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TO:

DATE May 2, 1987

Senator Lloyd Jones

Senator Tim Kelly, Chairman 
Labor and Commerce Committee

SUBJECT: SB 92, Cable Television Legislation

It is my impression that the approach outlined in Senate Bill 
92 did not meet with your committee’s approval. Nonetheless, 
the problems involved with state sanctioned cable television 
monopolies still exist.

I have had drafted a committee substitute that would approach 
the problem differently. This is not my first choice to deal 
with the problem but I believe it still is a valid option.

Perhaps you and I, with our staff, could get together to 
discuss this option. I welcome your suggestions.
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Original sponsor: Jones

IN THE SENATE

CS FOR SPONSOR SUBSTITUTE FCR SENATE BILL NO. 92 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act eliminating certification requirements and

imposing duties on certain utilities that furnish 

cable television service."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.05.711(k) is amended to read:

(k) A utility that [WHICH] furnishes cable television service is 

exempt from [THE PROVISIONS OF] this chapter [OTHER THAN AS 42.05.- 

221 - 42.05.281] unless J_5 [25] percent of the subscribers petition 

the commission for regulation. A utility exempted under this

subsection shall

(1) at least once every six months, notify its subscribers 

of the right to petition for regulation; and

(2) make available on request and at reasonable cost a list 

of the utility's current subscribers.

-1- C S S S S B  92( )
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Home Address 
3813 Denali Street 

Ketchikan, AK 99901 
907-225-9082

While in Juneau 
P.O . Box V 

Juneau, AK 99811 
907-465-3743

S en a to r L lo y d  Jones

M E M  Q R A J L D  0  M

TO:

FROM: 

D A T E : 

S U B J E C T :

S e n a t o r  T im  K e l l y ,  C h a i r m a n  
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

S e n a t o r  L l o y d  J o n e s  

M a r c h  2 3 , 1 9 8 7

S p o n s o r  S u b s t i t u t e  f o r  S e n a t e  B i l l  9 2

I  w o u l d  a p p r e c i a t e  i t  i f  y o u  w o u l d  s c h e d u l e  S S  S B  9 2 , A n  A c t  
e l i m i n a t i n g  c e r t i f i c a t i o n  r e q u i r m e n t s  f o r  c e r t a i n  u t i l i t i e s  
t h a t  f u r n i s h  c a b l e  t e l e v i s i o n ,  f o r  a  h e a r i n g .

I  h a v e  e n c l o s e d  b a c k - u p  m a t e r i a l s  f o r  y o u r  a n d  t . i e  c o m m i t t e e ' s  
i n f o r m a t i o n .

T h a n k  y o u .



b u r y i n g  c a b l e .  S B  9 2  d o e s  n o t  e f f e c t  a n y  l a w s  o r  r e g u l a t i o n s  

a f f e c t i n g  t h e  t e c h n i c a l  p r o c e s s  o f  p r o v i d i n g  c a b l e  s e r v i c e .

P R IC E S

T h e  c o s t  o f  a  b a s i c  c a b l e  p a c k a g e  v a r i e s  w i t h i n  t h e  s t a t e .

O n e  o f  t h e  l o w e s t  p r i c e s  i s  i n  A n c h o r a g e .  T h e  m o s t  e x p e n s i v e  

i s  o n  t h e  N o r t h  S l o p e .  H o w e v e r  m o s t  p a c k a g e  p r i c e s  f l u c t u a t e  

f r o m  $ 2 8  t o  $ 5 0  d o l l a r s .  ( S e e  t h e  a t t a c h e d  p r i c e  s c h e d u l e ,  

a p p e n d i x  B)

I n  o t h e r  s t a t e s ,  t h e  s a m e  p a c k a g e s  c o s t  s i g n i f i c a n t l y  l e s s ,

T h e  b a s i c  p a c k a g e  i s  a r o u n d  $ 1 3  i n  b o t h  H o n o l u l u ,  H I a n d  

S a l e m ,  O R . C a b l e  o p e r a t o r s  c l a i m  t h a t  t h e  m a i n  r e a s o n  f o r  t h e  

p r i c e  d i f f e r e n t i a l  i s  t h e  a v a i l a b i l i t y  o f  f r e e  c o m m e r c i a l  

s t a t i o n s  t h a t  a r e  a l r e a d y  o n  t h e  a i r .  W h e r e a s  i n  A l a s k a ,  m o s t  

c a b l e  s y s t e m s  u s e  o t h e r  s t a t e ' s  c o m m e r c i a l  T . V .  a n d  t r a n s m i t  

i t ,  a t  a  c o s t ,  t o  A l a s k a .

A n o t h e r  r e a s o n  f o r  t h e  h i g h  p r i c e  i s  b e c a u s e  t h e r e  i s  n o  

c o m p e t i t i o n ,  C a b l e  o p e r a t o r s  c h a r g e  t h e  c o n s e n s u s  p r i c e  w i t h i n  

t h e  s t a t e .  A s  l o n g  a s  a l l  o p e r a t o r s  c h a r g e  b e t w e e n  $ 2 8  a n d  

$ 5 0  t h e n  t h e  c o n s u m e r  i s  n o t  g o i n g  t o  p e t i t i o n  f o r  p r i c e  

r e g u l a t i o n .  T h e r e  e x i s t s  a b s o l u t e l y  n o  i m p e t u s  f o r  a  c a b l e  

s y s t e m  t o  o f f e r  t h e  l o w e s t  p r i c e  t o  i t s  c o n s u m e r s  u n d e r  t h e  

p r e s e n t  s y s t e m .



E F F E C T S

I t  i s  e x p e c t e d  t h a t  t h e  s i g n i n g  o f  S B  9 2  i n t o  l a w  w i l l  n o t  

c a u s e  a  g r e a t  t u r m o i l  i n  t h e  c a b l e  t e l e v i s i o n  i n d u s t r y .  M o s t  

m a r k e t s  w i l l  n o t  s e e  n e w  c o m p a n i e s  m o v i n g  i n  a n d  p r i c e  w a r s  

e n s u i n g .  H o w e v e r ,  t h e  c o n t i n u o u s  u p w a r d  s p i r a l  o f  p r i c e s  w i l l  

b e  a b a t e d .  T h e  c a b l e  o p e r a t o r  w i l l  n o t  w i s h  t o  p r i c e  h i m s e l f  

i n t o  a  s i t u a t i o n  w h e r e  a n o t h e r  c o m p a n y  w i l l  e n t e r  h i s  m a r k e t .

H o w e v e r ,  a  s i g n i f i c a n t  n u m b e r  o f  s m a l l e r  n o n - c o m m e r c i a l  

e n t e r p r i s e s  m ay  b e g i n  t o  o p e r a t e .  C o n d o m i n i u m s  a n d  a p a r t m e n t s  

c o u l d  o f f e r  u n i t  p a c k a g e s .  S m a l l  c o m m u n i t i e s  a n d  v i l l a g e s  

m a y  o r g a n i z e  a n d  o f f e r  s e r v i c e  t o  i t s  c i t i z e n s .  T h i s  w i l l  

a l s o  s u p p r e s s  a n y  u p w a r d  m o v e m e n t  o f  p r i c e  b e y o n d  a n d  

a c c e p t a b l e  i n f l a t i o n  f a c t o r .



I t  i s  e x p e c t e d  t h a t  t h e  s i g n i n g  o f  S B  9 2  i n t o  l a w  w i l l  n o t  

c a u s e  a  g r e a t  t u r m o i l  i n  t h e  c a b l e  t e l e v i s i o n  i n d u s t r y .  M o s t  

m a r k e t s  w i l l  n o t  s e e  n e w  c o m p a n i e s  m o v i n g  i n  a n d  p r i c e  w a r s  

e n s u i n g .  H o w e v e r ,  t h e  c o n t i n u o u s  u p w a r d  s p i r a l  o f  p r i c e s  w i l l  

b e  a b a t e d .  T h e  c a b l e  o p e r a t o r  w i l l  n o t  w i s h  t o  p r i c e  h i m s e l f  

i n t o  a  s i t u a t i o n  w h e r e  a n o t h e r  c o m p a n y  w i l l  e n t e r  h i s  m a r k e t .

H o w e v e r ,  a  s i g n i f i c a n t  n u m b e r  o f  s m a l l e r  n o n - c o m m e r c i a l  

e n t e r p r i s e s  m a y  b e g i n  t o  o p e r a t e .  C o n d o m i n i u m s  a n d  a p a r t m e n t s  

c o u l d  o f f e r  u n i t  p a c k a g e s .  S m a l l  c o m m u n i t i e s  a n d  v i l l a g e s  

m a y  o r g a n i z e  a n d  o f f e r  s e r v i c e  t o  i t s  c i t i z e n s .  T h i s  w i l l  

a l s o  s u p p r e s s  a n y  u p w a r d  m o v e m e n t  o f  p r i c e  b e y o n d  a n d  

a c c e p t a b l e  i n f l a t i o n  f a c t o r .



b u r y i n g  c a b l e .  S B  9 2  d o e s  n o t  e f f e c t  a n y  l a w s  o r  r e g u l a t i o n s  

a f f e c t i n g  t h e  t e c h n i c a l  p r o c e s s  o f  p r o v i d i n g  c a b l e  s e r v i c e .

P R IC E S

T h e  c o s t  o f  a  b a s i c  c a b l e  p a c k a g e  v a r i e s  w i t h i n  t h e  s t a t e .

