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A M E N D M E N T

TO: CSHB 4 6 (Rules)

Page 16, after line 12:

Insert a n e w  bill s e c t i o n  to read:

"* Sec. 31. AS 21.36.090(d) is amended to read:

(d) A  p e r s o n  m a y  not p r a ctic e or permit u n f a i r  discri mination 

against a p e r s o n  w h o  p r o v i d e s  a service covered u n d e r  a group d i s a b i l­

ity p o l i c y  that extends coverage on an expense i n c urred basis, or 

u nder a group service or i n d e mnity type contract issued by a nonprofit 

corporation, if the service is w i t h i n  the scope of the provider's 

o c c u pational license. In this subsection, "pr ovi d e r "  means a state 

licensed physician, dentist, osteopath, optometrist, chiropractor, 

[OR) nurse m i d w i f e , or othe r licensed h e a l t h  care p r a c t i t i o n e r ."

R e n u m b e r  r e m a i n i n g  bill sections accordingly.

Page 31, line 5:

D elete "46"

Insert "47"

Page 31, line 7:

Delete "46"

Insert "47"
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S E C T I O N  B V  S E C T I O N  C O M M E N T A R Y  
C S H B  4 6  ( R I s )
4 / 3 0 / 8 7

P r e p a r e d  b y :  A l a s k a  D l u i s i o n  o f  I n s u r a n c e  
D a t e :  5 / 1 / 8 7

O U E R U I  E l i l

T h i s  c o m m i t t e e  s u b s t i t u t e  e n c o m p a s s e s  a b o u t  1 3  i n s u r a n c e  i s s u e s  i n  
o n e  " o m n i b u s ” b i l l  o n  i n s u r a n c e  i s s u e s .  M o s t  o f  t h e  i t e m s  c o n t a i n e d  i n  
t h e  b i l l  h a u e ,  a t  o n e  t i m e  o r  a n o t h e r ,  b e e n  r e q u e s t e d  b y  t h e  D i u i s i o n  o f  
I n s u r a n c e .  T h e  D i u i s i o n  o f  I n s u r a n c e  s u p p o r t s  t h i s  l e g i s l a t i o n .

T h e  m a t e r i a l  t h a t  f o l l o w s  w i l l  a t t e m p t  t o  i d e n t i f y  e a c h  i s s u e  
a d d r e s s e d  b y  t h e  b i l l ,  e x p l a i n  t h e  p u r p o s e  a n d  t o  c o m m e n t  s e c t i o n  b y  
s e c t i o n .

F o r  e a s e  i n  t r a c k i n g  t h e  u a r i o u s  i s s u e s ,  w e  h a u e  p r o u i d e d  p a g e  b r e a k s  
f o l l o w i n g  t h e  c o m m e n t a r y  o n  e a c h  i s s u e .  T h e  i s s u e s  a r e :

G e n e r a l  R g e n t s  /  M a n a g e r s  ( P a g e s  2 - 3 )
C o n t i n u o u s  L i c e n s e  ( P a g e s  4 - 6 )
F i r m  /  I n d i u i d u a l  L i c e n s e  ( P a g e s  7 - 9 )
B r o k e r  B o n d  ( P a g e  1 0 )
B r o k e r  a s  A g e n t  ( P a g e s  1 1 - 1 2 )
P r o d u c e r  F i n a n c i a l  /  F i d u c i a r y  R e c o u n t s  ( P a g e s  1 3 - 1 4 )
A l i e n  T r u s t s  D e p o s i t s  ( P a g e  1 5 )
C o m m e r c i a l  C a n c e l l a t i o n  ( P a g e s  1 6 - 1 9 )
P r o  R a t o  o n  C a n c e l l a t i o n s  ( P a g e  2 0 )
N u r s e  C o u e r a g e  ( P a g e  2 1 )
R e l o c a t i o n  o f  D e f i n i t i o n s  ( P a g e  2 2 )
E l i m i n a t i o n  o f  D o m e s t i c  T a x  E x e m p t i o n  ( P a g e  2 3 )
R e m o u a l  o f  O b s o l e t e  o r  D u p l i c o t i u e  P r o u i s i o n s  ( P a g e  2 4 )
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G E N E R A L  A G E N T S  /  M R N R G E B S

T h i s  i s s u e  e l i m i n a t e s  c o n f u s i o n  w i t h  R S  2 1 . 0 9 . 2 8 0 ,  w h i c h  c u r r e n t l y  
a t t e m p t s  t o  d i s t i n g u i s h  b e t w e e n  " g e n e r a l  a g e n t s "  w h o  a r e  r e q u i r e d  t o  
b e  l i c e n s e d  a n d  " m a n a g e r s "  w h o  a r e  n o t .  I t  i s  a  d i s t i n c t i o n  t h a t  h a s  
b e e n  d i f f i c u l t  t o  a p p l y .  T h e  b a s i c  r o l e  o f  b o t h  e n t i t i e s  i s  o f t e n  t h e  
s o m e ,  a n d  t h e  A l a s k a  I n s u r a n c e  C o d e  d o e s  n o t  a d e q u a t e l y  m a k e  a  
d i s t i n c t i o n  b e t w e e n  t h e  t w o .  T h e  b i l l  e l i m i n a t e s  r e f e r e n c e s  t o  
m a n a g e r s  a n d  r e q u i r e s  a i l  g e n e r a l  a g e n t s  t o  b e  l i c e n s e d .  I t  t h e n  l i s t s  
t h o s e  s p e c i f i c  e n t i t i e s  t h a t  w i l l  n o t  b e  c o n s i d e r e d  g e n e r a l  a g e n t s .

S e c t i o n  I .  ( P a g e  1 ,  L i n e s  9 - 2 0 )

R S  2 1 . 0 9  d e a l s  w i t h  i n s u r a n c e  c o m p a n i e s  t h a t  a p p l y  f o r  a n d  a r e  i s s u e d  
a  C e r t i f i c a t e  o f  A u t h o r i t y .  T h e s e  c o m p a n i e s  h a u e  e l e c t e d  t o  m a k e  
t h j m s e l u e s  s u b j e c t  t o  r e g u l a t i o n  by t h e  Alaska Director o f  Insurance 
a n d  a r e  r e f e r r e d  t o  o s  a d m i t t e d  c o m p a n i e s .  T h e  c h a n g e  i n  t h i s  S e c t i o n  
m o k e s  i t  c l e a r  t h a t  a n  a d m i t t e d  c o m p a n y  m a y  o n l y  d o  b u s i n e s s  
t h r o u g h  pe rsons  o r  e n t i t i e s  l i c e n s e d  by  Alosko i n c lu d in g  g e n e r a l  
a g e n t s .

S e c t i o n  2 .  ( P a g e  1 ,  L i n e s  2 1 - 2 9 ;  P a g e  2 ,  L i n e s  1 - 1 6 )

T h i s  S e c t i o n  r e m o u e s  t h e  r e f e r e n c e s  t o  m a n a g e r s .  I n  § ( b ) ,  t h e  p o i n t  
t h a t  t h e  g e n e r a l  a g e n t  i s  l i c e n s e d  i n  t h e  s a m e  m a n n e r  a s  a n  a g e n t  
l i c e n s e d  u n d e r  R S  2 1 . 2 7 ,  i s  c l a r i f i e d .  T h i s  i s  a  u i e w  t h a t  t h e  D i u i s i o n  
h a s  a p p l i e d  i n  p r a c t i c e ,  b u t  i s  m o r e  t h a n  a  l i t t l e  u a g u e  i n  s t a t u t e .

I n  § ( c ) ,  t h e  r e f e r e n c e  t o  R S  2 1 . 2 7 . 5 0 0  i s  r e m o u e d  s i n c e  i t s  c o n t e n t  i s  
i n c o r p o r a t e d  i n  t h e  n e x t  S e c t i o n .

S e c t i o n  3 .  ( P a g e  2 ,  L i n e s  1 7 - 2 9 ;  P a g e  3 ,  L i n e  1 - 2 )

§  ( f )  i n  t h i s  S e c t i o n ,  m o u e s  a  p r o u i s i o n  f r o m  R S  2 1 . 2 7 . 5 0 0 .  I t  p r o u i d e s  
t h a t  s a l a r i e d  e m p l o y e e s  o f  a n  i n s u r a n c e  c o m p a n y  a r e  n o t  s u b j e c t  t o  
l i c e n s e  f o r  t h e i r  a c t i u i t i e s  o n  b e h a l f  o f  t h e  i n s u r e r ,  e u e n  t h o u g h  t h a t
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a c t i u i t y  m a y  h a u e  t h e  s a m e  a p p e a r a n c e  a s  a  g e n e r a l  a g e n t .

§ ( g )  e u e m p t s  p e r s o n s  o r  e n t i t i e s  m h o  p e r f o r m  g e n e r a l  a g e n t  t y p e  
s e r u i c e s  f o r  a n  i n s u r a n c e  c o m p a n y  m h e n  t h a t  p e r s o n  o r  e n t i t y  i s :

( 1 )  a  s u b s i d i a r y  o f  t h e  i n s u r a n c e  c o m p a n y ;
( 2 )  t h e  o w n e r  o f  t h e  i n s u r a n c e  c o m p a n y ;  o r
( 3 )  o w n e d  b y  t h e  h o l d i n g  c o m p a n y  t h a t  o w n s  t h e  i n s u r a n c e  

c o m p a n y .

S e c t i o n  4 6  ( P a g e  3 1 ,  L i n e s  1 - 4 )

T h i s  S e c t i o n  i n c l u d e s  a  r e p e a l  o f  R S  2 1 , 2 7 . 5 0 0 ,  o n  l i n e  2 .
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C O N T I N U O U S  L I C E N S E

T h i s  b i  * i n t r o d u c e s  a  c o n t i n u o u s  i n s u r a n c e  l i c e n s e  f o r  a g e n t s ,  b r o k e r s ,  
s o l i c i t o r s ,  a d j u s t e r s ,  a n d  g e n e r a l  a g e n t s ,  r a t h e r  t h a n  t h e  c u r r e n t  
s y s t e m  r e q u i r i n g  a n n u a l  r e n e w a l ,  f i l l  l i c e n s e e s ,  h o m e l i e r ,  w i l l  s t i l l  p a y  
a n  a n n u a l  f e e ,  a n d  f a i l u r e  t o  p a y  w i l l  r e s u l t  i n  r e u o c a t i o n  o r  
s u s p e n s i o n  o f  t h e  l i c e n s e .  T h i s  c h a n g e  s h o u l d  r e d u c e  t h e  p a p e r w o r k  
c u r r e n t l y  h a n d l e d  b y  t h e  D i u i s i o n .

S e c t i o n  2 .  ( P a g e  1 ,  L i n e s  2 1 - 2 9 ;  P a g e  2 ,  L i n e s  1 - 1 6 )

C o n t i n u o u s  l i c e n s e  l a n g u a g e  a p p e a r s  o n  P a g e  2 ,  L i n e s  9 - 1 3 .

S e c t i o n  4 .  ( P a g e  3 ,  L i n e s  3 - 1 0 )

R e f e r e n c e  t o  r e n e w  i s  r e m o u e d  o n  L i n e s  5  0  6 .  T h e  c h a n g e  o n  L i n e s  9  
O' 1 0  i s  n o t  s u b s t a n t i u e .

S e c t i o n  5 .  ( P a g e  3 ,  L i n e s  1 1  - 2 8 )

R S  2 1 . 2 7 . 0 3 0 ( a ) ( 1 )  i s  a  c o n t r o l l e d  b u s i n e s s  p r o h i b i t i o n .  T h e  s u b s t a n c e  
o f  t h i s  p a r a g r a p h  h a s  b e e n  m o o e d  t o  S e c t i o n  6 .  § ( a )  i s  r e u i s e d  t o  d e a l  
w i t h  t h e  n e w  a p p l i c a n t .  R e f e r e n c e  t o  r e n e w a l  h a s  b e e n  r e m o u e d .

S e c t i o n  6 .  ( P a g e  3 ,  L i n e  2 9 ;  P a g e  4 ,  L i n e s  1 - 7 )

T h i s  a d d i t i o n  t o  R S  2 1 . 2 7 . 0 3 0  a d d r e s s e s  t h e  c o n t r o l l e d  b u s i n e s s  
p r o h i b i t i o n  o n  o n  e u i s t i n g  l i c e n s e .

S e c t i o n  7 .  ( P a g e  4 ,  L i n e s  8 - 2 9 ;  P a g e  5 ,  L i n e s  1 - 9 )

R e f e r e n c e  t o  r e n e w a l  r e m o u e d  o n  P a g e  5 ,  L i n e  6 .
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S e c t i o n  1 0 .  ( P a g e  6 ,  L i n e s  1 5 - 2 9 ;  P a g e  7 ,  L i n e s  1 - 3 )

R e f e r e n c e  t o  d a t e  o f  e x p i r a t i o n  i s  r e m o u e d  o n  P a g e  7 ,  L i n e  2 .

