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S U B J E C T :  B u d g e t  a n d  F e e s  f o r  t h e  L i c e n s i n g  o f  N u r s e s

T h e  a t t a c h e d  i n f o r m a t i o n  p r o v i d e s  a  r e s p o n s e  t o  q u e s t i o n s  r a i s e d  a t  t h e  
M a y  1 ,  1 9 8 7  c o m m i t t e e  h e a r i n g  o n  C S H B  1 7 8  ( L S C )  r e g a r d i n g  t h e  b u d g e t  a n d  
l i c e n s i n g  f e e s  f o r  n u r s e s .  I n  p a r t i c u l a r ,  t h e  q u e s t i o n s  p r e s e n t e d  b y
S e n a t o r  F a h r e n k a m p  a r e  a l s o  a d d r e s s e d .

R e s p o n s e  t o  q u e s t i o n s  a s k e d  b y  S e n a t o r  F a h r e n k a m p :

1 .  A r e  y o u  a w a r e  o f  t h e  r e p o r t  b y  t h e  G o v e r n o r ' s  T r a n s i t i o n  T e a m  o n  t h e  
D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g ,  w h i c h  s t a t e s  t h a t ,  t o  t h e  e x t e n t  
p o s s i b l e ,  b o a r d s  s h o u l d  c o l l e c t  f e e s  w h i c h  c o v e r  t h e i r  o w n  c o s t s ,  a n d  
w h e r e  i t  i s  n o t  p o s s i b l e  ( f o r  e x a m p l e ,  w h e n  t h e r e  a r e  v e r y  s m a l l  
n u m b e r s  o f  l i c e n s e e s ) ,  t h a t  t h e  a d d i t i o n a l  f u n d s  n e e d e d  s h o u l d  c o m e  
f r o m  t h e  g e n e r a l  f u n d ,  n o t  f r o m  t h e  l i c e n s i n g  f e e s  o f  o t h e r  p r o f e s s i o n s ?

A :  Y e s .  I n  f a c t  t h e  d i v i s i o n  p r e s e n t e d  t h i s  s t a t e m e n t  t o  t h e  G o v e r n o r ' s  
T r a n s i t i o n  T e a m .  I n  m a n y  o f  t h e  l i c e n s e d  o c c u p a t i o n s  w h e r e  t h e r e  a r e  
s m a l l e r  n u m b e r s  o f  l i c e n s e e s ,  i t  w o u l d  b e  u n r e a s o n a b l e  t o  e x p e c t  t h e  
l i c e n s e e s  t o  p a y  a n  i n c r e d i b l e  a m o u n t  i n  l i c e n s i n g  f e e s  t o  s u p p o r t  t h e  
l i c e n s i n g  f u n c t i o n .  I n  t h i s  c a s e ,  t h o s e  o c c u p a t i o n s  w o u l d  r e q u i r e  
g e n e r a l  f u n d s  t o  s u p p l e m e n t  i t s  o p e r a t i o n s .  B e c a u s e  o f  t h e  l a r g e
n u m b e r  o f  l i c e n s e e s ,  t h e  r e g u l a t i o n  o f  n u r s e s  i n  A l a s k a  h a s  t h e
p o t e n t i a l  o f  b e i n g  s u p p o r t e d  b y  l i c e n s e  f e e s .

2 .  W h y  d i d  t h e  b u d g e t  u p o n  w h i c h  t h e  d e c i s i o n  t o  r a i s e  n u r s e ' s  l i c e n s e  
f e e s :