O n e  o f  t h e  l o w e s t  p r i c e s  i s  i n  A n c h o r a g e .  T h e  m o s t  e x p e n s i v e  

i s  o n  t h e  N o r t h  S l o p e .  H o w e v e r  m o s t  p a c k a g e  p r i c e s  f l u c t u a t e  

f r o m  $ 2 8  t o  $ 5 0  d o l l a r s .  ( S e e  t h e  a t t a c h e d  p r i c e  s c h e d u l e ,  

a p p e n d i x  B)

I n  o t h e r  s t a t e s ,  t h e  s a m e  p a c k a g e s  c o s t  s i g n i f i c a n t l y  l e s s ,

T h e  b a s i c  p a c k a g e  i s  a r o u n d  $ 1 3  i n  b o t h  H o n o l u l u ,  H I a n d  

S a l e m ,  OR. C a b l e  o p e r a t o r s  c l a i m  t h a t  t h e  m a i n  r e a s o n  f o r  t h e  

p r i c e  d i f f e r e n t i a l  i s  t h e  a v a i l a b i l i t y  o f  f r e e  c o m m e r c i a l  

s t a t i o n s  t h a t  a r e  a l r e a d y  o n  t h e  a i r .  W h e r e a s  i n  A l a s k a ,  m o s t  

c a b l e  s y s t e m s  u s e  o t h e r  s t a t e ' s  c o m m e r c i a l  T . V .  a n d  t r a n s m i t  

i t ,  a t  a  c o s t ,  t o  A l a s k a .

A n o t h e r  r e a s o n  f o r  t h e  h i g h  p r i c e  i s  b e c a u s e  t h e r e  i s  n o  

c o m p e t i t i o n ,  C a b l e  o p e r a t o r s  c h a r g e  t h e  c o n s e n s u s  p r i c e  w i t h i n  

t h e  s t a t e .  A s  l o n g  a s  a l l  o p e r a t o r s  c h a r g e  b e t w e e n  $ 2 8  a n d  

$ 5 0  t h e n  t h e  c o n s u m e r  i s  n o t  g o i n g  t o  p e t i t i o n  f o r  p r i c e  

r e g u l a t i o n .  T h e r e  e x i s t s  a b s o l u t e l y  n o  i m p e t u s  f o r  a  c a b l e  

s y s t e m  t o  o f f e r  t h e  l o w e s t  p r i c e  t o  i t s  c o n s u m e r s  u n d e r  t h e  

p r e s e n t  s y s t e m .



a n d  g r o u p s  t h a t  w i s h  t o  c o m p e t e  i n  t h a t  a r e a  m u s t  p e t i t i o n  t h e  

APU C f o r  c e r t i f i c a t i o n .  APUC h a s  n e v e r  a l l o w e d  m o r e  t h a n  o n e  

c a b l e  u t i l i t y  i n  a n  a r e a  e v e n  t h o u g h  i t  i s  l e g a l l y  a l l o w a b l e .

T h e  p u r p o s e  o f  S B  9 2  i s  t o  a l l o w  c a b l e  u t i l i t i e s  w h o  w i s h  t o  

c o m p e t e  r e a s o n a b l e  a c c e s s  t o  t h e  m a r k e t s .  L i k e  t e l e p h o n e  

s y s t e m s ,  i t  i s  n o w  p o s s i b l e  f o r  o t h e r  c o m p a n i e s  t o  c o m p e t e  i n  

m a r k e t s  w h e r e  c o m p a n i e s  a l r e a d y  e x i s t .  F u r t h e r m o r e ,  t h i s  

w o u l d  a l l o w  c o m m u n i t y  a s s o c i a t i o n s ,  c o n d o m i n i u m s  a n d  o t h e r  

g r o u p s  t o  o f f e r  s e r v i c e  t o  t h e i r  m e m b e r s .

T o  a c c o m p l i s h  w h a t  h a s  b e e n  s e t  o u t  i n  t h e  p a r a g r a p h  a b o v e ,  SB 

9 2  e l i m i n a t e s  t h e  c e r t i f i c a t i o n  p r o c e s s  t h a t  t h e  c a b l e  

o p e r a t o r s  h a v e  t o  g o  t h r o u g h .  T h e  c e r t i f i c a t i o n  p r o c e s s  a s  

d e s c r i b e d  i n  s e c .  4 2 . 0 5 . 2 2 1  i s  d e v o i d  o f  a n y  s u b s t a n t i v e  

p r o c e s s  e x c e p t  t h a t  i t  a l l o w s  f o r  t h e  APUC t o  p r o h i b i t  o t h e r  

c o m p a n i e s  f r o m  e n t e r i n g  t h e  m a r k e t .

C a b l e  c o m p a n i e s  h a v e  r a i s e d  c o n c e r n s  t h a t  i f  APUC i s  

e l i m i n a t e d  a s  t h e  c e r t i f i c a t i o n  a g e n t  t h e n  m u n i c i p a l i t i e s  w i l l  

s t e p  i n  a n d  g r a n t  f r a n c h i s e s  i n  o r d e r  t o  c o l l e c t  r e v e n u e .

T h a t  i s  n o t  t h e  i n t e n t  o f  S I  9 2 , a n d  a c c o r d i n g  t o  L e g a l  

S e r v i c e s ,  i s  n o t  p o s s i b l e  ( s e e  a p p e n d i x  A ) .

C a b l e  c o m p a n i e s  w i l l  s t i l l  h c .v e  t o  f o l l o w  a n y  m u n i c i p a l  o r  

s t a t e  g u i d e l i n e s  r e l a t i n g  t o  t h e  u s e  o f  u t i l i t y  p o l e s  o r



t h e  n e c e s s a r y  c o n n e c t i o n s ,  l i k e  s t r i n g i n g  t e l e p h o n e  l i n e s ,  f o r  

t h e m  t o  b e  c o m p e t i t i v e .  T h i s  i s  r e f e r r e d  t o  a s  " u n n e c e s s a r y  

d u p l i c a t i o n  o f  s e r v i c e s " .

H o w e v e r  i t  s h o u l d  b e  n o t e d  t h a t  m a n y  t e c h n o l o g i c a l  a d v a n c e s  

a r e  o c c u r r i n g  t h a t  s t r i p  t h e  p r o t e c t i o n  o f  a  n a t u r a l  m o n o p o l y  

f r o m  u t i l i t i e s .  F i b e r  o p t i c s  a n d  s a t e l l i t e s  i n  t h e  t e l e p h o n e  

i n d u s t r y  h a s  a l l o w e d ,  a f t e r  d e r e g u l a t i o n ,  c o m p a n i e s  l i k e  G C I ,  

MCI a n d  S p r i n t  t o  c o m p e t e  w i t h  AT & T .  I n  r e g a r d s  t o  c a b l e  

t e l e v i s i o n ,  i t  i s  no w  p o s s i b l e  t o  s t r i n g  m o r e  t h a n  o n e  c a b l e  

o n  a  u t i l i t y  p o l e .

B e c a u s e  a  u t i l i t y  h a s  a  m o n o p o l y  i n  a n y  g i v e n  c o m m u n i t y ,  

g o v e r n m e n t  r e g u l a t e s  t h e  p r i c e  i t  c a n  c h a r g e  i t s  c o n s u m e r s .

I n  A l a s k a ,  t h e  r e g u l a t o r  i s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n  ( A P U C ) .

C a b l e ,  a s  s t a t e d  b e f o r e ,  i s  a n  u n r e g u l a t e d  u t i l i t y .  A n d  t h e  

S t a t e  o f  A l a s k a  i s  u n a b l e  t o  s e t  t h e  r a t e s  i t  c h a r g e s  i t s  

c o n s u m e r s  o r  t h e  q u a l i t y  o f  t h e  s e r v i c e .  H o w e v e r ,  w h a t  t h e  

s t a t e  c a n  a n d  d o e s  d o  i s  l i m i t  a c c e s s  t o  m a r k e t s  t h r o u g h  t h e  

c e r t i f i c a t i o n  p r o c e s s  o f  A P U C .

I n  A l a s k a ,  t h e r e  a r e  c a b l e  c o m p a n i e s  i n  e v e r y  m a j o r  c o m m u n i t y .  

B u t  APUC h a s  o n l y  a l l o w e d  o n e  c o m p a n y  t o  o p e r a t e  i n  a  

g e o g r a p h i c a l  a r e a .  O t h e r  c o m p a n i e s ,  c o m m u n i t y  a s s o c i a t i o n s



M E M O R A N D O M

T O : S e n a t o r  L l o y d  J o n e s

FROM: S t a f f

D A TE: M a r c h  1 5 , 1 9 8 7

S U B J E C T : S S  SB 9 2

O v e r v i e w  o n  C a b l e  T e l e v i s i o n

P r e s e n t l y ,  c a b l e  t e l e v i s i o n  s y s t e m s  o p e r a t e  a s  a n  u n r e g u l a t e d  

m o n o p o l y .  I n  1 9 8 4 , t h e  F e d e r a l  g o v e r n m e n t  d e r e g u l a t e d  c a b l e  

t e l e v i s i o n .  T h e  F C C  p r e e m p t s  t h e  s t a t e s  f r o m  r e g u l a t i n g  c a b l e  

p r i c e s .  Now c o m p a n i e s  c a n  c h a r g e  a n y  p r i c e .  C a b l e  o p e r a t o r s  

d o  n o t  h a v e  t o  a d d  l o c a l  p r o g r a m m i n g  t o  t h e i r  p a c k a g e s  e i t h e r .

Ca; l e  T . V .  i s  c o n s i d e r e d  a  u t i l i t y .  W h a t  t h a t  u s u a l l y  i m p l i e s  

i s  t w o  t h i n g s .  O n e ,  t h a t  t h e  u t i l i t y  o f f e r e d  i s  a n  e s s e n t i a l  

s e r v i c e  i n  t o d a y ' s  w o r l d .  O t h e r  u t i l i t i e s  a r e  e l e c t r i c i t y ,  

w a t e r ,  s e w e r ,  t e l e p h o n e ,  e t c .

S e c o n d l y ,  a  u t i l i t y  i s  t r a d i t i o n a l l y  a n  o p e r a t i o n  t h a t  i s  o n l y  

o f f e r e d  b y  o n e  c o m p a n y .  U t i l i t i e s  a r e  u s u a l l y  g e o g r a p h i c  

m o n o p o l i e s  b e c a u s e  n o  o t h e r  c o m p a n y  h a s  a c c e s s  t o  t h e  m a r k e t s  

o n c e  t h e  f i r s t  c o m p a n y  b e g i n s  s e r v i c e .  Q u i t e  o f t e n  i t  i s  

b e c a u s e  i t  w o u l d  t o o  e x p e n s i v e  f o r  a  s e c o n d  c o m p a n y  t o  m a k e



A HOWE RULE city

Phene 19071 745-2271
231 W EVERGREEN AVE 
PALMER ALASKA 99645

February 10, 1987

The Honorable Lloyd Jones 

Senator, State of Alaska 

P.O. Box V

Juneau, Alaska 99811

RE: Senate Bill 92-An Act Relating to the Deregulating

of Cable Television

Dear Senator Jones,

As a municipal officer, I am very concerned with the proposed 

Senate Bill 92 which deregulates cable television.

