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PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS ■

T O T A L  O P E R A T I N G 0 0 0 0 0 0
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F U N D IN G :  (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
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STATE OF A L A S K A  1987 LEGISL A T I V E  SESSION 
F ISCAL NOTE

Bill Version: SS SB 19

REQUEST:________________________________________  P u b l i s h  Date: > / - / y - y 7 ______
• %

Revision Date:________________________________ Ag e n c y  Affected: Department of Revenue
Title: Alaska Children's Trust____________ BRU: T r e a s u r y ______________________________

Corporation____________________________________ ____________________________________________________ ______

Sponsor: Kerttula____________________________  Components:,

Requestor: Senate Finance__________________  ______________

OPERATING

1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92

1 1 1 1 1 J _
PERS O N A L  SERVICES 1 1 - 1 | — 1 1
TRAVEL 1 1 1 | — 1 - 1 -
CONTRACTUAL 1 1 - i 1 - 1 1 -
SUPPLIES 1 1 - 1 | - 1 1
EQUIPMENT 1 1 - 1 - | 1 ~ 1 ~
LANDS & STRUCTURES 1 1 - J  . - 1 I 1 . ~ 1
GRANTS, CLAIMS 1 - ! - ’I ‘ - 1 - 1 - 1
MISCELLANEOUS 1 1 ~ i 1 — 1 1
TOTAL OPERATING 1 1 - 1 - 1 — ! - 1 ~

1 CAPITAL 1 -  i - i i - i - i -

1 REVENUE 1 - i - i - i - i - i -

/

FUNDING: (Thousands of Dollars)

| GENERAL FUND 

j FEDERAL FUNDS 

j OTHER 

1 TOTAL

1

1

1

1

- i

- i

- i

- i

- i

- i

- i

- i

- i - i - i

- i - i - i

- i - i - i

- i - i - i

-

POSITIONS:

| FULL-TIME 

| PART-TIME 

1 TEMPORARY

1

1

•

- i

- i

- i

- i

- i

- i

- i - i - i

- i - i - i

- i - i - i

-
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STATE OF ALASKA 1987 LEGISLATIVE SESSION 

FISCAL NOTE

Bill Version: SSSB 19

REQUEST_________________________________________________  Publish Date:

Revision Date:________________________________Agency Affectc-d: Revenue__________________

Title: Relating to the Ak Children1 Trust BRU: Public Services - Permanent Fund_____

CorD.: the Ak Children's trust fund: ... Dividend

Sponsor: Kerttula. Joseohson 8 Szvmanski Components:

Requestor: H£S1

EXPENDITURES/REVENUES: (Thousands of Dollars)

| OPERATING 1 FY 87 1 FY 88 1f FY 89 1 FY 90 11 FY 91 1 FY 9 2

| PERSONAL SERVICES 1 - 1 - 11 - 1 - 11 - 1 -
| TRAVEL 1 - 1 - 1 - 1 - 11 - 11 -
| CONTRACTUAL 1 - 1 - 1 - 1 - 1 - 11 -
| SUPPLIES 1 - 1 - 1 - 1 - 1 - 11 -
| EQUIPMENT 1 - 1 - 1 - 1 - 1 - 11 -
| LAND 8 STRUCTURES ! - 1 - 1 - 1 - 1 - 11 -
| GRANTS/CLAIMS 1 - 1 - 1 - 1 - 1 - 11 -

1 MISCELLANEOUS i
------------ 1 1 - 1 - 1 - 1 - 1 -

1 TOTAL OPERATING 1 o 1 o | °! 1 0 1 0 1 ’

1 CAPITAL 1 0 1 o | 0 1 0 1 o 1 0

.REVENUE... ..... I 0

FUNDING: (Thousands of Dollars)

1 o | 0 1 0 1 0 1 0

GENERAL FUND 1 - 1 - 1 - 1 - 1 - 1 -

FEDERAL FUNDS i - 1 - ! -  1 -  1 -  1
-

OTHER -1 - 1 - 1 - 1 - 1 - 1 -

TOTAL ......-I 0 ! o | 0 1 0 1 0 1 0

POSITIONS:

FULL-TIME 1 - 1 - 1 - 1 - 1 - 1 -
PART-TIME 1 - 1 - 1 - 1 - 1 - 1 -

TEMPORARY ... -I - 1 - 1 - 1 - 1 - 1 -
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suit Ot ALASKA 1987 LEGISLATIVE SESSION 

