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D e a r  S e n a t o r  Fai k s :

U n d e r  the a u t h o r i t y  o f  art. Ill, secs. 18 a n d  23, o f  the 
A l a s k a  C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  an E x e c u t i v e  O r d e r  
an d  a c o m p a n i o n  b i l l  t r a n s f e r r i n g  t h e  b u s i n e s s  l i c e n s e  p r o­
gr a m  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  t h e  D e p a r t m e n t  o f  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .  A t  t h e  p r e s e n t  time, 
b u s i n e s s e s  f r e q u e n t l y  m u s t  o b t a i n  l i c e n s e s  f r o m  b o t h  d e p a r t­
men t s .  T h e  E x e c u t i v e  O r d e r  w i l l  c o n s o l i d a t e  t h e s e  l i c e n s i n g  
f u n c t i o n s  in o n e  a g e n c y ,  m a k i n g  for g r e a t e r  a d m i n i s t r a t i v e  
e f f i c i e n c y  and, o f  e v e n  g r e a t e r  i m p o r t a n c e ,  b e t t e r  s e r v i c e  
to the p u b l i c .

T h e  O r d e r  s i m p l y  t r a n s f e r s  t h e  b u s i n e s s  l i c e n s e  p r o g r a m  
(AS 43.70) f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  t h e  D e p a r t m e n t  
o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  b y  d e f i n i n g  " c o m m i s­
sione r "  a n d  " d e p a r t m e n t "  f o r  p u r p o s e s  o f  t h a t  c h a p t e r  as t h e  
c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  t h e  
D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  (secs. 5 a n d  
6 of the O r d e r ) , r e s p e c t i v e l y ,  a d d i n g  t h i s  a u t h o r i t y  t o  t h e  
d u t i e s  o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­
me n t  (sec. 7 of t h e  O r d e r ) , a n d  m a k i n g  n e c e s s a r y  t e c h n i c a l  
c h a n g e s  to o t h e r  s t a t u t e s .

A l t h o u g h  the f u n c t i o n s  o f  t h e  b u s i n e s s  l i c e n s e  p r o g r a m  are 
r e a s s i g n e d  by t h e  E x e c u t i v e  O r d e r ,  I a m  r e q u e s t i n g  y o u r  
s u p p o r t  o f  the a c c o m p a n y i n g  b i l l  in o r d e r  to m a k e  t h e  p r o­
gr a m  fit m o r e  e a s i l y  w i t h i n  t h e  c u r r e n t  o p e r a t i o n s  o f  the 
D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  d i v i s i o n  o f  
o c c u p a t i o n a l  l i c e n s i n g .  U n d e r  t h e  O r d e r ,  c u r r e n t  p r o c e d u r e r  
and e n f o r c e m e n t  p r o v i s i o n s  m u s t  r e m a i n  in e f f e c t .  T h e  b i l l  
w i l l  p e r m i t  t h e  d i v i s i o n  o f  o c c u p a t i o n a l  l i c e n s i n g  to i n­
st e a d  u s e  the c u r r e n t  p r o c e d u r e s  a n d  e n f o r c e m e n t  p r o v i s i o n s  
u s e d  for o c c u p a t i o n a l  l i c e n s e s  b y  p l a c i n g  the b u s i n e s s  l i­
ce n s e  p r o g r a m  u n d e r  A S  0 8 . 0 1 .  S e c t i o n s  1 —  P o f  t h e  bill. 
T h e  d e p a r t m e n t  w i l l  t h e n  i s s u e  b i e n n i a l  i n s t e a d  of  a n n u a l  
b u s i n e s s  l i c e n s e s  (AS 0 8 . 0 1 . 1 0 0 ( a ) ;  see oecs. 7, 8, a n d  10 
of the b i l l ) , c o o r d i n a t e d  w i t h  a n y  o t h e r  l i c e n s e s  i s s u e d  to 
the p a r t i c u l a r  b u s i n e s s ,  a n d  u s e  i t s  o w n  e n f o r c e m e n t  p r o c e -
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d u r e s  u n d e r  AS 0 8 . 0 1 . 1 0 2  —  0 8 . 0 1 . 1 0 5 .  S e c t i o n  5 o f  t h e  
b i l l .  T h e  e f f e c t i v e  d a t e  o f  t h e  b i l l  is c o n t i n g e n t  u p o n  t h e  
e f f e c t i v e  d a t e  o f  t h e  E x e c u t i v e  O r d e r .  S e c t i o n  3 of  t h e  
b i l l  a l s o  m a k e s  an i n c i d e n t a l  c o r r e c t i o n ,  d e l e t i n g  a r e d u n­
d a n t  s e n t e n c e  t h a t  a p p e a r s  in A S  0 8 . 0 1 . 0 6 5 ( c )  d u e  to i n c o n­
s i s t e n t  a m e n d m e n t s  m a d e  b y  sec. 1, ch. 87,. S L A  1987 a n d  sec. 
5, ch. 94, S L A  1987 —  a c o r r e c t i o n  a l s o  b e i n g  p r o p o s e d  in 
t he 1988 g e n e r a l  r e v i s o r ' s  b ill.