a .  I n c l u d e  a  p o s i t i o n  w h i c h  h a s  n o t  b e e n  f u n d e d  f o r  o v e r  a  y e a r  ( P C N  
# 2 0 3 1 ,  $ 2 5 , 7 7 5  a n n u a l l y ) .
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s t a r t  o f  F Y  8 7  i n  t h e  d i v i s i o n ' s  a d m i n i s t r a t i o n  c o m p o n e n t .  M i d  w a y  
t h r o u g h  t h e  y e n r ,  t h e  i n c u m b e n t  w a s  p r o m o t e d  t o  a  v a c a n t  p o s i t i o n ,  P C N  '  “
2 0 1 5  i n  t h e  i n v e s t i g a t i o n s  c o m p o n e n t .  B e c a u s e  t h e  n e e d  f o r  c l e r i c a l  < .
s u p p o r t  w a s  g r e a t e r  i n  t h e  i n v e s t i g a t i o n s  c o m p o n e n t ,  P C N  2 0 3 1  w a s  a l s o  
t r a n s f e r r e d  t o  t h e  i n v e s t i g a t i o n s  c o m p o n e n t .  C o n s e q u e n t l y  i n  F Y  8 8 ,  
f u n d i n g  f o r  P C N  2 0 3 1  h a s  b e e n  e l i m i n a t e d  a n d  f u n d i n g  f o r  P C N  2 0 1 5  r e i n ­
s t a t e d .  T h e  n u r s i n g  b u d g e t  w a s  p r e p a r e d  b a s e d  o n  t h e  c u r r e n t  l e v e l  o f  
s e r v i c e s  t o  r e f l e c t  a c t u a l  c o s t s  t o  t h e  e x t e n t  p o s s i b l e .  A t t a c h e d  i s  
B u d g e t  F o r m  C 4  w h i c h  i n d i c a t e s  t h e  t r a n s f e r  o f  t h e  p o s i t i o n  f r o m  t h e  
a d m i n i s t r a t i v e  c o m p o n e n t  t o  t h e  i n v e s t i g a t i v e  c o m p o n e n t .

b .  N o t  r e f l e c t  t h e  G o v e r n o r ' s  p r o p o s e d  1 0 2  p a y  c u t ?

A :  T h e  b u d g e t  a n d  f e e  p r o p o s a l  w e r e  p r e p a r e d  p r i o r  t o  t h e  G o v e r n o r ' s  p r o ­
p o s e d  1 0 2  p a y  c u t .  A t t a c h e d  i s  a  c u r r e n t  s c e n a r i o  w h i c h  i n c l u d e s  t h e
G o v e r n o r ' s  1 0 2  c u t .

c .  W h y  w a s  i t  n o t  r e d u c e d  t o  r e f l e c t  t h e  l o w e r  n u m b e r  o f  l i c e n s e e s ?
2 5 2  l e s s  n u r s e s  w e r e  l i c e n s e d  t h i s  y e a r ,  y e t  t h e  b u d g e t  w a s  n o t  r e d u c e d  
2 5 b .  L i c e n s e e s  1 n  o t h e r  f i e l d s  h a v e  s h o w n  d e c l i n e s  a s  h i g h  a s  4 7 2 .
R a t h e r  t h a n  r a i s i n g  f e e s  t o  f u n d  t h e  c u r r e n t  o p e r a t i n g  c o s t s  o f  t h e  
d i v i s i o n ,  I  w o u l d  l i k e  t o  s e e  t h e  d i v i s i o n ' s  b u d g e t  r e d u c e d  t o  r e f l e c t  
t h e  l o w e r e d  n u m b e r  o f  l i c e n s e e s  a n d  t h e  c o n s e q u e n t  l e s s e r  d e m a n d s  o n  
s t a f f .

A :  T h e  d i v i s i o n  c o u l d  n o t  j u s t i f y  r e d u c i n g  t h e  b u d g e t  b y  2 5 2  e v e n  i f  t h e
n u m b e r  o f  l i c e n s e e s  w e r e  r e d u c e d  b y  2 5 2  f o r  t w o  r e a s o n s .  F i r s t  o f  a l l ,
t h e  d i v i s i o n  i s  a l r e a d y  u n d e r s t a f f e d .  T h e  d i v i s i o n  r e g u l a t e s  2 5  o c c u ­
p a t i o n s  a n d  p r o v i d e s  s t a f f  s u p p o r t  t o  1 8  b o a r d s .  O v e r  t h e  p a s t  y e a r ,  
t h e  b u d g e t  h a s  b e e n  c u t  1 3 2  o r  $ 2 5 1 , 0 0 0  i n  s p i t e  o f  t h e  f a c t  t h a t  t w o  
n e w  o c c u p a t i o n s  h a v e  b e e n  a d d e d .