S e c t i o n  1 2 .  ( P a g e  7 ,  L i n e s  2 6 - 2 9 ;  P a g e  8 ,  L i n e s  1 - 9 )

T h i s  S e c t i o n  a d d r e s s e s  l i c e n s e s  f o r  p e n d i n g  m a c h i n e s  t h a t  d i s p e n s e  
p o l i c i e s  o f  p e r s o n a l  t r a u e l  a c c i d e n t  i n s u r a n c e .  T h e  o n l g  c h a n g e  o f  
s u b s t a n c e  i s  t h a t  o n  P a g e  8 ,  L i n e  3  t u h e r e  r e f e r e n c e  t o  a n n u a l  
c o n t i n u a t i o n  a n d  e x p i r a t i o n  i s  r e m o u e d .

S e c t i o n  1 5 .  ( P a g e  8 ,  L i n e s  1 0 - 2 2 )

T h e  r e f e r e n c e s  t o  r e n e w a l  a r e  a d d r e s s e d  o n  L i n e s  1 1 - 1 3 .

S e c t i o n  1 7 .  ( P a g e  9 ,  L i n e s  1 5 - 1 9 )

T h e  r e f e r e n c e  t o  r e n e w a l  a p p e a r s  o n  L i n e  1 7 .

S e c t i o n  1 8 .  ( P a g e  9 ,  L i n e s  2 0 - 2 6 )

T h e  r e f e r e n c e  t o  d a t e  o f  e x p i r a t i o n  i s  r e m o u e d  o n  L i n e  2 4 .

S e c t i o n  2 2 .  ( P a g e  1 1 ,  L i n e s  1 1  - 2 7 )

T h i s  S e c t i o n  h a s  b e e n  c o m p l e t e l g  r e w o r k e d  t o  r e f l e c t  c o n t i n u o u s  
l i c e n s e s .  I n  § ( a )  a n d  § ( b ) ,  a n n u a l  f e e  d a t e s  d i f f e r  i n  s o m e  c o s e s  f r o m  
c u r r e n t  r e n e w a l  d a t e s .  U n d e r  p r e s e n t  l o w ,  r e s i d e n t  l i c e n s e s  e x p i r e  o n  
J u n e  3 0 ,  e x c e p t  f o r  b r o k e r s ,  w h i c h  e x p i r e  o n  D e c e m b e r  3 1 .  
N o n r e s i d e n t  a g e n t  a n d  b r o k e r s  e x p i r e  a  g e a r  f r o m  i s s u e  a n d  
n o n r e s i d e n t  a d j u s t e r s  o n  J u n e  3 0 .  T h e  c o n t i n u a t i o n  f e e  p r o p o s e d  
w o u l d  b e  d u e  o n  a l l  a g e n t s ,  s o l i c i t o r s ,  o r  a d j u s t e r s  o n  J u n e  3 0 ,  a n d  a l l  
b r o k e r s  o n  D e c e m b e r  3 1 .
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T h e  o n l y  o t h e r  s u b s t a n t i u e  c h a n g e  a p p e a r s  i n  § ( d )  w h e r e  t h e  s u r ­
c h a r g e  f o r  l a t e  r e n e w a l  i s  e s t a b l i s h e d  b y  r e g u l a t i o n .  T h i s  c o n c e p t  i s  
a l r e a d y  t h e  c a s e  f o r  a l l  o t h e r  f e e s  o f  t h e  D i u i s i o n  o f  I n s u r a n c e .

S e c t i o n  2 4 .  ( P a g e  1 2 ,  L i n e s  1 6 - 2 9 ;  P a g e  1 3 ,  L i n e s  1 - 1 9 )

T h e  r e f e r e n c e  t o  r e f u s e  t o  r e n e w  i s  r e m o u e d  o n  P a g e  1 2 ,  L i n e  1 8 .  
S u r p l u s  l i n e s  b r o k e r  l i c e n s e s  a r e  n o t  b e i n g  c h a n g e d  t o  c o n t i n u o u s  
l i c e n s e .  T h i s  a c c o u n t s  f o r  t h e  i n s e r t e d  l a n g u a g e  o n  L i n e s  1 9  a n d  2 0 .  
T h i s  t y p e  o f  l i c e n s e e  i s  t h e  o n e  t h a t  p r o u i d e s  e n t r y  t o  t h e  n o n a d m i t t e d  
m a r k e t  p l a c e  a n d  i s  r e q u i r e d  t o  p o s t  a  $ 2 0 0 , 0 0 0  b o n d .  F u r t h e r ,  
p r o d u c e r s  o f  b u s i n e s s  f o r  r i s k  r e t e n t i o n  g r o u p s  o r  r i s k  p u r c h a s i n g  
g r o u p s  u n d e r  t h e  r e c e n t l y  p a s s e d  F e d e r a l  l a w  m u s t  h a u e  t h i s  t y p e  o f  
l i c e n s e .  I D e  w o u l d  p r e f e r  t o  s e e  h o w  t h i n g s  a r e  g o i n g  t o  s h a p e  u p  
w i t h  t h e  n e w  F e d e r a l  R e t  b e f o r e  w e  r e c o m m e n d  a  c h a n g e

S e c t i o n  2 6 .  ( P a g e  1 3 ,  L i n e s  2 5 -  2 9 ;  P a g e  1 4 ,  L i n e s  1 - 7 )

R e f e r e n c e s  r e l a t i n g  t o  r e n e w a l  r e m o u e d .

S e c t i o n  2 7 .  ( P a g e  1 4 ,  L i n e s  8 - 1 9 )

R e f e r e n c e s  r e l a t i n g  t o  r e n e w a l  r e m o u e d .

S e c t i o n  2 8 .  ( P a g e  1 4 ,  L i n e s  2 0 - 2 9 )

R e f e r e n c e s  r e l a t i n g  t o  r e n e w a l  r e m o u e d .

S e c t i o n  2 9 .  ( P a g e  1 5 ,  L i n e s  1 - 7 )

R e f e r e n c e  r e l a t i n g  t o  e x p i r a t i o n  r e m o u e d .

S e c t i o n  4 2 .  ( P a g e  2 4 ,  L i n e s  1 6 - 2 2 )

R e f e r e n c e  r e l a t i n g  t o  r e n e w a l  r e m o u e d .
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T h i s  p o r t i o n  o f  t h e  b i l l  c r e a t e s  a  n e m  d i s t i n c t i o n  b e t m e e n  i n d i u i d u a l  
l i c e n s e s  i s s u e d  t o  i n d i u i d u a l  p e r s o n s ,  a n d  f i r m  l i c e n s e s  i s s u e d  t o  
a s s o c i a t i o n s  o f  i n d i u i d u a l  l i c e n s e e s .  U n d e r  c u r r e n t  l a m ,  p e r s o n s  
o p e r a t i n g  u n d e r  a  f i r m ' s  l i c e n s e  d o  n o t  t y p i c a l l y  h o l d  a n  i n d i u i d u a l  
l i c e n s e ,  b u t  a r e  n a m e d  t o  a c t  o n  t h e  f i r m  l i c e n s e .  T h i s  r e n d e r s  
i n d i u i d u a l  a c c o u n t a b i l i t y  d i f f i c u l t .  I n  s o m e  c o s e s  t h e r e  i s  a  c o n s t a n t  
a c t i u i t y  o n  a  f i r m ' s  l i c e n s e  f i l e  a s  i n d i u i d u a l s  a r e  a d d e d  o r  d e l e t e d .

A l s o  u n d e r  c u r r e n t  l a m ,  a d j u s t i n g  f i r m s  a r e  n o t  l i c e n s e d ,  o n l y  
i n d i u i d u a l s .  U J e  h a u e  e x p e r i e n c e d  s i t u a t i o n s  i n h e r e  f i r m s  h a u e  i g n o r e d  
R l a s k a  L a m  t o  t h e  d e t r i m e n t  o f  t h e  p u b l i c  a n d  i n d i u i d u a l  l i c e n s e e s  
m i t h i n  t h e  f i r m .  T h i s  e x t e n d s  t h e  a c c o u n t a b i l i t y  p r i n c i p l e  t o  a d j u s t i n g  
f i r m s .  I t  m i l l  g i u e  t h e  D i u i s i o n  o f  I n s u r a n c e  a  b e t t e r  r e g u l a t o r y  
o u e r s i g h t  o f  t h e  i n d u s t r y  b y  r e q u i r i n g  t h a t  e u e r y  p e r s o n  s e l l i n g  o r  
a d j u s t i n g  i n s u r a n c e  c o n t r a c t s ,  m h e t h e r  i n d i u i d u a l  o r  f i r m ,  h a u e  t h e  
a p p r o p r i a t e  l i c e n s e .

C S H B  4 6  ( R I s )  ( 4 / 2 9 / 8 7 )
P r e p a r e d  5 / 1 / 8 7

S e c t i o n  7 .  ( P a g e  4 ,  L i n e s  8 - 2 9 ;  P a g e  5 ,  L i n e s  1 - 9 )

T h i s  S e c t i o n  c o n c e r n i n g  e x a m i n a t i o n  o f  a p p l i c a n t s  f o r  i n s u r a n c e  
l i c e n s e  h a s  b e e n  c h a n g e d  t o  a p p l y  t o  i n d i u i d u a l  l i c e n s e e s .  S i n c e  e a c h  
i n d i u i d u a l  i s  l i c e n s e d  i t  i s  n o t  n e c e s s a r y  t o  r e q u i r e  t h a t  a  f i r m  b e  
e x a m i n e d .  T h i s  i s  a c c o m p l i s h e d  m i t h  i n s e r t i o n s  a t  P a g e  4 ,  L i n e  1 0  a n d  
P a g e  5 ,  L i n e  3 .

S e c t i o n  8 .  ( P a g e  5 ,  L i n e s  1 0 - 2 9 ;  P a g e  6 ,  L i n e s  1 - 8 )

T h i s  S e c t i o n  a d d r e s s e s  t h e  q u a l i f i c a t i o n s  f o r  l i c e n s e .  I t  h a s  b e e n  
m o d i f i e d  t o  m a k e  i t  a p p l i c a b l e  t o  i n d i u i d u a l  l i c e n s e e s .  T h e  l a n g u a g e  o n  
P a g e  6 ,  L i n e s  1 a n d  2 ,  a u o i d  a d d i t i o n a l  p o p e r m o r k  b y  p r o u i d i n g  t h a t  a 
p e r s o n  a c t i n g  o n  b e h a l f  o f  a  f i r m  i s  c o u e r e d  b y  t h e  f i r m ' s  a p p o i n t m e n t .

S e c t i o n  9 .  ( P a g e  6 ,  L i n e s  9 - 1 4 )

P a g e  7
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• h *

T h i s  S e c t i o n  a l s o  a d d r e s s e s  t h e  q u a l i f i c a t i o n s  f o r  l i c e n s e .  I t  a p p l i e s  t o
f i r m  l i c e n s e s .

<i

S e c t i o n  1 0 .  ( P a g e  6 ,  L i n e s  1 5 - 2 9 ;  P a g e  7 ,  L i n e  1 - 3 )

T h e  o n l y  c h a n g e s  o f  s u b s t a n c e  i n  t h i s  S e c t i o n  o r e  f o u n d  o n  P a g e  6 ,  
L i n e s  2 2 - 2 5 .  T h e  d i s t i n c t i o n  b e t m e e n  f i r m  a n d  c o r p o r a t i o n  i s  r e m o u e d .  
R  d e f i n i t i o n  f o r  f i r m  i s  i n t r o d u c e d  i n  S e c t i o n  4 4  o n  P a g e  2 8 ,  L i n e s  
2 5 - 2 8 .  T h e  o n l y  p e r s o n  t o  b e  n a m e d  o n  a  f i r m  l i c e n s e  m i l l  b e  t h e  
p r i n c i p a l  o r  m a n a g e r  o f  t h e  f i r m .

S e c t i o n  1 1 .  ( P a g e  7 ,  L i n e s  4 - 2 5 )

T h i s  S e c t i o n  r e q u i r e s  t h a t  t h e  f i r m  b e  l i c e n s e d  t o  t h e  s a m e  e x t e n t  a s  
p e r s o n s  e m p l o y e d  b y  t h e  f i r m .  U s e  b y  a  f i r m  o f  u n l i c e n s e d  p e r s o n s  
m h o  a r e  r e q u i r e d  t o  b e  l i c e n s e d  i s  c a u s e  f o r  r e u o c a t i o n  o r  s u s p e n s i o n .

S e c t i o n  1 4 .  ( P a g e  8 ,  L i n e s  2 3 - 2 6 )

T h i s  S e c t i o n  p r o u i d e s  t h a t  t h e  f i r m  b r o k e r  b o n d  c o u e r s  i n d i u i d u a l  
b r o k e r  m e m b e r s  o f  t h e  f i r m .

S e c t i o n  2 3 .  ( P a g e  1 1 ,  L i n e s  2 8 - 2 9 ;  P a g e  1 2 ,  L i n e s  1 - 1 5 )

T h i s  S e c t i o n  a d d r e s s e s  t e m p o r a r y  l i c e n s e s .  I t  p r o u i d e s  f o r  a  
t e m p o r a r y  l i c e n s e  i f  t h e  p r i n c i p a l  o r  m a n a g e r  s h o u l d  d i e .  T h i s  i s  n o t  a  
s u b s t a n t i u e  c h a n g e .

