dr *ho*n “ceaedi-j-e service would he provided V* the *f-""*er.sion of
electric service. Applications Cct “*oanr; to oxterd service “tonyr
crate hf.p.hvwvsshall he rrjven priority o* one-hnl5 of the runda avail —
able ror 1loans imder thia section. however, alean nav not he nade
"“row the rur.d ur.lesr.

*? the Tar. is rec"WTSTended hr 1 lean sdvirarv conaift »
elonointed under AS 4A.S1.163jJ r.nd

(@) “he. extern lor. .of w*i»ct*ic -ervic<-would proved? ""nrndi-
t&* _tervice to it e".at rhr»* cen”uxern.
See. 1. AS A4 .. 11.1f? (c> 44 T.en.ded nr* read:

(cl A low«ri ,rom the rural eleerri *ic«fhn -«vclv4d-* le.ir und
lha?1l hprr in annual -ntc >? “rtvreet *r Yo percent ol the unpaid
Vn"anca i “he 7nan. * *r«re«-r received "n a loca enide under “hia
"egction -stiixt he trA.rr.ferrrd “tno.i?1? f,/0*fTm .Y? “6 “h* comnlaoioner of

< -menw” nr “hnonlt *i “he *nr?rnl *u~d, The unpc4d hal®vr,* *n A “an

109f &Q)



de under this rcctlon r»tinint* ZZJITS 29 ZQLr2-ra*y-2?ff ror%iyen.
H«c. 4. AS 64.33.363 1is amended to road:

Sec. 64.33.363. T.QAW AT)VTS077 COATTTA . filen an .indication
for n rural "O.ectri®Tcatio* 1s nxibrnit*ed > "he uithoritv under
AS 44.33.361, the authority oh/il! c"ppoir.r a “bcol revisory cnrorittae
errra persona reti.dinp, In tlvw -area that rhe cnnlfnrtnr; acllf.tv fg
certified "o ser ™* The 1r>nn advi-jor”>” tomT3itr.ee shall consider the

loan -,pnlir.ition, md thall recoosrpend whether the Toae mplicctrion Is

re be ".oprov'd nr dfseoprovea. A favor.ibte roconmiendn”(?*n "rorj the
?.nan -idviTiorv ro?atM.tte* shall he based on - det®rlBi~J»riee "hat -
m>h»»nt  in the of the nrroooed a?"eonlor. of wmactrie T“eervine 1is

lil:el,T " orcvide r.p "all **eprpTyrjt of "he l!o*n under *3 46, ,*3.2t:1 (J)
vithfn _j) noi mi"mfrs. tn making "hat 1ietenrirorinn the <ccnntttee
hall consider

M3 permanence er "he oremijes » he *er™*d hv -ha ,::ter-
fioni

C0) “ind use patterns in the ,iroflj

"3) access ror the "fX< "hat voal.d be 1iontiJ7-d with 7oar*
nrccecda t

(43 ovall chi*i or ocher urilifv nervine fn rSo -»renj md

(5) rhe financial fECO"I0»*TCM “mmenaibllfr* of the e-ton”inn

of eleetrie service *rf**h th® proceeds »r “h** lean.

.3- on (m o
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April 2, 1987

MEMORANDUM

To: Members of the Labor and Commerce Ccrrmittee

From: Senator John B. Coghill

Re: SB 109, "An act relating to the rural electrification revolving
loan fund”

In general, the purpose of SB 109 is to make it easier for the Rural
Electrification Revolving Loan Fund to accomplish its original intent
i.e. extension of electric service to rural areas where the costs are
otherwise prohibitively expensive due to sparsity of customers. -The
ambiguity of the current statute has resulted in regulations which have
been more detrimental than helpful.

Sect. 1 is self-explanatory.

Sect. 2 amends AS 44.83.36(b) by allocating one-half of the available
funds for projects that will extend the electrical service along state

highways.

Sect. 3 amends AS 44.83.361(c) by eliminating the requirement that
interest received on the loans be transferred monthly for deposit into
the general fund because the interest is not collected on a monthly
basis now. The section is further amended by adding a forgiveness
clause that forgives any unpaid balance after 20 years. |If the
projected growth has not occurred in that time frame and the loan
repaid, the burden would be unfair to the remaining customers.

Sect. 4 amends AS 44.83.363 by changing the loan evaluation repayment
criteria from ten to twenty years in order to be more consistent with



SB 109 cont.

the actual growth experienced in rural areas after the extension of the
electrical service has occurred. Additionally, under the loan
evaluation criteria to be considered by the loan advisory caimittee,
financial feasibility is substituted for econaiiic feasibility. Financial
feasibility is the more significant and relevant criteria because it
evaluates the ability of the partie: involved to pay off the loan.
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ANALYSIS :  Attach aseparate page if necessary

Enactment of SB109 would make available one half of the funds available for loans to
extend service along the highway; It does not affect the overall activities of the

Rural Electrification Revolving Loan Fund.

Robert E. LeResche, Executive Director 465-3575
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