F Y  8 6  F Y  8 7  R e v .  F Y 8 8 ( G o v . )
2 , 0 3 7 . 2  1 , 8 7 7 . 8  1 , 7 8 6 . 3

S e c o n d l y ,  t h e  d i v i s i o n ' s  w o r k  l o a d  i s  n o t  d i r e c t l y  r e l a t e d  t o  t h e  
n u m b e r  o f  l i c e n s e e s .  L i c e n s i n g  E x a m i n e r s ,  f o r  e x a m p l e ,  d o  m o r e  t h a n  
l i c e n s e  I n d i v i d u a l s .  T h e y  a l s o  s t a f f  t h e  1 8  b o a r d s ,  p u b l i c  n o t i c e  a n d  
p r e p a r e  m i n u t e s  f o r  m a n d a t e d  m e e t i n g s ,  a n s w e r  t h o u s a n d s  o f  r e q u e s t s  f o r  
i n f o r m a t i o n ,  a n d  c o n d u c t  e x a m i n a t i o n s .  I n  a d d i t i o n ,  t h e  n u m b e r  o f  
i n v e s t i g a t i o n s  a n d  h e r r i n g s  a s s o c i a t e d  w i t h  a n  o c c u p a t i o n ,  p a r t i c u l a r l y  
a  l a r g e  o c c u p a t i o n  s u c h  a s  n u r s i n g ,  d o  n o t  n e c e s s a r i l y  d e c r e a s e  a s  t h e  
n u m b e r  o f  l i c e n s e e s  d e c r e a s e .  I n  F Y  8 6 ,  t h e r e  w e r e  3 8  c o m p l a i n t s  
a g a i n s t  n u r s e s  a n d  s e v e n  c a s e s  i n  l i t i g a t i o n .  T o  d a t e ,  t h e r e  h a v e  b e e n  
4 0  c o m p l a i n t s  a n d  1 0  c a s e s  i n  l i t i g a t i o n .

3 .  W h a t  e f f o r t s  a r e  m a d e  b y  t h e  d i v i s i o n  t o  s o l i c i t  c o m m e n t  f r o m  t h e  
n u r s e s  r e g u l a t e d  w h e n  r e g u l a t i o n  c h a n g e s  a r e  p r o p o s e d ?



A l l  r e g u l a t i o n  p r o j e c t s  f o l l o w  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  a n d  
f o l l o w  t h e  g u i d e l i n e s  o f  t h e  d r a f t i n g  m a n u a l  f o r  A d m i n i s t r a t i v e  R e g u ­
l a t i o n s  w r i t t e n  b y  t h e  D e p a r t m e n t  o f  L a w .  B a s i c a l l y ,  t h e  p r o c e d u r e s  
a r e :

a .  T h e  p r o p o s e d  c h a n g e s  o r  r e q u e s t s  b y  t h e  b o a r d  a r e  
d r a f t e d  i n t o  r e g u l a t i o n  f o r m .

b .  T h e  b o a r d  c o n c u r s  w i t h  a  r o u g h  d r a f t  v e r s i o n  o f  
t h e  p r o p o s a l .

c .  P u b l i c  n o t i c i n g  o f  t h e  p r o p o s a l  i s  m a d e  t o  n e w s ­
p a p e r s ,  l e g i s l a t o r s ,  a n d  i n t e r e s t e d  p e r s o n s .

d .  A n  o p p o r t u n i t y  f o r  p u b l i c  c o m m e n t  i s  p r o v i d e d  
t h r o u g h  h o l d i n g  h e a r i n g s  a n d  w r i t t e n  c o m m e n t s .

e .  F i n a l  e d i t i n g  a n d  a d o p t i o n  o f  t h e  p r o p o s e d  r e g u ­
l a t i o n s  b y  t h e  b o a r d  ( i f  o v e r w h e l m i n g  p u b l i c  
r e s p o n s e  i s  n e g a t i v e ,  t h e  p r o j e c t  g o e s  b a c k  t o  
s t e p  1 ) .

f .  F i n a l  r e v i e w  a n d  a p p r o v a l  b y  t h e  A t t o r n e y  
G e n e r a l ' s  o f f i c e .

g .  T h e  p r o j e c t  i s  f i l e d  w i t h  t h e  L t .  G o v e r n o r ' s
o f f i c e  w i t h  a n  e f f e c t i v e  d a t e .

W h a t  e f f e c t  w o u l d  e l i m i n a t i o n  o f  t h e  B o a r d  o f  N u r s i n g  h a v e  o n  t h e  
l i c e n s e  f e e s  o f  n u r s e s ?