S e c t i o n  2 5 .  ( P a g e  1 3 ,  L i n e s  2 0 - 2 4 )

S i n c e  p e r s o n s  a r e  n o  l o n g e r  d e s i g n a t e d  i n  t h e  l i c e n s e  t o  e x e r c i s e  i t s  
p o m e r s ,  t h e  l a n g u a g e  h a s  b e e n  r e u i s e d  t o  a c t i n g  o n  b e h a l f  o f  t h e  f i r m .

P a g e  8
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* ' h .  ,

S e c t i o n  4 4 .  ( P a g e  2 7 ,  L i n e s  1 6 - 2 9 ;  P a g e  2 8 ,  L i n e s  1 - 2 9 ;
P a g e  2 9 ,  L i n e s  1 - 2 9 ;  P a g e  3 0 ,  L i n e s  1 - 1 6 )

i

D e f i n i t i o n  o f  ■ f ir m *  i n t r o d u c e d  o n  P a g e  2 8 ,  L i n e s  2 5 - 2 8 .

S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

A S  2 1 . 2 7 . 0 4 0 ( b )  i s  r e p e a l e d  o n  L i n e  2 .  T h i s  i s  t h e  s u b s e c t i o n  t h a t  
r e q u i r e s  f i r m s  t o  d e s i g n a t e  a l l  i n d i u i d u a l s  o n  t h e  f i r m  l i c e n s e .

i

P a g e  9



B R O K E R  B O N D
Ii

T h i s  s e c t i o n  p r o p o s e s  t o  i n c r e a s e  t h e  b o n d  r e q u i r e d  o f  a  b r o k e r  f r o m  
t h e  c u r r e n t  $ 5 , 0 0 0  t o  $ 1 0 , 0 0 0 .  T h e  b o n d  i s  a u a i i a b l e  f o r  t h e  p e o p l e  o f  
t h e  s t a t e .  T h e  i n c r e a s e d  b o n d  m i l l  h a u e  a n  i n c r e a s e d  c o s t ,  b u t  t h e  
a m o u n t  i s  n o t  e u c e s s i u e  T h i s  i s  n o t  a  D i u i s i o n  o f  I n s u r a n c e  p r o p o s a l ,  
b u t  m e  h a u e  n o  o b j e c t i o n  t o  i t .

C S H B  4 6  ( R I s )  ( 4 / 2 9 / 8 7 )
P r e p a r e d  5 / 1 / 8 7

S e c t i o n  1 4 .  ( P a g e  8 ,  L i n e s  1 0 - 2 2 )

T h e  i n c r e a s e d  b o n d  a m o u n t  a p p e a r s  o n  L i n e s  1 6  a n d  1 8 .

i

P a g e  1 0
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BROKER HS R6ENT

A l a s k a  c u r r e n t l y  l i c e n s e s  t w o  k i n d s  o f  i n s u r a n c e  p r o d u c e r  u n d e r  R S  
2 1 . 2 7 ,  a g e n t  a n d  b r o k e r .  T h e  a g e n t  r e p r e s e n t s  a n  i n s u r a n c e  c o m p a n y  
t h r o u g h  a p p o i n t m e n t  a r . u  c o n t r a c t .  O n  t h e  o t h e r  h a n d ,  t h e  b r o k e r  
r e p r e s e n t s  t h e  p u r c h a s e r  o f  i n s u r a n c e .  I t  i s  t y p i c a l  f o r  a n  i n s u r a n c e  
p r o d u c e r  t o  h o l d  b o t h  t y p e s  o f  l i c e n s e .  R  p u r c h a s e r  o f  i n s u r a n c e  
u s u a l l y  d o e s  n o t  k n o w ,  u n d e r  w h i c h  l i c e n s e  a  p r o d u c e r  i s  a c t i n g .  M o s t  
i n s u r a n c e  p r o d u c e r s  d o  t r y  t o  b a l a n c e  t h e  i n t e r e s t s  o f  t h e  p u r c h a s e r  
o f  c o u e r a g e  a n d  t h e  p r o u i d e r  o f  c o u e r a g e ,  a n d  s o m e  d o  t h i s  q u i t e  w e l l .  
N o r m a l l y  t h i s  i s  n o t  a n  i s s u e  o f  c o n c e r n ,  b u t  u ' h e n  a  p r o d u c e r  b e c o m e s  
i n s o l u e n t  o r  h a s  m i s u s e d  t r u s t  a c c o u n t  m o r  e s ,  t h e  i s s u e  c a n  b e  u e r y  
i m p o r t a n t .

I f  a n  a g e n t  c o l l e c t s  p r e m i u m  f u n d s  f o r  a n  i n s u r e r ,  t h e  i n s u r e r  is  
d e e m e d  t o  h a u e  r e c e i u e d  t h o s e  f u n d s  w h e t h e r  t h e y  o r e  s e n t  t o  t h e  
i n s u r e r  o r  n o t .  W h e n  t h e  i n s u r e r  s e n d s  n o t i c e  o f  c a n c e l l a t i o n  f o r  
n o n p a y m e n t  o f  p r e m i u m ,  t h e  i n s u r e d  n e e d  o n l y  s h o w  h i s  c a n c e l l e d  
c h e c k  a n d  t h e  c o u e r o g e  w i l l  b e  r e i n s t a t e d .

I f  a  b r o k e r  m i s a p p r o p r i a t e s  p r e m i u m  f u n d s ,  a n d  d o e s  n o t  p a y  t h e m  t o  
t h e  i n s u r e r  o r  i n t e r m e d i a r y ,  a n d  o  n o t i c e  i s  s e n t  b y  t h e  c o m p a n y  w h i c h  
h a s  n o t  r e c e i u e d  p a y m e n t ,  t h e  c o u e r a g e s  o r e  g e n e r a l l y  n o t  r e i n s t a t e d .  
T h e  B i u i s i o n  h a s  h o d  t w o  m a j o r  c a s e s  o f  t h i s  d e s c r i p t i o n  a n d  a  n u m b e r  
o f  s m a l l e r  o n e s ,  w h e r e  t h e  p u b l i c  h o s  b e e n  h u r t .  T h e  r e s o l u t i o n  i s  t o  
p r o u i d e  t h a t  w h e n  a  b r o k e r  p l o c e s  c o u e r o g e  w h i c h  c a n  b e  e u i d e n c e d  
b y  a  b i n d e r ,  i s s u a n c e  o f  a  p o l i c y ,  o r  s o m e  a c k n o w l e d g e m e n t  f r o m  t h e  
i n s u r e r  o r  i t s  r e p r e s e n t o t i u e ,  t h e n  t h e  i n s u r e r  i s  c o n s i d e r e d  t o  h o u e  
r e c e i u e d  t h o s e  f u n d s  w h e t h e r  i t  h a s  o r  n o t .  T h e  b r o k e r  i s  c o n s i d e r e d  
t o  b e  t h e  a g e n t  o f  t h e  c o m p a n y  f o r  p u r p o s e s  o f  p r e m i u m  c o l l e c t i o n .

R n  o d d i t i o n o l  i s s u e ,  i s  t h e  n e e d  t o  h o u e  t h e  p r o d u c e r  c o l l e c t i n g  f u n d s  
a t  t h e  i n i t i a t i o n  o f  t h e  t r a n s a c t i o n ,  c l e a r l y  s t a t e  t h a t  h e  i s  a c t i n g  a s  a  
b r o k e r  a n d  c o u e r a g e s  a r e  n o t  b o u n d  u n t i l  c o n f i r m e d  b y  a n  i n s u r e r ,  o r  
t o  r e t u r n  t h e  f u n d s  t o  t h e  p u r c h o s e r  o f  c o u e r a g e .
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S e c t i o n  1 3 .  ( P o g e  8 ,  L i n e s  1 0 - 2 2 )

T h i s  S e c t i o n  d e a l s  w i t h  t h e  b r o k e r s '  b o n d .  O n e  g r o u p  o f  p e r s o n s  w h o  
c o u l d  b e  o d u e r s e l y  i m p a c t e d  w i t h  " a g e n t  a s  b r o k e r " ,  i s  t h e  w h o l e s a l e  
b r o k e r  o r  g e n e r a l  a g e n t  w h o  i s  i n  b e t w e e n  t h e  p r o d u c i n g  b r o k e r  a n d  
t h e  i n s u r a n c e  c o m p a n y .  I t  i s  p o s s i b l e  t h a t  t h e y  m i g h t  b e a r  t h e  
f i n a n c i a l  b r u n t  o f  t h i s  s o l u t i o n .  R e l i e f  i s  o f f e r e d  b y  a l l o w i n g  t h e m  t o  
a c c e s s  t o  t h e  b r o k e r s '  b o n d .

S e c t i o n  1 5 .  ( P a g e  8 ,  L i n e s  2 7 - 2 9 ;  P a g e  9 ,  L i n e  1 )

T h i s  S e c t i o n  m a k e s  c l e a r  t h e  f a c t  t h a t  t h e  b r o k e r  c a n n o t  b i n d  a n  
i n s u r e r .

S e c t i o n  1 6 .  ( P a g e  9 ,  L i n e s  2 - 1 4 )

T h i s  S e c t i o n  e s t a b l i s h e s  t h e  c o n c e p t  o f  " b r o k e r  o s  a g e n t  f o r  p u r p o s e s  
o f  p r em i um  co l l e c t io n . *  (d) n e w l y  p ro u id e s  t h o t  o b ro ke r  m o y  no t  
k n o w i n g l y  a c c e p t  p a y m e n t  f o r  c o u e r a g e  u n t i l  t h a t  c o u e r o g e  i s  
a u t h o r i z e d  b y  o n  i n s u r e r .
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P R O D U C E R  F I N R N C I R L  /  F I D U C I R R V  A C C O U N T S

T h e  D i u i s i o n  h a s  b e e n  w o r k i n g  w i t h  t h e  A l a s k a  R s s o c i a t i o n  o f  
I n d e p e n d e n t  I n s u r a n c e  R g e i t s  e n d  B r o k e r s  c o n c e r n i n g  f i n a n c i a l  
p r o b l e m s  w i t h  s o m e  i n s u r a n c e  a g e n t s  a n d  b r o k e r s  a n d  t h e i r  h a n d l i n g  
o f  i n s u r a n c e  p r e m i u m  m o n i e s .  T o  t h i s  e n d ,  w e  h a u e  a i d e d  i n  
d e u e l o p i n g  s o m e  c l a r i f i c a t i o n s  t o  t h o s e  s e c t i o n s  o f  t h e  i n s u r a n c e  
c o d e .

R g e n t s  a n d  b r o k e r s  a r e  r e q u i r e d  t o  r e c e i u e  i n s u r a n c e  p r e m i u m  m o n i e s  
i n  a  f i d u c i a r y  c a p a c i t y .  U n f o r t u n a t e l y ,  t h e  f i r s t  s i g n  t h a t  a l l  i s  n o t  w e l l  
w i t h  o n  a g e n t s '  o r  b r o k e r s '  f i d u c i a r y  a c c o u n t  i s  w h e n  i t  i s  t o o  l o t e .  
O n e  g o o d  i n d i c a t o r  o f  a  d e u e l o p i n g  p r o b l e m  w o u l d  b e  g o o d  a c c o u n t i n g  
r e c o r d s  a c c e s s i b l e  b y  t h e  D i u i s i o n ,  w h i c h  a r e  r e q u i r e d  w i t h  t h i s  b i l l .

T h e  D i u i s i o n  h a s  n e e d  o f  t o o l s  t h a t  c a n  b e  u s e d  t o  r e s o l u e  f i d u c i a r y  
a n d  f i n a n c i a l  d i f f i c u l t i e s  a t  a n  e a r l i e r  p o i n t  i n  t i m e .  O n e  t o o l  i s  t h e  
a b i l i t y  t o  r e u i e w  f i n a n c i a l  s u m m a r i e s  o r  d e t a i l ,  s u c h  a s  t r i a l  b a l a n c e ,  
i n c o m e  s t a t e m e n t ,  j o u r n a l  d e t a i l ,  e< i n  a  D i u i s i o n  o f  I n s u r a n c e  o f f i c e  
f o r  e K o m i n a t i o n  w h e n  r e q u e s t e d .  T h e s e  d o c u m e n t s  w o u l d  b e  
c o n f i d e n t i a l .

T h e  c l a r i f i c a t i o n s  a d d r e s s e d  i n  t h i s  i s s u e  c o u p l e d  w i t h  t h e  B r o k e r  a s  
R g e n t  r e s o l u t i o n  s h o u l d  m a H i m i z e  p r o t e c t i o n  t o  i n s u r a n c e  p u r c h a s e r s .

S e c t i o n  1 9 .  ( P a g e  9 ,  L i n e s  2 7 - 2 9 ;  P a g e  1 0 ,  L i n e s  I - 9 )

T h i s  is  a  n e w  r e q u i r e m e n t  s p e c i f i c a l l y  r e q u i r i n g  o n  a g e n t  o r  b r o k e r  t o  
h o u e  a c c o u n t i n g  a n d  f i n a n c i a l  r e c o r d s  a n d  t o  m o i n t o i n  t h e m  i n  
a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  T h e s e  
r e c o r d s  o r e  o u o i l o b l e  f o r  r e u i e w  a n d  o r e  c o n f i d e n t i a l  w h e n  i n  t h e  
p o s s e s s i o n  o f  t h e  d i r e c t o r .

