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M R .  C H A I R M A N ,  M E M B E R S  O F  T H E  C O M M I T T E E ;  F O R  T H E  R E C O R D ,  M Y  

N A M E  I S  R E P R E S E N T A T I V E  B E T T E  C A T O .

I A M  B E F O R E  Y O U  T O D A Y  A S  T H E  S P O N S O R  O F  H O U S E  J O I N T  R E S O L U T I O N  

NO .  34, S E E K I N G  Y O U R  S U P P O R T .

T H E  U N I T E D  S T A T E S  C O N G R E S S  I S  C U R R E N T L Y  C O N S I D E R I N G  

L E G I S L A T I O N  K N O W N  A S  T H E  " O M I N I B U S  T R A D E  B I L L " .  T H E  H O U S E  O F  

R E P R E S E N T A T I V E S  V E R S I O N ,  W H I C H  H A S  A L R E A D Y  P A S S E D ,  P R O H I B I T S  

T H E  E X P O R T A T I O N  O F  C O O K  I N L E T  C R U D E  A N D  R E F I N E D  O I L  P R O D U C T S .  

T H E  S E N A T E  I S  C U R R E N T L Y  C O N S I D E R I N G  T H E  L E G I S L A T I O N .

T H I S  E X P O R T  BAN, I F  P A S S E D  A N D  S I G N E D  B Y  T H E  P R E S I D E N T ,  W I L L  

P R E V E N T  T H E  S T A T E  F R O M  R E C E I V I N G  S I G N I F I C A N T  E C O N O M I C  B E N E F I T S  

D U R I N G  A  T I M E  O F  S T A T E W I D E  R E C E S S I O N .

I F E E L  T H A T  W E  N E E D  T O  L E T  C O N G R E S S  K N O W  O U R  F E E L I N G S  O N  T H I S  

I M P O R T A N T  L E G I S L A T I O N .  T H E  P R O H I B I T I O N  O N  T H E  E X P O R T  O F  

R E F I N E D  P R O D U C T S  IS O F  P A R T I C U L A R  C O N C E R N  T O  M E  A S  T H E  

R E P R E S E N T A T I V E  F R O M  V A L D E Z .

A S  M O S T  O F  Y O U  A R E  A W A R E ,  A L A S K A  P A C I F I C  R E F I N I N G  INC.

(" A P R I " ) I N T E N D S  T O  B U I L D  A  1 0 0 , 0 0 0 / B P D  R E F I N E R Y  I N  V A L D E Z ,  

A L A S K A .  A P R I  H A S  A L R E A D Y  E N T E R E D  I N T O  A  L E A S E  F O R  T H E
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R E F I N E R Y  S I T E ,  P I P E L I N E  R I G H T - O F - W A Y  A N D  M A R I N E  T E R M I N A L  F R O M  

T H E  C I T Y  O F  V A L D E Z .  I T  H A S  O B T A I N E D  A  C O N D I T I O N A L  U S E  P E R M I T  

F O R  T H E  F A C I L I T Y ,  A N D  H A S  E N T E R E D  I N T O  A  S I D E  A G R E E M E N T  W I T H  

T H E  C I T Y  O F  V A L D E Z  T R A I N I N G  A N D  L O C A L  H I R E .  A P R I  I S  A C T I V E L Y  

P U R S U I N G  A L L  N E C E S S A R Y  S T A T E  A N D  F E D E R A L  P E R M I T S  F O R  T H E  

R E F I N E R Y ,  A N D  I T  E X P E C T S  T H O S E  P E R M I T S  T O  B E  I S S U E D  I N  T H E  

S U M M E R  O F  1 9 8 7 .  L E T T E R S  O F  I N T E N T  H A V E  B E E N  R E C E I V E D  F R O M  T W O  

I N T E R N A T I O N A L  C O M P A N I E S  F O R  P R O D U C T  O F F - T A K E ,  A N D  A  M A J O R  U . S .  

A I R L I N E  H A S  F O R M A L L Y  E X P R E S S E D  A N  I N T E N T  T O  P U R C H A S E  

1 5 , 0 0 0 / B P D  O F  J E T  F U E L  O N  A  L O N G - T E R M  B A S I S .