E l i m i n a t i o n  o f  t h e  b o a r d  w o u l d  s a v e  a p p r o x i m a t e l y  $ 2 0 . 0  i n  t r a v e l  a n d
p e r  d i e m  c o s t s  f o r  b o a r d  m e e t i n g s  a n d  t r a v e l  t o  e x a m s .  H o w e v e r ,  i n
o r d e r  t o  u s e  t h e  e x a m i n a t i o n s ,  t h e  s t a t e  b o a r d  i s  r e q u i r e d  t o  p a y  a  
$ 3 . 0  m e m b e r s h i p  f e e  t o  t h e  N a t i o n a l  C o u n c i l  f o r  S t a t e  B o a r d s  o f  N u r s i n g .  
T h e  B o a r d  o f  N u r s i n g  p a r t i c i p a t e s  i n  t h e  d e v e l o p m e n t  o f  t h e  e x a m  
i n c l u d i n g  n o m i n a t i n g  d e l e g a t e s  t o  w r i t e  e x a m i n a t i o n  q u e s t i o n s .  I f  t h e  
b o a r d  w e r e  e l i m i n a t e d ,  i t  i s  d o u b t f u l  t h a t  t h e  N a t i o n a l  C o u n c i l  w o u l d  
a l l o w  t h e  s t a t e  t o  u s e  t h e  e x a m s .  I n  a d d i t i o n ,  t h e r e  w o u l d  n o t  b e  a  
b o d y  o f  e x p e r t s  t o  d e v e l o p  r e g u l a t i o n s  i n  r e s p o n s e  t o  c h a n g e s  i n  n u r s ­
i n g  p r a c t i c e  o r  t o  d i s c i p l i n e  l i c e n s e e s  w h o  h a v e  v i o l a t e d  t h e  s t a t u t e .

W h a t  e f f e c t  w o u l d  a  25%  r e d u c t i o n  i n  d i v i s i o n  f u n d i n g  h a v e  o n  t h e  
l i c e n s e  f e e s  o f  n u r s e s ?  P r e c i s e l y  w h a t  s e r v i c e s  w o u l d  b e  l o s t ?  W h y  
w o u l d  t h e r e  b e  a n y  r e d u c t i o n  i n  l e v e l  o f  s e r v i c e ,  t h e r e  b e i n g  a t  l e a s t  
25%  l e s s  l i c e n s e e s  t o  r e g u l a t e  i n  a l l  p r o f e s s i o n s ?
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T h e  d i v i s i o n ' s  F Y  8 8  b u d g e t  1 s  $ 1 , 7 8 6 . 3 .  A  r e d u c t i o n  o f  2 5 %  r e p r e s e n t s  
a  l o s s  o f  $ 4 4 6 . 6 .  S i n c e  l i c e n s i n g  a n d  b o a r d  m e e t i n g s  a r e  m a n d a t e d ,  t h e  
e n f o r c e m e n t  o f  t h e  s t a t u t e s  a n d  i n v e s t i g a t i o n s  w o u l d  b e  e l i m i n a t e d .  
C o m p l a i n t s  w o u l d  n o t  b e  i n v e s t i g a t e d  a n d  h e a r i n g s  w o u l d  n o t  b e  
s c h e d u l e d .  T h e  b u d g e t  f o r  t h e  B o a r d  o f  N u r s i n g  w c u l d  b e  r e d u c e d  b y  
$ 8 4 . 8 ,  f r o m  $ 3 3 9 . 2  t o  $ 2 5 4 . 4 .  S i n c e  t h e  c u r r e n t  r e v e n u e  g e n e r a t e d  b y  
n u r s i n g  f e e s  i s  $ 2 0 2 . 0 ,  f e e s  w o u l d  s t i l l  h a v e  t o  b e  i n c r e a s e d  i n  o r d e r  
f o r  t h e m  t o  b e  s e l f - s u p p o r t i n g .  H o w e v e r ,  i n  t h e  a b s e n c e  o f  e n f o r c e ­
m e n t ,  r e g u l a t i o n  o f  t h e  o c c u p a t i o n  w o u l d  a p p e a r  t o  b e  m e a n i n g l e s s .

K M / 1 t 7 2 1 2 t
A t t a c h m e n t s
0 5 0 6 8 7 b
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O c c u p a t i o n a l  L i c e n s i n g  
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a g e n c y  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
d r u  O c c u p a t i o n a l  L i c e n s i n g  

c o m po ne n t  I n v e s t i g a t i o n s
PROJECT _________________________________

W h a t  I *  b e i n g  t r a n s f e r r e d  f rom o r  d e l e t e d  f rom 
t h i s  u n i t ?  Why ? I n c l u d e  PCN and  p o s i t i o n  t i t l e .