S e c t i o n  2 0 .  ( P a g e  1 0 ,  L i n e s  1 0 - 2 1 )

§ ( b )  c o n t o i n s  t h e  r e q u i r e m e n t  f o r  a  p r e m i u m  f i d u c i a r y  o c c o u n t .  T h e  
c h a n g e  c l a r i f i e s  t h e  f a c t  t h a t  o t h e r  f u n d s  c a n  n o t  b e  c o m m i n g l e d  w i t h

P o g e  1 3
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it  e » c e p t  a s  s p e c i f i c a l l y  p e r m i t t e d  i n  S e c t i o n  2 1 .

S e c t i o n  2 1 .  ( P a g e  1 0 ,  L i n e s  2 2 - 2 9 ;  P a g e  1 1 ,  L i n e s  1 - 1 0 )

§ ( d )  p e r m i t s  a  l i m i t e d  c o m m i n g l i n g  o f  n o n p r e m i u m  f u n d s  i n  t h e  
f i d u c i a r y  a c c o u n t  f o r  s p e c i f i c  p r e m i u m  r e l a t e d  p u r p o s e s .  A c c o u n t i n g  
f o r  n o n p r e m i u m  f u n d s  i s  r e q u i r e d .

§ ( e )  m o k e s  c l e a r  t h a t  t h e  p r e m i u m  f u n d s  r e q u i r e d  t o  b e  i n  t h e  
f i d u c i a r y  a c c o u n t  c a n  n o t  b e  u s e d  o r  r e p r e s e n t e d  t o  b e  a s s e t  f u n d s .  
F u n d s  o p t i o n a l l y  p e r m i t t e d  t o  b e  i n  t h e  f i d u c i a r y  a c c o u n t ,  s u c h  a s  
r e s e r u e  f u n d s  a r e  a n  a s s e t  o f  t h e  a g e n t  o r  b r o k e r .

§ ( f )  i n t r o d u c e s  a  d e f i n i t i o n  f o r  " f i d u c i a r y  a c c o u n t . "

P o g e  1 4
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RLIEN TRUST DEPOSITS
|

i
T h i s  i s s u e  i s  c o n s i d e r e d  t h e  #1 p r i o r i t y  l e g i s l o t i u e  n e e d  t h i s  s e s s i o n  
a n d  i t  r e l a t e s  t o  t h e  t r u s t  f u n d  r e q u i r e m e n t s  f o r  a l i e n  s u r p l u s  l i n e s  
i n s u r e r s  w i s h i n g  t o  b u s i n e s s  i n  A l a s k a .  A n  a l i e n  i n s u r e r  i s  o n e  f o r m e d
u n d e r  t h e  l a w s  o f  a  c o u n t r y  o t h e r  t h a n  t h e  U n i t e d  S t a t e s .

A t  t h e  p r e s e n t  t i m e ,  A S  2 1 . 3 4 . 0 4 0 ( c )  p r o u i d e s  t h a t  a n  a l i e n  s u r p l u s  
l i n e s  i n s u r e r  m u s t  m a i n t a i n  a  t r u s t  f u n d  f o r  t h e  b e n e f i t  o f  
p o l i c y h o l d e r s  i n  t h e  U n i t e d  S t a t e s  i n  a n  a m o u n t  n o t  l e s s  t h a n  $ 3 . 5  
m i l l i o n .  T h a t  $ 3 . 5  m i l l i o n  f i g u r e  i s  s c h e d u l e d  t o  i n c r e a s e  t o  $ 5  m i l l i o n  
o n  J u n e  2 0 ,  1 9 8 7 .  T h i s  p o r t i o n  o f  t h e  b i l l  w o u l d  e l i m i n a t e  t h i s
s c h e d u l e d  i n c r e a s e  a n d  r e d u c e  t h e  t r u s t  f u n d  r e q u i r e m e n t  t o  $ 1 . 5
m i l l i o n ,  t h e  l e u e l  r e q u i r e d  b e f o r e  J u n e  2 0 ,  1 9 8 5 .

T h i s  p r o p o s a l  w o u l d  a u o i d  t h e  n e c e s s i t y  t o  d e c l a r e  a s  i n e l i g i b l e ,  
a p p r o K i m a t e l y  9 5 %  o f  t h e  a l i e n  s u r p l u s  l i n e  c o m p a n i e s  d o i n g  b u s i n e s s  
i n  t h e  R l a s k a  m a r k e t .  T h e r e  i s  a  g r e a t  d e a l  o f  c o n c e r n  a b o u t  t h e  
r e d u c t i o n  o f  a u a i l a b l e  i n s u r a n c e  m a r k e t s  f o r  e x p o s u r e s  i n  t h i s  s t a t e .  
I f  t h e  c u r r e n t  l a n g u a g e  i n  s t a t u t e  w e r e  t o  b e  e n f o r c e d ,  m a n y  i n s u r e r s  
w h o  n o w  p r o u i d e  u a l u a b l e  m a r k e t s  w o u l d  b e  i n e l i g i b l e  f o r  u s e  h e r e .  
A l a s k a  i s  o u t  o f  s t e p  w i t h  t h e  r e s t  o f  t h e  c o u n t r y  o n  t h i s  i s s u e  w h e r e  
t h e  n o r m  i s  a  d e p o s i t  o f  $ 1 . 5  m i l l i o n .  T h i s  p r o p o s a l  d o e s  n o t  i m p a c t  
t h e  m i n i m u m  c a p i t a l  a n d  s u r p l u s  r e q u i r e d  o f  a l i e n  i n s u r e r s .

S e c t i o n  3 0 .  ( P a g e  1 5 ,  L i n e s  8 - 2 9 ;  P a g e  1 6 ,  L i n e s  1 - 1 2 )

T h e  l a n g u a g e  t o  a c c o m p l i s h  t h e  c h a n g e  n r ' i a b o u e  a p p e a r s  o n  P a g e  
1 5 ,  L i n e s  2 1 - 2 2 .  O t h e r  c h a n g e s  o r e  n o t  s u b s t e n t i u e .

S e c t i o n  4 8 .  ( P a g e  3 1 ,  L i n e s  8 - 9 )

T h i s  S e c t i o n  i s  a n  i m m e d i a t e  e f f e c t i u e  d o t e  f o r  S e c t i o n  3 0  o n l y .

P o g e  1 5
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T h i s  i s s u e  i s  c o n s i d e r e d  t h e  #1 p r i o r i t y  l e g i s l a t i u e  n e e d  t h i s  s e s s i o n  
a n d  i t  r e l a t e s  t o  t h e  t r u s t  f u n d  r e q u i r e m e n t s  f o r  a l i e n  s u r p l u s  l i n e s  
i n s u r e r s  w i s h i n g  t o  b u s i n e s s  i n  A l a s k a .  R n  a l i e n  i n s u r e r  i s  o n e  f o r m e d  
u n d e r  t h e  l a w s  o f  a  c o u n t r y  o t h e r  t h a n  t h e  U n i t e d  S t a t e s .

R t  t h e  p r e s e n t  t i m e ,  R S  2 1 . 3 4 . 0 4 0 ( c )  p r o u i d e s  t h a t  a n  a l i e n  s u r p l u s  
l i n e s  i n s u r e r  m u s t  m o i n t a i n  a  t r u s t  f u n d  f o r  t h e  b e n e f i t  o f  
p o l i c y h o l d e r s  i n  t h e  U n i t e d  S t a t e s  i n  a n  a m o u n t  n o t  l e s s  t h a n  $ 3 . 5  
m i l l i o n .  T h a t  $ 3 . 5  m i l l i o n  f i g u r e  i s  s c h e d u l e d  t o  i n c r e a s e  ( o  $ 5  m i l l i o n  
o n  J u n e  2 0 ,  1 9 8 7 .  T h i s  p o r t i o n  o f  t h e  b i l l  w o u l d  e l i m i n a t e  t h i s  
s c h e d u l e d  i n c r e a s e  a n d  r e d u c e  t h e  t r u s t  f u n d  r e q u i r e m e n t  t o  $ 1 . 5  
m i l l i o n ,  t h e  l e u e l  r e q u i r e d  b e f o r e  J u n e  2 0 ,  1 9 8 5 .

T h i s  p r o p o s a l  w o u l d  a u o i d  t h e  n e c e s s i t y  t o  d e c l a r e  a s  i n e l i g i b l e ,  
a p p r o K i m a t e l y  9 5 %  o f  t h e  a l i e n  s u r p l u s  l i n e  c o m p a n i e s  d o i n g  b u s i n e s s  
i n  t h e  A l a s k a  m a r k e t .  T h e r e  i s  a  g r e a t  d e a f  o f  c o n c e r n  a b o u t  t h e  
r e d u c t i o n  o f  a u a i l a b l e  i n s u r a n c e  m a r k e t s  f o r  e H p o s u r e s  i n  t h i s  s t a t e .  
I f  t h e  c u r r e n t  l a n g u a g e  i n  s t a t u t e  w e r e  t o  b e  e n f o r c e d ,  m a n y  i n s u r e r s  
w h o  n o w  p r o u i d e  u a l u a b l e  m a r k e t s  w o u l d  b e  i n e l i g i b l e  f o r  u s e  h e r e .  
R l a s k a  i s  o u t  o f  s t e p  w i t h  t h e  r e s t  o f  t h e  c o u n t r y  o n  t h i s  i s s u e  w h e r e  
t h e  n o r m  i s  a  d e p o s i t  o f  $ 1 . 5  m i l l i o n .  T h i s  p r o p o s a l  d o e s  n o t  i m p a c t  
t h e  m i n i m u m  c a p i t a l  a n d  s u r p l u s  r e q u i r e d  o f  a l i e n  i n s u r e r s .

C S H B  4 6  ( R I s )  ( 4 / 2 9 / 8 7 )
P r e p a r e d  5 / 1 / 8 7

S e c t i o n  3 0 .  ( P a g e  1 5 ,  L i n e s  8 - 2 9 ;  P a g e  1 6 ,  L i n e s  1 - 1 2 )

T h e  l a n g u a g e  t o  a c c o m p l i s h  t h e  c h a n g e  n o t e d  a b o u e  a p p e a r s  o n  P a g e  
1 5 ,  L i n e s  2 1 - 2 2 .  O t h e r  c h a n g e s  a r e  n o t  s u b s t a n t i u e .

S e c t i o n  4 8 .  ( P a g e  3 1 ,  L i n e s  8 - 9 )

T h i s  S e c t i o n  i s  a n  i m m e d i a t e  e f f e c t i u e  d a t e  f o r  S e c t i o n  3 0  o n l y .
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b

C O M M E R C I A L  C A N C E L L A T I O N
l

i
R S  2 1 . 3 6 . 2 1 0  -  3 1 0  c u r r e n t l y  p l a c e s  a  l i m i t a t i o n  o n  a n  i n s u r a n c e  
c o m p a n y ' s  r i g h t  t o  c a n c e l  i n  m i d - t e r m ,  p e r s o n a l  l i n e s  o f  i n s u r a n c e ,  
s u c h  a s  a u t o m o b i l e  i n s u r a n c e  o r  h o m e o w n e r s  i n s u r a n c e .  T h i s  w h o l e  
s e c t i o n  o f  l a w  d e a l s  w i t h  i n s u r e r  i n i t i a t e d  c a n c e l l a t i o n s .  T h e  
i n s u r a n c e  c r i s i s  o f  t h e  p o s t  f e w  y e a r s ,  a c c e n t e d  t h e  n e e d  t h a t  t h i s  
k i n d  o f  p r o t e c t i o n  s h o u l d  a l s o  b e  p r o u i d e d  f o r  c o m m e r c i a l  p o l i c i e s .

T o  a c c o m p l i s h  t h i s ,  i t  i s  n e c e s s a r y  t o  s u b s t a n t i a l l y  r e w o r k  R S  
2 1 . 3 6 . 2 1 0  -  3 1 0 .  fl n u m b e r  o f  s e c t i o n s  h o u e  b e e n  r e l o c a t e d  a n d  a  
d i s t i n c t i o n  m a d e  b e t w e e n  p e r s o n a l  i n s u r a n c e  a n d  b u s i n e s s  o r  
c o m m e r c i a l  i n s u r a n c e .  T h e  p e r s o n a l  i n s u r a n c e  l i m i t a t i o n  i s  u n c h a n g e d  
e x c e p t  t h a t  n o t i c e  p e r i o d  h a s  b e e n  r e u i s e d .  T h i s  i s s u e  h a s  b e e n  t h e  
o n e  g e n e r a t i n g  t h e  m o s t  f i n e  t u n i n g  d u r i n g  t h e  h e a r i n g  p r o c e s s .

