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Continuat ion o f  F i s ca l  Note 
SCSCSHB 177 (L&C)

This l e g i s l a t i o n  would a l l ow  the adm in i s t r a t i v e  expenses o f  opera t ing  the 
Second I n j u r y  Fund to  be paid from the Fund i t s e l f  r a t h e r  than general 
funds .  Thus, $123 .3  o f  Second I n j u r y  Fund d o l l a r s  would be sub s t i tu ted  
f o r  a l i k e  amount o f  genera l funds which are c u r r e n t l y  used to  admin is te r  
the Second I n j u r y  program.
The fund i s  supported by c on t r ib u t i on s  from in su re r s  and employers based 
on workers '  compensation payments to i n ju red  workers and by ce r ta in  
p en a l t i e s  as provided by the Workers' Compensation Act.
The fund i s  used to reimburse in su re r s  and employers who employ d isab led  
workers under ci rcumstances sp e c i f i e d  in the Workers' Compensation Act and 
f o r  some r e h a b i l i t a t i o n  c o s t s .  Adequate fund revenues a re  a v a i l a b l e  to 
prov ide f o r  adm in i s t r a t i v e  c o s t s .
Approximate cos ts  to adm in is te r  the Second I n j u r y  Fund are as f o l l o w s :
Persona l  Se rv ices  $ 92 .6

Management Ana lys t  75% o f  time $40 .4
Hearing O f f i c e r  f o r  approx imate ly  15% o f  t ime 9 . 5
Workers' Compensation Tecnnician 100% o f  time 3 4 . 5
P r o - r a t a  share o f  c l e r i c a l  suppor t  8 . 2

Trave l  2 . 7
Cont rac tua l  2 5 . 8

Communications 5 . 0
Data P rocess ing 16 .6
P r in t i n g  1 .0
Cop ie r ,  postage machine, e t c .  2 . 7
Other ( t r a i n i n g ,  r i s k  management) .5

Supp l ie s  2 . 2
Tota l  $123 .3
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S t a t e  o f  A l a s k a

O F F I C E  o f  TH E G O V E R N  O P
J u n e  .v v

M a r c h  9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9  8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  w o r k ­
e r s '  c o m p e n s a t i o n  l a w  r e g a r d i n g  t h e  s e c o n d  i n j u r y  f u n d .

T h e  b i l l  p r o v i d e s  t h a t  e x p e n s e s  i n c u r r e d  i n  t h e  a d m i n i s t r a t i o n  o f  
t h e  s e c o n d  i n j u r y  f u n d  b e  p a i d  f r o m  t h e  f u n d  i t s e l f  i n s t e a d  o f  
f r o m  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e .  T h i s  a p p r o a c h  r e t u r n s  t o  t h e  
p r e - 1 9 8 1  m e t h o d  o f  p a y i n g  f u n d  e x p e n s e s .  T h e  f i n a n c i a l  c o n d i t i o n  
o f  t h e  f u n d  h a s  i m p r o v e d  c o n s i d e r a b l y  i n  t h e  p a s t  t w o  y e a r s  b e ­
c a u s e  o f  t h e  f u n d i n g  f o r m u l a  e n a c t e d  i n  1 9 8 1 .  T h e  s e c o n d  i n j u r y  
f u n d  i s  n o w  i n  a  p o s i t i o n  t o  p a y  f o r  i t s  o w n  a d m i n i s t r a t i o n  w i t h ­
o u t  j e o p a r d i z i n g  t h e  i n t e g r i t y  o f  t h e  f u n d  a n d  w i t h o u t  j e o p a r d i z ­
i n g  t h e  p a y m e n t  o f  t h e  b e n e f i t s  f o r  w h i c h  t h e  f u n d  w a s  c r e a t e d .  
S i n c e  t h e  m o n e y  i n  t h e  f u n d  i s  h e l d  i n  t r u s t  ( i . e . ,  i t  i s  n o t  
" s t a t e  m o n e y " ) ,  t h e  s t a t u t e  m a y  s p e c i f y  t h i s  u s e  o f  i t  w i t h o u t  
v i o l a t i n g  t h e  d e d i c a t e d - f u n d  p r o h i b i t i o n  o f  a r t .  I X ,  s e c .  7  o f  
t h e  A l a s k a  C o n s t i t u t i o n .  E x p e n d i t u r e s  f r o m  t h e  s e c o n d  i n j u r y  
f u n d  w i l l  b e  a u t h o r i z e d  b y  a n n u a l  a p p r o p r i a t i o n .

