


NORGASCO, INC.
8740 Hartzell Rd. Anchorage, Alaska 99507 (907)344-6742

fi 2  6 1988

F e b r u a r y  24, 1988

S e n a t o r  B e t t y e  F a h r e n k a m p  
P. 0. B o x  V 
Juneau, A K  9 9811

D e a r  S e n a t o r  F a h r e n k a m p ,

I w o u l d  like to e x p r e s s  m y  s t r o n g  s u p p o r t  of S S S B  357. U n d e r  
the c u r r e n t  s t a t u t e s  t h e  A P U C  h a s  j u r i s d i c t i o n  o v e r  a l l  
u t i l i t i e s  w i t h  t e n  or m o r e  c u s t o m e r s .  T h i s  l e g i s l a t i o n  w i l l  
e x c l u d e  o n l y  n a t u r a l  g a s  u t i l i t i e s  w i t h  f e w e r  t h a n  100 
s u b s c r i b e r s  a l l  of w h o m  are c o m m e r c i a l  c u s t o m e r s  f r o m  t h e i r  
j u r i s d i c t i o n .

T he A P U C  is a f i n e  o r g a n i z a t i o n  f o r  l a r g e r  u t i l i t i e s  a n d  
o b v i o u s l y  the l e g i s l a t u r e  h a d  t h i s  in m i n d  w h e n  t h e y  e x e m p t e d  
t h o s e  u t i l i t i e s  w i t h  le s s  t h a n  ten c u s t o m e r s .  We  b e l i e v e  in 
the c h e c k  a n d  b a l a n c e  s y s t e m  of g o v e r n m e n t  a n d  i n d u s t r y ,  a n d  
S S S B  357 a l l o w s  f o r  t h e  r e - r e g u l a t i o n  of a u t i l i t y  u n d e r  t h i s  
c a t e g o r y  b y  a s i m p l e  p e t i t i o n  (AS 4 2 . 0 5 . 7 1 2 )  of t h e  
c u s t o m e r s .  T h i s  w i l l  p r e v e n t  t h e  u t i l i t y  f r o m  t a k i n g  u n f a i r  
a d v a n t a g e  of its 1 c u s t o m e r s .

As y o u  c a n  tell, t h e  b i l l  w a s  d r a f t e d  so t h a t  it w o u l d  not 
c o n c e r n  a n y  of the B u s h  areas, o n l y  D e a d h o r s e .

T h e  p r o b l e m  b o i l s  d o w n  to p r o j e c t  f i n a n c i n g .  T h i s  is n o t  a 
b a n k a b l e  p r o j e c t  b e c a u s e  t h e r e  a r e  o n l y  4 0 - 5 0  c u s t o m e r s ,  t h e y  
are all in t h e  s a m e  b u s i n e s s ,  a n d  t h e y  a r e  all s u f f e r i n g  
f i n a n c i a l l y ,  so t h e  b a n k s  see t h e  p r o j e c t  as h i g h  risk. T h i s  
l e a v e s  us l o o k i n g  for v e n t u r e  c a p i t a l .  A f t e r  the v e n t u r e  
c a p i t a l i s t  has r e v i e w e d  the p r o j e c t  t h e y  all co m e  to t h e  s a m e  
c o n c l u s i o n ,  if the p r o j e c t  f a i l s  t h e y  lose e v e r y t h i n g  a n d  if 
the p r o j e c t  s u c c e e d s ,  y o u  h a v e  t h e  A P U C  t h e r e  to l i m i t  y o u r  
r e t u r n  on  i n v e s t m e n t .  N e e d l e s s  to s a y  t h e y  d o n ' t  s p e n d  m u c h  
t i m e  s e r i o u s l y  r e v i e w i n g  t h e  p r o j e c t  a f t e r  t h e y  u n d e r s t a n d  
h o w  the A P U C  w o r k s .

W e  h e a r  a lot of t a l k  a b o u t  le s s  g o v e r n m e n t ,  c r e a t i n g  jobs, 
f i n d i n g  n e w  s o u r c e s  of r e v e n u e  f o r  t h e  State, c u t t i n g  d o w n  on 
lir p o l l u t i o n ,  and s t i m u l a t i n g  the e c o n o m y ,  t h i s  l e g i s l a t i o n  
a c c o m p l i s h e s  all of t h e s e  b y  c r e a t i n g  c o n s t r u c t i o n  a n d  
p e r m a n e n t  jobs, S t a t e  r o y a l t i e s  c o l l e c t e d  on the g a s  sold, 
r e d u c e d  N O x  e m i s s i o n s  f r o m  the n u m e r o u s  d i e s e l  g e n e r a t o r s ,  
a. w i l l  s u b s t a n t i a l l y  r e d u c e  t h e  o v e r h e a d  of the C o m p a n i e s  
op t i n g  at D e a d h o r s e .



T h e  S t a t e  w i l l  r e c e i v e  in e x c e s s  of $ 2 0 , 0 0 0 , 0 0 0 . 0 0  f r o m  
r o y a l t i e s  a l o n e  o v e r  the life of t h e  p r o j e c t .  It w i l l  t a k e  
o v e r  40 c o n s t r u c t i o n  w o r k e r s  t o  b u i l d  t h e  s y s t e m  a n d  w i l l  
e m p l o y  6-8 p e o p l e  fu l l  t i m e  o n c e  it is in o p e r a t i o n .  T h e  
S t a t e  w i l l  a l s o  r e c e i v e  s e v e r a n c e  t a x e s  f r o m  the p r o d u c e r  and 
a d d e d  c o r p o r a t e  i n c o m e  t a x e s  f r o m  A R C O  A l a s k a  a n d  N o r g a s c o .

T h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in i s s u i n g  o u r  l a n d  u s e  
p e r m i t ,  has r e s e r v e d  the f o r  t h e  S t a t e  t h e  r i g h t  to u s e  t h e  
p i p e l i n e  to t r a n s p o r t  the S t a t e s  r o y a l t y  g a s  to t h e  S t a t e  
f a c i l i t i e s  t h a t  w e  i n t e n d  to serve. T h i s  w i l l  a l s o  a l l o w  the 
S t a t e  to m a r k e t  t h e i r  gas to c u s t o m e r s  in D e a d h o r s e ,  in t h i s  
c a s e  N o r g a s c o  w i l l  a c t  as a c o m m o n  c a r r i e r .  B u t  f i r s t  the 
p i p e l i n e  h a s  to be built.

M y s e l f  a n d  s e v e r a l  o t h e r  B o a r d  M e m b e r s  of T h e  A l l i a n c e  a r e  
p l a n n i n g  a t r i p  to  J u n e a u  on M a r c h  21, 1988. I l o o k  f o r w a r d  
to  v i s i t i n g  w i t h  you then. If y o u  h a v e  a n y  q u e s t i o n s  p l e a s e  
f e e l  fr e e  t o  call.