‘ ' FISCAL NOTE

8111 Vers1on;<$SD 19 
REQUEST_______________________________________  Pub l ish  Date:

Rev is ion  O a te :______________________________  Agency A f f e c t e d ;  Revenue
T i t l e :  ’ An ac t  e s t a b l i s h i n g  the Alaska BRU: A d m in i s t r a t i v e Se rv ic es
c h i l d r e n ' s  t r u s t  c o rp o r a t i o n . "
Sponsor: K e r t t u l a ,  losephson. Szymanskl Components:
Requestor : J u d i c i a r y  and Finance

EXPENDITURES/REVENUES: (Thousands o f  Do 1 lars)
1 1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 OPERATING 1 1 I I I I
| PERSONAL. SERVICES | | 28.2 | 17.0 | 17.0 | 17.0 | 17.0
| TRAVEL | 1 -  1 - 1 1 1
| CONTRACTUAL | 1 11.0 1 11.0 | 11.0 | 11.0 | 11.0
| SUPPLIES | 1 0.2 | 0.2 | 0.2 | 0.2 I 0.2
| EQUIPMENT | ! -  1 - 1 1 1
| LANDS & STRUCTURES | 1 -  1 - 1 1 1
| GRANTS, CLAIMS | ! -  1 - 1 1 1
1 MISCELLANEOUS 1 1 -  1 - 1 1 1
1 TOTAL OPERATING 1 1 39.4 | 28.2 | 23.2 | 28.2 | 28.2

1 CAPITAL 1 1 * 1 - 1 ! - 1

1 REVENUE 1 1 -  1 - 1 - 1 - 1

FUNOING: (Thousands o f  Do l la rs )
•

| GENERAL FUND | 1 39.4 | 28.2 | 28.2 | 28.2 | 28.2
1 FEDERAL FUNDS | 1 -  1 _ 1 1 1
| OTHER | 1 -  1 — 1 1 I
1 TOTAL 1 1 39.4 | 28.2 | 28.2 | 28.2 | 28.2

POSITIONS:
| FULL-TIME | -  | -  | -  | -  | .  |
I PART-TIME | -  | 4 | 3 | 3 | 3 | 3
I TEMPORARY_________________________| | | | | |

ANALYSIS:

Prepared By:
D i v i s i o n :  __

Approved by Commissioner: ___________________________________  Date:
Agency:  Revenue______________________________________________

D i s t r i b u t i o n  (by Agency prepar ing f i s c a l  n o t e ) :
L e g i s l a t i v e  Finance 
Leg ls I  a t 1ve Sponsor 
Requestor
O fM c e  o f  Management and Budget 
Impacted Agency ( les )
Senate S ec re ta r y

es
A d m in i s t r a t i v e  S erv ices

Phone:
Date:

465-2313 
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Department of Revenue 
A d m in i s t r a t i v e  S e r v ic es  D i v i s i o n  

F i s c a l  Note A n a l y s i s  
SS SB 19 
3/23/87

Assumpt ions :

1. The b i l l  w i l l  take e f f e c t  f o r  the  1988 permanent fund d i v idend  year  and 
a p p l i c a t i o n .  The 1987 d i v i d e n d  a p p l i c a t i o n  has a l r ea d y  been p r in t e d .

2. There are n ine o ther  b i l l s  which 1f signed I n t o  law, would r e s u l t  1n some 
form o f  " c h e c k - o f f "  on the  1988 d i v i d end  a p p l i c a t i o n .  The Department of  
Revenue has no i n s i g h t  as t o  wh ich ,  and how many, of these b i l l s  w i l l  
become law. Th is  f i s c a l  n o t e ,  and a l l  r e l a t e d  f i s c a l  no tes ,  1s prepared 
on the  assumption tha t  the su b je c t  b i l l  1s the on l y  b i l l  of t h i s  nature 
which w i l l  become law. The passage of m u l t i p l e  b i l l s  w i th  va r y ing  
formulas ($5, h a l f  o f d i v i d e n d ,  a l l  or par t  o f d i v i d e n d ,  e t c . )  w i l l  
I n e v i t a b l y  have a compounding e f f e c t .  Whereas the re  may be sav ings 1n 
some areas ,  there  w i l l  be Increased  costs  1n o th e r s .