P C N  2 0 3 1  ( C l e r k  I )  i s  b e i n g  h e l d  
v a c a n t  t o  r e a l i z e  v a c a n c y  s a v i n g s  
i n  F Y  8 7 .  T h e  p o s i t i o n  I s  t r a n s ­
f e r r e d  t o  t h e  i n v e s t i g a t i o n s  c o m p o n ­
e n t  t o  s u p p l a n t  t h e  F Y  8 7  r e v i s e d  
b u d g e t  d e l e t i o n  o f  P C N  2 0 1 5  ( C l e r k  
I I I ) .  I i  a d d i t i o n ,  $ 2 . 0  i n  p e r s o n a l  
s e r v i c e s  1 s  t r a n s f e r r e d  t o  h e l p  f u n d  
t h e  p e r s o n a l  s e r v i c e s  s h o r t f a l l  I n  
I n v e s t i g a t i o n s .

AMOUNT
2.0

2.0

1 L

EXPEND. BY OBJECT
100
200
3 0 0
(<00
S0 0
6 0 0
7 0 0
8 0 0

P e r s .  S e r v i c e
T r a v e l
C o n t r a c t u a l
Supplies
Eq u i pmen t
Lands/Bldqs.
G r a n t s ,  C l a i m s
M l s c e l 1 a n e ou s

TOTAL

1002
1 00 3
100<<
i 0 0 6

l - A  T r a n s f e r
F e d .  R e c e i p t s
CF Ma t ch
C c n e r a l  Fund
l - A  R e c e i p t s
O t h e r

15
16
17
IB

PFT
PPT
Non Permanent
S t a f f  H o n t h s

AHOUMT
2.0

2.0

JLH.

Wh i t  I s  b e i n g  t r a n s f e r r e d  t o  o r  a dded  t o  t h i s  
u n i t ?  Why? I n c l u d e  PCN and p o s i t i o n  t i t l e .

T h e  F Y  8 7  r e v i s e d  b u d g e t  I n c l u d e d  
t h e  d e l e t i o n  o f  t w o  p o s i t i o n s ,
P C N  2 0 1 5  ( C l e r k  I I I )  a n d  P C N  2 0 4 1  
( I n v e s t i g a t o r  I ) .  P CN  2 0 3 1  i s  
t r a n s f e r r e d  f r o m  t h e  a d m i n i s t r a ­
t i o n  c o m p o n e n t  a n d  i s  d e l e t e d  i n  
p l a c e  o f  P C N  2 0 1 5 .

m m o r v  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

O c c u p a t i o n a l  L i c e n s i n q

•

r A  T R A N S F E R  W I T H I N  
A D J U S T E D  B A S E P a g e  - J ____  o f  _ 1 —

r n M P D N F N T  A d m i n i s t r a t i o n R e v i s e d  D a l e :

F Y  8 8

2o so
(6/!6)-c<



DETAIL10P 
REVISED 5/4/87 
REDUCTION— 25 PERCENT 
REDUCTION— 50 PERCENT CONTRACTORS

LICENSING AREAS
ANNUAL
FEES

FY 88 TOTALS flve-

*  Indicates fees increases pending

70

FY 80 
LICENSEES

ARCHITECTS, ENGINEERS, LS 50 3, 550
ATHLETIC COMMISSION 50 17
AUDIGLOGY 30 15
EARBERS Sc HAIRDRESSERS 50 2, 129
CHIROPRACTORS 50 97
COLLECTION AGENCY 50 73
CONCERT PROMOTERS 30 13
C2NTRAC l’GRS 0 757. 90 3,996
DENTAL 90 497
DISPENSING OPTICIANS 50 54
ELECTRICAL EXAMINERS 125 395
GEOLOGISTS 20 25
SLIDES 120 1,255
MARINE PILOTS 150 * 68
MEDICAL 150 856
MORTUARY SCIENCE 30 87
NA7UR0PATHY 50 n
NURSING 32. 50 5,213
ML RSI.VS r-.OME ADMIN. 30 41
DFTCMETRY 50 67
PHARMACY 90 343
PHYSICAL THERAPY 100 * 150
PSYCHOLOGISTS 100 * 81
PUBLIC ACCOUNTANCY 100 * 527
VETERINARY EXAMINERS 50 129