Not only does the deregulation bother me, but the point of allowing 

a cable television company to use a public right-of-way without regard 

to other utilities or the requirement to obtain a permit for right-of-way 

use is a further overwhelming concern.

The City of Palmer has experienced a problem with the use of rights 

of way by utilities even though we regulate via the permitting system 

the placement of underground cables, utility poles, and gas piping.

For example, in 1982 cable television was installed in the City of 

Palmer with a permit to construct utilizing the right-of-way. As a 

part of the stipulation in issuing the permit, the City required that 
cable be buried not more than five feet from the property line and 

ALL road crossings be at a minimum of three feet. Since the City has 

embarked on a major street reconstruction program, we find cables up 

to ten or more feet from the property line and only six to twelve 'nches 

below the street surface. In fact, this past summer, the local utility 

wanted to charge the city for cable damage as a result of grading the 

ditches. At this point we have not charged for permits as the law 

allows us to do. A more stringent inspection program is a local issue 

which is being implemented. A deregulation will compound our problem 

with cable installation.



While I do not necessarily agree with the Alaska Public Utility Commission 

all the time, I believe that regulation of the cable television industry 

should still be a function of this commission for consumer protection. 

The certification process does insure that areas are served at a cost 

which provides a rate of return to the investors as well as insure 

the consumer a level of service. By deregulating the cable television 

industry, those areas which have the highest density will receive the 

service while those areas less dense will go without. The ramifications 

of just this facet alone could have a sweeping impact on a major portion 

of the populace who are in the fringe areas of the more populated cities.

In summation, the allowing for the deregulation of the cable television 

industry in the State of Alaska from all requirements now imposed upon 

the other utilities is unfair and probably an unjust enrichment.

The City of Palmer urges you to reconsider the proposed Senate Bill 92 

to address the issues raised in this letter.

Should you have any questions, please contact me.

Yours truly,

David L. Soulak 

City Manager 

City of Palmer

DLS/cac

cc:- Senator Kerttula 

Senator Szymanski 

Representative Larson 

Representative Menard 

Senator Tim Kelly, Chairman 

Senator Richard Eliason, Vice Chairman 

Senator Rick Uehling 

Senator Bettye Fahrenkamp



M E M O R A N D O M

TO S e n a t o r  L loyd Jones

FROM S t a f f

DATE M a r c h  1 5 , 1 9 8 7

S U B J E C T : S S  S B  9 2

O v e r v i e w  o n  C a b l e  T e l e v i s i o n

P r e s e n t l y ,  c a b l e  t e l e v i s i o n  s y s t e m s  o p e r a t e  a s  a n  u n r e g u l a t e d  

m o n o p o l y .  I n  1 9 8 4 , t h e  F e d e r a l  g o v e r n m e n t  d e r e g u l a t e d  c a b l e  

t e l e v i s i o n .  T h e  FCC p r e e m p t s  t h e  s t a t e s  f r o m  r e g u l a t i n g  c a b l e  

p r i c e c .  Now c o m p a n i e s  c a n  c h a r g e  a n y  p r i c e .  C a b l e  o p e r a t o r s  

d o  n o t  h a v e  t o  a d d  l o c a l  p r o g r a m m i n g  t o  t h e i r  p a c k a g e s  e i t h e r .

C a b l e  T . V .  i s  c o n s i d e r e d  a  u t i l i t y .  W h a t  t h a t  u s u a l l y  i m p l i e s  

i s  t w o  t h i n g s .  O n e ,  t h a t  t h e  u t i l i t y  o f f e r e d  i s  a n  e s s e n t i a l  

s e r v i c e  i n  t o d a y ’ s  w o r l d .  O t h e r  u t i l i t i e s  a r e  e l e c t r i c i t y ,  

w a t e r ,  s e w e r ,  t e l e p h o n e ,  e t c .

S e c o n d l y ,  a  u t i l i t y  i s  t r a d i t i o n a l l y  a n  o p e r a t i o n  t h a t  i s  o n l y  

o f f e r e d  b y  o n e  c o m p a n y .  U t i l i t i e s  a r e  u s u a l l y  g e o g r a p h i c  

m o n o p o l i e s  b e c a u s e  n o  o t h e r  c o m p a n y  h a s  a c c e s s  t o  t h e  m a r k e t s  

o n c e  t h e  f i r s t  c o m p a n y  b e g i n s  s e r v i c e .  Q u i t e  o f t e n  i t  i s  

b e c a u s e  i t  w o u l d  t o o  e x p e n s i v e  f o r  a  s e c o n d  c o m p a n y  t o  m a k e



t h e  n e c e s s a r y  c o n n e c t i o n s ,  l i k e  s t r i n g i n g  t e l e p h o n e  l i n e s ,  f o r  

t h e m  t o  b e  c o m p e t i t i v e .  T h i s  i s  r e f e r r e d  t o  a s  " u n n e c e s s a r y  

d u p l i c a t i o n  o f  s e r v i c e s " .

H o w e v e r  i t  s h o u l d  b e  n o t e d  t h a t  m a n y  t e c h n o l o g i c a l  a d v a n c e s  

a r e  o c c u r r i n g  t h a t  s t r i p  t h e  p r o t e c t i o n  o f  a  n a t u r a l  m o n o p o l y  

f r o m  u t i l i t i e s .  F i b e r  o p t i c s  a n d  s a t e l l i t e s  i n  t h e  t e l e p h o n e  

i n d u s t r y  h a s  a l l o w e d ,  a f t e r  d e r e g u l a t i o n ,  c o m p a n i e s  l i k e  G C I ,  

M CI a n d  S p r i n t  t o  c o m p e t e  w i t h  AT & T .  I n  r e g a r d s  t o  c a b l e  

t e l e v i s i o n ,  i t  i s  now  p o s s i b l e  t o  s t r i n g  m o r e  t h a n  o n e  c a b l e  

o n  a  u t i l i t y  p o l e .

B e c a u s e  a  u t i l i t y  h a s  a  m o n o p o l y  i n  a n y  g i v e n  c o m m u n i t y ,  

g o v e r n m e n t  r e g u l a t e s  t h e  p r i c e  i t  c a n  c h a r g e  i t s  c o n s u m e r s .

I n  A l a s k a ,  t h e  r e g u l a t o r  i s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n  ( A P U C ) .

C a b l e ,  a s  s t a t e d  b e f o r e ,  i s  a n  u n r e g u l a t e d  u t i l i t y .  A n d  t h e  

S t a t e  o f  A l a s k a  i s  u n a b l e  t o  s e t  t h e  r a t e s  i t  c h a r g e s  i t s  

c o n s u m e r s  o r  t h e  q u a l i t y  o f  t h e  s e r v i c e .  H o w e v e r ,  w h a t  t h e  

s t a t e  c a n  a n d  d o e s  d o  i s  l i m i t  a c c e s s  t o  m a r k e t s  t h r o u g h  t h e  

c e r t i f i c a t i o n  p r o c e s s  o f  A P U C .

I n  A l a s k a ,  t h e r e  a r e  c a b l e  c o m p a n i e s  i n  e v e r y  m a j o r  c o m m u n i t y .  

B u t  APUC h a s  o n l y  a l l o w e d  o n e  c o m p a n y  t o  o p e r a t e  i n  a  

g e o g r a p h i c a l  a r e a .  O t h e r  c o m p a n i e s ,  c o m m u n i t y  a s s o c i a t i o n s



a n d  g r o u p s  t h a t  w i s h  t o  c o m p e t e  i n  t h a t  a r e a  m u s t  p e t i t i o n  t h e  

APUC f o r  c e r t i f i c a t i o n .  APUC h a s  n e v e r  a l l o w e d  m o r e  t h a n  o n e  

c a b l e  u t i l i t y  i n  a n  a r e a  e v e n  t h o u g h  i t  i s  l e g a l l y  a l l o w a b l e .

T h e  p u r p o s e  o f  S B  9 2  i s  t o  a l l o w  c a b l e  u t i l i t i e s  w h o  w i s h  t o  

c o m p e t e  r e a s o n a b l e  a c c e s s  t o  t h e  m a r k e t s .  L i k e  t e l e p h o n e  

s y s t e m s ,  i t  i s  n ow  p o s s i b l e  f o r  o t h e r  c o m p a n i e s  t o  c o m p e t e  i n  

m a r k e t s  w h e r e  c o m p a n i e s  a l r e a d y  e x i s t .  F u r t h e r m o r e ,  t h i s  

w o u l d  a l l o w  c o m m u n i t y  a s s o c i a t i o n s ,  c o n d o m i n i u m s  a n d  o t h e r  

g r o u p s  t o  o f f e r  s e r v i c e  t o  t h e i r  m e m b e r s .

T o  a c c o m p l i s h  w h a t  h a s  b e e n  s e t  o u t  i n  t h e  p a r a g r a p h  a b o v e ,  SB 

9 2  e l i m i n a t e s  t h e  c e r t i f i c a t i o n  p r o c e s s  t h a t  t h e  c a b l e  

o p e r a t o r s  h a v e  t o  g o  t h r o u g h .  T h e  c e r t i f i c a t i o n  p r o c e s s  a s  

d e s c r i b e d  i n  s e c .  4 2 . 0 5 . 2 2 1  i s  d e v o i d  o f  a n y  s u b s t a n t i v e  

p r o c e s s  e x c e p t  t h a t  i t  a l l o w s  f o r  t h e  APUC t o  p r o h i b i t  o t h e r  

c o m p a n i e s  f r o m  e n t e r i n g  t h e  m a r k e t .