R a y m o n d  R. L a t c h e m
V i c e  P r e s i d e n t ,  O p e r a t i o n s
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ALASKA PUBLIC UTILITIES COM M ISSION
DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

'ER,GCSTEVE COWPER, GOVERNOR

420 " L "  STREET 
SUITE 100
ANCHORAGE. ALASKA 99501 
(907) 276-6222

F e b r u a r y  26, 1988

S e n a t o r  T i m  K e l l y  
C h a i r m a n  L a b o r  & C o m m e r c e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1  
(Mail S t o p  3JJ.00)

D e a r  S e n a t o r  Kelly:

T h e  a t t a c h e d  c o m m e n t s  on SS f o r  S B 3 5 7  w e r e  t e l e c o p i e d  
t o  y o u  o n  F e b r u a r y  25, 1988. If y o u  h a v e  a n y  q u e s t i o n s ,  
p l e a s e  do  n o t  h e s i t a t e  t o  c o n t a c t  me.

S i n c e r e l y ,

A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

----

S u s a n  M. K n o w l e s  
C h a i r m a n

E n c l o s u r e

08-H 6L H



Alaska Public Utilities Commission

C o m m e n t s  on SS f o r  S B 3 5 7

F e b r u a r y  22, 1988

U n d e r  SS f o r  SB357, g a s  d i s t r i b u t i o n  u t i l i t i e s  s e r v i n g  
f e w e r  t h a n  100 c o m m e r c i a l  c u s t o m e r s  w o u l d  b e  e x e m p t  f r o m  c e r­
t i f i c a t i o n  a n d  e c o n o m i c  r e g u l a t i o n  b y  t h e  C o m m i s s i o n  u n l e s s  t h e  
s u b s c r i b e r s  e l e c t e d  t o  b e  r e g u l a t e d .  T h e  C o m m i s s i o n  is n o t  a w a r e  
o f  a n y  c o m p e l l i n g  r e a s o n s  f o r  e x e m p t i n g  a s p e c i a l  c l a s s  of g a s  
d i s t r i b u t i o n  u t i l i t i e s  f r o m  r e g u l a t i o n  w h i l e  f u l l y  r e g u l a t i n g  all 
o t h e r  g a s  d i s t r i b u t i o n  u t i l i t i e s .  T h e  C o m m i s s i o n  a l s o  b e l i e v e s  
t h a t  c o m m e r c i a l  c u s t o m e r s  in  g r o u p s  o f  l e s s  t h a n  1 0 0  a r e  e n t i t l e d  
t o  t h e  s a m e  l e v e l  o f  p u b l i c  p r o t e c t i o n  as r e s i d e n t i a l  c u s t o m e r s  
a n d  a s  c o m m e r c i a l  c u s t o m e r s  in g r o u p s  of m o r e  t h a n  100. I n  a d d i­
tion, t h e r e  a r e  s o m e  u n i q u e  s a f e t y  c o n s i d e r a t i o n s  a s s o c i a t e d  w i t h  
n a t u r a l  g a s  s e r v i c e ,  w h i c h  w o u l d  n o t  b e  m o n i t o r e d  u n d e r  t h e  p r o­
p o s e d  e x e m p t i o n  s c h eme. (See 3 A A C  5 2 . 0 1 0  - .080.)

T h e  L e g i s l a t u r e  s h o u l d  a l s o  b e  a w a r e  t h a t  SS f o r  S B 3 5 7  
d i r e c t l y  a f f e c t s  a p r o c e e d i n g  c u r r e n t l y  p e n d i n g  b e f o r e  t h e  C o m­
mi s s i o n .  O n e  c o m p a n y  (Norgasco, Inc.) h a s  f i l e d  a n  a p p l i c a t i o n  
t o  p r o v i d e  g a s  d i s t r i b u t i o n  s e r v i c e  t o  c o m m e r c i a l  c u s t o m e r s  in 
t h e  P r u d h o e  B a y / D e a d h o r s e  a r e a  a n d  h a s  r e q u e s t e d  t h a t  i t  b e  e x­
e m p t  f r o m  e c o n o m i c  r e g u l a t i o n .  T h r e e  o t h e r  c o m p a n i e s  ( A r c t i c  
U t i l i t i e s ,  I n c . ? D.J. M o o r e  C o r p . ; a n d  N o r t h  S l o p e  G a s  C o o p e r a­
tive, Inc.) h a v e  i n d i c a t e d  t h a t  t h e y  i n t e n d  t o  f i l e  a p p l i c a t i o n s  
t o  p r o v i d e  t h e  s a m e  s e r v i c e  in t h e  s a m e  area. T h e  i n i t i a l  a p p l i­
c a n t  a n d  p o t e n t i a l  c o m p e t i n g  a p p l i c a n t s  a r e  c u r r e n t l y  i n  t h e  p r o­
c e s s  of  c o m p l e t i n g  o r  f i l i n g  t h e i r  c e r t i f i c a t i o n  d o c u m e n t s ,  so 
t h e  C o m m i s s i o n  c a n  p r o c e e d  t o  d e c i d e  t h e  case.

I n  a d d i t i o n ,  t h e  C o m m i s s i o n  h a s  r e c e i v e d  a l e t t e r  (copy 
a t t a c h e d )  f r o m  t h e  N o r t h  S l o p e  B o r o u g h ,  o n e  of  t h e  p r o s p e c t i v e  
c u s t o m e r s  of t h e  p r o p o s e d  g a s  d i s t r i b u t i o n  u t i l i t y ,  s t a t i n g  that:

T h e r e  is a l e g i t i m a t e  p u b l i c  i n t e r e s t  c o n c e r n i n g  t h e  rates, 
q u a l i t y  o f  s e r v i c e ,  m a n a g e m e n t  p r a c t i c e s ,  a n d  c u s t o m e r  c o m­
p l a i n t s  a s s o c i a t e d  w i t h  t h e  o p e r a t i o n  o f  a n a t u r a l  g a s  
u t i l i t y  i n  D e a d h o r s e .  F o r  t h i s  r e a s o n  t h e  B o r o u g h  f e e l s  
t h a t  N o r g a s c o ,  I n c o r p o r a t e d  s h o u l d  b e  s u b j e c t  t o  a l l  
a p p r o p r i a t e  r e g u l a t i o n s  g o v e r n i n g  t h e  c e r t i f i c a t i o n  a n d  
o p e r a t i o n  o f  a n a t u r a l  g a s  u t i l i t y .
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Thus, if t h i s  l e g i s l a t i o n  is p a s s e d ,  t h e  e s t a b l i s h e d  
C o m m i s s i o n  p r o c e d u r e  o f  e v a l u a t i n g  c o m p e t i t i v e  a p p l i c a t i o n s  to 
d e t e r m i n e  w h i c h  c o m p a n y  is t h e  m o s t  fit a n d  a b l e  t o  s e r v e  a n  a r e a  
w o u l d  b e  i n t e r r u p t e d .  In s t e a d ,  a n y  o r  a l l  o f  t h e  p o t e n t i a l  g a s  
d i s t r i b u t i o n  u t i l i t i e s  w o u l d  b e  f r e e  to  e n t e r  t h e  m a r k e t  u n d e r  
te r m s ,  c o n d i t i o n s ,  a n d  r a t e s  t h a t  w o u l d  n o t  b e  s u b j e c t  to r e g u l a­
t o r y  o v e r s i g h t  u n l e s s  t h e  s u b s c r i b e r s  p e t i t i o n e d  f o r  a r e g u l a t i o n  
e l e c t i o n .  T h e  C o m m i s s i o n  d o e s  n o t  b e l i e v e  t h a t  t h i s  a p p r o a c h  is 
in  t h e  p u b l i c  i n t e r e s t ;  s p e c i f i c a l l y ,  it c a n n o t  a s s u r e  t h a t  t h e  
b e s t  c o m p a n y  is n e c e s s a r i l y  t h e  o n e  w h i c h  s e r v e s  t h e  a r ea; it 
a l l o w s  f o r  p o t e n t i a l l y  u n e c o n o m i c  d u p l i c a t i o n  of f a c i l i t i e s  b y  
t w o  o r  m o r e  p r o v i d e r s ;  a n d  it g i v e s  c o m m e r c i a l  c u s t o m e r s  a 
s e c o n d - c l a s s  l e v e l  o f  p r o t e c t i o n  f r o m  m o n o p o l y  o r  o l i g o p o l y  p r i c­
ing  p r a c t i c e s .

