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January 11, 1988

The Honorable Jan Faiks
President of the Senate
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. 1l1l, secs. 18 and 23, of the
Alaska Constitution, | am transmitting an Executive Order
and a companion bill transferring the business license pro-
gram from the Department of Revenue to the Department of
Commerce and Economic Development. At the present time,
businesses frequently must obtain licenses from both depart-
ments. The Executive Order will consolidate thesp licensing
functions 1In one agency, making for greater administrative
efficiency and, of even greater i1mportance, better service
to the public.

The Order simply transfers the business license program
(AS 43.70) from the Department of Revenue to the Department
of Commerce and Economic Development, by defining '"commis-
sioner” and "department” for purposes of that chapter as the
commissioner of commerce and economic development and the
Department of Commerce and Economic Development (secs. 5 and
6 of the Order), respectively, adding this authority to the
duties of the Department of Commerce and Economic Develop-
ment (sec. 7 of the Order), and making necessary technical
changes to other statutes.

Although the functions of the business license program are
reassigned by the Executive Order, | am requesting your
support of the accompanying bill in order to make the pro-
gram fit more easily within the current operations of the
Department of Commerce and Economic Development, division of
occupational licensing. Under the Order, current procedures
and enforcement provisions must remain in effect. The bill
will permit the division of occupational licensing to 1iIn-
stead use the current procedures and enforcement provisions
used for occupational licenses by placing the business li-
cense program under AS 08.01. Sections 1 — 6 of the bill.
The department will then issue biennial instead of annual
business licenses (AS 08,01.100(a); see secs. 7, 8, and 10
of the bill), coordinated with any other licenses 1issued to
the particular business, and use 1ts own enforcement proce-
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dures under AS 08.01.102 - 08.01.105. Section 5 of the
bill. The effective date of the bill i1s contingent upon the
effective date of the Executive Order. Section 3 of the

bill also makes an incidental correction, deleting a redun-
dant sentence that appears in AS 08.01.065(c) due to iIncon-
sistent amendments made by sec. 1, ch. 87, SLA 1987 and sec.
5, c¢ch. 94, SLA 1987 — a correction also being proposed in
the 1988 general revisor®s bill.

The Department of Revenue presently administers a number of
licensing and permitting programs in addition to the busi-
ness license program. Unlike the business license program,
however, each of these other programs 1is administered in
conjunction with a particular tax. Used 1n this manner,
licensing activities are an effective tool iIn tax compliance
efforts. Since che 1978 repeal of the business gross re-
ceipts tax, this has not been the case for the business li-
cense program, and there i1s no longer any reason to retain
the program in the Department of Revenue. To better serve
the public and to promote administrative efficiency 1In op-
erating this program, | u< ecutive
Order and passage of the co
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EXPENDITURES/REVENUES:  (Thousands of Dollars)
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rEliSONAL SERVICES -0- -0- - _0- _0- —0-
TRAVEL n- -0-__ -0- _0-
CONTRACTUAL -0- -0- _0- -U-
SUPPLIES n- -0- _0- —0-
EQUIPMENT n_ “n- - -0-
LAND & STRUCTURES T n- 'Q' “0- _t
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TOTAL OPERATING —0-* —0- _0- _0- —0-
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GENERALFUND
FEDERAL FUNDS
OTHER
TOTAL
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TEMPORARY

ANALYSIS :  (Attach a separate page if necessary)

*The Governor®s FY 89 budget currently includes $269,008 in general funds in
the Department of Revenue. The appropriation will be transferred along with
S.5 positions to the Department of Commerce & Economic Development, Division
of Occupational Licensing by budget amendment.
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January 15,1988

The Honorable Jan Faiks
President of the Senate
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Dear Senator Faiks:

The Labor & Commerce Committee has reviewed Executive Order 68 -
transferring the Alaska business license program (AS 43.70) from the
Dept, of Revenue to the Dept, of Commerce and Economic Development-
and finds no cause to oppose it.