C a b l e  c o m p a n i e s  h a v e  r a i s e d  c o n c e r n s  t h a t  i f  APUC i s  

e l i m i n a t e d  a s  t h e  c e r t i f i c a t i o n  a g e n t  t h e n  m u n i c i p a l i t i e s  w i l l  

s t e p  i n  a n d  g r a n t  f r a n c h i s e s  i n  o r d e r  t o  c o l l e c t  r e v e n u e .

T h a t  i s  n o t  t h e  i n t e n t  o f  SB 9 2 , a n d  a c c o r d i n g  t o  L e g a l  

S e r v i c e s ,  i s  n o t  p o s s i b l e  ( s e e  a p p e n d i x  A ) .

C a b l e  c o m p a n i e s  w i l l  s t i l l  h a v e  t o  f o l l o w  a n y  m u n i c i p a l  o r  

s t a t e  g u i d e l i n e s  r e l a t i n g  t o  t h e  u s e  o f  u t i l i t y  p o l e s  o r



M E M O R A N D U M  F e b r u a r y  9, 1987

S UBJECT: SB 92 ( R e g u l a t i o n  o f  c a b l e  t e l e v i s i o n  s e r v i c e
u t i l i t i e s )

TO: S e n a t o r  L l o y d  J o n e s

TROM: Teresa B. C r a m e r ^ ' l ^ ^

L e g i s l a t i v e  C o u n s e l

ran hi ®d® h o t  is
LEGISLATIVE AFFAIRS AGENCY

Y o u  h a v e  a s k e d  f o r  a n  o p i n i o n  o n  w h e t h e r  SB 92 is e f f e c t i v e  
to p r e c l u d e  a m u n i c i p a l i t y  f r o m  r e g u l a t i n g  a c a b l e  
t e l e v i s i o n  s e r v i c e  u t i l i t y  u n d e r  AS 2 9 . 3 5 . 0 6 0  a n d  29.35.070. 
In m y  o p i n i o n ,  the a n s w e r  is that the b i l l  p r e c l u d e s  
m u n i c i p a l  r e g u l a t i o n .

T h e  b i l l  does n o t  a f f e c t  the s t a t u s  quo as to m u n i c i p a l  r e g­
ul a t i o n .  U n d e r  A S  4 2 . 0 5 . 7 1 1 ( 1 ) ,

A  p e r s o n ,  u t i l i t y ,  or c o o p e r a t i v e  that is e x e m p t  f r o m  
r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 7 1 1  (a) or (d) - (k) is n o t  
s u b j e c t  to r e g u l a t i o n  b y  a m u n i c i p a l i t y  u n d e r  AS 
2 9 . 3 5 . 0 6 0  and 29. 3 5 . 0 7 0 .

C a b l e  t e l e v i s i o n  u t i l i t i e s  are e x e m p t  f r o m  r e g u l a t i o n  u n d e r  
A S  4 2 . 0 5 . 7 1 1 (k). T h e r e f o r e  th e y  are n o t  s u b j e c t  to r e g u l a­
tio n  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 3 5 . 0 6 0  o r  29. 3 5 . 0 7 0 .

It is p o s s i b l e  that some c o n f u s i o n  e x i s t s  b e c a u s e  AS 
2 9 . 3 5 . 0 6 0  does n o t  r e p e a t  the r e f e r e n c e  to e x e m p t i o n  f r o m  
r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 7 1 1  b u t  A S  2 9 . 3 5 . 0 7 0  does. Bo t h  
o f  t h e s e  s e c t i o n s  w e r e  e n a c t e d  in the m u n i c i p a l  co d e  in 
1985, sec. 10, ch 74, S L A  1985, a n d  A S  4 2 . 0 5 . 7 1 1 ( 1 )  w a s  
a m e n d e d  b y  the code to i n c o r p o r a t e  the r e f e r e n c e s  to t h ose 
two s t a t u t e s  in sec. 68. T h e r e f o r e  th e y  s h o u l d  all be r e a d  
t o g e t h e r  to c r e a t e  c o n s i s t e n c y  if p o s s i b l e .  T h e r e  s h o u l d  be 
li t t l e  d i f f i c u l t y  in a c c e p t i n g  the s p e c i f i c  e x e m p t i o n  f r o m  
A S  2 9 . 3 5 . 0 7 0  g r a n t e d  u n d e r  A S  4 2 . 0 5 . 7 1 1 ( 1 ) .

If I m a y  b e  of f u r t h e r  a s s i s t a n c e ,  p l e a s e  advise.

T C :csh 
c 7 / 0 4 8
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ALASKA'S CABLE TELEVISION

Cable television in Alaska is divided into three classifications for the 

purposes of this report: (1) Commercial: systems owned by independent

operators or multiple system operating companies (MSO's), operated for profit, 

and certified by the Alaska Public Utilities Commission (APUC).

(2) Community: systems found in bush communities which are owned by these

communities, regional or local nonprofit entities. (3) Telco: systems which

are wholly-owned subsidiaries of Alaska telephone operating companies.

COMMERCIAL CABLE

Commercial cable is available in 21 communities and five military bases. Most 

commercial cable systems started with two or three channels programmed by a 

bicycled tape service from Seattle. In the late 70's satellite antennae were 

installed; therefore, all systems now offer multiple satellite antennae 

services (ESPN, CNN, WGN, HBO, etc.) as well as one channel of delayed tape'.. 

The State channel (TVP/ITV) is also available to commercial cable subscribers. 

All commercial cable systems charge subscriber rates and offer a variety of 

program service tiers. Although Alaska Public Utilities Commission (APUC) 

certification is required, these systems have been economically, deregulated 
since 1980.

Multiple System Operating (MSO) companies in Alaska include Alaska Cablevision 

of Kirkland, Washington; McCaw Communications of Bellevue, Washington; Pacific 

Telecom, Inc., of Vancouver, Washington; and Sonic Cable Television of 

Anchorage, Alaska. In March 1986, APUC approved the transfer of ownership of 

Mu1tiVision and InletVisions from Pacific Telecom, Inc, to Sonic Cable 
Television.

Sonic Cable Television now serves four communities and two military bases; 

Pacific Telecom, Inc. owns Bethel Cablevision; McCaw Cablevision serves five 

communities and three military bases; and Alaska Cablevision services seven 
communities.

Independent operators include ED&D, Inc., serving two communities, and 

Spectrum serving three communities. The Arctic Slope Regional Corporation 

owns Barrow Cable TV, and BMI serves Adak.



COMMUNITY CABLE

Since the mid-70's an increasing number of smaller communities have purchased 

and installed their own cable systems. In 1986, six communities (Akiachak, 

Anderson, Brevig Mission, Deering, Elim and Shungnak) installed systems, 

bringing the total number of community-owned cable systems to 36. In early 

1987, Nikolai plans to begin offering cable to their community.

The older cable systems were financed through loans from village or regional 

Native corporations, bank loans, and prepaid subscriber fees. Most of the 

more recent systems have been financed through State Municipal Aid grants and 

have been purchased as turnkey packages from Alaskan and lower 48 cable system 

vendors.

Of the 36 systems currently operating, 21 charge subscriber fees and the 

others have various local schemes to generate income for maintenance, program 

service fees, etc. Thorne Bay operates their system as a cooperative, charging 

members for ten months of service and providing two months free of charge. 

Non-members pay the monthly rate for twelve months. Membership in MIC-TV 

(Metlakatla) is open at reduced rates to certain Alaska Natives who do not 

participate in land claims. Non-members pay a slightly higher monthly rate.

In St. Michael everyone pays a monthly rate but community elders receive the 

service at 50% of the regular rate.

Program services available range from four or five channels up to 22 channels. 

All systems except the one in Metlakatla offer one basic service package which 

includes premium channels such as HBO, the Movie Channel or Cinemax, as well 

as other services such as CNN, ESPN, Nickelodeon, etc.

TELCO CABLE

Cable systems provided by wholly-owned subsidiaries of Alaska telephone 

operating companies currently serve 15 communities and the Galena Air Force 

Station. United Utilities' Univista currently serves ten communities and 

plans to activate one more system in Seward by the end of 1987. Interior 

Telephone Company's Eyecom, Inc. serves Galena (village and military 

installation), Port Lions and Unalaska and plans to activate a system in 

Girdwood. Girdwood's cable system is a joint venture between Eyecom and 

Alyeska Cable, Incorporated. The Matanuska Telephone Association serves 

Palmer and Wasilla through its company, Northern Sights Cable. Bristol Bay 

Telephone's Bay CableVision has received APUC certification to provide cable 

service to King Salmon and Naknek.

All telco-operated cable systems charge subscriber fees. Univista provides 

a single tier of service to eight communities and multi-tier service to two 

communities, while the others offer multi-tier service.



SUMMARY

There has been a dramatic increase in cable TV since 1980. Many older 

commercial systems have been in operation since the mid-60's, but the 

emergence of community-owned systems from 1980 to date has almost doubled the 

number of cabled communities in the state.

Seventy-seven (77) cable systems are currently operating in Alaska. Of the 

three classifications detailed in this report, 36 are community-owned, 26 are 

commercial operations and 15 are owned by telephone companies. Applications 

to provide cable service to three additional communities are being considered 

by the APUC. The APUC also has approved applications to provide service to 

two additional communities which will become operational during 1987.

TABLES

A brief description of cable service in each community is contained in the 

tables following. "ITV/TVP" refers to the State provided instructional 

television and entertainment programming which were combined on one channel on 
July 1, 1986.



Adak

Akiachak

Alakanuk

Anaktuvuk Pass

Anchorage

Anderson

Angoon

Atkasuk

Barrow

Bethel

Brevig Mission 

Ouckland 

Cordova 

Craig

COMMUNITY

ALASKA'S CABLE TELEVISION 
OPERATIONAL SYSTEMS 

Prepared by 
Division of Telecommunications Services 

Department of Administration 

January 1987

Adak Cable 
Commercial
Communi ty

PROVIOER AND TYPE

C ity  of Alakanuk 
Communi ty
Nunamiut Corp.
Community
Sonic Cable TV of Alaska 
Commercial
City  of Anderson 
Community
City  of Angoon 
Community
N. Slope Borough 4 V i l la g e  
Community
Barrow Cable TV 
Commercial

Bethel Cablevision 
Commercial
C ity  of Brevig Mission 
Community
V il la g e  o f  Buckland 
Community
Cordova Cablevision 
Commercial
Craig Non-Profit Corp. 
Communi ty

COMMUNITY NUMBER 
ITV/TVP ACCESS OF
ON CABLE? CHANNEL? CHANNELS? BASIC SERVICE RATE
Unknown Unknown Unknown Unknown

NUMBER OF
SUBSCRIBERS OR
PENETRATION RATE NOTES/COMMENTS

Yes

No

No

No

Yes

No

Yes

No

No

Yes

Yes

Yes

Yes

Unknown

Unknown

Unknown 16

Yes

Unknown 8

Unknown 6

Yes

Yes

No

Unknown

Unknown

No

Unknown

5<*
(36 Basic)

12

Unknown

None

$50/mo.