If, h o w e v e r ,  t h i s  b i l l  is e n d o r s e d  b y  t h e  L e g i s l a t u r e  as 
g o o d  p u b l i c  p o l i c y ,  t h e  C o m m i s s i o n  s u g g e s t s  t h a t  t h e  r e f e r e n c e  to  
" s u b s c r i b e r  p e t i t i o n s "  b e  m o d i f i e d  f o r  c l a r i f i c a t i o n  a n d  f o r  c o n­
f o r m a n c e  w i t h  o t h e r  e x e m p t i o n s  in  A S  4 2 . 0 5 . 7 1 1 .  T h us, t h e  e x e m p­
t i o n  w o u l d  s t a t e  " u n l e s s  25 p e r c e n t  of  t h e  s u b s c r i b e r s  p e t i t i o n  
t h e  c o m m i s s i o n  f o r  r e g u l a t i o n  u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  in 
AS  4 2 . 0 5 . 7 1 2 . "
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NORTH SLOPE BOROUGH
Serv lca Area #10 

i Pouch 340044 I9B7 OEC 22 Pill* 2 1
Prudhoe Bay, AK 99734 

To lophono: (907) 659-2645

December 16, 1987

T.S. Moninski II, Executive Director 

ALASKA PUBLIC UTILITIES COMMISSION 
420 L Street, Suite 100 

Anchorage, Alaska 99501-1987

SUBJECT: NOTICE OF UTILITIES APPLICATION BY NORGASCO, INC.

Dear Mr. Moninski:

The North Slope Borough's Service Area Ten is encouraged to see 

Norgasco, Inc. continue their development of a natural gas utility for 

Deadhorse. All businesses operating in Deadhorse and especially our solid 
waste disposal, sewage treatment and water treatment operations could 
benefit significantly if a dependable source of competitively priced 
natural gas were made available to us over the long term. We appreciate 

the opportunity to provide comments on the Norgasco, Incorporated 
application for exemption from APUC regulations regarding rates, quality 
of service, management practices, and customer complaints.

Since the North Slope Borough's Solid Waste Facility is a public owned 
operation, the Borough has an obligation to its residents to operate their 
Deadhorse solid waste facility in a cost effective manner which includes 

purchasing of natural gas from a utility which is required to follow the 
regulatory laws established to protect the public. There is a legitimate 
public interest concerning the rates, quality of service, management 
practices, and customer complaints associated with the operation of a 
natural gas utility in Deadhorse. For this reason the Borough feels that 
Norgasco, Incorporated should be subject to all appropriate regulations 
governing the certification and operation of a natural gas utility.

Our Service Area Ten Plant Engineer calculates that the prices of the 
natural gas quoted in the Notice will provide Service Area Ten with a 
20% to 25% savings over the present fuel costs for our incinerator and 
boilers. Since the Application suggests the rates would not be controlled 
by the APUC, the NSB may have little control over future rate increases. 

A 10% rate increase each year for two years would eliminate any cost 

benefit of natural gas assuming a stable price for heating oil.
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The quantity and quality of the gas provided to us can have some 
significant effects on our operation. If the distribution system is under 

designed or if the quality of gas varies significantly we may experience 

problems of inadequate delivery. Normal operation of our incinerator

requires us to be able to immediately add heat in a specified quantity
when needed. Failure to do so could result in Service Area Ten violating 

the Air Quality Regulations established by the State of Alaska, 

Department of Environmental Conservation resulting in a fine being

assessed on Service Area Ten. If Norgasco was exempt from regulation by 
the APUC, SA //10 would have little recourse if Norgasco1 s service did not 

meet our requirements.

Norgasco is requesting that the APUC keep confidential for five years
technical documents and other pertinent information about their design, 
construction and maintenance of their project. Such a request could 

affect SA //101 s planning efforts for future energy usages and costs.

Documents relating to the gas contract with ARCO and tariffs should be 
made public so that the stability of the utility and its pricing structure 

can be evaluated. These items can directly affect our decision to become 

a consumer.

The North Slope Borough requests that we be kept informed on the progress 
of this application and the Norgasco, Incorporated project. We feel a 

natural gas utility will greatly enhance the Deadhorse area and all the 
businesses operating there.

Sincerely,

JED/JET/el

cc: Norgasco, Incorporated
Dennis Roper, Coord., Ind. Dev. 
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Alaska State Legislature
SENATE 

O ffice o f the President
P .O . Box v  

State Capitol 
Juneau, A laska 99811

M E M O R A N D U M

F e b r u a r y  27, 1988

TO: S e n a t o r  T i m  K e l l y ,  C h a i r m a n
S e n a t e  L a b o r  a n d / C o m m e r c e  C o m m i t t e e

F ROM: S e n a t o r  J a n  F a i
P r e s i d e n t  o f  the'

S U B J E C T :  S S S B  357 " A n  A c t  e x & h p t d n g  c e r t a i n  u t i l i t i e s  w i t h  n o  m o r e  
t h a n  100 ^ i b s c r i b e r s  f r o m  r e g u l a t i o n  b y  t h e  A l a s k a  
P u b l i c  U t i l i t i e s  C o m m i s s i o n  o r  a m u n i c i p a l i t y  a n d  
p r o v i d i n g  t h a t  t h e  m o s t  e x t e n s i v e  e x e m p t i o n  f r o m  
r e g u l a t i o n  a p p l i e s  w h e n  m o r e  t h a n  o n e  e x e m p t i o n  is 
a p p l i c a b l e  t o  a u t i l i t y . "

A s  y o u  k now, m o s t  u t i l i t i e s  o p e r a t i n g  in t h e  S t a t e  of  A l a s k a  a r e  s u b j e c t  
t o  r e g u l a t i o n  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  ( A P U C ) .
H o w e v e r ,  A S  4 2 . 0 5 . 7 1 1  p r o v i d e s  f o r  v a r i o u s  t y p e s  a n d  s i z e s  o f  u t i l i t i e s  
t o  b e  e x e m p t e d  f r o m  r e g u l a t i o n .

S S S B  357 e x t e n d s  this, e x e m p t i o n  t o  c e r t a i n  g a s  d i s t r i b u t i o n  u t i l i t i e s .
It p r o v i d e s  t h a t  a g a s  d i s t r i b u t i o n  u t i l i t y  t h a t  h a s  n o  m o r e  t h a n  100 
s u b s c r i b e r s ,  a l l  o f  w h o m  a r e  c o m m e r c i a l  s u b s c r i b e r s ,  is e x e m p t e d  fr o m  
r e g u l a t i o n  b y  t h e  A P U C .  H o w e v e r ,  a m a j o r i t y  o f  t h e  s u b s c r i b e r s  m a y  
p e t i t i o n  t h e  A P U C  f o r  r e g u l a t i o n  if t h e y  so d e s i r e .