I N  T E R M S  O F  B O T H  E N V I R O N M E N T A L  Q U A L I T Y  A N D  E F F I C I E N C Y ,  T H E  

R E F I N E R Y  W I L L  B E  A M O N G  T H E  M O S T  A D V A N C E D  I N  T H E  W O R L D .  I T  IS 

D E S I G N E D  T O  A C H I E V E  A  9 8 . 1 %  C O N V E R S I O N  F A C T O R  F R O M  I T S  C R U D E  

O I L  S U P P L Y .  I T  W I L L  P R O D U C E  O N L Y  H I G H  Q U A L I T Y  R E F I N E D  

P R O D U C T S ,  I. E .  H I G H  O C T A N E  U N L E A D E D  G A S O L I N E ,  J E T  F U E L  A N D  

D I E S E L  F U E L .  I T  I S  S P E C I F I C A L L Y  C O N F I G U R E D  T O  P R O C E S S  A N S  

C R U D E  U S I N G  D E M O N S T R A T E D  D E S I G N  A N D  N E W  C O N V E R S I O N  P R O C E S S I N G  

E Q U I P M E N T .  T H E  R E F I N E R Y  I S  L O C A T E D  O N  T H E  S I T E  O F  T H E  

O N C E - P R O P O S E D  A L P E T C O  R E F I N E R Y .  M A J O R  E N V I R O N M E N T A L  P E R M I T S  

W E R E  I S S U E D  F O R  T H E  A L P E R C O  R E F I N E R Y  B E F O R E  I T S  A B A N D O N M E N T .  

D E S P I T E  S O M E  S I M I L A R I T I E S  W I T H  A L P E T C O ,  T H E  A P R I  R E F I N E R Y  W I L L  

H A V E  A I R  E M I S S I O N  O F  6 0 %  O F  T H E  L E V E L  P R E V I O U S L Y  P E R M I T T E D  

P R O J E C T ,  W H I L E  W A S T E  W A T E R  E F F L U E N T  W I L L  B E  A B O U T  2 0 %  O F  T H E  

P R E V I O U S L Y  P E R M I T T E D  P R O J E C T .

A P R I  H A S  A L R E A D Y  R E T A I N E D  M A J O R  C O N T R A C T O R S  F O R  T H E  P R O J E C T .  

B E C H T E L  H A S  B E E N  E N G A G E D  A S  P R O J E C T  M A N A G E R  F O R  T H E



D E V E L O P M E N T  O F  T H E  R E F I N E R Y ?  U O P ,  IN C .  H A S  B E E N  R E T A I N E D  T O  

S U P P L Y  T H E  L I C E N S E S  A N D  D E S I G N  O F  T H E  T E C H N O L O G Y  F O R  M O S T  O F  

T H E  R E F I N E R Y  P R O C E S S I N G  U N I T S ?  A N D  T E X A C O  W I L L  B E  T H E  D E S I G N E R  

A N D  L I C E N S O R  O F  T H E  P A R T I A L  O X I D A T I O N  U N I T .

S I T E  W O R K  O N  T H E  R E F I N E R Y  I N  V A L D E Z  W I L L  B E G I N  I N  L A T E  S U M M E R ,  

1 9 8 7 ?  L O N G  L E A D  I T E M  P U R C H A S E  O R D E R S  A R E  E X P E C T E D  T O  B E  P L A C E D  

I N  J U N E ,  1 9 8 7 .  T H E  R E F I N E R Y  W I L L  B E  C O N S T R U C T E D ,  T E S T E D  A N D  

C O M M E N C E  O P E R A T I O N S  B Y  J A N U A R Y ,  1 9 9 0 .

A T  P E A K  O F  C O N S T R U C T I O N ,  1 , 5 0 0  P E O P L E  W I L L  B E  E M P L O Y E D  O N  T H E  

S I T E .  T O T A L  C O N S T R U C T I O N  P A Y R O L L  I S  E S T I M A T E D  T O  B E  $ 2 0 0  

M I L L I O N .  T H E  R E F I N E R Y  A N D  A S S O C I A T E D  F A C I L I T I E S  W I L L  R E Q U I R E  A  

C A P I T A L  I N V E S T M E N T  O F  $ 7 5 0  M I L L I O N ,  R E S U L T I N G  I N  A N N U A L  

P R O P E R T Y  T A X  P A Y M E N T S  T O  T H E  C I T Y  O F  V A L D E Z  O F  A N  E S T I M A T E D  

$ 7 . 6 8  M I L L I O N .  D U R I N G  T H E  O P E R A T I O N  P H A S E ,  2 5 0  P E O P L E  W I L L  B E  

E M P L O Y E D  A T  T H E  S I T E  A N D  A T  A L A S K A  C O R P O R A T E  H E A D Q U A R T E R S ,

W I T H  A N  A N N U A L  P A Y R O L L  O F  $ 1 2 . 2 5  M I L L I O N .  A P R I  I S  C O M M I T T E D  

T O  T H E  C I T Y  O F  V A L D E Z  T O  P R O V I D E  A  $ 1 . 5  M I L L I O N  L O C A L  T R A I N I N G  

P R O G R A M  A T  V A L D E Z  C O M M U N I T Y  C O L L E G E ,  A N D  H A S  A L S O  S I G N E D  A  

L O C A L  H I R E  A G R E E M E N T  W I T H  T H E  C I T Y .