$21.95/mo. 

Unknown 

S37 . 50/mo. 

$kO/mo.

15 $53/mo.
(12 Basic)

16

27
(2<t Basic)

$30/mo.

Unknown

None

$31.20/mo. 

$35/mo.

Unknown 

Unknown 

100 subs.

98%

♦3<t,000 subs. 
k0%

Unknown 

Approx. 50% 

Unknown

712 subs. 
90%

750 subs. 
60%
Unknown

98%

650 subs. 
90%
95%

Owned by BMI

System b u i l t  by Hicrocom, 
operational 7/86.
Maintenance agreement w/Univista.

System b u i l t  by Alaska Cable 
Systems.
♦Includes Eagle River subscribers.

System b u i l t  by Alaska Cable 
Systems. Operational 11/86.

System b u i l t  by Cable Consultants 
of Alaska.
Also serve Browerville 4 Dewllne 
s i t e .  Owned by A r c t ic  Slope 
Regional Corporation.
Company owned by P a c i f ic  Telecom, 
Inc.
System b u i l t  by Microcom, 
operational 5/86.
System b u i l t  by Alaska Cable 
Systems.
Owned by Alaska Cablovision.
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COMMUNITY 
Deori ng

Di 1 1 ingham

Eagle River

Eielson AFB

El im

Elmendorf AFB

Emmonak

Fai rbanks

Ft. Creely

Ft. Richardson

Ft. Wainwright

Ft. Yukon

Catena/
Catena AFS

ALASKA'S CABLE TELEVISION 
OPERATIONAL SYSTEMS 

Prepared by 

Division of Telecommunications Services 
Depaitment of Administration 

January 1987

PROVIDER AND TYPE
ITV/TVP 

ON CABLE?
C ity  ci Deering Yes
Communi ty
D i1 1 ingham C ab lev is io n, Inc. No 
Communi ty
Sonic Cable TV o f  Alaska No
Commerci al
McCaw Cablevision No
Commercial

Yes
Community
Sonic Cable TV of  Alaska No
Commercial

C ity  of Emmonak Yes
Community
McCaw Cablevis ion  No
Commercial
McCaw Cablevis ion No
Commercial
Sonic Cable TV o f  Alaska No 
Commercial
McCaw Cablevision No
Commercial
C ity  of Ft.  Yukon Yes
Communi ty
Eyecom, Inc. Yes
Tel co

COMMUNITY
ACCESS
CHANNEL?
Unknown

Yes

Yes

Unknown

Unknown

Yes

Yes

Unknown

Unknown

Yes

Unknown

Unknown

Yes

NUMBER
OF

CHANNELS? BASIC SERVICE RATE 
Unknown

NUMBER OF
SUBSCRIBERS OR
PENETRATION RATE NOTES/COMMENTS

28 $24/mo.
(25 Basic)
54 $21.95/mo.
(36 Basic)
15

36

$29.22/mo.

Unknown

$21.95/mo.

11 $20/mo.
(9 Basic)
23 $36.90/mo.

17 $23.85/mo.

36 $21.95/mo.

17 $23.85/mo.

8 $30/mo.

17 $30/mo. Town
(14 Basic) $45/mo. M il i ta ry

Unknown

275 subs. 
40%
♦See
Anchorage
Unknown

Unknown 

♦3,901 subs.

144 subs.

Unknown

Unknown

♦See
Elmendorf
Unknown

80 subs, of 
500-600 residen ts
216 subs.
Approx. 46%

System b u i l t  by Microcom, Inc. 
operational 9/86.
Owned by Chogqiung, Ltd.

System b u i l t  by Microcom, 
operational 11/86.

♦3,901 is  combined no. subscribers 
for Elmendorf AFB and 
Ft. Richardson.

M il itary  gets a l l  hannels for 
$45/mo. Eyecom ow..ad by Interior 
Telephone Co.



COMMUNITY 
Cambel 1

Haines 

Hooruh 

Hooper Bay

Hydaburg

Juneau

Kake

Kaktovi k 

Kenai 

Ketchi kan 

Kiana 

Kipnuk

ALASKA'S CABLE TELEVISION 
OPERATIONAL SYSTEMS 

Prepared by 

Division of Telecommunications Services 
Department of Administration 

January 1987

ITV/TVP
PROVIDER AND TYPE ON CABLET
Uni v i s t a  Yes .
Telco

Haines Cable TV Yes
Commercial
Hoonah Community TV Yes
Community
U nivista  Yes
Telco

Hydaburg Cable TV No
Corranunity
McCaw C ablevis ion  No
Commerical
Kake CATV Assoc. No
Communi ty
North Slope Borough & V i l la g e  Yes 
Community
Sonic Cable TV of Alaska No 
Commercial
McCaw Cablev is ion  No
Commercial
V i l la g e  o f  Kiana No
Communi ty
U nivista  Yes
Telco

COMMUNITY NUMBER
ACCESS OF
CHANNEL? CHANNELS?

♦Yes

Unknown

Unknown

♦Yes

Unknown

No

Unknown

Yes

Yes

Yes

No

♦Yes

12

11

8

12

BASIC SERVICE RATE 
$50/mo.

NUMBER OF
SUBSCRIBERS OR
PENETRATION RATE NOTES/COMMENTS

46 subs. 
45%

$32.55/mo. Town 350 subs.
$ 31.31/mo. Out the Road 45%

35
(31 Basic)

12

$20.60/mo. 

$50/mo.

$30/mo. 

$38.90/mo, 

$30.90/mo. 

$40/mo.

54 $21.95/mo.
(36 Basic)
30

12

$32.95/mo.

$10/mo.

$50/mo.

Unknown

27 subs. 
22%

3/4 population

5,700 subs.
60%
Unknown

Unknown

Unknown

3,350 subs. 
78%
63 subs.

51 subs. 
68%

U n ivista ,  owned by Unicom, Inc. 
♦Community Access channol a v a i l ­
able but community must purchase 
own equipment.
Owned by E. D. 4 D . , Inc,

Uni v i s t a ,  owned by Unicom, Inc. 
♦Community Access channel a v a i l ­
able but community must purchase 
own equipment.

Municipally owned.

Syscem b u i l t  by Cable Consultants 
of Alaska.

System b u i l t  by Alaska Cable 
Systems.
Univista owned by Unicom, Inc. 
Community access channel a va ila b le  
but community must purchase own 
equipment.
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Klawock

Kodiak

Kotl i k

Kotzebue

Manokotak

Metlakatla

Mountain Vi 1 lage

Napakiak

Nome

North Pole 

Nuiqsut 

Palmer 

Petersburg

COMMUNITY

ALASKA'S CABLE TELEVISION 
OPERATIONAL SYSTEMS 

Prepared by 

Division of Telecommunications Services 

Department of Administration 
January 1987

PROVIDER AND TYPE
ITV/TVP 

ON CABLE?
COMMUNITY

ACCESS
CHANNEL?

NUMBER
OF

CHANNELS? BASIC SERVICE RATE
NUMBER

SUBSCRIBERS
PENETRATION

OF 
I OR 
RATE NOTES/COMMENTS

Klawock STV 
Community

Yes Unknown 5 $30/mo. 100% C e r t i f ie d  with APUC as n on-p rofit

Kodiak Cablovision 
Commerical

Yes Yos 25
(17 Basic)

$29/mo. 2,219 subs. Owned by Alaska Cablev is ion.

C ity  of Kotlik  
Communi ty

No Unknown *t None Approx. 50% K otlik  wants KYUK.

Kotzebue Cablevis ion 
Commercial

Yes Unknown 16 $31.95/mo. 520 subs. Owned by Alaska C ablevis ion.

Manokotak N ativ es,  Ltd. 
Community

No Unknown 7 $20/mo. 100%

MIC-TV* 
Communi ty

Yes Unknown 22 $10/mo. Members 
$15/mo. Non-Members

100% Members are Tsimshians or other 
non-land claims Indians. Non­
members are a l l  oth ers.  
*Motlakatla Indian Community TV.

V i l l a g e  o f  Mtn. V i l la g e  
Community

Yes N 6 None 150 subs. System b u i l t  by Alaska Cable 
Systems. Rates being discussed.

C i ty  of Napakiak 
Communi ty

Unknown Unknown 7 Unknown 50% System, b u i l t  by Microcom, 
operational 12/85.

Nome Cablevision 
Commercial

No Yes 26
(23 Basic)

$31/mo. 7<*0 subs. 
70%

Owned by Alaska Cab lev is ion.

McCaw Cablevision 
Commercial

No Unknown 12 $36.90/mo. Unknown

North Slope Borough & V i l la g e  Yes 
Community

Yes 12 $<tO/mo. Unknown

Northern S igh ts  Cable 
Telco

No Unknown 20 $2<*. 95/mo. Unknown Owned by Matanuska Telephone Assn

Petersburg Cablevision 
Commercial

No No 1<*
(11 Basic)

$31/mo. 708 subs. 
80%

Owned by Alaska Cablevis ion.
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COMMUNITY 
P i l o t  Station

Point Hope

Point Lay

Port Lions

Quinhanak

St. Mary's

St. Michael 

Savoonga

Selawi k 

Shi shmaref 

Si tka 

Shungnak

ALASKA'S CABLE TELEVISION 
OPERATIONAL SYSTEMS 

Prepared by 
Division of Telecommunications Services 

Department of Administration 
January 1987

PROVIDER AND TYPE
ITV/TVP 

ON CABLE?
COMMUNITY

ACCESS
CHANNEL?

