


COMMITTEES:

Senator Jim D uncan Finance
Resources
P.O. Box V Juneau. A laska99811 Budget and Audit

(907) 465-4766

MEMORANDUM

April 8, 1987

TO: Senator Tim Kelly, Chairman
Senatec-Labor & Commerce Committee

FROM: Senato Duncan
SUBJECT: Hearing SB 224

Senate Bill 224, An Act Relating to Insurance Premium Tax
and Fire Protection has been assigned to your committee as its
first committee of referral. I would like to request that you
schedule this legislation for a hearing before your committee at
the earliest convenience.

I have attached some backup material for your review.

DistrictC



ALASKA STATE FIREFIGHTERS ASSOCIATION

P.O. Box 34324
Juneau, Alaska 99803

March 30, 1987

The Honorable Jim Duncan
State Senator

Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Senator Duncan:

Per my conversation today with your assistant, please find
enclosed copies of pertinent information from the 1985 Annuai
Report from the Department of Public Safety, Division of Fire
Prevention. Also enclosed is information from the 1987 Buoget
Unit Summary from the Department of Public Safety.

This information may be useful to you as you submit the Senate
version of HB 230.

Also enclosed is a copy of the letter that was submitted to
Representative Ulmer that may be useful to you.

IfT there is anything else 1 can do for you, please feel free
to call me at 789-7554 or 789-3429. Thank you for your support,
Senator.

Sincerely,

Gaylfih Brevik, President
Alaska State Firefighters Association

Enclosures
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ALRSKA BTATE BIREFYAUTERS R8SHOTATION
P.0. Box 34324
Juneau, Alaska 99803-4324

March 75, 1987

The Honorable Fran Ulmer

Fifteenth Alaska State Legislature
C. Bex V

Jur.eau, Alaska S9811

Dear Madam:

Thank you for supporting the...Fire..Service submitting our B iil
into legislation. \

The Fire Marshal, Fire Service Training, and the Fire Commission do
supply a needed service to the insurance industry.
foreign insurers.l| -That means over, 907?: the insurance "business done had
a decrease in tthe tax leviecT'Try the Statei We find that 6y adding the
.3% back, the insurance ind.u's€ry “~1lIV.b.Oy.paying what they live been paving
all along. The ~ta-fce can ¢ IJact'"pyeri”™b m illion dollars.

B\ 3 >3
* &F

It is Important--to™bhihK”™ about the..—Firél Service"*.a’sEach time our
environment is m.gde .sa"fer through*"mipspecbions, plan reviews, training
firefighters, and-.educating the "pfcrithtilfe- insurance industry risk
decreases. This "Converts to millions of ({Iollars in savings to the

insurance companies. J \
4 3 T
More than twenty other states are using'funds, collected from m.he
insurance- industry, for fiire/ptsyfintioiuauditraining. In the oast,

insurance companies have actually started their' cvin fire departments to

protect their insurers.
Judy Knight indicated that you may need some statistics. T have
enclosed some statistics which may help. | f you need more, le t Bob Haag

or me know.

Thank you again.
Mince rely ,

ALASKA STATE FIREFIGHTERS' ASSOC,

C.aylon E. Brevik
President
0DD:d ;jo

enclosures
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Hnzardou Conditions, such ns Icnks and spills, power linos dowj
otreraft " —andby and chemical omorgoncies whore thoi N Il i o
ignitlFTTr and Malicious (deliberate) raise A | a 3 doer eased
substantially 1984 calls