T h e  b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e  n o t i c e  i s  s i m i l a r  t o  t h o s e  i n  
m a n y  s t a t e s .  T h i s  p r o p o s a l  p r e s e r u e s  t h e  i n s u r e r s  r i g h t  t o  c a n c e l  b u t  
d o e s  r e q u i r e  o n  a d e q u a t e  p e r i o d  o f  n o t i c e ,  a  s t a t e m e n t  o f  t h e  r e a s o n s  
f o r  t h e  c a n c e l l a t i o n ,  a n d  r e q u i r e s ,  i n  m o s t  c a s e s ,  t h a t  a n y  u n e a r n e d  
p r e m i u m  b e  r e t u r n e d  t o  t h e  i n s u r e d  b e f o r e  t h e  e f f e c t i u e  d o t e  o f  
c a n c e l l a t i o n .  R  n o t i c e  r e q u i r e m e n t  h a s  b e e n  a d d e d  f o r  a n  i n c r e a s e  o f  
p r e m i u m  a t  r e n e w a l  o r  a  c h a n g e  i n  c o u e r o g e .  N o t i c e  m u s t  b e  g i u e n  
p r i o r  t o  e x p i r a t i o n .

T h e  n o r m a l  p e r i o d  o f  n o t i c e  f o r  c a n c e l l a t i o n  w i l l  b e  3 0  d a y s  f o r  
p e r s o n a l  l i n e s  a n d  6 0  d a y s  f o r  c o m m e r c i a l  a n d  b u s i n e s s  i n s u r a n c e  
p o l i c i e s .  N o t i c e  f o r  n o n p a y m e n t  w i l l  b e  2 0  d a y s .  N o t i c e  f o r  s p e c i a l  
r e a s o n s  s u c h  o s  s u s p e n s i o n  o r  r e u o c o t i o n  o f  l i c e n s e ,  c o n u i c t i o n  o f  a  
c r i m e  r e l a t e d  t o  t h e  t y p e  o f  c o u e r a g e  p r o u i d e d ,  a n d  m a t e r i a l  
m i s r e p r e s e n t a t i o n  w i l l  h o u e  a  1 0  d a y  n o t i c e .  N o t i c e  o f  n o n r e n e w o l  
w i l l  r e m a i n  a t  2 0  d a y s  f o r  p e r s o n a l  i n s u r a n c e  a n d  w i l l  b e  4 5  d a y s  f o r  
c o m m e r c i a l  n o n r e n e w a l s .

S e c t i o n  3 1 .  ( P o g e  1 6 ,  L i n e s  1 3 - 2 4 )  

N o  s u b s t a n t i u e  c h a n g e .

P a g e  1 6
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S e c t i o n  3 2 .  ( P o g e  1 6 ,  L i n e s  2 5 - 2 9 ;  P o g e  1 7 ,  L i n e s  1 - 2 )
i
i

N o  s u b s t a n t i u e  c h a n g e .  T h i s  i s  m e r e l y  a  r e l o c a t i o n  o f  R S  2 1 . 3 6 . 3 0 0 .  
R e f e r e n c e  t o  s o m e  e x c e p t i o n s  h a s  b e e n  d e l e t e d  s i n c e  t h o s e  w i l l  b e  
p i c k e d  u p  u n d e r  t h e  c o m m e r c i a l  o r  b u s i n e s s  d e f i n i t i o n .

S e c t i o n  3 5 .  ( P a g e  1 7 ,  L i n e s  3 - 2 1 )

N o  s u b s t a n t i u e  c h a n g e .

S e c t i o n  5 4 .  ( P a g e  1 7 ,  L i n e s  2 2 - 2 9 ;  P a g e  1 8 ,  L i n e s  1 - 9 )

T h i s  S e c t i o n  l i s t s  t h e  n o t i c e  p e r i o d s  f o r  p e r s o n a l  i n s u r a n c e .

S e c t i o n  5 5 .  ( P a g e  1 8 ,  L i n e s  1 0 - 2 9 ;  P a g e  1 9 ,  L i n e s  1 - 2 9 ;
P a g e  2 0 ,  L i n e s  1 - 2 )

§ ( b )  o f  t h i s  S e c t i o n  e s t a b l i s h e s  t h e  n o t i c e  p e r i o d s  f o r  b u s i n e s s  o r  
c o m m e r c i a l  i n s u r a n c e .

§ ( c )  r e q u i r e s  t h e  r e t u r n  o f  u n e a r n e d  p r e m i u m  p r i o r  t o  t h e  e f f e c t i u e  
d a t e  o f  c a n c e l l a t i o n .  I f  t h e  c a n c e l l a t i o n  i s  f o r  n o n p a y m e n t ,  r e t u r n  o f  
u n e a r n e d  p r e m i u m  m u s t  o c c u r  w i t h i n  3 0  d a y s  a f t e r  n o t i c e  o f  
c a n c e l l a t i o n  i s  g i u e n .  R u d i t s  o n  a u d i t a b l e  p o l i c i e s  m u s t  a l s o  b e  m a d e  
b e f o r e  t h e  e f f e c t i u e  d o t e  o f  c a n c e l l a t i o n  a n d  u n e a r n e d  p r e m i u m  
r e t u r n e d  b e f o r e  t h e  e x p i r a t i o n  o f  t h e  p o l i c y ,  w h e r e  t h e  r e a s o n  f o r  
c a n c e l l a t i o n  i s  o t h e r  t h a n  n o n p a y m e n t ,  a n d  s o m e  s p e c i f i e d  e x c e p t i o n s .

W h i l e  t h i s  m a y  c a u s e  s o m e  d i f f i c u l t y  f o r  t h e  i n s u r e r ,  it s h o u l d  b e  
r e m e m b e r e d  t h a t  t h i s  s p e a k s  t o  o n  i n s u r e r  i n i t i a t e d  c a n c e l l a t i o n .  
I n s u r e r s  c o n  u s e  t e n t a t i u e  o r  p r o j e c t e d  n u m b e r s  f o r  t h e  p e r i o d  
f o l l o w i n g  t h e  n o t i c e  o f  c a n c e l l a t i o n .  T h e y  o f t e n  k n o w  t h e y  a r e  g o i n g  
t o  c a n c e l ,  s o  u s u a l l y  t h e y  c o n  a l s o  c o n t r o l  t h e  a u d i t  p r o c e s s .  T h e  
i n s u r e d  w i t h  a n  a u d i t a b l e  p o l i c y  i s  e n t i t l e d  t o  t h e  s a m e  p r o t e c t i o n  a s  
a n  i n s u r e d  w i t h  a  n o n a u d i t a b l e  p o l i c y .  T h e  i n s u r e r  m a y  e l e c t  t o  w a i u e  
o n  a u d i t  o n  c a n c e l l a t i o n ,  w h i c h  i s  t h e i r  r i g h t  c u r r e n t l y .  I f  t h e  D i u i s i o n

P a g e  1 7



f i n d s  t h a t  t h e  m a i u e r  i s  n o t  i n  t h e  i n s u r e d s  i n t e r e s t ,  i t  c a n  r e q u i r e  t h a t  
a n  a u d i t  b e  m a d e  u n d e r  § ( d ) .
§ ( d )  p r o u i d e s  t h a t  t h e  D i r e c t o r  h a s  t h e  a u t h o r i t y  t o  o r d e r  o n  a u d i t  
l u a i u e d  b y  a n  i n s u r e r  u n d e r  § ( c ) .  T h i s  m o u l d  b e  d o n e  m h e n  t h e  d i r e c t o r  
b e i i e u e s  a n  i n s u r e r  i s  a c t i n g  u n f a i r l y  t o  a n  i n s u r e d .

§ ( e )  c l a r i f i e s  t h a t  a  r e a s o n  f o r  c a n c e l l a t i o n  m i l l  b e  g i u e n  i n  a l l  c a s e s .  

S e c t i o n  5 6 .  ( P a g e  2 0 ,  L i n e s  3 - 2 1 )

T h i s  s e c t i o n  p r o u i d e s  f o r  a  n o t i c e  t o  b e  g i u e n  o f  a  p r e m i u m  i n c r e a s e  o r  
o f  a  c o u e r a g e  c h a n g e  2 0  d a y s  b e f o r e  e n p i r a t i o n  i n  t h e  c a s e  o f  
p e r s o n a l  i n s u r a n c e  a n d  4 5  d a y s  b e f o r e  e u p i r a t i o n  i n  t h e  c a s e  o f  
b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e .  T h i s  d o e s  n o t  a p p l y  t o  m o r k e r s 1 
c o m p e n s a t i o n  i n s u r a n c e .

S e c t i o n  5 7 .  ( P a g e  2 0 ,  L i n e s  2 2 - 2 9 ;  P a g e  2 1 ,  L i n e s  1 - 1 2 )

T h e  n o t i c e  o f  n o n r e n e m a l  i s  u n c h a n g e d  f o r  p e r s o n a l  i n s u r a n c e  a t  2 0  
d a y s .  T h e  n o t i c e  o f  n o n r e n e m a l  f o r  b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e  
i s  4 5  d a y s .  F a i l u r e  t o  g i u e  r e q u i r e d  n o t i c e  r e s u l t s  i n  c o n t i n u e d  c o u e r .

t

S e c t i o n  5 8 .  ( P a g e  2 1 ,  L i n e s  1 3 - 2 2 )

. N o  s u b s t a n t i u e  c h a n g e .
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S e c t i o n  4 0 .  ( P a g e  2 2 ,  L i n e s  1 0 - 1 6 )

T h i s  s e c t i o n  r e q u i r e s  t h a t  a  n o t i c e  o f  c a n c e l l a t i o n  b e  s e n t  t o  t h e  l a s t  
k n o m n  a d d r e s s  t h a t  t h e  i n s u r e r  h a u e  a  p o s t  o f f i c e  r e c e i p t  o f  m a i l i n g .

S e c t i o n  4 1 .  ( P a g e  2 2 ,  L i n e s  1 7 - 2 9 ;  P a g e  2 3 ,  L i n e s  1 - 2 9 ;  
P o g e  2 4 ,  L i n e s  1 - 1 5 )

P a g e  1 8
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* h .  ,

T h e  d e f i n i t i o n  o f  “ b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e "  i s  n e i u .  T h e  
r e m a i n d e r  o f  t h e  c h a n g e s  i n  t h i s  S e c t i o n  a r e  n o t  s u b s t a n t i u e .  T h e  l i m i t  
o n  c a n c e l l a t i o n  m i l l  e n t e n d  t o  u e s s e l s  u n d e r  5 0  d i s p l a c e m e n t  t o n s  
m h i c h  m i l l  c o u e r  m o s t  o f  R l a s k a ' s  f i s h i n g  f l e e t .

S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

fiS 2 1 . 3 6 . 2 1 0 ( c )  i s  r e p e a l e d  a s  i t  i s  n o t  n e e d e d .

R S  2 1 . 3 6 . 2 1 0 ( e )  i s  r e p e a l e d  b e c a u s e  i t  h a s  b e e n  r e l o c a t e d  i n  t h e  
d e f i n i t i o n  o f  “ p e r s o n a l  i n s u r a n c e 1* o n  P a g e  2 3 ,  L i n e s  1 8 - 2 9  a n d  P a g e  
2 4 ,  L i n e s  1 - 4 .

R S  2 1 . 3 6 . 2 3 0  i s  r e p e a l e d  a s  i t  i s  n o t  n e e d e d .

R S  2 1 . 3 6 . 3 0 0  i s  r e p e a l e d  b e c a u s e  i t  h a s  b e r n  m o u e d  t o  S e c t i o n  3 2 .

t
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•h . ,

P R O  R R T R  O N  C R N C E L L R T I O N S
*
i

T h e r e  a r e  t m o  b a s i c  m e t h o d s  o f  c o m p u t i n g  r e t u r n  p r e m i u m  o n  a  
c a n c e l l e d  p o l i c y .  I n  i n d u s t r y  p a r l a n c e ,  t h e s e  a r e  r e f e r r e d  t o  a s  s h o r t  
r a t e  a n d  p r o  r a t a .  S h o r t  r a t e  i s  u s e d  o n  a  c a n c e l l a t i o n  i n i t i a t e d  b y  t h e  
i n s u r e d  a n d  h a s  a  b u i l t - i n  p e n a l t y .  P r o  r a t a  i s  u s e d  o n  c a n c e l l a t i o n s  
i n i t i a t e d  b y  t h e  i n s u r a n c e  c o m p a n y  a n d  t h e  e a r n e d  p o r t i o n  o f  p r e m i u m  
i s  p r o p o r t i o n a t e  t o  t h e  p e r i o d  o f  c o u e r a g e .  T h e  s h o r t  r a t e  m e t h o d  o f  
c o m p u t a t i o n  i s  o f t e n  a  c a u s e  f o r  c o m p l a i n t  b e c a u s e  o f  a b u s e .  M o s t  
c o m p l a i n t s  d e a l  u / i t h  t h e  s i z e  o f  t h e  p e n a l t y  p r o u i s i o n .

S h o r t  r a t e  p e n a l t y  m a s  o r i g i n a l l y  i n t e n d e d  t o  r e f l e c t  a n  e x p e n s e  o f  t h e  
i n s u r e r  t h a t  m a s ,  f o r  t h e  m o s t  p a r t ,  b e y o n d  t h e  i n s u r e r s '  c o n t r o l .  I t  
a l s o  p r o u i d e s  s o m e  p r o t e c t i o n  f r o m  s e u e r e  m a r k e t  d i s r u p t i o n .  T h e  
D i u i s i o n  h a s  c o n s i d e r e d  t h e  e l i m i n a t i o n  o f  s h o r t  r a t e  b y  r e g u l a t i o n ,  b u t  
a u t h o r i t y  i s  u a g u e .  L U e  m o u l d  p r e f e r  t o  c o n t i n u e  s o m e  f o r m  o f  s h o r t  
r a t e  p e n a l t y  b u t  b e  a b l e  t o  a d d r e s s  t h e  a b u s e s .

