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STATE OF ALASKA 1987 LEGISLATIVE-SESSION
FISCAL NOTE

REQUEST

Requestor^

B i l l  Vers ion :  HB 215 
Publish Date: HOUSE 4 / 1 0 / 8 7

Revis ion  Date: ________________________
T i t l e : An Act relating to credited

service under the PERS.______________

Sponsor: Boyer

Agency Affected: Administration 

BRU: Retirement and Benefits

C o m p o n e n t s :  Retirement and Benefits

EXPENDITURES/REVENUES: (Thousands of  Do l lars )

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

CRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL o

REVENUE

FUNDING: (Thousands of Do l lar s )
CENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

ANALYSIS: Attach a separate page i f  necessary
An ana ly s is  o f  the impact of  th is  b i l l  on the a c tu ar ia l  soundness 
o f  the Publ ic  Employees' Retirement System (PERS) i s  provided in the 
attached l e t t e r  to Representat ive Ulmer.
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PuOiiC Employe*! n« |ir*m *n i S y l ltm  
re«cn*r> R*|»em *ni Syttem  

JuO'cm Reiu tm efli Sy!tem  
Elected Public O t lic t it  Pe lnem en i SyUem  

Nedon ii G u ild  R t lm m tn i S y llem  
Tem lon ii Retiitm eM  S y llem  

Heiueei Voluntary Denui vn u x i Audio PUo 
Supplemental 8 en e i.i i System  

Gioup H en tn /iiie  insuunc* Bene litt 
Oeiened Compensation Plan 

Public Employers Socia l Secunty ContnOulions

STEVE COW PER, GOVERNOR
PHONE: (907)465-4460 PHONE (907) 277-7504

A p r i l  7 1 9 8 7

T h e  H o n o r a b l e  F r a n  U l m e r  
C h a i r m a n
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  
P . O .  B o x  V  
J u n e a u ,  AK 9 9 8 1 1

D e a r  M a d a m  C h a i r :

R e :  H o u s e  B i l l  2 1 5

I n  a c c o r d a n c e  w i t h  A l a s k a  S t a t u t e  2 4 . 0 8 . 0 3 6 ,  I  a m  p r o v i d i n g  
t h e  a n a l y s i s  b e l o w  o n  H o u s e  B i l l  2 1 5 .  T h e  a n a l y s i s  i n c l u d e s  
t h e  l o n g - t e r m  a n d  s h o r t - t e r m  c o s t s  t o  t h e  S t a t e  i f  t h e  b i l l  
i s  a d o p t e d  a n d  t h e  i m p a c t  t h e  b i l l  w i l l  h a v e  o n  t h e  
a c t u a r i a l  s o u n d n e s s  o f  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  
S y s t e m  ( P E R S )  a n d  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  ( T R S )  
f u n d s .  R e q u i r e d  c h a n g e s  t o  t h e  a p p r o p r i a t i o n  f o r  t h e  
D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s  a r e  d i s c u s s e d  i n  a  
s e p a r a t e  f i s c a l  n o t e .

T h i s  b i l l  w o u l d  a l l o w  P E R S  m e m b e r s  t o  r e c e i v e  c r e d i t  f o r  
p e r i o d s  o f  l e a v e  w i t h o u t  p a y  f o r  w h i c h  t h e y  r e c e i v e  w o r k e r s '  
c o m p e n s a t i o n  p a y m e n t s .  T h e y  w o u l d  o n l y  h a v e  t o  p a y  t h e  
e m p l o y e e ' s  c o n t r i b u t i o n  f o r  t h a t  e q u i v a l e n t  s e r v i c e .  I t  i s  
e s t i m a t e d  t o  r e s u l t  i n  a  . 0 2 %  i n c r e a s e  i n  P E R S  e m p l o y e r  
c o n t r i b u t i o n  r a t e s  i n  F Y  8 8  a n d  l e v e l  t h e r e a f t e r .  T h e  S t a t e  
P E R S  p a y r o l l  i s  e s t i m a t e d  t o  b e  $ 5 2 1 , 2 9 0 , 5 8 4 . 0 0  i n  FY 8 8  a n d  
r e m a i n  l e v e l  e a c h  y e a r  t h e r e a f t e r .  T h i s  w o u l d  r e s u l t  i n  a n  
a n n u a l  S t a t e  c o s t  o f  $ 1 0 4 . 3  i n  F Y  8 8  a n d  i n  s u c c e e d i n g  y e a r s  
( t h e  P E R S  c o n t r i b u t i o n  r a t e  i n c r e a s e  o f  . 0 2 %  t i m e s  t h e  S t a t e  

P E R S  e s t i m a t e d  p a y r o l l  o f  $ 5 2 1 , 2 9 0 , 5 8 4 . 0 0 ) .

I n  a d d i t i o n  t o  t h e  S t a t e  c o s t s  a b o v e ,  t h e r e  w o u l d  a l s o  b e  a n  
i n c r e a s e  i n  p o l i t i c a l  s u b d i v i s i o n s  FY 8 8  c o n t r i b u t i o n  r a t e  
o f  . 0 2 % .  T h i s  w o u l d  r e s u l t  i n  a n  i n c r e a s e  i n  t h e i r  a n n u a l  
c o s t s  b y  $ 6 5 . 9  ( r a t e  i n c r e a s e  o f  . 0 2 %  t i m e s  t h e  e s t i m a t e d  
p o l i t i c a l  s u b d i v i s i o n  p a y r o l l  o f  $ 3 2 9 , 2 8 2 , 7 6 9 . 0 0 ) .

/ - No. 1 HE 215 
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DEPARTMENT OF ADMINISTRATION
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HB 215
A / 1 0 / 8 7

The H o n o r a b l e  F r a n  U l m e r  - 2 - ‘ A p r i l  7, 1987

Al t h o u g h  there w i l l  not b e  a s i g n i f i c a n t  adverse impact on 
the a c t u a r i a l  soundness o f  the PERS fund if the bill b e c o m e s  
law, the unfunded liability w i l l  i n c rease by $600,000.00 and 
the funding ratio w i l l  d e c r e a s e  by .05%.

D i r e c t o r

J K H / R L S / n l
2 0 / 6 D 1/0406-02/1
c c :  C o m m i s s i o n e r  G a r r e y  P e s k a

D e p a r t m e n t  o f  A d m i n i s t r a t i o n
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