For the reader's benefi IT>sun;prcuystTro Ruptures are steam, air, or gas
i ninimi fire, Service Call3 are

vessel ruptures  Cilliii lini ani Mi _
such things as  whte-erf"Temoval, nmotn nil‘MiQi- nnmnvni animal rescue,
assist policorXetc, Good Intent Calls are ° _ a person,
ir. good”nrTth, thought there was a fire emergency o ~41 m ly
provgi®:o be something like steam, or there was sr.oka, but not frol
tile fire.
MAJOR FIRZS
T.7iirteen fires in 1985 resulted in individual losses exceeding
0500, 000. Five of these occurred in Anchorage; one of these
experienced $500,000 in damage initially, then rekindled, <causing an
additional $800,000 in loss. The largest single loss fire occurred
in Sarrow, a school district warehouse complex estimated at
$3, 000, 000.
1985 Fires by Property Use
INJURIES DEATHS
FIXED PROPERTY USE {i INCIDENTS FS c17 CIVILIAN v LOSS
Unciassi fi ed 2 200
Public Assembly 61
Educational 32 Hooley wuw
Irstitutional 21 27, 1C5
Res identi al 1,260- 23 51 27 14,331,553
Store/0ffi ce 138 7 5 253.545
3fs. Industry/

Utilities 53 1 3,021,334
Manufacturi ng 30 2 S0T. 100
Storage 144 1 i,ole.oos
Special JAT7.2. 20

3, 475 70

tsrtxdt ey Fop 0 o« 1



1901 1905 COMPARISONS
1981 1902 1903 1904 1905
Civilian Fire Deaths 28 16 21 35 29
Deat hs/ Million Pop. 64. 3 34.7 54.5 56.9 54, 2
Civilian Injuries 84 62 70 33 70
Firefighter Injuries 46 23 Ku 25 #
Number of Fires 3,119 3,109 3,214 3, 530 3, 475
Total Calls 1, 117 10, 527 14, 035 14, 376 14, 313
$ Lo3sos (in millions) 040. 6 $42. 6 $72. 3 $34. 5 $3S.3
$ Loss per capita $93.29 $92. 44 $14S5.93  §55. 25 672. 55
FIRE DEATHS

Once again, Alaska leads the Nation in deaths by fine, based upon the
numbei of fatalities per million population. the 29 who died, 2?7
were In thsir homes, either single or multi-family dwellings.
17 were males, 12 females. 10 were under the age of 2. The
continued need to install end maintain smoko detiotors is
demonstrated by these losses.
The discussion of fire deaths would be incomplete without examining
the rates. Fairbanks, for example, appears to have the highest urban
fire death rate during 1985, with 148deaths per million population,
compared to Anchorage, which was 32, Similar comparisons show
Naknek, for example, to have a fire deathrate million population
during 1985, of 3,333, Small communitiessuch asthis, however, must
he looked at over a longer period of time, as the real picture s

biased by their sine ar.d
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Fire Prevention
FY GS/Governor®s Budget

The same as submitted by the Commissioner and the Director of the Division.

i. Fire Operations
positicZ count
----------------- ar o3 |
Fy 87 GOVERNOR®S ;
TITLE REVISED budget i
Di rector 1 !
Deputy Fire Marshal 11 Ql °
Deputy Fire .Marshal | 3
FP Engineer [ I |
Education Specialist i PPT & |
Support Position 0
16 PFT 14 PFT J
1 PPT
Regional Offices
Anchorage 1 LFMI1 and 2 DFM lboth FY S7 and FY S3
Fairbanks 1 DFM Il and 2 DFM Iboth FY 87 and FY CS
Juneau O DFMII and 1 DFM lin S3

1 FY
i DFM 11 and 1 DFM 1 in FY 87

11. Fire Service Training Program
- In FY 38, one Education Specialist position i cut :rcm _Juneau

- Added :16."" into the grant line item



PLAN REVIEW RECEIPTS

FY8G

July 65,324.07
August 21,616.40
September 34,985.50
October 27,307 .42
November 33,271.00
December 47,016.18
January 20,989.79
TOTAL: 250,510.36
Average

Per Month: 35,787.19

Estimate for
12 months:
(FY87)

Budgeted:
FY87)

Shortfall:
(FY87)

BJIN
2/13/87

FY87

55,088.
29,705.
10,993.
22,777.

6,644.

11,642

9,225.

146,077.

20,868.

250,418.

297,000.

46,581.

