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H JR 72 am RELATI NG TO THE R E S I D E N T I A L  REAL ESTATE 
M A R K E T

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

This r esol ution was d e v e l o p e d  after hours of test imony was 
h eard in the Subcom m i t t e e  on Housing and B a n k i n g  for the House 
Joint Economic Recovery Committee on c u rrent prob lems facing the 
A l a s k a  residen tial real e stat e market. The purpose of the 
resolu t i o n  is to give some b a c k i n g  to state agencies in their 
n e g o t i a t i o n s  w i t h  m o r t g a g e  insurers. The intent is to indicate 
legislative support to state agencies their efforts lO w o r k  out 
c o o p e r a t i v e  res tru c t u r i n g  p r o grams d e s i g n e d  to assist the 
r esidential  real estate market.

This resolution cites the current d i f f i c u l t  eco nomic period 
for the state, p a r t icularly in the residential real estate 
market. The p r o b l e m  w o u l d  be greatly helped by cooperation among 
the v a r i o u s  p a r t i c i p a n t s  in the market. It requests that various 
p a r t i c i p a t i n g  entities find creative and innovative approaches in 
d e a ling w i t h  the current crisis.

HJR 72 urges v a r i o u s  financial p a r t i c i p a n t s  in the Alaska 
real e st ate m arket to coopera te in devel o p i n g  innovative ways to 
restru c t u r e  debt a nd to buy, sell, and trade properties for their 
c ollective benefit. It also addre sses joint c o operation  of 
v a rio us state, private financial and federal a gencies to 
p a r t i c i p a t e  in economic stabilization.

Further, the legisla ture fully supports effort s by the 
Alaska Housing Finance Corporation, the Department of C o m me rce 
and Economic Development, the Department o f  Community and 
Regional Affairs, the D e partment of Revenue and the Alaska 
Permanent Fund Corpor a t i o n  to hold foreclosed-upon residential 
proper ties off the m a r k e t  in instances whe re such action makes 
long-term e c o nom ic sense.
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RE: J O I N T  C O M M ITTEE L E GISLATION
I w o u l d  a p p r e c i a t e  cons id e r a t i o n  in your  c o m m ittee of the 
a t t a c h e d  resol u t i o n s  at y o u r  earliest convenience.
H J R  72, r e l a t i n g  to the residential real esta te market, and 
H J R  73, u r g ing the Federal Home Loan Ban): Board to c o n s i d e r  
e x t e n s i o n  or* a ssist a n c e  to Alaska financial institutions 
s i m i l a r  to the Board's "Southwest Plan", w e r e  d e v e l o p e d  and 
c o n s i d e r e d  e x t e n s i v e l y  by the subcommitte es and m e m b e r s  of the 
H ouse side of the J o i n t  Committee on E c o n o m i c  Recovery. Both 
r e s o l u t i o n s  w e r e  introduced at the House members' r e quest by 
t he House R u l e s  Committee.

A f t e r  m o v i n g  through committees, both r e solutions p a s s e d  the 
H ouse on April 25. H J R  72 pa ssed by a m a r g i n  of 39 - 1. HJR 
73 p a s s e d  unanimously.

H J R  72 e n c o u r a g e s  flexibility and c o o p e r a t i o n  a m o n g  v a r i o u s  
state and federal lending agencies w i t h  regard t o  the 
s t a b i l i z a t i o n  of the residential h o using  market. This 
re s o l u t i o n  also recommends that state agencies h o l d  for eclosed- 
u p o n  r esidentia l p r o p e r t i e s  off the m a r k e t  w h e n  such a c tio n 
makes e c o nomic sense.

H J R  73 seeks to extend financial assistance to the s t ate 's 
le n d i n g  i n s titutions similar to p r o v i s i o n s  found in the 
Federal Home Loan Bank Board's "Southwest Plan." A s s i s t a n c e  
wo u l d  include an infusion of capital from the Federal Home 
Loan Bank Board to lower costs of t r o ubled  lending 
in s ti tutions w h i l e  p r e s e r v i n g  services, c o m p e t i t i o n  and basic 
structures.

T h a n k  you for y o u r  consi d e r a t i o n  of this request.
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