S e c t i o n  3 9 .  ( P a g e  2 1 ,  L i n e s  2 3 - 2 9 ;  P a g e  2 2 ,  L i n e s  1 - 9 )

T h i s  S e c t i o n  l i m i t s  t h e  s h o r t  r o t e  p e n a l t y  t o  7 . 5 7 o  o f  t h e  u n e a r n e d  
p r e m i u m .

S e c t i o n  4 7 .  ( P a g e  3 1 ,  L i n e s  5 - 7 )

T h i s  S e c t i o n  m a k e s  c l e a r  t h a t  t h i s  n e m  r e q u i r e m e n t  d o e s  n o t  a f f e c t  
i n - f o r c e  c o n t r a c t s ,  t h u s  s i d e s t e p p i n g  p o t e n t i a l  c o n s t i t u t i o n a l  
c o n f l i c t s .

P o g e  2 0



C S H B  4 6  ( R I s )  ( 4 / 2 9 / 8 7 )
P r e p a r e d  5 / 1 / 8 7

N U R S E  C O U E R R G E

T h i s  p r o p o s a l  m i l l  a d d  n u r s e s  t o  t h e  l i s t  o f  h e a l t h  c a r e  p r o f e s s i o n a l s  
m h o  c a n  o b t a i n  p r o f e s s i o n a l  l i a b i l i t y  i n s u r a n c e  f r o m  t h e  M e d i c a l  
I n d e m n i t y  C o r p o r a t i o n  o f  R l a s k a  m h :  . m a s  f o r m e d  u n d e r  R S  2 1 . 8 8  i n  
1 9 7 6 .  T h i s  i s  p r i m a r i l y  a  b a c k u p  a c t i o n  s i n c e  n u r s e s  h a u e  r e c e n t l y  
b e e n  a b l e  t o  p u t  t o g e t h e r  a  n a t i o n a l  p r o g r a m  t h a t  a p p e a r s  t o  r e s o l u e  
t h e i r  a u a i l a b i l i t y  d i f f i c u l t i e s .  T h e  D i u i s i o n  o f  I n s u r a n c e  h a s  n o  
o b j e c t i o n  t o  t h i s  p r o p o s a l .

S e c t i o n  4 5 .  ( P a g e  2 4 ,  L i n e s  2 3 - 2 9 ;  P a g e  2 5 ,  L i n e s  1 - 2 9 ;
P a g e  2 6 ,  L i n e s  1 - 2 9 ;  P a g e  2 7 ,  L i n e s  1 - 1 5 )

" N u r s e "  o r  " n u r s e s " ,  i s  a d d e d  o n  P a g e  2 4 ,  L i n e  2 7 ;  P a g e  2 5 ,  L i n e s  1 ,  4 ,  
1 2 ,  1 3 ,  0* 1 6  a n d  o n  P a g e  2 7 ,  L i n e  9 .
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RELOCRTION OF DEFINITIONS

D e f i n i t i o n s  i n  t h e  I n s u r a n c e  C o d e  ( T i t l e  2 1 )  a r e  f o u n d  i n  R S  2 1 . 9 0 .  I n  
a d d i t i o n ,  c h a p t e r s  c o n t a i n  d e f i n i t i o n s  t h a t  i n  s o m e  c a s e s  h a u e  a  m o r e  
g e n e r a l  a p p l i c a t i o n .  T h e s e  s h o u l d  b e  l o c a t e d  i n  t h e  g e n e r a l  d e f i n i t i o n  
c h a p t e r .  T h e  c h a n g e s  i n  t h i s  c a s e  a r e  n o t  s u b s t a n t i u e ,  b u t  m e r e l y  
r e p r e s e n t  r e l o c a t i o n  w i t h  o n e  e x c e p t i o n ,  t h e  d e f i n i t i o n  o f  " f i r m , "  
w h i c h  h a s  b e e n  a l r e a d y  d i s c u s s e d  o n  P a g e  8 - 9 ,  u n d e r  S e c t i o n s  1 0  0* 4 4 .

S e c t i o n  4 4 .  ( P a g e  2 7 ,  L i n e s  1 6 - 2 9 ;  P a g e  2 8 ,  L i n e s  1 - 2 9 ;
P a g e  2 9 ,  L i n e s  1 - 2 9 ;  P a g e  3 0 ,  L i n e s  1 - 1 6 )

§ ( 1 ) ,  " a d j u s t e r "  o n  P a g e  2 7 ,  L i n e s  1 9 - 2 5 ,  w a s  f o r m e r l y  R S  
2 1 . 2 7 . 5 1 0 ( a ) .

§ ( 2 ) ,  “ a g e n t "  o n  P a g e  2 7 ,  L i n e s  2 6 - 2 9  a n d  P a g e  2 0 ,  L i n e  1 ,  w a s  
f o r m e r l y  R S  2 1 . 2 7 . 4 7 0 .

§(5), "broker" on Poge 20, L ines 0-15, w o s  f o rm e r l y  AS 21.27.400.

§ ( 1 1 ) ,  " f i r m "  o n  P o g e  2 8 ,  L i n e s  2 5 - 2 8  i s  n e w .  S e e  d i s c u s s i o n  o . i  P a g e  8 .

§ ( 1 3 ) ,  " i n d e p e n d e n t  a d j u s t e r "  o n  P a g e  2 9 ,  L i n e s  3 - 4 ,  w a s  f o r m e r l y  R S  
2 1 . 2 7 . 5 1 0 ( b ) .

§ ( 2 0 ) ,  " s o l i c i t o r "  o n  P a g e  3 0 ,  L i n e s  2 - 5 ,  w a s  f o r m e r l y  R S  2 1 . 2 7 . 4 9 0 .

S e c t i o n  4 5 .  ( P a g e  3 0 ,  L i n e s  1 7 - 2 9 )

T h i s  S e c t i o n  w a s  f o r m e r l y  R S  2 1 . 2 7 . 5 2 0 .  N o  s u b s t a n t i u e  c h a n g e .

S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

R S  2 1 . 2 7 . 4 7 0 ,  R S  2 1 . 2 7 . 4 8 0 ,  R S  2 1 . 2 7 . 4 9 0 ,  R S  2 1 . 2 7 . 5 1 0 ,  O' R S  2 1 . 2 7 . 5 2 0  
a r e  r e p e a l e d  a s  d i s c u s s e d  i n  S e c t i o n s  4 4  a n d  4 5  a b o u e .
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R E M O U R L  O F  O B S O L E T E  O R  D U P L I C R T I U E  P R O L U S I O N S

T h e  p r e s e n t  I n s u r a n c e  C o d e  w a s  a d o p t e d  i n  1 9 6 6 .  fit t h e  t i m e  o f  
a d o p t i o n ,  t h e r e  w e r e  a  n u m b e r  o f  p r o u i s i o n s  i n t e n d e d  t o  p r e u e n t  
d i s r u p t i o n  o f ,  t h e n ,  c u r r e n t  a c t i u i t i e s .  T h e s e  p r o u i s i o n s  a r e  n o  l o n g e r  
s i n c e  s o m e  2 0 +  y e a r s  h a u e  p a s s e d  a n d  t h e  s e c t i o n s  a r e  o b s o l e t e .  
I n c l u d e d  i n  t h e  r e p e a l  i s  a  s e c t i o n  t h a t  d u p l i c a t e s  p r o u i s i o n s  o f  t h e  
e t h i c s  b i l l  a d o p t e d  b y  t h e  F o u r t e e n t h  L e g i s l a t u r e .

S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

R S  2 1 . 0 3 . 0 3 0 ,  R S  2 1 . 0 3 . 0 4 0 ,  R S  2 1 . 0 3 . 0 5 0  a n d  R S  2 1 . 0 6 . 0 4 0  a r e  
r e p e a l e d .
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E L I M I N A T I O N  O F  D O M E S T I C  T B H  E H E M P T I Q N

T h i s  i t e m  p r o p o s e s  t o  t e r m i n a t e  a  t a x  e x e m p t i o n  p r e s e n t l y  g r a n t e d  t o  
a  d o m e s t i c  R l a s k a  i n s u r e r  d u r i n g  i t s  f i r s t  f i u e  y e a r s  o f  e x i s t e n c e .  
T h e r e  i s  a  p o t e n t i a l  c o n s t i t u t i o n a l  i s s u e  w i t h  c o n t i n u a n c e  o f  t h e  t a x  
e x e m p t i o n .  I n  t h e  p a s t ,  l a r g e  n a t i o n a l  i n s u r a n c e  h o l d i n g  c o m p a n i e s  
h a u e  t a k e n  a d u a n t a g e  o f  t h i s  f e a t u r e  a n d  i n  s o m e  c a s e s ,  t h e r e  h a s  
b e e n  a  s t r o n g  q u e s t i o n  a b o u t  w h e t h e r  s o m e  o f  t h o s e  c o m p a n i e s  w e r e  
t r u l y  d o m e s t i c  A l a s k a  i n s u r e r s .  T h e  D i u i s i o n  o f  I n s u r a n c e  h a s  n o  
o b j e c t i o n  t o  t h i s  p r o p o s a l .

S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

R S  2 1 . 0 9 . 2 1 0 ( c )  i s  r e p e a l e d  o n  L i n e  3 ,  e l i m i n a t i n g  t h e  d o m e s t i c  t a x  
e x e m p t i o n .

P a g e  2 3



r
*/

OVERVIEW
CSHB 46 (RIS)
4/30/87

Prepared by: Alaska Division of Insurance
Date: 5/1/87

• • •

This proposal encompasses about 13 insurance issues in one "omnfous" bill on 
insurance issues. Most of the items contained in the bill have, at one time or another, 
been requested by the Division. The Division supports this legislation.

GENERAL AGENTS/ MANAGERS
This issue eliminates confusion with AS 21.09.280, which currently attempts to distinguish 
between "general agents" who are required to be licensed and "managers" who are not. 
The distinction is difficult to apply, since definition is unclear. The bill requires all general 
agents to be licensed, and lists specific exceptions.

CONTINUOUS LICENSE
This bill introduces a continuous license for agents, brokers, solicitors, adjusters, and 
general agents, to replace annual renewal. All licensees will pay an annual fee with 
failure to pay resulting in revocation or suspension of license. This change should reduce 
the paperwork handled by the Division.

FIRM / INDIVIDUAL LICENSE
This portion of the bill creates a new distinction between individual licenses issued to 
individual persons, and fiim licenses issued to associations of individual licensees. 
License will be required for all individuals to provide individual accountability. This 
principle will also be extended to adjusting firms. We have experienced situations where 
firms have Ignored Alaska Law to the detriment of the public and individual licensees 
within the firm.

BROKERBOND
This section proposes to increase the bond required of a broker from the current $5,000 to 
$10,000. The bond is available for the people of the state. The increased bond will have 
an increased cost, but the amount Is not excessive.

BROKER AS AGENT
Alaska currently licenses two kinds of insurance producer, agent and broker. The agent 
represents an insurance company through appointment and contract The broker does 
not Producers typically hold both types of license. A purchaser of insurance usually 
does not know which license is being used. This really becomes a concern when a 
producer becomes insolvent or has misused trust account monies.

P a g e  1
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This proposal provides that when a broker places coverage which can be evidenced by a 
binder, issuance of a policy, or some acknowledgement from the insurer or its 
representative, then the insurer is considered to have received those funds whether ft 
has or not The broker is considered to be the agent of the company for purposes of 
premium collection.

PRODUCER FINANCIAL / FIDUCIARY ACCOUNTS
The Division has been working with the Alaska Association of Independent Insurance 
Agents and Brokers concerning financial problems with some insirance agents and 
brokers and their handling of insurance premium monies. Unfortunately, the first sign that 
all is not well with an agents' or brokers' fiduciary account, in which he required to receive 
all premium, is when it is too late. One good indicator of a developing problem would be 
good accounting records accessble by the Division, which are required with this bill. This 
tool, coupled with other items in this bill should maximize public protection.

ALIEN TRUST DEPOSITS
This issue is our priority legislative need this session and it relates to the trust fund 
requirements for alien surplus lines insurers. An alien insurer is one formed under the 
laws of another country.

Statute now requires that an alien surplus lines insurer maintain a trust fund for the 
benefit of policyholders in the United States in an amount not less than $3.5 million. That 
$3.5 million figure is scheduled to increase to $5 million on June 20,1987. This portion of 
the bill would eliminate this scheduled increase and reduce the trust fund requirement to 
$1.5 million, the level required by the other 49 states.

This proposal would avoid the necessity to declare as ineligible, approximately 95% of 
the alien surplus line companies doing business in the Alaska market, with resultant 
reduction of available insurance markets for exposures in this state.

