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Z f  1 Rece ive  Orig inal B i l l  and Log In.

i V f 2 D upl ica te  Work Copies f o r  Conmittee F i l e  and S e n a to r ' s  F i l e .

y ' / ’f f  3 F i f e  Original B i l l  in Spec ia l  Locking F i l e .

3 £

lM -

4 Set-Up Weekly Schedule  o f  Hearings (2 Weeks in Advance i f  
p o s s i b l e ) .

5 N o t i f y  Senate Se c re ta ry  (5 Day Rule  A p p l i e s  -  Al lows Time to
Get i t  P r in te d  in  Journal) .  A Copy o f  the Conmittee  Agenda
i s  S u f f i c i e n t .

6 Move Work F i l e  to "Act ive"  F i l e  Drawer.

7 N o t i f y  the Fol lowing Persons  o f  the Hearing Date:

C o n m U te e ____________________   Department
Members L ia i sons

B i H  - a , .  Governor
Sponsor  j / _ ________________I f  Necessary

_ 8 Request  Back-Up In format ion  from B i l l  Sponsor As Soon As
P o s s ib le .

( 4 7  9 Request  Witness  R o s te r  o f  Persons the Sponsor Has N o t i f i e d
or  D es ire s  to Have N o t i f i e d .

M & r
I f  F i r s t  Conmittee o f  R e f e r r a l ,  Request  F isca l  Note from 
P e r t in e n t  Department L ia i so n (s )  f o r  each b i l l  change ( ie.  
SS, CS e tc )  -  (5 Day Rule  A p p l i e s ) .

11 I f  Necessary,  Prepare or  Request  S e c t io n a l  A n a l y s i s  from 
Legal (3867) when p e r t i n e n t  f o r  each change ( i e .  SS,  CS 
e t c ) .  This  is  P r e t t y  Much a Judgement Cal l .

12 Research and Prepare Back-Up Mater ia l  as Necessary.

13 Prepare Comnittee F i l e s  (8 Copies: 1 ea fo r :  Conmittee
Members, Conmittee A ide ,  Senate  Pool S e c r e ta ry ) .

14 Prepare 10-15 Copies o f  A l l  Documents to Hand Out to Pub l ic  
During the Hearing ( i e .  B i l l s ' S h o r t  Synopsis ,  Others a t  r 
Sponsor 's  R e q u e s t ) . '/J/

15 D i s t r i b u t e  Comnittee Agenda (Schedu le ) .

16 I f  Requested,  Prov ide F i l e s  As Soon As P o s s ib le  On the Day 
o f  the Hearing. Otherwise,  Provide  the F i l e s  at the 
Beginning o f  the Hearing in the Coimuttee Room.
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For Bill/Resolution No. . SI: ■1- / S'T1\  ]

Analysi

Figures are based on estimated mineral revenues for January 1987 Revenue Sources, 
and assume a six percent nominal interest rate and voter approval of the Constitutional 
Amendment (SJR 1). University Fund Income represents amount transferred to the 
Board of Regents at the end of each fiscal year. The above decrease in General Fund 
revenues includes not only the loss of mineral revenues but the subsequent decrease in 
General Fund investment earnings. Estimated revenues from proposed bonus sales were 
not included since bids are impossible to anticipate prior to sales.
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A la s k a  ^ ta tc  le g i s la t u r e

907-465-3755

PRESIDEMT JAM FAIRS 
POST OFFICE BOX V 

JUMEAU, ALASKA 99811

S e n a te

F e b r u a r y  2, 1987

MEMORANDUM

TO S e n a t o r  P a u l  F i s c h e r ,  Chairman
S e n a t e  H e a l t h ,  E d u c a t i o n ,  and S o c i a l  S e r v i c e s
Committee

SUBJECT

FROM

T h is  r e s o l u t i o n  p r o v i d e s  t h e  amendments t o  t h e  C o n s t i t u t i o n  o f  
t h e  S t a t e  o f  A la sk a  n e c e s s a r y  t o  c r e a t e  a u n i v e r s i t y  f u n d .  ‘

S e c t i o n  1 o f  t h e  r e s o l u t i o n  amends t h e  D e d i c a t e d  Funds 
p r o v i s i o n ,  A r t i c l e  IX, s e c .  7 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  
A l a s k a .  T h a t  s e c t i o n  c u r r e n t l y  p r o h i b i t s  t h e  p r o c e e d s  o f  any 
s t a t e  t a x  o r  l i c e n s e  t o  b e  d e d i c a t e d  t o  any  s p e c i a l  p u r p o s e ,  
e x c e p t  a s  p r o v i d e d  i n  s e c t i o n  15,  t h e  A la s k a  Pe rm anen t  Fund. 
S e c t i o n  1 o f  SJR No. 1 would  a l s o  exempt t h e  p r o p o s e d  
U n i v e r s i t y  Fund ( S e c t i o n  17,  d i s c u s s e d  below) from t h e  
r e s t r i c t i o n s  o f  t h e  D e d i c a t e d  Funds p r o v i s i o n .