T h e  p u r p o s e  o f  t h i s  l e g i s l a t i o n  is t o  f a c i l i t a t e  t h e  c o n s t r u c t i o n  of a 
g a s  d i s t r i b u t i o n  s y s t e m  in D e a d h o r s e .  T h e  c o n s t r u c t i o n  of a gas 
d i s t r i b u t i o n  u t i l i t y  in t h a t  t o w n  h a s  s u b s t a n t i a l  p u b l i c  b e n e f i t .  O v e r  
40 c o n s t r u c t i o n  w o r k e r s  w i l l  b e  r e q u i r e d  t o  b u i l d  t h e  s y s t e m ,  a n d  six to 
e i g h t  t o  o p e r a t e  it  o n c e  it is c o m p l e t e d .  T h e  s t a t e  w i l l  r e c e i v e  in 
e x c e s s  o f  $ 2 0 , 0 0 0 , 0 0 0  f r o m  r o y a l t i e s  a l o n e  o v e r  t h e  l i f e  o f  t h e  
p r o j e c t .  P o l l u t i o n  f r o m  t h e  m a n y  d i e s e l  g e n e r a t o r s  w h i c h  c u r r e n t l y  
s u p p l y  p o w e r  i n  D e a d h o r s e  w i l l  b e  red u c e d .

A  p r o b l e m  w i t h  r e q u i r i n g  A P U C  r e g u l a t i o n  o f  t h i s  p r o j e c t  is financing. 
T h e  p r o j e c t  w o u l d  o n l y  s e r v e  40 t o  50 c u s t o m e r s ,  a l l  of w h o m  are in an 
e c o n o m i c a l l y  d i s t r e s s e d  i n d u s t r y .  B a n k s  v i e w  t h i s  as  a h i g h  r i s k  
p r o j e c t ,  w h i c h  r e q u i r e s  t h e  s y s t e m  b u i l d e r s  t o  s e e k  v e n t u r e  capital. 
T h e s e  i n v e s t o r s  d o  n o t  c o n s i d e r  t h e  p o t e n t i a l  r e t u r n  o n  a u t i l i t y  
r e g u l a t e d  b y  t h e  A P U C  t o  o u t w e i g h  t h e  d o w n s i d e  r i s k  of  p r o j e c t  failure.



I n  t h i s  case, a s  in  t h e  o t h e r  s i t u a t i o n s  w h e r e  A P U C  r e g u l a t i o n  d o e s  n o t  
o c c u r  e x c e p t  b y  p e t i t i o n  o f  t h e  u t i l i t y  c u s t o m e r s ,  t h e  p u b l i c  b e n e f i t s  
o f  r e g u l a t i o n  a r e  o u t w e i g h e d  b y  t h e  b e n e f i t s  w h i c h  w o u l d  r e s u l t  o n l y  if 
r e g u l a t i o n  is w a i v e d .

P l e a s e  c o n t a c t  m y  o f f i c e  if y o u  h a v e  a n y  q u e s t i o n s  o r  c o m m e n t s .
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A l a s k a  F u b l i c  Ut i l i t i e s  Commi n n  i o n  

C o r m a r . t s  cm s g  f o r  S B ? ? 7 

F e b r u a r y  2 2 ,  3 .923

. U n d e r  S3 f o r  S B 3 5 7 ,  g a s  d i s t r i b u t i o n  u t i l i t i e s  s a r v i n g  

f e w e r  t h a n  1 0 0  c o m m e r c i a l  c u s t o m e r s  w o u l d  be- s t u m p c  f r c - iu  c e r ­

t i f i c a t i o n  a n d  s o o n o m i c  r e g u l a t i o n  b y  t h e  C o b r d  a s i o n .  u n l e s s  t h «  

s u b s c r i b e r s  s l a n t e d  t o  b e  r ® g u i * t * d .  T h e  c- . ;um.Ua . o r  i s  n o t  a w a r -  

o f  a n y  c o m p e l l i n g  r e a s o n s  f o r  s n & u g t i r g  ■« u  .«c. t l  :•!.?. o f  g r . s  

d i s t r i b u t i o n  u t i l i t i e s !  f r o m .  r e g u l a t i o n  v r i l v  f u l l y  rmvj u l a h i n r  >.l!  

o t h e r  g a s  d i s t r i b u t i o n  u t i l i t i e s ,  Tim- t v v u u  ••_• ■■.;•.• ■-• -1 ■..

t h a t  c o m m e r c i a l  c u A t c r . * - * *  i n  g r c a r i a  o f  La-?. ; t h . ' : •  l e e  r-.:*a -*;•-t i u b ;  

t o  t h e  sr.-.vo I s v e l  o f  p u b l i c  p r o b a t i o n  n o  r a e - i d s n t i s l  o o . . v . c ; ' . c r c  

an cl  a s  c o m m e r c i a l  cu«»toxn*srs  i n  g r o u p r ?  o f  m o v e  t h e n  I C C.  I n  a d d i ­

t i o n ,  t h a r o  a r c  s o m e  u n i o n *  e a i v . t y  c o s t s i  i o n s  -u acv ;  l a t s - . d  v i t ;  

n a t u r a l  g a s  s s . r v i c o ,  w h i c h  w o u l d  n o t  b *  m o n i t o r n d  v n l - : r  t h *  p r o -  

p o s a d  & K < i :n p t i o n  sc ? - - s m « .  ( S e e  :> &AD 5 2 . 0 1 0  ~ , 0  2 0 . ;

T h e  L e g i s l a t u r e  s h o u l d  a l s o  b e  n w a r -a  t h a t  7 "  f o r  S B 3 3 “ 

d i r e c t l y  a f f s o t a  a  p r o c e e d i n g  c u r r e n t l y  p e n d i n g  b s - f o r a  t h e  cc r a»  

m i s s i o n .  O n e  c o m e  a n y  ( N o r g a s c o ,  I n c . )  h a s  a n  a p p l i c a t i o n

t o  p r o v i d e  g a s  d i s t r i b u t i o n  s e r v i c e  t o  c o m m o r c i  a i  c u s t o m e r s  i n  

t h e  P r u d h c c  D a y / D a  a  i h o r s - 3  . v r a *  a n d  h a s  v a q u n s t a d  t h a t  i t  b o  ssm~

anr-h from. -•■p..mole

- i -



u-i Titian, Inc.? D.7. M o o r *  Coen.. •.* v o r • V: :' j • •:■■.: :r liCGW- 

tiv«, Inc,/ h a v «  i r d i c c r e d  that. t h e y  Intend to in:.a  ;ppl;.ca::icn3 

to p r o v i d e  t h e  saisa s e r v i c e  ir» th.-. .came “ ho  iblfcisX a p p l i­

ca n t  a n d  p o t e n t i a l  c o m p a r i n g  a p p l i c a n t s  a r e  c u r r e n t l y  in  t h e  p r o  - 

c s s  a o f  c o m p l e t i n g  o r  f i l i n g  t h e i r  c e r t  If ic;*clou clocurvs-ntn, so 

the C o m m i s s i o n  c a n  p r o c e e d  t o  dacidft t h e  case.