COMMERCIAL CANCELLATION
The insurance crisis of the past few years, accented the need to provide some kind of 
protection for commercial policies. This proposal preserves the insurers right to cancel 
but does require an adequate period of notice, a statement of the reasons for the 
cancellation, and requires, in most cases, that any unearned premium be returned to the 
Insured before the effective date of cancellation. A notice requirement has been added 
for an increase of premium at renewal or a change in coverage. Notice must be given 
prior to expiration.

P a g e  2
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PRO RATA ON CANCELLATIONS
There are two basic methods of computing return premium on a cancelled plicy, which 
are referred to as pro rata and short rate. Pro rata is used on cancellations initiated by the 
insurance company and the earned portion of premium is proportionate to the period of 
coverage. Short rate is used on a cancellation initiated by the insured and has a buifc-in 
penalty. The short rate method of computation is often a cause for complaint because of 
abuse. Most complaints deal with the size of the penalty provision. This proposal places 
a reasonable limit on the size of the penalty.

NURSE COVERAGE
This proposal will add nurses to the list of health care professionals who can obtain 
professional liability insurance from the Medical Indemnity Corporation of Alaska. This is 
primarily a backup since nurses have been able to put together a national program that 
resolves their availability difficulties.

RELOCATION OF DEFINITIONS
Definitions in the Insurance Code (Title 21) are found in AS 21.90. In addition, chapters 
contain definitions that in some cases have a more general application. These should be 
located in the general definition chapter. The changes in this case are not substantive.

ELIMINATION OF DOMESTIC TAX EXEMPTION
This item proposes to terminate a tax exemption presently granted to a domestic Alaska 
insurer during its first five years of existence. There is a potential constitutional issue with 
continuance of the tax exemption.

REMOYAL OF OBSOLETE OR DUPLICATIYE PROVISIONS
The present Insurance Code was adopted in 1966. A number of provisions intended to 
prevent disruption of activities still remain In statute. These provisions are now obsolete. 
Included in the repeal is a section that duplicates provisions of the ethics bill adopted by 
the Fourteenth Legislature.

P o g e  3
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G E N E R A L  A G E N T S  /  M A N A G E R S
«l

S e c t i o n  1 .  ( P a g e  1 ,  L i n e s  9 - 2 0 )
S e c t i o n  2 .  ( P o g e  1 ,  L i n e s  2 1 - 2 9 ;  P o g e  2 ,  L i n e s  1 - 1 6 )
S e c t i o n  3 .  ( P o g e  2 ,  L i n e s  1 7 - 2 9 ;  P o g e  3 ,  L i n e  1 - 2 )
S e c t i o n  4 6  ( P o g e  3 1 ,  L i n e s  1 - 4 )

C O N T I N U O U S  L I C E N S E

S e c t i o n  2 .  
S e c t i o n  4 .  
S e c t i o n  5 .  
S e c t i o n  6 .  
S e c t i o n  7 .  
S e c t i o n  1 0 .  
S e c t i o n  1 2 .  
S e c t i o n  1 3 .  
S e c t i o n  1 7 .  
S e c t i o n  1 8 .  
S e c t i o n  2 2 .  
S e c t i o n  2 4 .  
S e c t i o n  2 6 .  
S e c t i o n  2 7 .  
S e c t i o n  2 8 .  
S e c t i o n  2 9 .  
S e c t i o n  4 2 .

( P o g e  1 ,  L i n e s  2 1 - 2 9 ;  P o g e  2 ,  L i n e s  1 - 1 6 )  
( P o g e  3 ,  L i n e s  3 - 1 0 )
( P o g e  3 ,  L i n e s  I I  - 2 8 )
( P a g e  3 ,  L i n e  2 9 ;  P o g e  4 ,  L i n e s  1 - 7 )
( P a g e  4 ,  L i n e s  8 - 2 9 ;  P a g e  5 ,  L i n e s  1 - 9 )

( P o g e  6 ,  L i n e s  1 5 - 2 9 ;  P o g e  7 ,  L i n e s  1 - 3 )  
( P o g e  7 ,  L i n e s  2 6 - 2 9 ;  P o g e  8 ,  L i n e s  1 - 9 )  
( P o g e  8 ,  L i n e s  1 0 - 2 2 )
( P o g e  9 ,  L i n e s  1 5 - 1 9 )
( P o g e  9 ,  L i n e s  2 0 - 2 6 )
( P a g e  1 1 ,  L i n e s  1 1 - 2 7 )
( P o g e  1 2 ,  L i n e s  1 6 - 2 9 ;  P o g e  1 3 ,  L i n e s  1 - 1 9 )  
( P a g e  1 3 ,  L i n e s  2 5 -  2 9 ;  P o g e  1 4 ,  L i n e s  1 - 7 )  
t P o g e  1 4 ,  L i n e s  8 - 1 9 )
( P o g e  1 4 ,  L i n e s  2 0 - 2 9 )
( P o g e  1 5 ,  L i n e s  1 - 7 )
( P o g e  2 4 ,  L i n e s  1 6 - 2 2 )

F I R M  /  I N D I U I D U A L  L I C E N S E

S e c t i o n  7 .  ( P o g e  4 ,  L i n e s  0 - 2 9 ;  P o g e  5 ,  L i n e s  I - 9 )
S e c t i o n  8 .  ( P a g e  5 ,  L i n e s  1 0 - 2 9 ;  P o g e  6 ,  L i n e s  1 - 8 )
S e c t i o n  9 .  ( P o g e  6 ,  L i n e s  9 - 1 4 )
S e c t i o n  1 0 .  ( P o g e  6 ,  L i n e s  1 5 - 2 9 ;  P o g e  7 ,  L i n e  1 - 3 )
S e c t i o n  1 1 .  ( P o g e  7 ,  L i n e s  4 - 2 5 )
S e c t i o n  1 4 .  ( P o g e  8 ,  L i n e s  2 3 - 2 6 )
S e c t i o n  2 3 .  ( P o g e  1 1 ,  L i n e s  2 8 - 2 9 ;  P o g e  1 2 ,  L i n e s  1 - 1 5 )
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S e c t i o n  2 5 .
S e c t i o n  4 4 .  ( P a g e  2 7 ,  L i n e s  1 6 - 2 9 ;  P o g e  2 8 ,  L i n e s  1 - 2 °  

P o g e  2 9 ,  L i n e s  1 - 2 9 ;  P o g e  3 0 ,  L i n e s  1 - 1 6 )  
S e c t i o n  4 6 .  ( P o g e  3 1 ,  L i n e s  1 - 4 )

B R O K E R  B O N D

S e c t i o n  1 4 .  ( P o g e  8 ,  L i n e s  1 0 - 2 2 )

B R O K E R  R S  R G E N T

S e c t i o n  1 3 .  ( P a g e  8 ,  L i n e s  1 0 - 2 2 )
S e c t i o n  1 5 .  ( P o g e  8 ,  L i n e s  2 7 - 2 9 ;  P o g e  9 ,  L i n e  1 )
S e c t i o n  1 6 .  ( P o g e  9 ,  L i n e s  2 - 1 4 )
S e c t i o n  1 9 .  ( P a g e  9 ,  L i n e s  2 7 - 2 9 ;  P o g e  1 0 ,  L i n e s  1 - 9 )
S e c t i o n  2 0 .  ( P o g e  1 0 ,  L i n e s  1 0 - 2 1 )
S e c t i o n  2 1 .  ( P a g e  1 0 ,  L i n e s  2 2 - 2 9 ;  P o g e  1 1 ,  L i n e s  1 - 1 0 )

R L I E N  T R U S T  D E P O S I T S
I

S e c t i o n  3 0 .  ( P o g e  1 5 ,  L i n e s  8 - 2 9 ;  P o g e  1 6 ,  L i n e s  1 - 1 2 )
S e c t i o n  4 8 .  ( P o g e  3 1 ,  L i n e s  8 - 9 )

C O M M E R C I A L  C R N C E L L R T 1 U N

S e c t i o n  3 1 .  ( P o g e  1 6 ,  L i n e s  1 3 - 2 4 )
S e c t i o n  3 2 .  ( P o g e  1 6 ,  L i n e s  2 5 - 2 9 ;  P o g e  1 7 ,  L i n e s  1 - 2 )
S e c t i o n  3 3 .  ( P o g e  1 7 ,  L i n e s  3 - 2 1 )
S e c t i o n  3 4 .  ( P o g e  1 7 ,  L i n e s  2 2 - 2 9 ;  P o g e  1 0 ,  L i n e s  1 - 9 )
S e c t i o n  3 5 .  ( P o g e  1 8 ,  L i n e s  1 0 - 2 9 ;  P o g e  1 9 ,  L i n e s  1 - 2 9 ;

P o g e  2 0 ,  L i n e s  1 - 2 )
S e c t i o n  3 6 .  ( P o g e  2 0 ,  L i n e s  3 - 2 1 )
S e c t i o n  3 7 .  ( P o g e  2 0 ,  L i n e s  2 2 - 2 9 ;  P o g e  2 1 ,  L i n e s  1 - 1 2 )
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S e c t i o n  4 0 .  ( P a g e  2 2 ,  L i n e s  1 0 - 1 6 )
S e c t i o n  4 1 .  ( P a g e  2 2 ,  L i n e s  1 7 - 2 9 ;  P a g e  2 3 ,  L i n e s  1 - 2 9 ;

P a g e  2 4 ,  L i n e s  1 - 1 5 )
S e c t i o n  4 b .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

P R O  R R T f l  O N  C A N C E L L A T I O N S

S e c t i o n  3 9 .  ( P o g e  2 1 ,  L i n e s  2 3 - 2 9 ;  P a g e  2 2 ,  L i n e s  1 - 9 )
S e c t i o n  4 7 .  ( P a g e  3 1 , L i n e s  5 - 7 )

N U R S E  C O O E R R G E

S e c t i o n  4 3 .  ( P a g e  2 4 ,  L i n e s  2 3 - 2 9 ;  P a g e  2 5 ,  L i n e s  1 - 2 9 ;
P a g e  2 6 ,  L i n e s  1 - 2 9 ;  P a g e  2 7 ,  L i n e s  1 - 1 5 )

R E L 0 C R T 1 0 N  O F  D E F I N I T I O N S

S e c t i o n  4 4 .  ( P a g e  2 7 ,  L i n e s  1 6 - 2 9 ;  P a g e  2 8 ,  L i n e s  1 - 2 9 ;
P a g e  2 9 ,  L i n e s  1 - 2 9 ;  P a g e  3 0 ,  L i n e s  1 - 1 6 )

§ ( l ) ,  ' a d j u s t e r *  o n  P a g e  2 7 ,  L i n e s  1 9 - 2 5 ,  m a s  f o r m e r l y  R S  
2 1 . 2 7 . 5 1 0 ( 0 ) .

§ ( 2 ) ,  ' o g e n t "  o n  P a g e  2 7 ,  L i n e s  2 6 - 2 9  a n d  P a g e  2 8 ,  L i n e  I ,  m a s  
f o r m e r l y  R S  2 1 . 2 7 . 4 7 0 .

§ ( 5 ) ,  " b r o k e r *  o n  P a g e  2 8 ,  L i n e s  8 - 1 5 ,  m a s  f o r m e r l y  R S  2 1 . 2 7 . 4 8 0 .

§ ( 1 1 ) ,  " f i r m "  o n  P o g e  2 8 ,  L i n e s  2 5 - 2 8  i s  n e m .  S e e  d i s c u s s i o n  o n  P o g e  8 .

§ ( 1 3 ) ,  " i n d e p e n d e n t  a d j u s t e r *  o n  P o y e  2 9 ,  L i n e s  3 - 4 ,  m o s  f o r m e r l y  R S  
2 1 . 2 7 . 5 1 0 ( b ) .

§ ( 2 0 ) ,  " s o l i c i t o r *  o n  P o g e  3 0 ,  L i n e s  2 - 5 ,  m o s  f o r m e r l y  R S  2 1 . 2 7 . 4 9 0 .
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S e c t i o n  4 5 .  ( P a g e  3 0 ,  L i n e s  1 7 - 2 9 )
S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )

E L I M I N A T I O N  O F  D O M E S T I C  T R H  E H E M P T I O N  

S e c t i o n  4 6 .  ( P o g e  3 1 ,  L i n e s  1 - 4 )

R E M O U R L  O F  O B S O L E T E  O R  O U P L I C R T I U E  P R O L U S I O N S  

S e c t i o n  4 6 .  ( P a g e  3 1 ,  L i n e s  1 - 4 )
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MEMOR A N D U M

TO: S e n a t e  Labor and Commerce Comm ittee

FROM: A m e r i c a n  Insurance Association, Thomas J. Slagle

RE: CSHB46

DATE: May 6, 1987

T h e  A m e r i c a n  Insurance A ssociation, represents 171 
p r o p e r t y / c a s u a l t y  insurance compan ies in the Unit ed States. The 
A I A  s u p p o r t s  l e g i s l a t i o n  o n  c a n c e l l a t i o n  a n d  n o n - r e n e w a l  of 
commercial policies that will both p r ovide reasonable protection 
for the comm e r i c a l  insurance consumers and provide companies with 
the f l e x i b i l i t y  they need to react to changes affecti ng indivi­
dual risks.