NUMBER
OF

CHANNELS? BASIC SERVICE RATE
NUMBER OF 

SUBSCRIBERS OR 
PENETRATION RATE NOTES/COMMENTS

C ity  of P i l o t  S ta tion  
Community

Yes Unknown 12 None 100%

North Slope Borough & V i l la g e  Yes 
Community

Yes 12 $<»0/mo. Unknown

North Slope Borough & V i l la g e  Yes 
Communi ty

Yes 12 $<tO/mo. Unknown

Port Lions Cable T elev is ion  Yes 
Telco

Yes 12
(10 Basic)

$27/mo. A4 subs. 
60%

Owned by Eyecom, Inc. 
Interior  Telephone Co.

Univista
Telco

Yes *Yes 12 $50/mo. 36 subs. 
i(A%

Uni v i s t a ,  owned by Unicom, Inc 
♦Community Access channel 
a va i la b le  but community must 
purchase own equipment.

Univista
Telco

Yes *Yes 12 $50/mo. 20 subs. 
28%

U n ivista , owned by Unicom, Inc 
♦Community Access channel 
ava ila b le  but community must 
purchase own equipment.

C ity  of S t .  Michael 
Communi ty

No Unknov/n <* $20/mo.
$10/mo. El dors

Approx. 100%

Univista
Telco

Yes *Yes 12 $S0/mo. 38 subs. 
35%

U n ivista , owned by Unicom, Inc 
♦Community Access channel 
a v a ila b le  but community must 
purchase own equipment.

C ity  of Solawik 
Community

Yes No
(Planned)

8
(G Basic)

$30/mo. 80 subs. 
75%

System b u i l t  by Microcom, 
operational 3/85.

Shishmaref Native Corp. 
Community

Yes Unknown 8 $50/mo. 80% System b u i l t  by Microm, 
operational 11/85.

McCaw Cablevision 
Commercial

No Yes 29
(26 Basic)

$32.95/mo. 1,950 subs. 
76%

C ity  of Shungnak 
Communi ty

Yes Unknown 7 Unknown Unknown System b u i l t  by Microcom, 
operational 12/86.
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ALASKA'S CABLE TELEVISION 

OPERATIONAL SYSTEMS 
Prepared by 

Division of Telecommunications Services 
Department of Administration 

January 1987

COMMUNITY PROVIDER AND TYPE
ITV/TVP 

ON CABLE?
COMMUNITY

ACCESS
CHANNEL?

NUMBER
OF

CHANNELS? BASIC SERVICE RATE
NUMBER OF 

SUBSCRIBERS OR 
PENETRATION RATE NOTES/COMMENTS

Skagway Skagway Cable TV 
Commerci al

Yes Unknown 8 $37.08/mo. 57 subs. 
Approx. 20%

(toned by ED&D, Inc.

Soldotna Sonic Cable TV of  Alaska 
Commercial

No Yes 51*
(36 Basic)

$21.95/mo. Unknown

Stebblns Vi 1 lage of Stebbins 
Communi ty

Yes No 9
(8 Basic)

$A/mo. 59 subs. System b u i l t  by Valley  Cable 
S ervice .

Thorne Bay Thorne Bay Community TV, 
Community

Inc. Yes Unknown 12 $30/mo.* 100% ♦Co-op members pay 10 mos., get 
months fr e e .  Non-members pay 
s tr a ig h t  monthly ra te .

Toglak U nivista
Telco

Yes *Yes 12
(8 Basic)

$28.95/mo. 75 subs. 
7A%

Uni v i s t a ,  owned by Unicom, Inc. 
♦Community access channel avail,  
but community must purchase own 
equipment.

Toksook Bay Univista  
Telco

Yes ♦Yes 12 $50/mo. 38 subs. 
58%

U n iv ista ,  owned by Unicom, Inc. 
♦Community access channel a va il ,  
but community must purchase own 
equipment.

Tununak Univista
Telco

Yes ♦Yes 12 $50/mo. 6 subs. 
9%

U n ivista ,  owned by Unicom, Inc. 
♦Community access channel avail,  
but community must purchase own 
equipment.

Unal a k le e t Univista
Telco

Yes *Yes 12
(8 Basic)

$28.95/mo. 101 subs. 
6i(%

U n iv ista ,  owned by Unicom, Inc. 
♦Community access channel avail;  
but community must purchase own 
equipment.

Unalaska Eyecom, Inc. 
Telco

Yes Yes 25
22 Basic)

$29/mo. 2A3 subs. 
A0%

Company owned by Interior  
Telephone Company.

Valdez Valdez Cablevis ion  
Commercial

No Yes 28
(2A Basic)

$31.mo. 7C0 subs, of 
1055 homes 
passed.

(toned by Alaska Cablevis ion.
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Walnwrlght

Was!1 la 

Wrangell

COMMUNITY

ALASKA'S CABLE TELEVISION 
OPERATIONAL SYSTEMS 

Prepared by 

Division of Telecommunications Services 
Department of Administration 

January 1987

PROVIDER AND TYPE
ITV/TVP 

ON CABLE?
No. Slope Borough & V i l la g e  
Community

Yes

COMMUNITY
ACCESS
CHANNEL?

Yes

NUMBER
OF

CHANNELS?
12

BASIC SERVICE RATE 
$<fO/mo.

NUMBER OF 
SUBSCRIBERS OR 

PENETRATION RATE
Unknown

Northern Sights Cable No Unknown
Telco
Wrangell Cablevis ion Yes No
Commerical

19

28
(25 Basic)

$2^.95/mo, 

$31/mo.

Unknown

621 subs, of 900 
homes passed.

NOTES/COMMENTS
System b u i l t  by Cable Consultants 
of Alaska.

Owned by Matanuska Telephone Assn. 

Owned by Alaska Cab lev is ion.
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COMMUNITY 
Ci rdwood

King Salmon

Haknek

Nikolai

Seward

ALASKA'S CABLE TELEVISION 
PLANNED SYSTEMS 

Prepared by 

Division of Telecommunications Services 
Department of Administration 

January 1987

PROVIDER AND TYPE
COMMUNITY NUMBER 

ITV/TVP ACCESS OF
ON CABLE? CHANNEL? CHANNELS? BASIC SERVICE RATE

Alyeska Cable Co./Eyecom, Inc. Yes 
Telco

Bay CableVision 
Telco

Bay CableVlsion 
Telco

Nikolai Cable 
Communi ty
Unlvlsta/General Tel or 
McCaw Cablevision 
Telco or Commercial

No

No

Yes

Yes

Yes

Unknown

Yes

No

*Yes

12 $29.00

11 $30/mo.
(9 Basic)

11 $30/mo.
(9 Basic)

6 0
(k Basic)
12 $50/mo. Univista

Unknown McCaw

NUMBER OF 
SUBSCRIBERS OR 

PENETRATION RATE
Unknown

Unknown

Unknown

30

Unknown

NOTES/COMMENTS
F iled  w/APUC, in s t a l la t io n  planned 
for  January 1987 pending c o r t l f i c a - 
t i o n . Alyeska Cable Co./Eyecom, 
Inc. Joint venture.

* ln s t a l la t i o n  planned for Summer 
'67. Company owned by B ris to l  Bay 
Telephone Coop, Inc.
I n s ta l la t io n  plannod for  e a r ly  
1987. Company owned by B ris to l  Bay 
Telephone Coop, Inc.
In s ta l la t io n  planned for January 
1987.
Univista/Coneral Telephone Co.,  
as Jo int venture and McCaw 
Communications have both f i l e d  
w/APUC. *Community access channel 
a v a i la b le .  However, community must 
purchase th e ir  own equipment..
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Senate Advisory Council P.O. Box V 
State Capitol 

Juneau, Alaska 99811 
Phone: (907)465-3114

MEMORANDUM

TO: S e n a t o r  J o n e s
A l a s k a  S t a t e  S ena t e

ATTN: J im  L o t t s f e l t  r \ S
bifoFROM: C a r o l  R .  B e r r y h i l l V A

R e s e a r c h e r

DATE: March 2 3 ,  1987

RE: R e s e a r c h  R equ e s t  # 8 7 - 0 0 1 1 3 2 ;  C a b l e  T e l e v i s i o n  R a t e s

P e r  y o u r  r e q u e s t ,  f o l l o w i n g  i s  i n f o r m a t i o n  r e g a r d i n g  c a b l e  
t e l e v i s i o n  r a t e s .  You  s p e c i f i c a l l y  r e q u e s t e d  t h a t  t h e  S e n a t e  A d v i s o r y  
C o u n c i l  o b t a i n  r a t e s  ch a rg ed  t o  c o n sum e r s  i n  c om m un i t i e s  w i t h  z e r o  t o  
two c om m e r c i a l  s t a t i o n s .

I  c o n t a c t e d  s e v e r a l  s o u r c e s ,  i n c l u d i n g  w e s t e r n  S t a t e  C ab l e  TV 
A s s o c i a t i o n s ,  p r i v a t e  c a b l e  t e l e v i s i o n  c om p an i e s ,  NCSL, and Dawson & 
A s s o c i a t e s  who l o b b y  f o r  t h e  A l a s k a  C a b l e  TV A s s o c i a t i o n ,  b u t  was 
u n a b l e  t o  o b t a i n  the  i n f o r m a t i o n  f o r  r u r a l  c om m un i t i e s .  Howeve r ,  the  
N a t i o n a l  C a b l e  T e l e v i s i o n  A s s o c i a t i o n  ( p h o n e :  2 0 2 - 7 7 5 - 3 5 5 0 )  p r o v i d e d  
t h e  f o l l o w i n g  a v e r a g e  r a t e s .