I n  a d d i t i o n ,  t h e  c o m m i s * ion h s ? ,  r a c e i v s d  a  l a t t e r  ( c o p y  

a t t a c h e d )  f r o m ,  t h e  N o r t h  S l o p a  B o r o u g h ,  o n e  o f  t h e  p r g s p e c t i v o  

c u s t o m e r s  o f  t h e  p r o p o s e d  g a s  d i s t r i b u t i o n  u t i l i t y ,  s t a t i n g  t h a t :

T h e r e  i s  n l e g i t i m a t e  p u b l i c  i n  to w a rd ; ,  c o n c e r n i n g  t h e  r & t a s ,  
q u a l i t y  o f  s e r v i c e ,  m a n a g a r . i a n t  p r a c t i c e ,  a n d  o u a t o r - t i :  corn* 
p l a i n t s  a s s o c i a t e d  w i t h  t h e  c p a r a c i o n  c f  a  n a t u r a l  g o o  
u t i l i t y  i n  D s n d h c r a ? * .  F o r  t h i s  r e n ^ o : :  tV.-.* S c  r o u g h  i ’v u l a  
t h a t  N o r g a s c o ,  I n o o r n c r a t a d  d " . o u ' . d  t ®  u . h d j ' i ' . t  r.o ' - 1 1  
a p p r o p r i a t e  •regulations govsrnir.g r h *  rav' f :. :■■>.': \ and 
o p e r a t i o n  of  v. n a t u r a l  g a r  u t i l i t y ,

Thus, if t h i s  l e g i s l a t i o n  v> p a . : - *« uscl it-hiud 

C o m m i -3s i o n  p r o c e d u r a  o f  e v a l u a t i n g  c o m p *  ti ;•-••!'. j-rtievG to 

uator.raIne w h i c h  c o m p a n y  is t h e  m o s t  Sit a n d  * b i s  r.; s r r v a  ar. a r e a  

w o u l d  b e  i n t e r r u p t e d .  I n s t e a d , any o r  e l l  o f  - e potsrttia3. g a s  

d i s t r i b u t i o n  u t i l i t i e s  x ; o u H  b e  f r a o  ;;o -siit** v/.v ••;.* i-rvsv. u n d e r  

barms, c o n d i t i o n s ,  a n d  r a t e s  t h a t  rev.Id e c u  be. v.r.-jost to r e g u l a­

tor y  o v e r s i g h t  u n l e s s  i h *  subsc:::i.bv-:'i pv-ti t l o n e d  for a r e g u l a t i o n  

e l e c t i o n ,  Th-o C o m m i s s i o n  d c * 5  n o n  i *.•■•"?. t h a t  th in a p p r o a c h  is 

in t h e  p u b l i c  i:it-?.r*si:; s p a o I f i c a l ’.y, f.r. c^ra.cr. : ' . u h n c  th-u 

b e s t  c o m p a n y  is n e c e s s a r i l y  t h e  o r e  vhTeh. r.srve-. t h e  a r e a ;  it 

a l l o w s  f o r  p o t e n t i a l l y  u n e c o n o m i c  d u p l i c a t i o n  of f a c i l i t i e s  b y  

t w e  o r  m o r s  p r o v i d e r s ; a n d  it g i v e e  csunm-vrcial c u s t o m e r s  a

■rT.? 25 '8S 11 = 42 Al'iJC •?0'’-2S3-2 L55 w.
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«r.CO?id-C.?i2$ 1 av a l  Z? p r o t e c t : . .  r  .„v -v/:,̂ .-•;. •* y  .•" * ‘ :;• ;y :-1 -• p r i c -  

ill" p r a c t i c e s .

if, h o w e v e r , t h i s  b i l l  is e n d o r s e d  b y  th© L e g i s l a t u r e  as 

g c c d  p u b l i c  p o l i c y ,  p h s  Cofifitiasior. s u g g e s t s  t h a t  " h o  r s f s r s n c #  t c  

‘’subscribes: p e t i t i o n s ” b «  m o d i f i e d  f o r  c l a r i f i c a t i o n  -ar-.ci f o r  cor,~
?5«'

f o r n a n c a  w i t h  o t h e r  exairiptions in A S  4 2 , 0 5 . 7 1 1 ,  T h u s , t h a  e x e m p­

t i o n  w o u l d  s t a t e ,  u n l e s s  5 5  o e r c s n t  o f  o h o  s u b s c r i b e r ©  p c t i  l i o n
■ ̂ : k m

t h a  c o m m i s s i o n  f o r  r e g u l a t i o n  u n . i s . r  t h e  p r o c e d u r e  d a a o r i b e c  i r
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f.
i. Gas Utilities

* (3 AAC 5 2 . 0 1 0 - 3  AAC $2 080)
nM 1 Allocution «>f Facilities end Services

< Deiv/een C o *.»'•» £!iu!;i-c l.hiiklc?
it (3 AAC 52.1 J 0 -3 AAC 52 .150)

i
J. Teleohcmo Utilities

(3 A AC 5 2 .2 0 0 - 3  AAC 52 340)

t
.5

4. Electric Utilities
(3 AAC 5 2 .4 0 0 - 3  AAC 52.500)

!
a r t i c l e  s .

•I
?t
\

GAS UTILtTifiS

Section
JO, Application
20. Compliance with Mirii.nun* Federal: i

| y Safety S tan . i j r l ;  for Css f.tnes

h 30. Records, reports rml I n s e r t i o n  fftr
!.f | * Compliance
l i 40 Pipeline 'ooasina u>n!c-t

i-
>

50. (He-prided)
CO. RevOr«J •>' I'.-mS'dir/l’de.i ir.i.S'!'. pJic.J-.-J

lif 70, Accidents or inddenA
■ 80. Definitions

3 AAC 52X10.  APPLICATION. (a) 3 AAC 
52 .010  -  3 A A C 52 .0 A0 of  8 : is chcpla:  apr!> to 
a!! utilities either now o :  hereafter subject to the 
r e g u la to r  Jurisdiction o f  the Alaska Public 
Utilities Commission.

(b) Upuii e ••'cpt.ibis .mowing by a utility. : ii-.:- 
CGinmissior. may tysUv, •'■? to that utility, the 
provisions o f  any regulation in „< A/.C *?..01U -  
3 AAC 52.030 or any provision o f  tins Minimum 
Federal Safety Standards for Gas Lines with 
approval o f  the Secretary o f  Transportation.

(c) No utility may deviate from the regulations 
in 3 AAC 52 .010  -  3 AAC 52.030 or lh« 
standards cited in (b) o f  this section without thr 
comniission’s prior written approval.

(d) If nonjurisdictiona! entities a* thtiir discre­
tion elect tc conform to 3 AAC 5 2 .0 1 0  3 
.AAC 52.080,  the commission will cooperate 
with them in maintaining records .mil daveJofing

. ... ..
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and maintain gas n i ;k ! dhtrhutfun
raciiitiss in accordant '’•it!, ihe Mini 'm .-t  
Federal Safety Sund-ircis fo r Gas I.in;>:a w, 
defined in 3 AAC S2M Q(c). ( z f f .  2 /2 1 /6 “  Reg 
3 0 ; am 1/13/73 , Reg. 44}

Authori ty:  AS 42.05.291

3 AAC 52.030 , RECORDS, REPORTS. AND 
INSPECTION FOR COMPLIANCE, (p.) Each 
u t i l i t y  shall establish and maintain record?, 
reports and provide information required by the 
commission to enable it to determine whether 
the utility has acted or is acting in compliance 
with the Nature! Gas Pipeline Safety Act o f  
1968 and the standards adopted ir. 3 AAC 
52 .020 . The records, reports end information 
shall be kept in accordance with AS 42 .05 .d 9 i.