Percentage

41 - 16%
65 + 37%
62 - 69%
12 , = 17%
20 - 80%
.80 - 75%
88 - .56%
68 - 42%
24

88

00

12 - 16%

NOTE: FY 88 Budget is funded $297.0 in PR and if the downward trend
holds and the receipts are lower, additional

to be laid off in FY 88.

positions will have
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INSPECT

PY82

[Vy

BY FISCAL YEAR

FY83

INVESTIGATE

FY84

FY85

PLAN CHECKS

FY86



INSPECTION PROGRAM HISTORY

r;Vv 1
k m”

PRE "HI-RISE" POLICY TOTAL CURRENT FILES FY88 PREDICTED FILES

1 Jiiu ESJIJ anc. \ZZ\ r-ox total div.
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r lIRE SERVICE TRAINING - SUriMARY NARRATIVE FY88 BUDGET

e programs and provide tor more cost

copar tmerit5, in FY&6 the Fire Service
Training Program was transferred from the Department of Education to
the Department of Public Safety. In FYS5 Fire Service Training’s
budget uas £436.6. at that time a modest budget for statewide
assistance to local Ffire training programs and for providing programs
which 1local fire departments had neither the expertise nor the
financial resources to provide for themselves.

The FY88 proposed budget represents a cut of more than 50 per cent in
three years, 1in a program which was already minimally funded. It has
already resulted in the elimination cf direct training programs:

* Firefighter 1 training at the Anchorage Regional Fire Training
Center

+ Senior officer training for rural fire departments

* Fire protection management training for municipal and suburban
fire d partmerits

* Technical Assistance Teams to iocal communities

+ Support of regional Tfire training centers
The effect cf the proposed budget will be to virtually eliminate
State assistance to local departments. Elimination"of the

coordinator position in southeastern Alask and reclassification of
mhe supervisory position to an administrative officer will place a

burden on the already taxed position in Anchorage. The three
professional positions now in existence carry out Tfire service
assistance functions with minimal clerical help. Provision of

additional help to the Anchorage porition will ease a few of the
administrative and Tfinancial duties now performed by the supervisor.,
but uili not eliminate any cf the work presently performed by the
Anchorage position. Particularly with the responsibility for public
fire education, that position will be able to assume very few of the
additional responsibilities of either the southeastern coordinator or
the supervisor.

In FY88, given the budget as proposed, the following funct ions wii}
be accomplished as iIn FY87:

* VPSO firefighter level training - 2 two-week courses
* Maintenance of an audio visual lending library
* Purchase of updated programs for lending library

* Four outreach programs in conjunction with the National Fire
Academy

* One Train-the-Trairer program ift Hanaracius Materials

W Training teams (itinerant instructors) to local communities or
fire departments

* Training grants to 10 - 12 rofwnumties



(Summary Narrative FYS8 Budget

In FYS8, given the budget as proposed, the following functions ui

not

*

*

be accomplished as in FY87:

Instructor testing anc certificat lon

FHrefighter testing and certification

Evaluation of local training programs for accreditation purposes

Completion of Hazardous Materials certification program and
curriculum development

Completion of Firefighter 1l certification program and curriculum
development

Existing curriculum and examination updates anc revision

Training programs in Methods of Instruction for two levels of
instructors

Training teams (itinerant instructors) to 12 local communities or
fire departments

Training grants awarded to 20 - 30 Tfire departments or
commun ities

Assistance to local communities or Ffire departments in developing
public fire education programs

Sprinkler trailer demonstrations in southeast Alaska

State representation on advisory boards of regional Ffire training
centers

Maintenance of State fire egjipment ($350,000+) at regional fire
training centers

State representation on national training boards, input into
national standards and training functions which affect Alaska’s
fire servi ce



FIRE SERVICE TRAINING PUDGET FY85

FY85 FY86 FY87 FY88

36,6 $345,1 $337,6 $218} .8
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FY34