S t a t e  B a s i c  R a t e  Pay R a t e

A r i z o n a $ 1 2 . 2 4 $ 1 0 . 1 0
C a l i f o r n i a 1 1 . 1 0 1 1 . 0 1
C o l o r a d o 1 0 . 9 8 1 0 . 4 8
Hawa i i 1 1 . 7 9 1 2 . 3 0
I d a h o 1 0 . 5 4 1 1 . 2 6
Montana 1 2 . 3 0 1 1 . 7 6
N e b r a s k a 1 1 . 1 8 9 . 6 5
Nevada 8 . 5 2 1 2 . 8 0
New Mex ic o 1 1 . 6 8 1 0 . 5 6
O regon 9 . 9 6 8 . 1 5
U tah 1 0 . 2 0 1 0 . 7 9
Wash ing t on 1 1 . 2 2 1 1 . 6 9
Wyoming 1 0 . 5 3 1 0 . 6 6

I f  we may be  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  l e t  us know.



March 1 6 , 1 9 8 7

Ms.- C a r o l  B e r r y h i l l  
A l a s k a  S t a t e  L e g i s l a t u r e  
S e n a t e  A d v i s o r y  C o u n c i l  
P .O .  Box  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  C a r o l ,

I  was f o rw a r d e d  y o u r  l e t t e r  r e q u e s t i n g  i n f o r m a t i o n  on  c a b l e  t e l e ­
v i s i o n  r a t e s  c h a r g e d  i n  c ommun i t i eL  i n  Wyoming.  I  c a n  o n l y  g i v e  you 
i n f o r m a t i o n  a b o u t  t h e  s y s t em  I  w o r k  i n ,  wh ich  i s  C a s p e r ,  Wyoming.
We have  3 l o c a l  c om m e r c i a l  s t a t i o n s ,  so  we a r e  o u t s i d e  o f  y o u r  r e ­
s e a r c h  p a r a m e t e r s .

I  s u g g e s t  y o u  w r i t e  t o  t h e  i n d i v i d u a l  s y s t em  o p e r a t o r s  i n  t h i s  s t a t e  
t o  o b t a i n  a d e q u a t e  i n f o r m a t i o n .  T h e r e  a r e  a l s o  s e v e r a l  p u b l i c a t i o n s  
t h a t  ha ve  t h i s  i n f o r m a t i o n .  I  recommend t h e  N o r t h  Am e r i c a  C a b l e F i l e ,  
p u b l i s h e d  by Thompson C om m un ic a t i o n s ,  6 0 0  G r a n t  S t r e e t ,  D enve r ,CO  8 0 2 0 3 .

I  a l s o  s u g g e s t  t h a t  someone w i t h i n  y o u r  o r g a n i z a t i o n  become f a m i l i a r  
w i t h  the  d e r e g u l a t i o n  p r o v i s i o n s  o f  t h e  C ab l e  Commun ic a t i on s  P o l i c y  
Ac t o f  1 9 8 4 .  T h i s  c om p re h en s i v e  F e d e r a l  l e g i s l a t i o n  was e n a c t e d  
O c t o b e r  3 0 , 1 9 8 4 ,  and may c o n t a i n  i n f o r m a t i o n  t h a t  w i l l  h e l p  you d e c i d e  
what l e g a l l y  can  and c a nn o t  be done  a s  f a r  a s  s t a t e  o r  l o c a l  r e g u l a t i o n  
o f  c a b l e  s y s t e m s .

B e s t  R e g a r d s ,

R o b e r t  J .  C a rn ahan  
S e c r e t a r y / T r e a s u r e r

R JC : kg

AU6A.
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F e b r u a r y  2 0 , 1 9 8 7

Russell Communications 
Russell Financial Corporation 
Russdl Industrial Mining. Inc

M s .  C a r o l  B e r r y h i l l  
R e s e a r c h e r
S e n a t e  A d v i s o r y  C o u n c i l  
ALA SK A STATE L E G IS L A T U R E  
P o s t  O f f i c e  Be . i V  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M s .  B e r r y h i l l :

RU SSELL COMMUNICATIONS h o l d s  a p p r o x i m a t e l y  4 2  c o n s t r u c ­
t i o n  p e r m i t s  t o  b u i l d  o r i g i n a t i n g  t e l e v i s i o n  s t a t i o n s  
i n  d i f f e r e n t  l o c a t i o n s  i n  t h e  U n i t e d  S t a t e s ,  o n e  b e i n g  
f o r  C h a n n e l  3 0  i n  A n c h o r a g e ,  A l a s k a .

C u r r e n t l y  w e  h a v e  e i g h t  s t a t i o n s  o n  t h e  a i r  a n d  h a v e  
o t h e r  l o c a t i o n s  i n  t h e  p r o c e s s  o f  c o n s t r u c t i o n .

We d o  n o t  ow n o r  o p e r a t e  a n y  c a b l e  f a c i l i t i e s .  We d o ,  
h o w e v e r ,  e x p e c t  t o  b e  i n v o l v e d  w i t h  d i f f e r e n t  c a b l e  
c o m p a n i e s  w h e n  t h e y  c o m m e n c e  c a r r y i n g  o u r  l o a d  s t a ­
t i o n s  o n  t h e i r  s y s t e m s ,  b u t  t h a t  w o u l d  b e  a n  a r m ’ s  
l e n g t h  r e l a t i o n s h i p  w h e r e i n  a  s e r v i c e  w a s  b e i n g  d o n e  
f o r  u s .

We t h a n k  y o u  f o r  y o u r  i n q u i r y  a n d  t r u s t  t h a t  t h i s  i n ­
f o r m a t i o n  a n s w e r s  y o u r  l e t t e r  t o  u s  o f  F e b r u a r y /  1 6 t h .

137 W. Chapman Ave., Suite 2. Fullerton, California 92632, (714) 992-0616



Hawaii Cable Television Association
Post Office Box 1245  • Kailua, Hawaii 9 6 7 3 4  

Telephone (8 08 ) 526-0159/261-9124

March 16, 1987

Carol Berryhill 

Researcher

Alaska State Legislature 

P. 0. Box V 

State Capitol 

Juneau, Alaska 99811

Dear Ms. Berryhill:

This responds to your letter of March 9, 1987 to Don Carroll of Oceanic

Cablevision with which you seek cable rights charged to customers in western

states.

We have eight systems here in Hawaii, one public educational system, four 

commercial VHF stations and another 5 UHF television stations.

One commercial television station is located in Hilo, Hawaii which is also 

serviced by one cable system. All other commercial, VHF or UHF television 

stations are located in Honolulu, Hawaii served by two cable systems, Oceanic 

Cablevision and McCaw Cablevision.

The range of basic rate charges range from $12.95 to $14.95 per month. The

higher the rate, the more basic channels available. From a low of 9 to a high

of 16 channels.

Pay cable rates vary. The monthly rate for Home Box Office ranges from $10.35 

to $14.00. Some systems offer HB0 in combination with Showtime for around 

$18.00 per month. Others combine HB0 and Cinemax for around the same monthly 

rate. One system offers a package of three pay channels, HB0, The Movie 

Channel and Disney for $30.00 a month.

This should give you something to go on.

Aloha,

Hardy Hutchinson 

Executive Director

President 
Sid Mizukami

Sun CaHecision o f  Hawaii 
P.O. Box 2940  

Kailua Kona. Hawaii 96T40 
Telephone 19091.129-2419

Vice President 
Ross Waggoner 

McCaw Cableiision 
P O  Box 25609

Secrctary-T reasurer 
Don Carroll 

Oceanic Cablension 
2969 K ilifiau i f  

Honolulu. Hawaii *6919 
Telephone itiOBl 936-2999

Honolulu. Hawaii 96925 
Telephone i9U9i 395-5659



A  P E R F O R M A N C E  REP O R T  ON  T H E  
D E P A R T M E N T  O F  COMMERCE A N D  

E C O N O M I C  D E V E L O P M E N T  
A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

O c t o b e r  18, 1985

A u d i t  C o n t r o l  Number 

0 8 - 4 2 3 0 - 8 6 - S

C o m m i s s i o n e r ,  D e p a r t m e n t  of
Com m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  L o r e n  H. L o u n s b u r y

Deputy C o m m i s s i o n e r s ,  D e p a r t m e n t  of
Com m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  G r e g  B a k e r

T e r r y  E l d e r

M e m b e r s  of the 
A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n

C h a i r p e r s o n  C a r o l y n  S. G uess
Member M a r v i n  R. W e a t h e r l y
Member S u s a n  M. K n o w l e s
Member L o u i s  E. A g i
Member K a t h l e e n  L. W h i t e a k e r

S T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T



Members o f  t h e  L e g i s l a t i v e  B u d g e t  
a nd A u d i t  C o m m i t t e e :

In a c c o r d a n c e  w i t h  the p r o v i s i o n s  of T itle 24 of the A l a s k a  
Statutes, t h e  a t t a c h e d  r e p o r t  is s u b m i t t e d  f o r  y o u r  r e v iew.

A  P E R F O R M A N C E  R E P O R T  ON T H E  
D E P A R T M E N T  OF C O M M E R C E  A N D  

E C O N O M I C  D E V E L O P M E N T  
A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

O c t o b e r  18, 1985

A u d i t  C o n t r o l  Number 

0 8 - 4 2 3 0 - 8 6 - S

G e r a l d  L. W i l k e r s o n ,  CPA 
L e g i s l a t i v e  A u d i t o r  
D i v i s i o n  of L e g i s l a t i v e  A u d i t



In r e v i e w i n g  r e g u l a t i o n  f r o m  a n a t i o n a l  p e r s p e c t i v e ,  w e  f i n d  
that for d i s t r i b u t i o n  c o o p e r a t i v e s  21 s t a t e s  e c o n o m i c a l l y  
r e g u l a t e  370 (41 p e r c e n t )  of the 912 e x i s t i n g  s y s t e m s .  
H o w e v e r ,  g e n e r a t i o n  a n d  t r a n s m i s s i o n  s y s t e m s  a r e  r e g u l a t e d  
at the w h o l e s a l e  level in j u s t  ten states, i n c l u d i n g  A l a ska, 
a n d  o n l y  16 (25 p e r c e n t )  of the e x i s t i n g  s i x t y - t h r e e  G&Ts 
are r e g u l a t e d .

R e c o m m e n d a t i o n  No. 4

A l a s k a  S t a t u t e  4 2 .05 s h o u l d  b e  a m e n d e d  to c e a s e  c e r t i f i c a­
tion  of  c a b l e  t e l e v i s i o n .