Best Regards

TIM KELLY

P.O. BOX V. JUNEAU. AK 99811 (907)465-3822 P.O. BOX 210001. ANCHORAGE, AK 99521 (907)278-3284
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January 11, 1988

MEMORANDUM

TO: Senator Kelly, Chairman
Labor and Commerce

FROM: #”Nancy Quinto
Secretary of the Senate

RE: Executive Order No. 68

The President has referred Executive Order No. 68
(transferring the Alaska business license program (AS 43.70)
from the Department of Revenv to the Department of Commerce
and Economic Development).

Section 23, Article 111 of the Constitution states:

The governor may make changes iIn the organization
of the executive branch or iIn the assignment of
functions among i1ts units which he considers
necessary for efficient administration. Where
these changes require the force of law, they
shall be set forth iIn executive orders. The
legislature shall have sixty days of a regular
session, or a full session if of shorter
duration, to disapprove these executive orders.
Unless disapproved by resolution concurred iIn by
a majority of the members iIn joint session,

these orders become effective at a date thereafter
to be designated by the governor.

Attachment
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The Honorable Jan Faiks
President of the Senate
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. 111, secs. 18 and 23, of the
Alaska Constitution, 1 am transmitting an Executive Order
and a companion bill transferring the business license pro-
gram from the Department of Revenue to the Department of
Commerce and Economic Development. At the present time,
businesses frequently must obtain licenses from both depart-
ments. The Executive Order will consolidate these licensing
functions iIn one agency, making for greater administrative
efficiency and, of even greater Iimportance, better service
to the public.

The Order simply transfers the business license program
(AS 43.70) from the Department of Revenue to the Department
of Commerce and Economic Development, by defining "commis-
sioner”™ and "department"™ for purposes of that chapter as the
commissioner of commerce and economic development and the
Department of Commerce and Economic Development (secs. 5 and
6 of the Order), respectively, adding this authority to the
duties of the Department of Commerce and Economic Develop-
ment (sec. 7 of the Order), and making necessary technical
changes to other statutes.

Although the functions of the business license program are
reassigned by the Executive Order, 1 am requesting your
support of the accompanying bill in order to make the pro-
gram fit more easily within the current operations of the
Department of Commerce and Economic Development, division of
occupational licensing. Under the Order, current procedures
and enforcement provisions must remain in effect. The bill
will permit the division of occupational licensing to 1In-
stead use the current procedures and enforcement provisions
used for occupational licenses by placing the business li-
cense program under AS 08.01. Sections 1 — 6 of the bill.
The department will then 1issue biennial instead of annual
business licenses (AS 08.01.100(a); see secs. 7, 8, and 10
of the bill), coordinated with any other licenses issued to
the particular business, and use its own enforcement proce-
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dures under AS 08.01.102 - 08.01.105. Section 5 of the
bill. The effective date of the bill is contingent upon the
effective date of the Executive Order. Section 3 of the

bill also makes an incidental correction, deleting a redun-
dant sentence that appears iIn AS 08.01.065(c) due to iIncon-
sistent amendments made by sec. 1, ch. 87, SLA 1987 and sec.
5. ch. 94, SLA 1987 — a correction also being proposed iIn
the 1988 general revisor®s bill.

The Department of Revenue presently administers a number of
licensing and permitting programs in addition to the busi-
ness license program. Unlike the business license program,
however, each of these other programs is administered 1iIn

conjunction with a particular tax. Used 1in this manner,
licensing activities are an effective tool In tax compliance
efforts. Since the 19"8 repeal of the business gross re-

ceipts tax, this has not been the case for the business li-
cense program, and there i1s no longer any reason to retain
the program iIn the Department of Revenue. To better serve
the public and to promote administrative efficiency In op-
erating this program, 1 ur ecutive
Order and passage of the co
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*The Governor’s FY 89 budget currently includes $209,080 in general funds in
the Department of Revenue. The appropriation will be transferred along with
5.5 positions to the Department of Commerce & Economic Development, Division
of Occupational Licensing by budget amendment.
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