(b ) Each utility shall file with the commission 
a plan fo r inspection and msintengnc* o f  each 
pipeline facility owned o r operated by rhe 
utility, and any changes in the plan, i f  tiro 
commission finds that die plan Is inr.dec.tu*.:: to 
achieve safe operation, U ;: commission r'-.aii, 
after notice said opportunity fo r a hearing, 
require the plan tn h i ; ov;?=*:i. (E ff. 7 /2 i/d l), 
'Aeg. 30; sir, I/ i 3/73. R;l:y 44)

Audi Os Uv; AS i2.0c.MI 
AS 42 .05 ,461 
AS 42.05.501

3 AAC 52,040 . PIPELINE LOCATING SER­
VICE. Each utility ahull o ffe r locating-7 
service to any individual o r utility requiring such 
service. The utility aha!! make a reasonable 
e ffo rt to assure .that the availability o f this 
sc; vice is made known iuronghout its srer. o f 
operation If a du rgo is made fo r  this ssr/ic :, it 
shat* be bas2d on the cost to the utility o f  the 
•personnel required to operate the equipment 
end shall not afford the utility any allowance 
fo r  the utilization c f equipment. (E f f . 2 /21 /4? , 
Reg. 3 0 ; am 1/13/73 , Reg. 4 4 )

Authority: AS 42 .05  2 9 i
3 AAC 52 .050 . D ISTR IBUT IO N  PIPELINE 

MAINTENANCE. Repealed i/1 3 /7 3 .
i

3 AAC 52 .060 . RECORD OF NON- 
SCHEDULED INTERRUPT IONS. Each gas 
utility shall keep a record o f  each nor,scheduled 
interruption to service, si-owi-sj the location, 
date, time, duration ».nd •: : ■■'••• .' *• in.'-rsv-.-.M-

Ccr ihnti' ;
pifJiT; ! • •:; ••
4 2.05.4;!:) Mi?
Rep. 44)

A y-ho ijty : AS 42.05.141

3 AAC 5 2 •• f  ! D n  OS INCIDENTS.
vV F:.cb r / l  cc ,v;v; v.v?h he com* 
mission to pm. raductloa lr. hazard within
rhe industry fin-*. :o lie public.
(b ) Each utiiirv d el! ;>;pcA e.s.-:h eecklcnt 

kmnsdiaraly by ri._ mon -xpiditlcua means 
avsilnbJe., preA -vdy by ir-.'.-M.ojj?. or In person, 
to ike coi’nml:.Hot : 'u  -n.n.MIon's of?ic« it* 
A:\ohotavA. -V or io .i :~ rvw  designated by 
the conimitiion. T ie  noiificKdtm sit all include 
the tacatteri k-» to:.-; o f  ti.v acddsni. < brief 
dcawiptbr* o f -■•‘t x  and ramas o f  the
ind!vid«ai(3) o f  repair opera lion
*.n! the Indi-raiM iA to Lra ccr-.-3CU-d by the 
ec.miVihsVi • r •• .= •' !;• A rmarion

(~) A ’.V Utfrq .V ••:* ' «*.; lidef.; shell 1-59
file*} with the -  • ■ ■. « d t l 20 d^yi after
each . H V t d 1: . . .  :b?
• o n : - ' ; - - - : . . C i A
Accident or 1 A M  furm or the
Unhsd 5?M.i3 w r  i rr̂ r.sp-'o-tsUon’s
Foj:r: IX'-T-F- “ 1 ',0.1’ jrr-;:iiiiAn and
inther/.y sysicm: c mvei.drxtjOfria
not compleivd -viilfn ti.e ‘.O-dsy peood, the 
utility shall flic* -m *d::il:orxi v.racen report with 
ch; commivs:on oro-rv. tlta. t.cnvy-Cjt:of the 
investigation and a •••:!•.‘an rcptjr; of the progress 
of the. im-ciiU-'hv, wory days unFi the in- 
vestig-itlor: it > x , ( E - 7  :,-.:i.'69, Atg, 30; 
urn 1/13/73, f < 44)

Autiv-jr-ly: A.:. 42.0S.S4I 
A« 42.05.29!

3 AAC 5?.0:u. f;?F?N-.T>ON:.. TjVJcss the 
conterci * :'h  x.vL -, ' AAC 52 .010 -
3 AAC 52.070

( I )  "sodden : ' r-ocni •?:: *cd.i%snt s: incident 
occurring in ih-v rtf.:' invoSvms .*-:capu c f  gee 
from  y,3* g a t h e r o r  distribution 
jVicilltle-} resui*'r.;j in pencnN :::;u ;y inquiring 
hospitaliaaiinn, fo tiijty , v  p ro f? :'*/ tisriage 
ax.:e*?41n« 31 ,000 ;

’2} '"cc.Hinus'.-: '..• ! •■* . h .

.. , . .  • 
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;• v 'j.V-v' ;-'nc r/a-N' •

"M irim  urn F^tera* ;y.>:
. *.!>• •<*’ •«.>:* *!::*. Mt-i :h-:V.

: i A C riy  5T,.nJ»ii\h cm -v.‘
y  :rA C:.te r , i : i  0 ,')C !‘ T>: ;. p ip .  i.V.'J, •( j> C f . R ,  

i z v iw i l i  c f  .'nrv.uiy i ,  1 »7.2. A copy 
'■ :!\o.=c C.ajvAirds nivy .■'sbf.orsd f:r.r::

',#',v*d a* ti’c commission c'Tioe locste.-i in 
Anchoraga, Alaska; as;d

(*■1) " •u n ity "  m car.j u pu tl.c  u tility  lauc 
owns, Gyzrzitt, r.tanaic:? r>r w .lr o is  a plim? or 
system o f faciiitU ; itssd fo r  ihc trar'Sinisjloii c :  
distribution o f  nn'ural or m.tnufacturr.d o :/ or 
other innajninabls gas, to tns 2>:!er.t utch 
system plant o r facilities; «rc Jiieivdet! is: the 
term “ public utility”  a® deHned by A 5 
42.05 70S. (Elf. 2/2i/69, Ri-t, 20; sa: !/13/75, 
Reg. 44)

Authnritv : A3 42 .0 5 .! 4 i 
AS 42 .0S .29 i 
AS 42 .05 .70 !

A l i n a s - :  2.
ALLOCATION OR FAC IL IT IES AND 
SERV ICES Cil I'*-V]£E 'J' C T 'T ’ ETiNC

E LE C T R IC  in iU T f.EC s

Scciiut
S! 0. “ •..TpC-.O
\2V>. 4u t!i..r i:y  oor . 1. * v . o r

5crve v’usi.'.tiicri
(3 0 . fivariiiti
140. Appeals
i SO. Definitiosw

•i AAC S 2 .n o . fURPOSfe*. T?w purpose o f  
.3 AAC 52 .110 -  3 A. AC .5 ASM) is to r-«V4nt 
auplicsiltJfl o f  electric fsiAirUr jnt! iervictr in 
those geographical .ve;:; o f ihr .;:r<re in which 
two or mors cic-ttrio .s nuer-i. (O ff. 
3/i 1/7(5, H.t&. <v>jWts 5 /2 9 /U. 90)

Aiulvar, :v. A3 42.05 !4S 
AS 42.CS. 151 
AS 42.05.22!