P r i o r  to the e n a c t m e n t  o f  c h a p t e r  136 S L A  1980 a l l  c a b l e  
t e l e v i s i o n  s y s t e m s  w e r e  c e r t i f i c a t e d  a n d  e c o n o m i c a l l y  
r e g u l a t e d  b y  A PUC. T h a t  l e g i s l a t i o n  p r o v i d e d  f o r  e c o n o m i c  
d e r e g u l a t i o n  u n t i l  J u l y  1, 1983 of all s y s t e m s  e x c e p t  t h o s e  
in  c i t i e s  or v i l l a g e s  w h i c h  h a v e  a p o p u l a t i o n  o f  less th a n  
3 , 5 0 0  p e o p l e  w h i c h  a r e  n o t  l o c a t e d  o n  a s t a t e  r o a d  or m a r i n e  
h i g h w a y .  In 1983 the l e g i s l a t i o n  w a s  b r o a d e n e d  to e x e m p t  
all c a b l e  s y s t e m s  f r o m  e c o n o m i c  r e g u l a t i o n  p e r m a n e n t l y .

T h e  e f f e c t  o f  c e r t i f i c a t i n g  a u t i l i t y  w i t h o u t  e c o n o m i c  
r e g u l a t i o n  is to c r e a t e  a s t a t e  s a n c t i o n e d  m o n o p o l y  w i t h  a 
l e g a l l y  p r o t e c t e d  s e r v i c e  area, b u t  n o t  to p r o v i d e  the c o m­
p a n i o n  p u b l i c  p r o t e c t i o n  a g a i n s t  u n r e a s o n a b l e  r a t e s  r e q u i r e d  
w h e n  c o m p e t i t i o n  is e l i m i n a t e d .  T h e  r e s u l t a n t  p o t e n t i a l  for 
a b u s e  a n d  p u b l i c  h a r m  a r e  h i g h  w h e n  the s e r v i c e s  are b e i n g  
p r o v i d e d  to a l a r g e  s e g m e n t  o f  the p o p u l a t i o n  by  i n v e s t o r -  
o w n e d  c o m p a n i e s .  Th i s  is the c u r r e n t  s i t u a t i o n  w i t h  c a b l e  
t e l e v i s i o n  s e r v i c e s  in A l a s k a .  T w e n t y - t h r e e  c o m p a n i e s ,  
of w h i c h  a l l  b u t  one is i n v e s t o r  owned, h a v e  m a d e  c a b l e  
s e r v i c e s  a v a i l a b l e  to a p p r o x i m a t e l y  70 p e r c e n t  of  the 
p o p u l a t i o n  o f  the State.

T o t a l  d e r e g u l a t i o n  of  c a b l e  t e l e v i s i o n  w a s  r e c o m m e n d e d  in 
a 1979 s u n s e t  a u d i t  r e p o r t  on the p r e m i s e  th a t  c a b l e  t e l e­
v i s i o n  does n o t  c o n f o r m  to the c o m m o n l y  a c c e p t e d  d e f i n i t i o n  
of p u b l i c  u t i l i t i e s ;  i.e., a n a t u r a l  m o n o p o l y  s u p p l y i n g  a 
s e r v i c e  w h i c h  is i n d i s p e n s a b l e  to m o d e r n  living. C a b l e  
t e l e v i s i o n  is an e n t e r t a i n m e n t  service, n o t  a n e c e s s i t y .
T h e  d e c i s i o n  to c o n t i n u e  c e r t i f i c a t i o n  a r o s e  f r o m  c o n c e r n  
o v e r  the p r o v i s i o n  of fit, w i l l i n g  and a b l e  a p p l i c a n t s  a n d  
the r e s o l u t i o n  o f  p r o b l e m s  w i t h  l o cal e x c h a n g e  t e l e p h o n e  
c o m p a n i e s .

T h e  p o t e n t i a l  for p r o b l e m s  a r i s i n g  f r o m  t h ese c o n c e r n s ,  
h o w e v e r ,  has l e s s e n e d  s i g n i f i c a n t l y  s ince 1979 for the 
f o l l o w i n g  r e a s o n .  C a b l e  s y s t e m s  are n o w  in p l a c e  a n d  
o p e r a t i n g  for a s u b s t a n t i a l  a r e a  of the State. S i n c e  the 
1979 r e p ort, 13 c a b l e  t e l e v i s i o n  c o m p a n i e s  h a v e  b e e n  c e r­
t i f i c a t e d  to p r o v i d e  s e r v i c e  to a r eas c o n t a i n i n g  2 6 6 , 0 0 0  
A l a s k a n s .  As p r e v i o u s l y  stated, this m e a n s  70 p e r c e n t  of 
the p o p u l a t i o n  is n o w  s e r v e d  by c a ble t e l e v i s i o n  systems.

S T A T E  O F  A L A S K A -10- D I V I S I O N  O F  L E G I S L A T I V E  A U O I T



— HONOLULU HI 9 6 8 4 9 - 5 0 1 0
ADDRESS CORRECTI ON REQUESTED

r

REMIT T O

MCCAW CABLE-MAUI 
P.O BOX 3 1 0 0 0  
HONOLULU HI 9 6 8 4 9 - 5 0 1 0

455 4010E4E10E4 001545 fi70E01 0

PLEASE DETACH AND ENCLOSE TOP PORTION WITH CHECK OR MONEY ORDER

DE S C RI P T I ON DATE
BALANCE FORWARD 
PAYMENT
MONTHLY CABLE S E RVI C E  
S AL E S  TAX

0 1 / 0 9
0 2 / 0 1
0 2 / 0 1

TO 0 3 / 0 1 / 8 7

PAYMENTS ACCEPTED AT ALL BANK 
FOR B I L L I N G  I N Q U I R I E S ,  PLEASE 
THANK YOU.

OF HAWAII  BRANCHES.  
CAL!  US AT 2 4 4 - 5 5 7 6

TOTAL DUE

T T 7 T T  
1 2 . 1  SCR 
1 2 . 9 5  

. 5 4

1 3 . 4 9



-MCCAW C A B L E V I S I O N 5 8 6 - 3 3 2 0  , 
- 3 1 6 1  CHANNEL DR.  S UI T E 1 
•JUNEAU AK 9 9 8 0 1

R E M I T  T O-

MCCAW CA3 LEVISION5 S6 - 3 3 2 0  
3 1 6 1  CHANNEL DR. SUITE 1 
JUNEAU AK 9 9 8 0 1

ANY PAYMENTS RECEI VED AFTER WILL BE CHARGED A 1 . 5  PERCENT
THE 2 OTH MAY NOT APPEAR ON LATE CHARGE.
THI S  B I L L .  ALL PAST DUE B I L L S

PLEASE DETACH AND ENCLOSE TOP PORTION WITH CHECK OR MONEY ORDER

DE S C R I P T I O N DATE
\

BALANCE FORWARD 
PAYMENT 
CABLE S E RV I C E  
HBO
COPYRI GHT S E RV I C E  
S AL ES  TAX

0 1 / 0 6  
0 2 / 0 1  TO 
0 2 / 0 1  TO 
0 2 / 0 1  TO 
0 2 / 0 1

0 3 / 0 1 / 8 7
0 3 / 0 1 / 8 7
0 3 / 0 1 / 8 7

5 6 . 0 6  
5 6 . 0 6 CR 
3 9 . AO 

9 . 5 0  
5 . 0 0  
2 . 1 6

ANY PAYMENTS RECEI VED AFTER 
THE 2  OTH MAY NOT APPEAR ON 
THI S B I L L .  ALL PAST DUE B I L L S  
WILL BE CHARGED A 1 . 5  PERCENT 
LATE CHARGE.

! TOTAL 
1

DUE ^ 5 6 . 0 6

7 6 3



Cable TV costs more
WASHINGTON (AP) — Cable television companies, 

unshackled from government regulation barely a month 
ago, have wasted no time raising rates for basic service 
and repackaging the product they deliver to 42 million 
American homes.

Free now to set their own rates, cable operators across 
the country are trying a variety of strategies that gen­
erally include higher prices for the limited basic service, 
lower rates for premium channels like Home Box Office 
and the Disney Channel and elimination of charges like 
second-set hookups.

The net effect in many systems will be higher prices 
for customers receiving the lowest range of services and 
sometimes lower prices for top-of-the-line customers, 
say cable operators.
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1 IN  T H E  S E N A T E  ^

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 92 ( )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e l i m i n a t i n g  c e r t i f i c a t i o n  r e q u i r e m e n t s  for

c e r t a i n  u t i l i t i e s  t h a t  f u r n i s h  c a b l e  t e l e v i s i o n  

s e r v i c e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 2 . 0 5 . 7 1 1 (k) is a m e n d e d  to read:

(k) A  u t i l i t y  that [WHICH] f u r n i s h e s  c a b l e  t e l e v i s i o n  s e r v i c e  to 

a n  a r e a  s e r v e d  by  n o  m o r e  than' two c o m m e r c i a l  b r o a d c a s t  t e l e v i s i o n  

s t a t i o n s  is e x e m p t  f r o m  [THE P R O V I S I O N S  OF] this c h a p t e r  [ O T H E R  T H A N  

A S  4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1 ]  u n l e s s  25 p e r c e n t  of the s u b s c r i b e r s  p e t i­

tion  the c o m m i s s i o n  f o r  r e g u l a t i o n .  A  u t i l i t y  that f u r n i s h e s  cable 

t e l e v i s i o n  s e r v i c e  to an a r e a  s e r v e d  b y  m o r e  th a n  t w o  c o m m e r c i a l  

b r o a d c a s t  t e l e v i s i o n  s t a t i o n s  is e x e m p t  f r o m  this c h a p t e r  o t h e r  than 

A S  4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1  u n l e s s  25 p e r c e n t  o f  the s u b s c r i b e r s  p e t i t i o n  

ihe c o m m i s s i o n  for r e g u l a t i o n .

C u h l e  T ' ^ J '  ^ r f ^ ib 'C A S  i n  ( j f j n m u )
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