


REQUEST:
B U I  V e r s i o n :

. P u b l i s h  D a t e : ----------------------------------------------

STAT ‘OF ALASKA 1987 LEGISLATES SESSION
s~" FISCAL NOTE

R e v i s i o n  D a t e : ____________________________
T i t l e :  " A n  A c t  r e l a t i n g  t o

U n e m p l o y m e n t  I n s u r a n c e . "

Agency AfTccted : .. L a b o r __________________________
B r u : __________________ E m p l o y m e n t  S e c u r i t y

S p o n s o r : G o v e r n o r  
Reques to r: ,

Componen ts  : . U n e m p l o y m e n t  I n s u r a n c e

F .X P E N D IT U R E S 'R E  V E N U E S :  (Thousands o f  Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAJLSERV1CES
TRAVEL
CONTRACTUAL
SUPPUES
EQUIPMENT
LAND <St STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE

FU N D IN G : (Thousands o f  Dollars)
G E N E R A L  F U N D
F E D E R A L F U N D S
O T H E R .
T O T A L

•

_ . . .  , Q _  . 0 (5 u ■ '(J n

P O S I T IO N S :

FULL-TIME
PART-TIME
TEMPORARY

A N A LY S IS  :

P h o n e : 4 6 5 - 2 7 1 2 ________
D a t e : _ _ _ 3 /_ 1 9 /8 7 _________

A p p r o v e d  b y  C o m m i s s i o n e r :  ^  J i fi1 S a m p s O f L h s S I ^ - _________________________  D a t e :  3 / 1 9 / 8 7 ____________
A g e n c y : _________ U 1 2 2 I _______________________________________________________________________

D i s t r i b u i i o o  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f H c e  o f  Management and Budget
Impacted Agency(ies) p a g e— —  of —
Senate Secretary

P rcp a r rd b y :  
D iv is io n : S e c u r i  t y
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AS 36.30.380, which requires approval of proposed 
contractors' accounting systems, would be repealed. 
This section appears to require the state to approve 
all accounting systems for contracts awarded by the 
sealed proposal method. Some bidders will be major 
corporations, and it would bo foolish to waste state 
staff time reviewing, analyzing, and approving their 
accounting systems. This would be very costly, and, if 
it is not done properly, could expose the state to 
claims or overcharges.

AS 36.30.540(4) and (5), requiring the state to 
make listings of all procurements made within the state 
and outside the state, are being repealed. These lists 
are never consulted and provide no usable information.

Section 24;
The deferment sections of this bill have been given an imme­
diate effective date so that everyone involved in dealing 
with the procurement code, both the public and the adminis­
trators, will be able to make appropriate plans. The other 
sections of this bill have been given a January 1, 1988 ef­
fective date to coincide with the proposed deferred effec­
tive date of all but one section of ch. 106, SLA 1986. 
(Section 66 of last year's Act was given an immediate effec­
tive date at that time to enable the regulations adoption 
project to get started.)
Enactment of this bill will streamline procurement activ­
ities of the state and will result in an enormous cost- 
savings at this critical time. It is necessary to enact 
this bill this session. I strongly urge your prompt and 
favorable action on this measure.

Sincerely,

/s/ Steve Cowper 
Stave Cowper 
Governor

SB 261
SENATE BILL NO. 261 by tho Rules Committee by request of the 
Governor, entitled:

"An Act relating to unemployment insurance."
was read the first time and referred to the State Affairs 
Committee tho Labor and Commerce Committee and the Finance 
Committee.

Zero fiscal note published today from Department of Labor.
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SB 261 cont'd
Governor’s transmittal letter dated April 15:
Dear Senator Faiks:
Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I an transmitting a bill relating to unemployment 
insurance.

/•/ Steve Cowper 
Steve Cowper 
Governor I

C

AS 23.20 contains a coaprehensive scheae for both the col- G0=r
lection of unenploynent insurance contributions froa employ- coar
ers and eaployees and for the paysent of uneaployaont insur­
ance benefits to unenployed workers in the State of Alaska.
The economic conditions in the State of Alaska over the past .
couple of years have created a situation in which, at the 
same tine that employee and employer contributions to the
unenploynent compensation fund have decreased, the payment . “
of benefits ouv of that fund has Jramatically Increased. GOV'
The result will bo that by or near the end of 1987, tho
ability of the state to pay unemployment insurance benefits
will be in jeopardy becauso the fund balance will bo reduced
to near roro.
Therefore, in accordance with existing AS 23.20.140, the 
stato will nood to obtain advances from the federal govern-
nent in order to support tho payment of unenploynent insur- _
ance benefits until such tino as tho econonlc conditions in “ar
the State of Alaska turn around and employer and employee ^  z#r
contributions onco again are sufficient to keep the fund M K
solvent. V  'V.

GOV

Sinco 1982, tho federal government has charged Interest on 
the advances it makes to states. Under federal law (42 
U.S.C. 1322(b)(5)), tho interest nay not bo paid fron on- 
ploycr contributions, nor may it bo paid fron the unenploy-
r.ent compensation fund. Tho Department of Lrhor has do- ■”*
termined that interest can, however, be paid fron a portion “J
of employee contributions to the fund. This bill clarifies ***
the Department of abor's authority to pay tho lntorost on un-
advances by using cnployee contributions. _ ,
Section 2 of the bill is a housekeeping measure that simply ^
makes a relatod provision sake sense. cu:
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