\7~7\ DIRECT TRNG

TRAINING STATISTICS

FT 84 - 87

FY85 FY88

fWI1 INDIRECT TRNG

FY87
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SERVICE TRAINIMG - IN3TRUC~OR CERTIFICATION PROGRAM

Similar iz Tunction tc tno Depsr trier-t of imideation™s temcner
certification proglamr,. the fire :rs:ruct(0 cer tidlcat ion pro-pram lias
o*«4i in existence for the pasi ter vearse At this time there are 412
instructors certified at VariousS <€Ve€~"is 0 cctpetences=

In FY37. 146 fire service applicants uere tested a.- s
at the Instructor 1 level, and 30 at the Instructor 11 level.
Applicants represent 32 fire oepartmenls uhich are listed beiou by

area .

The FY83 budget uill require elimination of this program due to the
elimination of the position responsible for testing, certification,
revision of examinations, and evaluation of applicant qualification

for testina.

Fairbanks - 11 fire departments
Eielson Air Force Ease Nenana Dept of Public Safety
University of Alaska Fairbanks Inti Ailrport
Fort Greely Steese
North Star North Pole
Fort Uainuright Fairbanks City
Clear Ailr Force Station

Kenai Peninsula - 4 fire departments
So ldotna Homer
Anchor ?oint Ri dgeuay

Kodiak Island - 3 fire departments
Kodiak City U. S. Coast Guard Base
Bays ide

Southeastern - 5 fire departments
Jureau Giacier
Auke Bay

Rural - 3 fire departments
Chignik Bay fakotna
Kotzebue

Anchorage - 3 Tfire departments
Ancnorage Eimendori Air rorc* base
Fort Richardson

Mat nnuska-Sus l1na Borough - 2 f:re decar tirents
L5ko S IJagi]jr

North Slop - 2 fire d ral tmerts

Lonoca ARCO



RVICE RAINING - FI 6HTER CERT IF ICATION TROGRAI

Fire Service Training functions as the sole certification office tor
fire r-ersonnel training. Statewije there are 213 Firefighters
certified at the Firefighter 1 leve :hrough State soonsored
training programs as well as through 1ocal programs acc! edited

state-
The Firefighter 1 training stries sponsored by Fire Service iralning
;as eliminated iIn FYS7 due to revenue limitations. However,

iret"iohters were certified from eignt local training programs during
this year. Ir. FYE3 this program will 1ire eliminated due to the
elimination of tne Position responsible for evaluating local
Firefignter 1 training program accreditation and conducting
proficiency examinations of applicants.

Those TFfire departments which certified Tfiref'ichters in FY87 are:

Lynn Canal homer

Uasilia Big Lake
Lakes N ik iski
Auke Bay Glacier

Other participating departments are

Unai aska Vaidez

Anchorage Kenai

Cordova rcr; kicnard50n

Ketchikan Juneau area

Seward Kodiak

Delta Junction Pet ersourg

Fort 6reeiv fiat Su Chiefs rtssociation

Fairbanks



I
Historically, betﬂteﬁ 95Q and §§>fiﬁk ééﬁ&?fmen?& or communities apply
for local and regional Tire training grants in any fiscal year, uitt
25 - 35 of these actual 1y qualifying and receiving grants. The
following is a list of those fire departments/communities *jhic _
applied for and were denied grants in FY87 due ~insufficient State
revenues. Proposed FY88 budget would allow training grants to be
issued to 10 —.12 fire departments .or communities* Uith the decline
of State assistance to local communities, it is anticipatea that
requests for fire training grants will 1i;.crease considerably and
become highly competitive in FY&S*

Alaska Fire Chiefs Association
Grayling Volunteer Fire Department

Ekwok Volunteer Fire Department

Shageluk City Council

Port Heiden Volunteer Fire Department

City of Unalakleet

Ketchikan Fire Department

Cities of Sand Point and King Cove
Unalaska Fire Department

City of Hooper Bay

Cooper"Landing Volunteer Fire Department
Yakutat Volunteer Fire Department

Chignik Bay Volunteer Fire Department
Nenana Fire Division

Nikiski Fire Department

Pitka"b Point Traditional Council

Upper and Lower Kalskag

Homer Volunteer Fire Department

City and Borough of Juneau Fire Department
Kasaan Department of Public Safety

Chilkat Indian Village IRA

Meadow Lakes Volunteer Fire Department
Fairbanks North Star Borough Dept, of Community Safety
Toksook Bay Volunteer Fire Department
Hughes City Council