T h e r e  are several changes to HB46 that the A I A  believes 
will improve the legislation, and that we urge you to consider. 
These c o n c erns include:

Failure to Renew S 37

H i s t o r i c a l l y ,  there has been no notice requirement for 
n o n - r e n e w a l  of commerical policies. HB46 calls for a 
forty-five (45) day non-renewal notice on commercial and 
b u s i n e s s  p o l i c i e s .  W e  s u g g e s t  t h a t  a j u m p  f r o m  no 
r e q u i r e m e n t  to forty-five (45) days will place an u n­
n e c e s s a r y  burden on the insurer, and will not serve the 
c o n s u m e r .  In other states w h i c h  have a forty-five (45) 
day requirement for non-re newal notice, there simply has 
been m a s sive  non-renewal mailouts. We recommend that 
the period for non-renewal notice on business or commer­
ci a l  policies be shortened from forty-five (45) days to 
thirty (30) days (see page 20, line 29.)

The House J u d i c i a r y  C o m m i t t e e  incorporated a "rolling" 
p r o v i s i o n  which provides that "if notice of non-renewal 
is not given as required by this section, the existing 
p o l i c y  shall continue until the insurer provides notice 
for the time period required by this section for that 
policy." We believe that this p r o v isio n will benefit 
both the c o n sumer  and the insurer. The A I A  would like,



M e m o r a n d u m  to S e n a t e  L a b o r  and C o m m e r c e  C o m m i t t e e  
M a y  6, 1987 
Page T w o

in a d d i t i o n  to that p r o v i s i o n ,  that "e a r n e d  p r e m i u m  for 
a n y  p e r i o d  of c o v e r a g e  that e x t e n d s  b e y o n d  the e x p i r a­
tion d a t e  s h a ll  be c o n s i d e r e d  p r o r a t a  b a s e d  u p o n  the 
p r e v i o u s  y e a r ' s  ra t e. " As a m a t t e r  of e q ui ty , an in­
s u r e r  s h o u l d  n o t  h a v e  t o p r o v i d e  c o v e r a g e  w i t h o u t  a 
p r e m i u m  ret urn . (See p a g e  21, line 6.)

C a n c e l l a t i o n  of A u d i t a b l e  P o l i c i e s  - S 35 ( c) (2 )

T h i s  s e c t i o n  r e q u i r e s  the i n su re r to p e r f o r m ,  o r  w a i v e  
th e  a u d i t  b e f o r e  the e f f e c t i v e  da te  of c a n c e l l a t i o n  an d 
r e t u r n  or  c r e d i t  a n y  e s t i m a t e d  u n e a r n e d  p r e m i u m  be f o r e  
the e f f e c t i v e  d a t e  of c a n c e l l a t i o n .  W i t h  m a n y  a u d i t a b l e  
p o l i c i e s ,  it is v i r t u a l l y  i m p o s s i b l e  to p e r f o r m  an a ud it  
p r i o r  to c a n c e l l a t i o n ,  in p a r t i c u l a r  if th e p o l i c y  
p r e m i u m  is b as ed  on p a y r o l l  o r s a le s r e c e i p t s .  T h e  A I A  
is c o n c e r n e d  that if the r e t u r n e d  p r e m i u m  is not  a d e­
q u a t e ,  that the c o u r t s  m a y  c o n s t r u e  the c a n c e l l a t i o n  to 
b e  i n e f f e c t i v e .  T a k i n g  i n t o  c o n s i d e r a t i o n  t h e  c o n ­
s u m e r ' s  ne ed  for a r et u r n  cf p r e m i u m  to o b t a i n  a r e­
p l a c e m e n t  p o l i c y ,  and  the insurers' c o n c e r n s  w i t h  this 
se ct io n,  the A I A  s u g g e s t s  the f o l l o w i n g  la ng u a g e :  "Upon
r e t u r n  or c r e d i t  of the e s t i m a t e d  u n e a r n e d  p r e m i u m ,  the 
i n s u r e r  o r  i n s u r e d  m a y  r e q u e s t  a p o s t  c a n c e l l a t i o n  
a u d i t .  F a i l u r e  of the i n s u r e r  to r e t u r n  the p r e c i s e  
a m o u n t  of u n e a r n e d  p r e m i u m  p r i o r  to c o m p l e t i o n  of the 
a u d i t  s h a l l  not i n v a l i d a t e  the c a n c e l l a t i o n . "  (See pa g e 
19, line  26.)

W e w o u l d  be w i l l i n g  to w o r k  w i t h  the C o m m i t t e e  to i m p l e­
me n t  these ch an ge s.

T J S I 2 : m b : 59
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a t e  p l a n n e d .
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PROPOSED AMENDMENT TO HB 46, "An Act relating to regulation of 
insurance; and providing for an effective date."

by SENATOR ABOOD

AS 21.36.090(d) is amended to read:

(d) A  person may not practice or permit unfair discrimination 
against a person who provides a service covered under a group disability 
policy that extends coverage on an expense incurred basis, or under a 
group service or indemnity type contract issued by a nonprofit 
corporation, if the service is within the scope of the provider's 
occupational license. In this subsection, "provider" means a state 
licensed physician, dentist, osteopath, optometrist, chiropractor, 
naturopath, or nurse midwife.

I



January 6, 1987 LIFE 4 CASUALTY

C. Jasper, N D 
1046 Mila
Anchorage, Alaska 99504

Dear Dr. Jasper:

In response to your inquiry concerning payments made by Aetna 
for services rendered by licensed naturopaths, under our 
standard medical insurance policies, 9uch services would not be 
covered, Alaska statues 21.36.090, which sets forth unfair 
provider discrimination prohibitions, does not include 
naturopaths as a protected provider and therefore, Aetna does 
not recognize naturopaths as a covered provider.

Recent legislation in Alaska instituting licensing procedures 
for naturopaths did cause temporary confusion in our office and 
resulted in some claims for naturopathic services being 
benefitted in error. Because those payments were the result of 
our error, no effort will be made to recover those erroneous 
payments. However, we will not issue benefits for such 
services after December 30, 1986, since they are not covered 
under our policies.

We apologize for any inconvenience that may have been caused by 
this situation and regret that our decision on this claim could 
not have been more favorable to you.

If you have any further questions, please respond in writing 
and we will get back to you as soon as possible.

Sincerely,

Tana Witty
Cost Containment Consultant
Employee Benefits Division - Claim Dept.
Aetna Life Insurance Company

TW/mL



PROPOSED AMENDMENT TO HD 46, "An Act relating to regulation of 
insurance; and providing for an effective date."

by SENATOR ADOOD

AS 21.36.090(d) is amended to read:

(d) A person may not practice or permit unfair discrimination 
against a person who provides a service covered under a group disability 
policy that extends coverage on an expense incurred basis, or under a 
group service or indemnity type contract issued by a nonprofit 
corporation, if the service is within the scope of the provider's 
occupational license. In this subsection, "provider" means a state 
licensed physician, dentist, osteopath, optometrist, chiropractor, 
naturopath, or nurse midwife.
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C. Jasper, N D 
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Anchorage, Alaska 99504

Dear Dr. Jasper:

In response to your inquiry concerning payments made by Aetna 
for services rendered by licensed naturopaths, under our 
standard medical insurance policies, such services would not be 
covered. Alaska statues 21.36.090, which sets forth unfair 
provider discrimination prohibitions, does not include 
naturopaths as a protected provider and therefore, Aetna does 
not recognize naturopaths as a covered provider.

Recent legislation in Alaska instituting licensing procedures 
for naturopaths did cause temporary confusion in our office and 
resulted in some claims for naturopathic services being 
benefitted in error. Because those payments were the result of 
our error, no effort will be made to recover those erroneous 
payments. However, we will not issue benefits for such 
services after December 30, 1986, since they are not covered 
under our policies.

We apologize for any inconvenience that may have been caused by 
this situation and regret that our decision on this claim could 
not have been more favorable to you.

If you have any further questions, please respond in writing 
and we will get back to you as soon as possible.

Sincerely,

Tana Witty
Cost Containment Consultant
Employee Benefits Division - Claim Dept.
Aetna Life Insurance Company

TW/ml
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CS H B  46 (Rules) is amended as follows:

(1) p 31, lines 1 and 2
delete AS 2 1 . 0 9 . 2 1 0 (c)

(2) p 1, lines 9 through 12 insert the following:

S e c t i o n  I. AS 21.09.210(c) is amended to read:.

Section 21.09.210(c). A domestic company which has filed 
with the division by J u l y  1, 1987 for approval to organize 
is exempt from taxation under this section-until J u l y  I > J 'w - t  
1989.. AS 21.09.210(c) is repealed effective July 1, 1989.

Renumber subsequent  sections accordingly./(3)
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CSHB 46 (Rules) is amended as follows:

(1) p 31, lines 1 and 2 
delete AS 2 1 . 0 9 . 2 1 0 (c)

(2) p 1, lines 9 through 12 insert the following:

S e ction I. AS 21.09.210(c) is amended to read:

Section 21.09.210(c). A domestic company which has filed 
with the division by J u l y  1. 1987 for approval to organize 
is exempt from taxation under this se ction-until  J u l y  1/ 
1989. AS 21.09.210(c) is repealed effective J u l y  1, 1989.

R e n u m b e r  s u b s e q u e n t  s e c t i o n s  a c c o r d i n g l y .



CS HB 46 (Rules) 

T i m e  P e riods in Bill

10 days

20 days

30 jays

45 days

60 days

N o t i c e  of c a n c e l l a t i o n  b y  insurer 
d ue to insured's license suspension or 
revocation, convic t i o n  of a crime or 
fraud or misrepresentation.
Page 18, Lines 5 and 27.

N otice of canc ellation by insurer 
due to nonpayment of p r em ium or 
withh o l d i n g  of information needed 
to determin ine premium.
Page 18, Lines 2 and 20.

R etur n of u n e a r n e d  p r emium after 
c a ncellati on notic e if cancellation is due 
to nonpayment of premium, license 
suspension or revocation, conviction 
of a crime, fraud or misrepre sentation or 
w ithholding  of information.
Page 19, Line 5.

Notice of policy or coverage change upon 
renewal of a commercial or business 
insurance policy.
Page 20, Line 14.

Permissable period for cancellation 
of personal auto policy — • if less than 
60 days old.
Page 16, Line 29.

N o t i c e  of p o l i c y  or cover a g e  change 
u p o n  renewal of a personal line of 
insurance.
P a g e  20, Line 12.

N o t i c e  of c a n c e l l a t i o n  of a 
p e r sonal line of insu rance by 
insurer. Note exceptions 
u n d e r  10 days and 20 days. 
Page 17, Line 27.

N o t i c e  of nonren e w a l  of a 
c o m m e r c i a l  or b u s in ess 
i n s u rance policy.
Page 20, Line 29.

No t i c e  of c a n c e l l a t i o n  of a 
co m m e r c i a l  or business 
insurance p o l i c y  by insurer. 
N o t e  e x c e p t i o n s  under 10 days 
and 20 days.
Page 18, Line 14.

N otice of nonrenewal 
personal line of *. 
insurance.
Page 20, Line 28.
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IN THE H OUSE
BY THE L A B O R  A N D  
COMME R C E  COMMITTEE

HOUSE BILL NO.

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

FIFTEENTH L E G I S L A T U R E  - FI RST SESS ION 

A  BILL

For an Act  entitled: "An Act r e l a t i n g  to group d i s a b i l i t y  insurance ."

BE IT ENACT ED BY THE L EGISLATURE  OF THE STATE OF ALASKA:

* Section 1. AS 21.36.090(d) is amended to read:

(d) A  person may not pra ctice or permit u n f a i r  d i s c r i m i n a t i o n  

against a person w h o  provides a service covered u n d e r  a group d i s a b i l­

ity p oli cy that extends coverage on an expense incurred basis, or 

u nder a group service or indemnity type contract issued by a n o n p r o f i t  

corporation, if the service is w i thin the scope of the p r o v i d e r’s 

occupational license. In this subsection, "provider" m eans a state 

licensed physician, dentist, osteopath, optometrist, chiropractor, 

[OR] nurse m i d w i f e , or other licensed h e a l t h  care p r a c t i t i o n e r .

- 1 -

~ — :—

—  | —

 r



MEMORA NDUM

TO: Mark Johnson c/o Senator Tim Kelly

FROM: Thomas J. S l a g l £ % ) A m e r i c a n  Insurance Associ a t i o n

RE: Meeting April 23, 1987 - 1:00 p.m.

DATE: April 22, 1987

A s  d i s c u s s e d  in our telephone conversation, Steve Young 
f r o m  the A I A ' s  S a n  F r a n c i s c o  o f f i c e  w i l l  be w i t h  me for o u r  
meeting  tomorrow. Steve's main purpose in coming to Juneau is 
simply to meet some of the key people in the legislative process. 
We would also like to discuss concerns with HB46, the so-called 
o m n i b u s  i n s u r a n c e  bill, a n d  H B 3 6 ,  w h i c h  is c u r r e n t l y  in the 
Senate Labor and Commerce Committee.

I look forward to our meeting.

T J S : m b : 29

Thomas J. Slagle, Esq 
(907) 586-3340