•  l z 1 »

3) P. 3, l i n e  21-24 In tends t h a t  the Income o f  the  fund may be used to 
"re imburse the Department o f  Revenue fo r  the cos ts  of e s t a b l i s h i n g  and 
managing the fund and making changes to  the permanent fund d i v i dend  
a p p l i c a t i o n .  . . "  The Income from the fund w i l l  not  be a v a i l a b l e  u n t i l  
FY89 and an app rop r ia t ion  w i l l  be required in FY88.

4) The Incrementa l  cos t  of computer resources w i l l  r e s u l t  1n a chargeback by 
the Department of A d m in i s t r a t i o n .

5) Whereas the cos t  of programming changes w i l l  be a one - t ime  c o s t ,  the cos t  
of document rev iew ,  data cap tu re ,  data process ing  chargeback, and the 
ex tra  page 1n the d i v i dend  a p p l i c a t i o n  w i l l  be c on t inu ing .

6) C on t r ibu t ion s  w i l l  on ly  be honored to  the e x t e n t  of a v a i l a b l e  funds.  
Garnishments and ass ignments w i l l  take precedence 1n the order e s ta b l i s h ed  
by s t a t u t e .  C on t r ibu t ion s  w i l l  then be honored 1n the order l i s t e d  on the 
form schedu le ,  which w i l l  be 1n the order they  become law.

f
7) Sec. 5, p. 3, l i n e  12-15 p ro v id es  fo r  c o n t r i b u t i o n  choices In c lu d in g  a l l  

or p a r t  of the d i v idend  amount (see suggested amendment.)

Program Summary:

The p ro v i s ion  of a new c o n t r i b u t i o n  d e c is ion  on the  d i v i d end  a p p l i c a t i o n  w i l l
cause a d d i t i o n a l  a d m in i s t r a t i v e  cos t  1n severa l  areas :

a) An a d d i t i o n a l  page added to each a p p l i c a t i o n ,  a schedule of  
c o n t r i b u t i o n  d e c i s io n s .

b) The computer system w i l l  need to  be changed to  account fo r  the change 
1n the program, to e s t a b l i s h  new account ing  con tro l s  fo r  the almost 
I n f i n i t e  warrant  v a lu e s ,  and to p rov ide  f o r  the t r a n s f e r  of funds to 
the  t r u s t  fund (see At tachment  A) .



c) Each o f  app rox im a te l y  540,000 PFD a p p l i c a t i o n s  w i l l  need to  be 
v i s u a l l y  rev iewed and coded as to  d e c i s io n  on the con t r ib u t ion  
d e c i s i o n .  Each a p p l i c a t i o n  w i l l  be data captured w i th  a d d i t i o n a l  
a t t e n t i o n  and keys trokes  expended on each p o s i t i v e  d e c i s io n .

d) Due to  the com p lex i t y  of ba lanc ing  and c e r t i f y i n g  warrant  runs w i th  
va r y ing  warrant  amounts, a d d i t i o n a l  temporary s t a f f  w i l l  be required 
to  balance the week ly  warrant  runs from October through December of 
each year .

1. P o s i t i on s

1 PPT Analyst/Programmer V, R21 
@ $5,638.47/Mo In c lu d ing  s a la r y
and b e n e f i t s  fo r  2 months = $11.2

PCN 04-1125 would be funded f o r  an
a d d i t i o n a l  two months, 1n accordance
w i t h  At tachment A. Ongoing maintenance
o f  new programs would be accomplished
by e x i s t i n g  s t a f f .  : ? •

1 PPT Document Processor  I ,  R7
@ $2,117.76/Mo, In c lu d ing  s a l a r y  and
b e n e f i t s  fo r  3 months = $6.3

Th is  p o s i t i o n  would a s s i s t  in the manual 
r e v iew  and coding of 540,000 a p p l i c a t i o n s  
f o r  the new c o n t r i b u t i o n  d e c i s i o n .  This  
p o s i t i o n  represen ts  the  e q u i v a l e n t  of the 
a d d i t i o n a l  t ime and e f f o r t .

1 PPT Data Processing C lerk  I ,  R8,
@ $2,221.64/Mo, In c lu d in g  s a la r y  and
b e n e f i t s  fo r  2 months = $4.4

Th is  p o s i t i o n  would a s s i s t  1n the data 
cap ture  of the a d d i t i o n a l  c o n t r i b u t i o n  
d e c is ion s  and 1n the v e r i f i c a t i o n  of t h i s  
f i e l d .  The p o s i t i o n  represen ts  the 
e q u i v a l e n t  va lue  of the a d d i t i o n a l  t ime 
and e f f o r t .