3 AAC 52,17.0 AUTHORITY TO CON 
STRUCT FACiUTfES OS h'ERYE CUS­
TOMERS. (a) ?'0  5 tec trie uC'k; opj-Jtin'j 
in direct cotnpe'.hio;: v . :h  ;r.a o. more electric 
uliSRi-ii within i!is ?am» ge-)$:sf kical area may 
construe! or htfiall electric ■ - x i t i v r  provide 
ifftfiua ccnr.eatioTi for  ?. custom?; ' located v..Uhia 
u disputed sirvice area without the r.j* aro*.h! oi' 
rite commission.

; ..• > ’’ : . ' 1. -ir

f  * " •
jor .'.vcti

-: s.* tha to, ;■••■••. ■•. A; v ■ 
subtr.iii :.o t^v.-.nEuO't s c-t
Objection" v .  .j term c:p.-;d?c l»y '...; com-
mission; ur

(1) £ k f - - : r t  . A. 2; •: ..

mission, fu r  rinp. Ct.A r-n.r O- Olher
o f the U'i'ui.u -3 ;.Oi .r - v. provide
:hs »or-'i;.-\ (rC l '•/• l/TA, R.-.o ■

Aarhctii:- A 5 4 A C ;.1 5 i{a )
-iC •'I T'.' '.!•,</5

3 A. AC 2 2 . . .HI. HliAi* t.A'C. {•. i ' : ; ut e ;,.i 
■jciii'.y is miaij'ii to r : . :  : ' u u  frcrn i
o m rc i lf lg  it'iLHy, fhs Cf.ror . ". ■;
m.emhar o f  A? • :a:v  a: -.*) r,-. •.••: a- ••-... a-H'er;; 
Jiftsrif!?,.

(b) The -auiV fo m in a r  .-h'Ji

C. ,K- : bovr;
i t : y-v.si-fj;t i l

>2 < 

i X  "j 1 C’.- ,‘rj

- (4 )  wi-. .*.« hotifi „!'..-r
!•«:«;!%•:'• s a dc.::oor ■■■, to .• fcjdh \ :v lv4- A d'r* 
most :tT?!vprI.'*.i • 't’.vjt ?r. •. -re :? :

(3; itsy i!'..1 .:" •' v.-C \ r  ‘ \

ths de-risi:;-: •• n r . •- t ; . ;
deciiloJ!.

(c) Ti'i-: 'n'Or.'j c<: Vr,.. ;..e:‘. h; ..n-i StS:T
txatnir,:*!* ir. ntRifitig - S&civ/.A incio-ie

{»/ ti'.e cost .o ih : v.-iVm to ytorido Ih/j 
03r.’i'ta ao-.io.-’ i.-::.

(2) th:  to l «  s\j.c- a ( -As ortwutar
bj t«V: *sp7-*.‘C5:i '*

(3) the y'Ct.T.-nHy o f  i t-: rorriai connection 
point tc  c-icH ct the cf-.-r-.peCn-j otiiitisfS* e!sc« 
inc di«dbuv.?rn o'd

|. 
i
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December 16 , 19(17
* . ; . * ' . -

T .S .  Morsitiski I T ,  E xe cu t iv e  D i r e c t o r  i.. ~ / 3
ALASKA PUBLIC UTILITIES COMMISSION 
420 L S t t -a a t ,  S u i t e  100 
Anchorage , A la ska  S9501 -1 937

SUBJECT: NOTICE Or UTILITIES APPLICATION 3Y KORflASCO, ISC.

Dear Hr* H on in sk i :

The North  S lo p e  f lo r cu gV s  S a iv ie e  Arc. a Ton i s  ir.orrrrajjerf t o  saa 
K o rg aa c c , I n c .  c on t in ue  t h s i r  dtf'/olop.r.sct or a n a t u r a l  yrs u t i l i t y  f o r  
Saadhors'a , A l l  busir .ea i jea cpferuciug iv- O s .•' •.■!■. a'-cl - ;. ? 1 *.11 v vvr « o l id  
u«3s*  d i y p o a s i ,  sevego t r i t f - a r . c  y.r..-3 '-•£. • ‘ t r c -nm -- - . . : i : v -  c o ; :■ -
b e n e f i t  s i g n i f i c a n t l y  i f  c. chop.v.ni-lbi;: e <:•. -p> 1-1 - ’-5.> p r ic e d  
n a tu r a l  gan v « r s  t^ de  a v a i l a b l e  t.* a 3 -•■-'•-• :,h.-.
r.he o p p o r tu n i ty  £'. |sprovide c o s * 3 . ; i -3 ..-a '»!•>. ^ - . 'om cn i
a p p l i c a t i o n  f o r  exexptio tt f'coa APUC r.4 Icu a  2 *3 2 : v:v.-.i;i, q u a l i t y
o f  a e r v i c a ,  raansgoo'iant p rsc t ico i? - .  ar.J c r  c o n p ls in t s *

S in ce  the North S lone Ecrc-ugh'cs S o l id  Mi-asa ' a b i l i t y  Lo a p u b l i c  cvned
o p e r a t i o n ,  th e  Bo rough he 2 an o b l i s s t J r n  U- i t s  recti •inner, to  o p e r a te  t h e i r  
Daaql.orGC s o l i d  v a ? t e  f a c i l i t y  In a ••;.• <«c e f f - s c t lv a  tnr.nuv which in c lu d e s  
pu rchas in g  ct ‘ n a t u r a l  gae f r e e  s u i  i .11 ! -which :U rs -cn lrv l t o  f o l l c v  tan 
r e g u la t o r y  lav e  £sV.:l l i > 'h e J  to  pirctecr. rha p u b l i c ,  “ hvto is  n l a ^ l t i n a t o  
p u b l i c  In te r e a i ;  eer.earning, the cnto a , . - u a i i t y  oC j a v v i c s ,  ranagereenr
p r a c t i c e a ,  and ou 5 tenser : :o - t p la io c :  a.: sac M r -.••■; v».l<;r r-:-j ion o f  a
n a t u r a l  gas u t i l i t y  iv1. D asdh c rs s .  For th iv  r u jw r :  ths :.;gL £u:;lu th a t  
Norgfciico, I r c o s p o rn ta d  uhonld bn aw b ju t :  to  a l l  a , ; j .r cp r i - ; . .e  r u g y lU d o n e  
govarn ihg  th e  c e r t  i f  f e a t  ion r .ri o p e r a t io n  o f  a n a t u r a l  gea; u t i l i t y .