Kenny Lake Volunteer Fire Department

City of Aleknagik

City of Ouzinkie Volunteer Fire Department
Haines Volunteer Fire Department

Alaska Association of Fire and Arson Investigat ors



OFFERED

Page

TO:

2,

AMENDMENT

IN THE SENATE
SENATE BILL NO. 224 (Labor and Commerce)

Section 2 is amended to read as follows:

"*S ection 2, AS 21.09.210¢(c) is amended
to read:

(c) A domestic company organized
before January 1, 1987, is exempt
taxation under this section for a period
o f five years from the date of

organization."



Offered iIn the SENATE

TO: SB 224

Page 2, line 2.
Delete "July"”

Insert "JanuaryZX

AMENDMENT

By Duncan

4122187



5-0970Ab

iSSIIttiSw f W Mmwi Ford
Offered in the SENATE By Duncan
TO: SB 224

Page 2, line 11, after 'prevention”

Insert "and training"

-1 - 4/22/37



OFFERED

Page

TO:

2,

AMENDMENT

IN THE SENATE

SENATE BILL NO. 224 (Labor and Commerce)

Section 2 is amended to read as follows:

"*S ection 2. AS 21.09.210(c) is amended
to read:

(c) A domestic company organized
before January 1, 1987, is exempt
taxation under this section for a
of five years from the date of

organization."

period
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" Introduced: 3/31/87 5-0970A
Referred: Labor & Commerce
£ Finance
IN THE SENATE BY DUNCAN

SENATE BILL NO. 224
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the premium tax on certain insur-

ers."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.09.210(b) is amended to read:

(b)  Each insurer, and each formerly uthorized insurer with
respect to premiums received while an authorized insurer in this
state, shall pay tax on the total direct premium income received
during the year ending on the preceding December 31 and paid for the
insurance of property or risks resident or located in the state other
than wet marine and transportation insurance, after deducting from the
total direct premium income the applicable cancellations, returned
premiums, the unabsorbed portion of any deposit premium, all policy
dividends, unabsorbed premiums refunded to policyholders, refunds.
savings, savings coupons and other similar returns paid or credited to
policyholders with respect to their policies. No deductions may be
made of cash surrender value of policies. Considerations received on
annuity contracts are not included in the direct premium income and
are not subject to tax. The tax shall be paid to the director annual-
ly before April 1, and, except as provided in AS 21.69.390(c), is
computed at the rate of

(1) for domestic and foreign insurers, except hospita] and
medical service corporations, three [2.7] percent;

(2) for hospital and medical service corporations, Six
percent of their gross premiums less claims paid.

SB0224a -1- SB 224



* Sec.. 2. AS 21.09.210(c) is amended to read:

(c) A domestic company ox*am-z" -be'foyy ljulV y, 1987, is exempt
from taxationAintfer this section for a perioa ofrive years from the
date of/fts organization.

SebrrE7T3~,  AS 21.09.210 is amended by adding a new subsection to read:

(j) The tax paid to the director under (b) of this section shall
be deposited in the general fund. The Department of Administration
shall separately account for 10 percent of the tax collected under
(b)(1) of this section and deposited in the general fund. The annual
estimated balance in the account may be used by the legislature to
fund tjie State Fire Commission (AS 44.41) "and other fire prevention

* Sec. 4. This Act applies to the tax due by April 1, 1988 |*for the tax
ear beginning ({January 1, 1987\, and to the tax due for subsequent years.

SB 224 -2 - SB0224a
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DATE:

TITLE: SB 224 CONTAOPApr'I 15, 1987
An act relating to the Gordon Brunton
premium tax on certain
insurers.