T h e  D e p a r t m e n t  o f  R e v e n u e  p r e s e n t l y  a d m i n i s t e r s  a n u m b e r  of 
l i c e n s i n g  a n d  p e r m i t t i n g  p r o g r a m s  in a d d i t i o n  t o  t h e  b u s i­
n e s s  l i c e n s e  p r o g r a m .  U n l i k e  t h e  b u s i n e s s  l i c e n s e  p r o g r a m ,  
h o w e v e r ,  e a c h  o f  t h e s e  o t h e r  p r o g r a m s  is a d m i n i s t e r e d  in 
c o n j u n c t i o n  w i t h  a p a r t i c u l a r  tax. U s e d  in t h i s  m a n n e r ,  
l i c e n s i n g  a c t i v i t i e s  a r e  a n  e f f e c t i v e  t o o l  in tax c o m p l i a n c e  
e f f o r t s .  S i n c e  the 1978 r e p e a l  o f  t h e  b u s i n e s s  g r o s s  r e­
c e i p t s  tax, t h i s  has n o t  b e e n  t h e  c a s e  for t h e  b u s i n e s s  l i­
c e n s e  p r o g r a m ,  a n d  t h e r e  is no  l o n g e r  a n y  r e a s o n  to r e t a i n  
t h e  p r o g r a m  in t h e  D e p a r t m e n t  o f  R e v e n u e .  T o  b e t t e r  s e r v e  
t h e  p u b l i c  a n d  t o  p r o m o t e  a d m i n i s t r a t i v e  e f f i c i e n c y  in o p -
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R E Q U E S T ? FISCAL NOTE

B ILL VERS ION : 
PUBLISH  D A T E :

Revision D a le :______________
Title: Executive Order

Sponsor : Rd I p f ; Conim i h h PR
Requesior: G n v p r n n r ' s  Office

Agency Affected: Coin. & Econ. Dev. /Revenue
D R U : Business Licensing___________
Occupational Licensing____________
Components : -----------------------------------------------------

E X P E N D IT U R E S /R E V E N U E S :  (Thousands of Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES -()- - 0 -  " -0 - -0 - -0 -
TRAVEL - n - -0- -0- -()-
CONrRACTUAL - n - - 0 - -0 - -0 - -u-
surrui-it -n- -n- -0- .. - 0 - -0-
EQUIPMENT _n_ - 0 - -0-
LAND &. STRUCTURES -(1- -()- -<)-
GRANTS, CLAIMS - M - - 0 - - 0 - -u-
MISCELLANEOUS - n - - 0 - - 0 - -0 - -u -
TOTAL OPERATING -0 -* - 0 - - 0 - -0 - -u -

CAPITAL

REVENUE

FU N D IN G : (Thousands o f Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL

P O S IT IO N S :
FULL-TIME" 
PART-TIME1' 
TEMPORARY

, •

A N ALYS IS  : (Attach a separate page i f necessary)
*The Governor's FY 89 budget currently includes $269,008 in general funds in 
the Department of Revenue. The appropriation will  be transferred along with 
5.5 positions to the Department of Commerce & Economic Development, Divis ion 
of Occupational Licensing by budget amendment.

rrcpaied by : -------------------------------------------------------------------------------------------  Phone : .4.05-2505________
Division : J \ d m in i s t r a t i  vp .Sprvir.es_______________________ Datg: 1/8/08

Approved by Commissioner: Q  1/8/88
Agency: ile.par turnri.t_nf_Cfliiin)Prr.J~cnnnmivlhodolQpnip.titli
Distribution (by preparer) :

Legislative Finance 
l egislative Sponsor 
Requestor
Office of Management and Budget .
Impacted Agency(ies) PnKe --------- ° f
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SENATE CO M M ITTEE R E PO R T

F I k ST c o m m i t t e e  o f  r e f e r r a l

Date of ///■*>/&£S 5-DAY NOTICE
IN ACCORDANCE WITH UNIFORM RULE .23

**
FURTHER:

**FISCAL NOTE(S) ATTACHED 
IN ACCORDANCE WITH AS 24.08.035 
(see below)

1/ 11/88
DATE TURNED INTO OFFICE_

Mr. President:
1

Labor and Commerce Committee considered SB 329

transfer of business licensing functions of the Department of 
Revenue to the Department of Commerce and Economic Development; efd

and recommended:

[ ] replace with CS

[ ] attached amendment(s) and 

do pass 

] do not pass 

] no recommendation 

] individual recommendations 

] further referral to

[] same title 
[] new title

] letter of intent adopted and attached

* Committee [ ] attached or [ ] adopted fiscal note(s) 
[ y  zero^r y 7  [~] fiscal impact
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