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S C W E C T t  Meuse Bill 353

ivf j j f / '

2 a n  requesting that you hold a h e a r i n g  o n  House Bill 35). 
*An Act relating to r epur chase of retirement c o v e r a g e  after 
c e rta in levies*. Your c o m m i t t e e  has recent ly received (B 35), 
which has been heard and p assed b y  S e n a t e  S t a t e  A f fairs w i t h  
favorable recommendations.

Mouse Bill 35) a f f e c t s  former m e m b e r s  of the ~eachers* 
Retirement S y s t e m  (TR&t. the Judic ial Retirement S y s t e m  IJRS) , 
the P u blic employees' R etirement S y s t e m  I P C R S ) , and elect ed  
Public O f f icers Retirement S y s t e m  ( C P O R S I . T h e  b a s i e  p u r p o s e  of 
the bill is to p r e ser ve an individual's right to his retirement 
benefits. HB >53 w o u l d  a l l o w  those former m e m b e r s  to m a t e  
repayment* w i t h  Interest to the retirement fund w i t hout h a v i n g  to 
be re-em pluyed or in a ctive service under the applicable 
retirement system. This w o u l d  o n l y  be p e r m i t t e d  if the e n t i r e  
retirement account b a l a n c e  w a s  levied by a court or a g e n c y  to pay 
a claim. s u c h  c l aims Include child support o b l i g a t i o n s  and 
federal tax levies.

Presently* if a former m e m b e r ' s  retirement account is levied 
in total, the account is c l o s e d  and the former ■member m a y  not 
repay the amount refunded u n less h e / s h e  b e c o m e s  an a c t i v e  member  
again. Hous e Bill 35) w o u l d  a l l o w  a former member to repay 
his/her retirement funds without being r e - « m p i o y # d  under the 
system.

2n these difficult o e o s e o l e  times, there c o u l d  be m a n y  
Alashans w h o  m a y  lose their future retirement b e n e f i t s  and H ou se 
Bill 35) w o u l d  p r o vide the o p p o r t u n i t y  to r e p u r c h a s e  those 
b e n e n t s  at some time in the future.

T h a n h  you very m u c h  for your prompt c o n s i d e r a t i o n  o f  this
b i l l .

IhHii* i ail -  hirtoMi
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January 20, 1988

Honorable Fran Ulner
Chair, House State Affairs Comaittee
Alaska State Legislature
P. 0. Bo* V
Juneau, AJC 99811

Oear Representative Ulmer:

In accordance with AS 24.03.036. I an providing the analysis belcw on 
House Bill 353. The analysis Includes the long-term and short-term impact 
to the state If the b ill  Is adopted and the Inoact the b ill Mill have on 
the actuarial soundness of the Public Employees' Retirement System (PERS), 
Teachers' Retirement System (TRS), Judicial Retirement System (JRS), jro 
the Elected Public Officers' Retirement System (EPORS) furos.

This legislation wou’d allow a member to repay the amount refunocd ana 
reinstate their retirement standing without becoming reerployed in a 
position covered by that retirement system if they nave been forced to 
refund from their retirement system to satisfy payment(s) for child 
support, comply with the provisions of a dual ifled domestic relations 
order (COPO) or to comply with a federal ta* levy. There -HI te ro 
fiscal inpact of this legislation on the state government or any impact 
on the retirement funds involved. This legislation will not increase the 
employer contributions rates.

Re: House B111 353

Sincerely

R. P. Stalnaaer 
Acting Director

RfS/DS/bb/9
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M E M O R A N D U M  January 22. 1988

SUBJECT: Sectional analysis of HB 353
(Repurchase of retircnenc coverage)

TC: Represent ative Fran Ulcer

FROM: Teresa B. C r a a e r ^ & Q ^
Le gislative  Counsel

You have requested a sectional analysis of the above d e­
scribed bill.

As a p relim inary Batter, I Bust advise you that a sectional 
analysis or sucxaary o f  a bill should not be considered an 
a uthor i t a t i v e  interpretation of the bill and the bill itself 
is the best scateacnt of its concents.

Secs. 1 and 2 puroic a foracr member of the Teachers'
Rets recent S y s t e a  (TRS) w h o  received a total refund of the 
contribution s the B e c b e r  nade to TRS because of a federal 
tax levy o r  a levy under AS 09.38.065 to pay back the acounc 
levied against to TRS. The repayment has tne effect of 
r einstating the forcer c c c ber's rights to retirement 
benefits. Under AS 09.38. c o n t ri butions to the Teachers' 
Retirement S y s t e c  and the Public Eoployoes' Feci recent 
S v s t c n  are except froa a creditor' s efforts to l o w  against 
cnea. Under AS 09.38.065. that general exception froa 
creditors does not a p p l y  to c e r t a i n  kinds or debt, including 
child support, a U n i t e d  acounc o f  wages, and state or local 
taxes.

S e c . ? penal ts a judge or Justice w hose contr ibutions to the 
Judicial Pot I recent a y s c c a  (JRS) have boon involuntarily 
refunde d because of a levy of any kind to repay the accunt 
levied togetkor w i t h  intorest to J R S  to reinstate m e m b e r s h i p
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in the system. Contrib utions to JRS arc not protected from 
levy u nder AS 09.38.

Sec. U permits a former m e m b e r  of the Public Employees' 
Retirement S ys tem (PERS) w h o  received a total refund of c o n­
tributions beca use of a levy under AS 09.38.065 or of a 
federal tax levy to repay the amount o f  the rerund to the 
system and reinstate membership. Contributions to PERS are 
protected from levy for other kinds of debt.

Sec. 5 permits members of the Elected Public Officer? 
Retireme nt System w h o  have received an involuntary refund cf 
the individual account becaus e of a levy of any kind to r e­
pay the amount refunded and regain all rights terminated 
because  of the refund.

If I n a y  be of further assistance, please advise.

TBC:gc 
UKG1:06 4
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