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FISCAL IMPACT ANALYSIS

1. Operating budget: The Commission currently runs a tape match of
defaulted borrowers against the permanent fund dividend file, so
there would be no additional administrative expense associated with
this bill.

2. Loan fund (Capital): SB 227 will produce a positive revenue source
for the student loan revolving fund, since the amount of the
..dividend varies, and since the number of defaulters applying will
also very, it is not possible to predict the fiscal impact with any
accuracy. However, if the terms of SB 227 had been in place in FY87,
the impact would have been:

Default Match Claims Filed Dividends "missed" Funds Not Received
2,000 800 1,20.0 $673., 200

Hence, this bill could produce $400,000 to $800,000 annually if the
application and default rate remains relatively constant.