19,690

OCCUPATIONAL LICENSING
FY80 Projected Budget™REDUCTION
Ten 7. Personal Service Reduction

FY~B8 AVERAGE DIFFERENCE
BUDGET REVENUE

267,301 275,940 8,639
4,760 330 (4,430)
2,481 615 (1,866)

136,964 134,665 (2,299)
29,955 6, 750 (23,205'
8,743 4, 240 (4,503)
2,303 428 (1,875)

224,144 383,730 164,236
95,394 64,774 (30,620)
9,054 4, 065 (4,9S9)

50,941 62,601 11, 660
2,775 500 (2,275)

142,779 87,051 (55.728)
32,990 10,475 (22, 515)
167’448 147,050 (20,398)
9,744 .2,380 (6,364)
1,069 273 (1,596)

339,242 201,999 (137,243)
5,855 !, 534 (4,321)
16,507 3,863 • (12,644)
50,972 37,699 (13,273)
20,166 IS,480 (1,686)
39,046 10,331 (28,715)
82,204 85,985 3,731
27,992 8,723 (19,26?)

1,771,631 1,559,981 (211,650)

#•* Amount of revenue short I all



DETAIL1 0 P  
REVISED 5/4/87 
REEJCTIQN— 25 PERCENT 
E'EIJCTION— 50 PERCENT CONTRACTORS

_ I CENSING AREAS
ANNUAL
FEES

FY 88 
LICENSEES

ARCHITECTS, ENGINEERS, LS 50 3,550
ATHLETIC COMMISSION 50 17
AUEIOLOGY 30 15
BARBERS & HAIRDRESSERS 50 2, 129
CHIROPRACTORS 50 97
COLLECTION AGENCY 50 73
CONCERT PROMOTERS 30 13
CONTRACTORS 0 75’/. 90 3,996
CENTAL * * 90 . 497
DISPENSING OPTICIANS 50 54
ELECTRICAL EXAMINERS 125 395
BEC-GGISTS 20 ry c *  

£ > w

GUIDES 120 1,255
MARINE PILOTS 150 * 68
iMEIICAL 150 356
MORTUARY SCIENCE 30 87
!\;A7JR0PATHY 50 2
NURSING 60 * 5,218
NURSING HOME ADMIN. 30 ■ 41
I FTDME7RY 50 67
PHARMACY 90 348
PHYSICAL THERAPY 100 * 150
PSYCHOLOGISTS 100 * 81
PUELIC ACCOUNTANCY 100 * 527
VETERINARY EXAMINERS 50 129

FY 33 TOTALS ' Ave=

*  I n d i c a t e s  fees increases pending

71 19,690

4

OCCUPATIONAL LICENSING 
FY80 Projected Budget— REDUCTION 
Ten */. Personal Service Reduction 
Including Nursing Fee Increase

FY 08 AVERAGE" DIFFERENCE
BUDGET REVENUE

267,301 275,940 8,639
4,760 330 (4,430)
2,481 615 (1,866)

136,964 134,665 (2,299)
29,955 ; ' 6,750 (23,205)
8,743 4,240 (4,503)
2,303 428 (1,875)

224,144 380,730 164,586
95,394 64,774 (30,620)
9,054 4,065 (4,989)

50,941 62,601 11, 660
2,775 500 (2,275)

142,779 87,051 (55,728)
32,990 10,475 (22,515)
167,448 147,050 (20,398)
9,744 2,880 (6,864)
1,869 273 (1,596)

339,242 349,668 10,426
5,855 1,534 (4,321)
16,507 3,863 . (12,644)
50,972 37,69? (13,273)
20,166 18,400 (1,686)
39,046 * 10,331 (28,715)
82,204 85,9&5 3,‘781
27,992 8,723 (19,269)

1,771,631 1,707,650 (63,981)**

**Amount of revenue s h o r t f a l l



SB 274 An act relating to access to employment security 
records )oy Senator Bettye Fahrenkamp

LSenate Labor & Commerce Committee 5/1/87

Background

Under certain private pension plans established under the 
Employee Retirement Income Security Act, the administrator of 
the plan may discontinue benefits if a recipient returns to 
employment in the same line of work for more than 39 hours per 
month. However, the administrators often have great 
difficulty in demonstrating a recipient is no longer eligible 
to draw retirement benefits.