This measure increases the insurance premium tax on certain
insurers from 2.7 to 3.0 percent, provides for separate
accounting of 10 percent of the tax collected uhich may be
appropriated to fund the State Fire Commission (AS 44.41) and
other fire prevention services.

Establishment of the State Fire Commission uould provide the
much sought after single State focus for fire" and other
emergency agencies.

Alaska has long held the record of the highestlife and property
losses in the Nation. Should thisbill pass and the Legislature
chooses to appropriate monies for funding fire prevention and
training operations, ue Teel positive that such losses could be
substantially reduced.

The Department of Public Safety supports passage of SB 224.

Uilliam R. Nix
Acting Commissioner
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Bill Version - SB 224
REQUEST: Publish Date:

Revision Date:
Title: An act relating to the premium tax BRU?’
on certain insurers.

Sponsor: Senator. Duncan,. Components:.
Requestor: Senate Labor & Commerce

EXPENDITURES/REVENUES: (ThousandsofDollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONALSERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0

CAPITAL

REVENUE 1.250.0 2,500.0 2,500.0 2,500.0 2,500.0

FUNDING: (ThousandsofDaollars)

GENERALFUND
FEDERALFUNDS

OTHER
TOTAL "o 0 m u 0

POSITIONS:

FULL-TIME 0 0 0 0 0
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary) The division OF insurance estimates that
1,250.0 would be generated in FY88 and 2,500.0 in subsequent years. There i
no fiscal impact on Public Safety. The bill creates additional revenue whic
may be available to fund the Fire Commission and other .fi“ejDrevention/train ng
programs. We intend to submit a supplemental budget im rm snt to utilize th S

revenue source. ]
Prénared By - Gordon E. Brunton TN . 465-4331
p y p*rf Phone: %/15/87

Division: Fire Prevention Date:,

Approved by Commissioner. 221Q z1 Date:
Agency: __ Piihl.ic.Safe.ty_

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Managementand Budget
Impacted Agcncy(ies) page.- of
Senate Secretary



Senate Bil 1 224

The Division of Fire Prevention would fund the following on a
priority basis should the Legislature appropriate monies
generated by SB 224:

Ecichiiy Amount BBU Descci211QQ

1. 110.0 FP Provide funding to cover plan
review program receipts
shortfall. The downturn 1in the

economy is projected to result in
a substantial shortfall which
would cause the loss of 1.5 more
positions in FY 88.

2. 412 .7 Restore ;. sitions lost in FY 87 &

FY 83:

62.2 FP a. PCN 12-2002 Anch. Supervisor

56.5 FP b. PCN 12-2010 DFT11 Anchorage

54.9 FST c. PCN 12-2022 Ed Spec | Juneau

53.0 FST d. PCN 12-2020 Ed Spec 1 (Public
Educat ion Speciali st)

58.0 FP e. PCN 12-2008 DFfll Fairbanks

f. Restore 10% Governor’s cut
(Personal Services)

79.0 FP (1) Fire Prevention BRU
11 .0 FST (2) Fire Service Training BRU
18.0 FP g- Restore Premium Pay cut in FY
88 (13.1) and need increase,
20.1 FST h. Restore funds to keep FST
Supervi sor position .
3. 180.0 Fund State Fire Commission

The following program increases will assist in accomplishing the
basic services as identified iIn "Alaska On Fire,"” Report of the
Task Force on Fire Prevention and Control:

4._.a 100.0 FST Restore travel increase requested
in the FY 86 budget. uill
provide for non-employee travel
and per diem for technical
assistance teams, itinerant
instructors, curricula workshops,
firefighter and fire officer
training, standards development
and for staff certification
visits. (Task Force Report CTFRJ,
pp- 44-45)