G i v e n  t h e  f i n a n c i a l  i n t e g r i t y  o f  t h e  f u n d ,  I  t h i n k  i t  i s  p r o p e r
a n d  p r u d e n t  t h a t  t h e  f u n d  
t r a t i o n .

a d m i n i s -
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O f f e r e d  by P o u r c h o t
May 5 ,  1987

L E T T E R  O F  INTENT 

CSHB 177 (Jud)

AN A C T  R E L A T I N G  TO THE SECOND INJURY  FUND

It is the intent of the l e g i s l a t u r e  that the funding source 
change p r o p o s e d  in HB 177 is to o ffset the amount of State 
G e ner al Fund monies c u r r e n t l y  b e i n g  spent on a d m i n i s t r a t i o n  
of the Secon d Injury Fund. It is not to result in any 
i ncrease in a d m i n i s t r a t i v e  staff or expense, n o r  is the 
expense of any other d e p a r t m e n t  o p e r a t i o n  to be charged 
against the fund.

Further, it is the i ntent o f  the le gisl a t u r e  that in its FY 
89 b u d g e t  su bmittal the D e p a r t m e n t  of L a b o r  p r e s e n t  the 
a d m i n i s t r a t i v e  costs of the S econd Injury F u n d  as a separate 
component w i t h i n  the W o r k ers' C o m p e n s a t i o n  BRU. This will 
a l l o w  for p r o p e r  l e g i s l a t i v e  o v e r s i g h t  of the o p e r a t i o n  of 
the Second Inju ry Fund.



r i o v - ^ i j  I ’t U l t  - x u

Bill Version: C SH B  1 7 7  ( J u d )  
R E Q U E S T : ______________________________________ _ _  Publish D a t e : HOUSE  4 / 3 0 / 8 7
Revision Date:  _____________________________ Agency Affected: _________________ Labor__________
T id e : “ An Act r e l a t i n g  to  . . .  the b r u : Worke rs1 Compensation_______’
________ second in iu r v  fund"_____________  _________________________________
Sponsor: Governor_______________________ Components: Workers Compensation
Requestor: House Labor and Commerce _________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

O P E R A T I N G F Y  87 F Y  88 F Y  89 F Y  90 F Y  91 F Y  92

P E R S O N A L  SERVICES i
T R A V E L

C O N T R A C T U A L

SUPPLIES i
E Q U I P M E N T

L A N D  <& S T R U C T U R E S 1

GRANTS, C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 0 0 0 0 0

CAPITAL

uREVENUE

FUNDING: (Thousands of Dollars)

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

OTHER. *  

T O T A L

( 1 2 3 . 3 ) ( 1 2 3 . 3 ) ( 1 2 3 . 3 ) ( 1 2 3 . 3 ) ( 1 2 3 . 3 )
123 .3 123 .3 123 .3 123 .3 123 .3

0 .. _. .Q .. o .0... ■ 0
PO SITIO N S: *  = Second I n j u r y  Fund
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)
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Continuation of Fiscal Note

This l e g i s l a t i o n  would a l l ow  the adm in i s t r a t i v e  expenses o f  ope ra t ing  the 
Second I n j u r y  Fund to be paid from the Fund i t s e l f  r a t h e r  than genera l 
funds . Thus, $123 .3  o f  Second I n j u r y  Fund d o l l a r s  would be sub s t i tu t ed  f o r  
a l i k e  amount o f  general funds which a re  c u r r e n t l y  used to  adm in is te r  the 
Second I n j u r y  program.
The fund i s  supported by c o n t r i b u t i o n s  from in s u r e r s  and employers based on 
workers ' compensation payments to  i n j u r e d  workers and by c e r t a in  p en a l t i e s  
as provided by the Workers' Compensation Act.
The fund i s  used to reimburse in s u r e r s  and employers who employ d i s ab led  ' 
workers under ci rcumstances sp e c i f i e d  in the Workers' Compensation Act and 
f o r  some r e h a b i l i t a t i o n  c o s t s .  Adequate fund revenues a re  a v a i l a b l e  to 
prov ide f o r  adm in i s t r a t i v e  c o s t s .
Approximate costs  to  adm in is te r  the Second I n j u r y  Fund are as f o l l ow s :
Personal Se rv ices  $92 .6

Management Ana lyst  75% o f  t ime $40 .5
Hearing O f f i c e r  f o r  approx imate ly  12% o f  t ime . . 7 . 6
Workers' Compensation Technician 100% o f  t ime 34 .5
P r o - r a t a  share o f  c l e r i c a l  suppor t  10 .0

Trave l 2 . 7
Contractua l 2 5 . 8

Communications 5 .0
Data Process ing 16 .6
P r i n t i n g  1 .0
Cop ie r ,  postage machine, e t c .  2 . 7
Other ( t r a i n i n g ,  r i s k  management) .5

Supp l ies  2 . 2
To ta l  $ ’. 2 3 .3
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