This bill would allow the Employment Security Division to 
provide to administrators the name and address of a person's 
current employer and the current occupation if known.

Without this legislation, there will continue to be instances 
when younger workers, who have not yet retired, will be 
displaced by supposedly retired older workers and the benefit 
fund drawn down unnecessarily.

Sectional Analysis

Section 1. AS 23.20.110(a) Information obtained by department

Adds, a new subsection (h) to allow the department to make 
available upon request to an employee pension benefit plan, 
the name, address, and if available, the person's current 
occupation. The information must be kept confidential by the 
plan, unless it is relevant to a legal proceeding in which tho 
plan is a party. The department may also require the 
requesting party for reimbursement of the cost of furnishing 
the information.

Provided by Senator Fahrenkamp's office.
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c x i c i m v n  ouector

M r .  J o s e p h  M .  S i t t o n  
D i r e c t o r
E m p l o y m e n t  S e c u r i t y  D i v i s i o n  
D e p a r t m e n t  o f  L a b o r  
P . O .  B o x  3 - 7 0 0 0  
J u n e a u ,  A K  9 9 8 0 2

D e a r  M r .  S i t t o n :

W e  h a v e  r e v i e w e d  t h e  d r a f t  l e g i k C a J d 2i n z t t l L i c . h - : w o u l d  a d d  t h e

y—  —  ■ ' |  f i i f  It .13

C a » ^ i « y a > r n i  s k f i n t y  D t v t a * o «— '—  s vuTUv i
JUNfcAU ■■■_______I . r r c-

f o l l o w i n g  t o  S e c t i o n  2 3 . 2 0 . 1 1 0  o f  t h e  A l a s k a  S t a t u t e s :

T h e  d e p a r t m e n t  s h a l l  m a k e  i n f o r m a t i o n  o b t a i n e d  f r o m  
a n  e m p l o y i n g  u n i t  o r  a n  i n d i v i d u a l  a v a i l a b l e  o n  r e q u e s t  
t o  a n  e m p l o y e e  p e n s i o n  b e n e f i t  p l a n  e s t a b l i s h e d  u n d e r  
2 9  U . S . C .  1 0 0 1  -  1 4 6 1  ( E m p l o y e e  R e t i r e m e n t  I n c o m e  
S e c u r i t y  A c t )  t o  a s s i s t  t h e  p l a n  i n  v e r i f y i n g  w h e t h e r  
a  p e r s o n  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t  f r o m  t h e  p l a n  
i s  e m p l o y e d .

T h e  n e w  s e c t i o n  g o e s  o n  t o  s t a t e  w h a t  i n f o r m a t i o n  m a y  b e  g i v e n ,  
a n d  c r e a t e s  a  c o n f i d e n t i a l i t y  r e q u i r e m e n t  a s  w e l l  a s  a  r e q u i r e m e n t  
t h a t  t h e  p e n s i o n  p l a n  r e i m b u r s e  t h e  A l a s k a  a g e n c y  f o r  t h e  c o s t  
o f  f u r n i s h i n g  t h e  i n f o r m a t i o n .

S e c t i o n  3 0 3 ( a ) ( 1 )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( S S A )  h a s  l o n g  b e e n  
i n t e r p r e t e d  a s  r e q u i r i n g  S t a t e  l a w s  t o  p r o h i b i t  d i s c l o s u r e  o f  
u n e m p l o y m e n t  i n s u r a n c e  " T U l )  i n f o r m a t i o n  o n  t h e  g r o u n d s  t h a t  
d i s c l o s u r e  d e t e r s  w o r k e r s  f r o m  f i l i n g  c l a i m s  a n d  e m p l o y e r s  f r o m  
g i v i n g  i n f o r m a t i o n  t o  t h e  S t a t e  a g e n c y ,  a n d  t h a t  d i s c l o s u r e  
i m p e d e s  t h e  e f f i c i e n t  a d m i n i s t r a t i o n  o f  t h e  U I  p r o g r a m .  H o w e v e r ,  
a  S t a t e  a g e n c y  m a y  d i s c l o s e  i n f o r m a t i o n  c o n c e r n i n g  c l a i m a n t s  o r  
e m p l o y e r s  t o  a  p u b l i c  o f f i c i a l  i n  t h e  p e r f o r m a n c e  o f  h i s  p u b l i c  
d u t i e s  o r  f o r  p u r p o s e s  n e c e s s a r y  f o r  t h e  p r o p e r  a d m i n i s t r a t i o n  
o f  t h e  l a w  a d m i n i s t e r e d  o r  e n f o r c e d  b y  h i m .  B e c a u s e  t h e  A l a s k a  
p r o p o s a l  p e r m i t s  d i s c l o s u r e  o f  b o t h  c l a i m a n t  a n d  w a g e  r e c o r d  
i n f o r m a t i o n  t o  a  p r i v a t e  p e n s i o n  p l a n ,  w e  b e l i e v e  i t  i s  
i n c o n s i s t e n t  w i t h  t h e s e  r e q u i r e m e n t s .