£s:cieiiQD

Restore travel fTunds for code
enforcement cut in FY86-88. This
would reinstate the high-risk
priority inspection program;
eliminate the charge back plan to
users and other state agencies as
proposed for FY 88; provide vital
oversight and technical

assistance to VPSO safety
programs; provide better

technical assistance to local
fire departments while addressing
fire hazards in the most critic"l
occupancies. 23.6 lost in FY 87,
6.0 lost iIn FY 86. (TFR, p- 57)

Restore the FY 88 (38.0) and FY
87 (75.0) grants decrement. Many
basic needs of the over 250 fire
departments can be met at the
local level. Regional training
programs can be funded to better
utilize existing TfTacilities.
Other organizations need
assistance in specialty areas:

a. Provide funds to assist with
the Public Fire Safety Education
seminar (cancelled iIn 1986).

b. Provide 2 fire inspection
training seminars (none held in
last 2 years).

c. Provide assistance to the
Arson Seminar.

d. Provide assistance to
firefighters/fire chiefs
conferences.

e. Provide assistance to
duplicate the Federal Community
Volunteer programs (TFR, p. 46)
f. Grant monies to assist local
communities with the Learn Not To
Burn program. (TFR, p. 42)



DesccieiiQD

Restore contractual decrements of
FY 88 (30.0) aid FY 87 (35.0).
These funds uould provide the
foil owing services:

a. Publication of a fire service
directory.

b. Support publication of Fire
Service Newsletter (none
published for last 2 years).

c. Publish directory of fire
service equipment for use by
local "departments. (TFR, p. 49)
d. Technical assistance to more
timely adopt codes (our slow
process is thoroughly addressed
in TFR pp . 53-55).

e. To contract or RSA to
Information Systems Section funds
to provide enhancements to the
ANFIRS network. This would make
the system more useful to local
and state agencies who use the
system. (TFR, p. 65)

f. Contractual Tfunds to
computerize the Inspection File
Maintenance system.

Restore contractual decrements in
FST and add funding to implement
the Task Force recommendations:
a. Develop new curricula:

(1) Haz-Mat, TFR, p. 45

(2 Arson, TFR, p. 51

(3 Firefighter career ladder,
TFR, p. 45

(4) Fire Inspector, TFR, p. 54

(5) Public fire educator, TFR,
P. 45

(6) Others as 1identified as
needed.
b. Computer program upgrade and
integratione



CciDniiii

3.

MoO.

o VK FUE oF gy e

11.

25.0

30.0

5.0

15.0

5.0

10.0

30.0

30.0

All

The Public Fire Safety Education
Program has been transferred from
FP to FST. Specific funding to
admininster an effective program
never came uith the position.
Provide funding t admlnlster a
Public Education Pro

a. Promote resid |a|

and smoke detector demos (Fed.
funds expire 9/S7) TFR, pp. 39-41
b. Lending library upgrade.
Duplication and conversion, of
Ims to cassettes; establish

0
Pr
ent sprlnkler
0f
)

fi

resource centers in Fbks and
Juneau to improve publlc access.
TFR, p. 41

c. Publish aresource U|ae for
local communities. .41
d. Travel for Ed. Spec and
nor-employee specialists to do
in-service work and assist in
loc3l program planning.

e. Supplies and materials.

ES
Hot

tablish a toll-free Arson
lire. TFR p. 81

Arson Prevention & Enforcement
activities.

a. Support of Juvenile counseling
b. Support of awareness S
education campaign. TFR pp.
80-81

Restore and add equipment funds.
Eauipment funds have been
transferred to other components;
purchases have been delayed.

a. portable radios

b. pagers

c. computer hardware & software
d. fielc investigation Kkits



EcicciiyY

12.

13.

14.

AEQQLMi
40.0

70.0

65.0

FST

FST

All

Provide refresher trainin? to
V.-Su anc rural school safety
inspection program

Ago 1 neu Ed. Spec, position to
Fairbanks office.

Add 1 neu Administratiye
Assistant to Perform -uoget sna
many duties of the deputy
director position.