T H A N K  Y O U  F O R  L I S T E N I N G .
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March 24, 1987

APR 1 0 ig07

The Honorable Dante Fascell 
Chairman
House Foreign Affairs Committee 
2170 Rayburn House Office Building 
Washington, D.C. 20515

Dear Mr. Chairman:

The House Omnibus Trade Bill, H.R. 3, which your committee 
is scheduled to mark up today contains a section that is 
particularly troublesome to the State of Alaska. Section 
331 would prohibit the expert of all domestically p roduced 
crude oil, and also w ou ld  prohibit all exports of refined 
oil products by a refinery that exports more than 33 per 
cent of its production. I urge you to oppose these p r o­
visions .

While couched in terms generally applicable to activities in 
any state, the prohibitions in Section 331 are specifically 
aimed at activities w ithin the State of Alaska. The first 
provision would prevent the export of crude oil p roduced 
from state owned submerged lands in Cook Inlet, Alaska.
Last year, the Department of Commerce amended its export 
regulations to permit export of this crude oil. As a result 
of that action, the state has entered into a contract w i t h  
Chinese Petroleum Corporation to export its royalty share of 
production, approximately 3,600 barrels per day. A  ref in e ry  
in the state has received a license to export 1.2 million 
barrels of Cook Inlet crude oil, and it is shipping 550,000 
barrels to a Republic of Korea refinery. A Cook Inlet oil 
producer has also applied for an export license.

The justifications put forward for restricting or bann in g 
Cook Inlet crude oil exports range from concerns for 
national security to fear that exports would unduly impact 
the maritime industry. I believe that these concerns are 
unfounded. The existing set o f  statutes regulating exports 
of crude oil already protect na tional security interests. 
Furthermore, the Cook Inlet oil that is being exported, 
because it is small in volume and was previously used in 
Alaska rather than being shipped elsewhere, poses minimal, 
if any, threats to the ma ritime industry. The proh ib it io n 
on crude oil exports in Section 331 will, therefore, disrupt
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important ties between Alaska and the importing countries 
involved, while serving none of the purposes it is intended 
to p r o m o t e .

The second provision in Section 331, which would prohibit 
export of refined products, is intended to stop the pr op os e d 
development of a refinery in Valdez, Alaska, that would 
refine up to 100,000 barrels per day of Alaska North Slope 
crude oil and would export a portion of that product to , 
Pacific R im markets.

Currently, there are no restrictions on the export of 
r efined petroleum products. (An average of 617,000 barrels 
of refined product are exported from this country daily, and 
this provision will probably not affect most of that export 
activity.) In reliance on the current statutory regime, 
substantial time and money has been spent to develop a 
h i g hl y efficient and economic project that would benefit 
b o t h  the Alaska economy and the U.S. trade balance.

Because of problems wit h  obtaining U.S. financing for oil 
refineries, financing for the project will come in 
significant part from foreign sources. Some of the refinery 
output must be committed to those foreign sources as part of 
the financing plan. However, the result will be a much 
n e ed ed  addition to new U.S. refining capacity. Even during 
the financing payback period, the refinery will be supplying 
domestic markets through the output it controls.

The provision restricting refined product exports was added 
to H.R. 3 by the Subcommittee on International Economic 
Policy and Trade during ma rkup last week without benefit of 
a hearing. I believe that the provision is ill-advised and 
should not be supported by the full committee.

For the reasons discussed above, I urge you to oppose the 
inclusion of Section 331 in H.R. 3. Thank you for your 
consideration of this correspondence.

Sincerely

Governor
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cc: Congressman Don Young
Congressman Stephen J. Solarz 
Congressman Morris K. Udall 
Congressman Robert J. Lagomarsino 
Congressman Henry J. Hyde 
Congressman Robert K. Dornan 
Senator Ted Stevens 
Senator Frank Murkowski
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