Our S e rv ic e  Ar«s Tan P lan t  linglnc:-r »:,:l..ulnt:ed Jrhst r-r-.ee? o f  the  
n a t u r a l  gas <«ttotad in th «  N o t i c e  •will ;>" ••«do S e r v ic e  .-.raa Ton v i c h  s 
20S to. 25a aav ings a v t r  the y raavn t f o o l  v.<ita f o r  nvjc Jr;cir .e i . tc o r  and 
b o i l  e r a .  S i . i o s  the A p p l i c a t i o n  : 1 tl r wc».' 1 v.:; ho utv- fc ro llsd
by the APUC, the NSB Qdy have l i e  t in  over f ; . u v u  r a t a  in .crarmco .
A 10.? r *11 a in c r e e a s  e«ch y a sr  f o r  two ,•■ -.5 c would e l im in a te  any c o s t  
b e n e f i t  o f  n a t u r a l  gae saauaiii'ig a sc*»tl« r.ri'ca f o r  h e a t in g  o i l .
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The q u a n t i t y  r.n'1 f in a l i t y  o f  th e  gr.S p rov id ed  to  uc cor. V.iVO 30:r.Q
s i g n i ? i  c an t  e f fe c t 's  eve o p e r a t io n ,  I r  th a  d l i t v i l u c  .’.or. sysrnr: f a  under 
dsuigneti o r  1 :  tbs q u a l i t y  o f c.'U v a r i e s  s ign if ies ' , f it ly  v -  stay e ^ fu r lsn c a  
prob lem s c f  i n 4<kquatd t ia l iv avy . N o ra a l  o p e r a t io n  o f  cue in c in e r a t o r  
r e q u i r e s  U3 to  be ab le  to  isaediiJfeely add h e a t  lu  a s p e c i f ie d  q u an t i ty  
whan needed , F a i l u r e  to  do so cou ld  r e s u l t  in oar v im  Avaa Tar. v i o l a t i n g  
the A i r  q u a l i t y  R e gu la t io n s  E s ta b l is h e d  by the 3e«ca o f  A laska ,
DspartQftfit c f  Envlron tier .te i Cb iiaervstio t j r e s u l t in g  in s f i n e  being
a s a c i s a d  or. S e rv ic e  Aron Ten, I f  Korgaaco was txawnt fvooi r e g u la t i o n  "fey 
the  APUC, SA 010 won id ha«« l i t t l e  re nourea i f  Norge ‘-cc-'r. s ^ r v l c a  d id  not 
west ou t r a q u i r e u e a tu ,

N c rg a scc  i s  r equ e s t in g  t h a t  the A‘ fJ" V.ee? c o n ?H e r  c l  s i  cos f i v e  yeses
t e c h n i c a l  doou^.catu av.u echur pin-c.lr.unj: in f o rm  r.;.o:, ebewt m e i r  dsairn ., 
cc -ne i iuv tioc t and Kair.r.onaweo c-C t h a i r  p r o j e c t , Suck r* req i e ic ec -uU  
o r f a c ?  £A ir lO 's  pl.ir.ning =?.* f o r t s  f -'■ v ;*• t . i r c  energy .;y• y; :.  ̂ no.d C0c•'. ; .•

Cf.rursanco t e l  a t .lag la  t lr , ■:?.; Ovri. r , . i  r nifet: ' . ■.* ; . • • b j  fes
do p u b l i c  so th a t the » ta b i !P r y  c-C t ’v: u t i l  icy o ld  t.r.- y •. j  .• :*:*ora 

fee o tve lv s ied . T -;*,?« i c a n  d i c f e y  . H o c 1: c\. •• » • . b , u ' -.a
a en r . ju u - i f .

The h’ cr'-h S lo p e  Sa •ot.gh toque:.; cs i ’..m  bo W.;.r i . c c i :  -  ;  .. ’ . . ;• - eg rare
o f thi.5 a p p l i c a t i o n  H<vd the S c rg « e co -  X r c o r f o r s t ' :d  ?■•-■•. j  • ; ,  ■: f e e l  a
r.afcurnl gas u t i l i t y  w i l l  g r e a t l y  .jwHKrica tfe.? T/i-cdho:.. civ-
bv.siriessws op e t a Ling there..

S in c e r e ly ,

NORIK St.OPE BuBOliGH
4 . .  v  - r "

j f  Manager, Serv ice . Aren Tor.

JTD /JTT /e i
r.c: t’ o rgur .co , Tncorporstnd

iJennia Koj>«c, C c o r d . ,  Ir.d . Do'.-, 
P i l e s



T H E  P R E C E D I N G  DO C U M E N T(S)  MAY NOT F I L M  
L E G I B L Y  BECA USE  O F  POOR Q U A L IT Y  O F  T H E  
O R I G IN A L . '



& NORGASCO, INC.
8740 HartMlI Rd. Anehorm. AJuki 99507 (907)344-8742

February 24, 1988

Senator Arlias sturgulewaki 
F . 0. BOX V 
Juneau, AK 99811

Dear Senator Sturgulewaki,

I would like to expreeo my strong support o£ SSSB 357. Undor
the current statutes the APUC has Jurisdiction over all 
utilities with tan or more customers. This legislation will 
exclude only natural gas utilities serving less than 100 
commercial customers from their Jurisdiction.

The APUC in  *  f i n *  o r g A n i a a . f c i . s s n  f o r  l a r g a r  u t i l i t i a a  a n d

obviously the legislature had this in mind when they exempted 
those utilities with less than ten customers, we believe in 
the check and balance system of government and industry, and 
SSSB 357 allows for the re-regulation of a utility under this 
category by a simple petition (AS 42.05.712) of the 
ouatonierB. Thia will pro'/onfc the utility from taking unfair
advantage of its' customers.

As you can tell, the bill wa*a drafted so that it would not 
concern any of the Bush areas, only Deadhorse,

The problem boils down to project financing. This is not a 
bankable project because there are only 40-50 customers, they 
are all in the same business,, and they are all suffering 
financially, so the banks see the project as high risk. This 
leaves us looking for venture capital. After the venture 
capitaliot has rovlewed the project they all come to the same 
conclusion, if the project fails they lose everything and if 
the project succeeds, you have the APUC there to limit your 
return on investment. Needless to say they don't Bpend much 
time aerinnaly r<wi awing tha prnjacf. after they understand 
how the APUC works.

We hear a lot of talk about iasa government, creating jobs, 
finding new sources of revenue for the state, cutting down on 
air pollution, and stimulating the economy, this legislation 
accomplishes all of these by creatirg construction and 
permanent jobs, state royalties collected on the ga« acid, 
reduced NOx emissions from the numerous diesel generators, 
and will substantially reduce the overhead of the Companies 
operating at Deadhorse,



The State will receive in excess of $20,000,000.00 from 
royalties alone over the life of thty projects It will take 
over 40 construction workers to build the system and will 
employ 6-8 people full f.1m© onop ic la in operation. Th* 
State will aleo receive severance taxes from the producer and 
added corporate income taxes from ARCO Alaska and Norgasco.

The Department of Natural Resoureee, in iaauing ©ur land u p © 
permit, has reserved the for the State the right to use the 
pipeline to transport the States royalty gae to the state 
facilities that we intend to serve. This will also allow the 
Stete to market their gas to customers in Deadhorse, in this 
case Norgasco will act as a common carrier. But first the 
pipelina has to be built.

Recently I learned that you had requested a referral of the 
bill to your Committee, I am a novice at politics in Juneau, 
however, I understand there is a time limit on the session 
and we've got a long way to go with this bill and a short 
time to get there. With this in mind we ask that you waive 
referral so tho bill may be voted on in the Senate and sent 
to the House.

Myself and several other Board Members of The Alliance are 
planning a trip t.n .Tunpau on March 21, 1988. T looV forward 
to visiting with you then. If you have any questions please 
feel free to call,

/

Vice President, Operations