1.395.7 Budget increase
Existing Gov. Rev. FY 33 Tota

1,201.0
2.596.7

Total

Budget.
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Fire Protection Services

April 13, 1987

Senator Tim Kelley

334 Front Street
Ketchikan. Alaska 99901
907-225-3111

Labor & Commerce Committee

P.O. Box V

Juneau, Alaska 99811

Dear Senator Kelley:

SB 224 and HB230 have been introduced to restore the franchise ta x on
fire insurance premiums from the presem: level of 2.7% to the pre-1987
level of 3%.

W hile the monies raised by this tax cannot be dedicated to the fire
protection services furnished by the State because of the constitution,
it can be reserved for that use and can fund the State Fire M arshal's
O ffice, Fire Service Training, and the State Fire Commission.

As you know, the State Fire Commission was <created la st session but has
not been funded because of the revenue crisis.

Please suppport the above b ill! Fire insurance premium taxes are
commonly used for such purposes in other states and is a "new source"
of money for fire protection services that are essential to the safety
of Alaska's people.

Very truly yours,

M.G. Fisher, Director

Fire Protection Services

Fire Prevention Does Not Cost - It Pays!
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Original sponsors: Ulmer, Goll,

Navarre, et al.

IN THE HOUSE BY THE LABOR AND COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 230 (L&©)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the premium tax on certain Insur-

ers.

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.09.210(b) 1is amended to read:

(9) Each insurer, and each formerly authorized insurer
respect to premiums received while an authorized iInsurer 1in this
state, shall pay tax on the total direct premium 1income received
during the year ending on the preceding December 31 and paid for the
insurance of property or risks resident or located In the state in-
cluding [OTHER THAN] wet marine and transportation 1insurance, after
deducting from the total direct premium income the applicable cancel-
lations, returned premiums, the unabsorbed portion of any deposit
premium, all policy dividends, unabsorbed premiums refunded to policy-
holders, refunds, savings, savings coupons and other similar returns
paid or credited to policyholders with respect to their policies. No
deductions may be made of cash surrender value of policies. Consider-
ations received on annuity contracts are not included in the direct
premium Income and are not subject to tax. The tax shall be paid to
the director annually before April 1, and [, EXCEPT AS PROVIDED IN
AS 21.69.390(c),] is computed at the rate of

(1) for domestic and foreign insurers, except hospital and
medical service corporations, three [2.7] percent;
(@) for hospital and medical service corporations, Six

percent of their gross premiums less claims paid.

- CSHE 230(L&C)



* Sec.. 2. AS 21.09.210(c) 1is amended to read:

(cd) A domestic company organized before January 1, 1987, 1is
exempt from taxation under this section for a period of five years
from the date of i1ts organization.

* Sec. 3. AS 21.09.210 is amended by adding a new subsection to read:

() The tax paid to the director under (b) of this section shall
be deposited iIn the general fund. The Department of Administration
shall separately account for 10 percent of the tax collected under (b)
of this section and deposited in the general fund. The annual esti-
mated balance iIn the account may be used by the legislature to fund
the State Fire Commission (AS 44.41) and other Tfire preventionand
training services.

* Sec. 4.AS 21.33.055(a) 1is repealed and reenacted to read:

(€)) Each nonadmitted insurer shall pay a tax on premium receipts
as provided under AS 21.09.210(b).

* Sec. 5. AS 21.33.061(c) 1is repealed and reenacted to read:

© Each insurer shall pay a tax on premium receipts as provid
under AS 21.09.210(b).

* Sec. 6. AS 21.66.110 is repealedand reenacted torea

Sec. 21.66.110. TITLE INSURANCE PREMIUM TAX. Each title insur-
ance company shall pay a tax on premiums received as provided under
AS 21.09.210(b).

* Sec. 7. AS 21.09.210(d), 21.09.210(h), and AS 21.69.390(c) are re-
pealed.

* Sec. 8. This Act applies to the tax due by April 1, 1988, on direct
premium Encome received after June 30, 1987, and to the tax due for subse-

guent years.

CSHB 230(L&C) —2-