1 PPT Document Processor I ,  R7,
@ $2,117.76/Mo, I n c lu d in g  s a la r y
and b e n e f i t s ,  fo r  3 months = $6.3

This  p o s i t i o n  w i l l  a s s i s t  1n the 
ba lanc ing  and v e r i f i c a t i o n  o f  the 
week ly  warrant  runs from October  1 
through December 31 each year .

TOTAL Personal Services $28.2



2. Other E xpend i tu res :

a) T r a v e l : None.

b) C o n t r a c t u a l :

Add a d d i t i o n a l  page to  
permanent fund d i v i d en d  book le t $6 . 0

Data Processing Chargeback $5.0

TOTAL Contrac tua l $ 11.0

c) S u p p l i e s : $ 0.2

d) Equipment : Use e x i s t i n g  equipment 0.0

TOTAL COST $39.4

3. Funding:  General Fund.

4. S e c t ion  Cost A n a l y s i s : N/A.

Computat ions : N/A.

Economic Impac t : N/A.

Impact on Local Government: N/A.

Suggested Amendments:

I t  1s suggested t h a t  P. 3, l i n e  12-16 be amended- t o  read:

"See .  37.14.210 CONTRIBUTION TO THE ALASKA CHILDREN'S TRUST FUND. The 
Department o f  Revenue s h a l l  prepare the  permanent fund d iv idend  
a p p l i c a t i o n  to  a l l o w  an a p p l i c a n t  to  c o n t r i b u t e  [ALL OR A PART OF A 
DIVIDEND] $5.00 to  the A laska  c h i l d r e n ' s  t r u s t  fund. The department sha l l  
pay c o n t r i b u t i o n s  d i r e c t l y  to  the f u n d . "

The d o l l a r  amount of the  c o n t r i b u t i o n  1s unimportant  to  the a d m in is t r a t ion  of 
the PFD program, as long as 1t 1s f i x e d  1n amount and 1s less  than the
expected d i v i d e n d .  A l l o w in g  a p p l i c a n t s  to  w r i t e  1n a unique d o l l a r  amount, or
a unique percentage  w i l l  render the t im e l y  ba lanc ing  of warrant  runs almost  
Imposs ib le  and w i l l  r e s u l t  1n e rrors  due to l e g i b i l i t y  and r e s u l t a n t  data 
capture e r r o r s .  Due to  t h i s  l i k e l i h o o d  of error  and the s i g n i f i c a n t  Impact of
such an e r ro r ,  each a p p l i c a t i o n  w i th  such a c o n t r i b u t i o n  In d i c a t i o n  w i l l  be
v e r i f i e d  (keyed t w i c e ) .  O f f e r i n g  t h i s  type  of open cho ice  w i l l  have a 
d e f i n i t e  n e g a t i v e  e f f e c t  on the  process ing  of a l l  540,000 PFD checks.

A t ta chm en ts : A t tachment A: "Summa-y o f  DP Needs"



Department of Revenue 
A d m in i s t r a t i v e  S e r v i c e s  D i v i s i o n  

F i s c a l  Note An a l y s i s  
SS SB 19

Summary of Data Processing Requirements 
.. 3/23/87

Wang data en t r y  process ing  75.0 hours
Inc ludes :  Data en try

Batch l i s t s  
Correc t ions  
Wang to IBM t r a n s f e r

IBM Update 
In c lu d e s :

jobs
E d i t s
Batch l i s t i n g s  
Log sheets

30.0 hours

DMS Onl ine  programs fo r  lookup and changes

N i g h t l y  Update of Changes

37.5 hours

22.5 hours

Warrant Jobs 
In c lu d e s :

90.0 hours
P r in t in g  warrants  w i th  d i f f e r e n t  
amounts. In c lude  check stub messages.
Mod i f y  warrant  r e g i s t e r s  as needed 
f o r  ba lanc ing .
Create  new program(s) f o r  t r a n s f e r r i n g
accumulated c o n t r i b u t i o n s  to the
A laska  C h i l d r e n ' s  T rus t  Fund,
and to  account f o r  the reserve  necessary
due to re turned and can ce l l e d  PFD warran ts .

M isce l laneous  » 45.0 hours
Inc ludes :  S e t t i n g  up t e s t  f i l e s  on IBM

Systems t e s t i n g
A d m in i s t r a t i v e  fu n c t i o n s ,  I . e .  
paper work requ ired  by Admin. DP 
to  add f i l e s  and programs to  t a b l e s .

TOTAL HOURS 300.0 hours