W e  n o t e  t h a t  S e c t i o n s  3 0 3 ( d ) ,  ( e )  a n d  ( f ) ,  S S A ,  r e q u i r e ,  u n d e r  
c e r t a i n  c o n d i t i o n s ,  d i s c l o s u r e  o f  U I  i n f o r m a t i o n  t o  c e r t a i n  
g o v e r n m e n t a l  a g e n c i e s .  T h e s e  p r o v i s i o n s  a r e  e x c e p t  i o n s  t o  t h e



restrictions placed on d i s c i osure^by^Section^303(a) ( 1 prQpose^

private pension P1fa^ ^ r®iJhingthe required exceptions and therefore 
woulc^not ' a p p e a r  to be consistent witS Federal law requirements.

h
Sin.cdrely

( 'R0BER7 E./JOHNSON
Associate Regional Administrator
for Unemployment Insurance

<



A M E N D M E N T

By Fahrenkamp
TO: SB 274

Page 2, l i n e  2:

D e l e t e  " emp loyee"

I n s e r t  " a d m i n i s t r a t o r  o f  a j o i n t  a d m i n i s t e r e d  d e f i n e d "

Page 2, l i n e  4:
D e l e t e  " p l a n "
I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  7:

D e l e t e  " p l a n "
I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  9:
D e l e t e  " p l a n "
I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  10:
D e l e t e  " p l a n "

I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  11, a f t e r  "w h ich " :

I n s e r t  " t h e  a d m i n i s t r a t o r  o r "

-1

■ ■ ■ ■ ■ ■ ■

i
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AMENDMENT BY FAHRENKAMP

Page 2 Line 14 

Add a new Section 3.

Notwithstanding AS 23.20.110(h) enacted by Section 2 of this 

act, the department may not release information to an 

administrator if the U.S. Secretary of Labor rules that 

release of the information would be grounds to find that the 

state is in substantial noncompliance with 42 TJ5C 502 (a).



“  * B i l l  V e r s i o n ;  S B 2 7 4 ________________
R E Q U E S T :    P u b l i s h  D a t e : _____________________________

R e v i s i o n  D a t e :  - A g e n c y  A f f e c t e d :  L a b o r
T i t l e :  " A n  A c t  r e l a t i n g  t o  a c c e s s  t o  b r u :  E m p l o y m e n t  S e c u r i t y ________________________________
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f Doll a n )
O P E R A T I N G F Y  8 7 F Y  8 8 F Y  8 9 F Y  9 0 F Y  9 1 F Y  9 2

P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E ^ J I P M E N T
L A N D  A  S T R U C T U R E S
G R A N T S ,  C L A I M S
M I S C E L L A N E O U S
T O T A L  O P E R A T I N G 0 0 0 0 0 0

CAPITAL

REVENUE

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O T H E R .
T O T A L

.

. . . n _____ n _________ .... A _______ n L ,  f l „ , 0

P O S I T I O N S :

F U L L - T I M E
P A R T - T I M E
T E M P O R A R Y •

A N A L Y S I S  :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

P r e p a r e d  b y :  
D i v i s i o n :

J o e  S i t t o n .  D i r e c t o r
E m p l o y m e n t  S e c u r i t y  D i v i s i d n

P h o n e :  A 6 5 - 2 7 1 2  
D a t e :  . . 5 / 1 / 8 7

A p p r o v e d  b y  C o m m i s s i o n e r :  
A g e n c y :  L a b o r _________

^ J i m  S a m p s o n ^

D i s t r i b u t i o n  ( b y p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
Im p a c t e d  A g e n c y ( i e j )
S e n a t e  S e c r e t a r y

+
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