S e c t i o n  2 o f  t h e  r e s o l u t i o n  amends A r t i c l e  IX o f  t h e  
C o n s t i t u t i  n o f  t h e  S t a t e  o f  A la s k a  t o  c r e a t e  t h e  U n i v e r s i t y  
Fund, t h r o u g h  t h e  a d d i t i o n  o f  a new s e c t i o n  17. T h a t  s e c t i o n  
p r o v i d e s  t h a t  a t  l e a s t  5% o f  a l l  m i n e r a l  r e v e n u e s  r e c e i v e d  by 
t h e  s t a t e  s h a ] 1 be  p l a c e d  i n  a u n i v e r s i t y  fu n d .  The p r i n c i p a l  
o f  t h a t  fu n d  i s  t o  be  u s e d  o n l y  f o r  i n c o m e - p r o d u c in g  
i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by law .  A l l  income from 
t h e  u n i v e r s i t y  fund  s h a l l  b e  t r a n s f e r r e d  t o  t h e  Board o f  
R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A la s k a  t o  be  u s e d  f o r  t h e  s t a t e  
u n i v e r s i t y .

S e c t i o n  3 o f  t h e  r e s o l u t i o n  p r o v i d e s  t h a t  t h e  C o n s t i t u t i o n a l  
amendments i t  p r o p o s e s  s h a l l  be  p l a c e d  b e f o r e  t h e  v o t e r s  a t  
t h e  n e x t  g e n e r a l  e l e c t i o n .

OUT OF SESSIOM
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A la s k a  £>tate le g i s la t u r e

JAM FAIKS 
POST OFFICE BOX V 

JUNEAU. ALASKA 99811

S e n a te

F e b r u a r y  2 ,  1987 

MEMORANDUM

PRESIDEMT

907-465-3755

TO:

FROM:

SUBJECT:

S e n a t o r  P a u l  F i s c h e r ,  Chairman
S e n a t e  H e a l t h ,  E d u c a t i o n ,  and S o c i a l  S e r v i c e s
Committee

S e n a t o r  J a n  Ft 
P r e s i d e n t  o f

Background on S^n&te B i l l  12 
An Act  r e l a t i n g  t o  t h e  u n i v e r s i t y  fu n d ;  and 
p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e .

S e n a t e  B i l l  12 h a s  b e en  r e f e r r e d  t o  y o u r  c o m m i t t e e  f o r  
c o n s i d e r a t i o n .  T h i s  b i l l  r e p r e s e n t s  an  e f f o r t  t o  p r o v i d e  a 
s t a b l e  s o u r c e  c f  f u n d i n g  f o r  t h e  u n i v e r s i t y  s y s t e m .  SJR 1 i s  
t h e  a ccom pany in g  l e g i s l a t i o n  w h ich  amends t h e  C o n s t i t u t i o n  and 
p l a c e s  a b a l l o t  q u e s t i o n  b e f o r e  t h e  v o t e r s  i n  t h e  1988 g e n e r a l  
e l e c t i o n  t o  c r e a t e  a U n i v e r s i t y  Fund.

T h i s  fu n d  would be  c a p i t a l i z e d  by  5% o f  t h e  m i n e r a l  r o y a l t y  
income r e c e i v e d  by t h e  s t a t e  a f t e r  J a n u a r y  1,  1989. T h a t  
amount i s  e s t i m a t e d  a s  f o l l o w s  f o r  t h e  n e x t  f o u r  y e a r s :

Year T o t a l  amount ( M i l l i o n s  o f  D o l l a r s )

FY 89 1 6 .3

FY 90 

FY 91 

FY 92

3 4 .1

3 3 .2  

3 3 .5
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T hese  e s t i m a t e s  were  d e r i v e d  from t h e  D e p a r tm en t  o f  R e v e n u e ' s  
e s t i m a t e d  m i n e r a l  r e v e n u e s  f o r  J a n u a r y  1987 Revenue S o u r c e s .  
They r e f l e c t  t h e  l o s s  o f  m i n e r a l  r e v e n u e s  and t h e  s u b s e q u e n t  
d e c r e a s e  i n  G e n e ra l  Fund i n v e s t m e n t  e a r n i n g s .

A l l  income r e c e i v e d  from t h e  U n i v e r s i t y  Fund would  be 
t r a n s f e r r e d  t o  t h e  Board o f  R e g e n t s  t o  be  u s e d  f o r  t h e  
U n i v e r s i t y .  L e g i s l a t i v e  a p p r o p r i a t i o n  would n o t  be  r e q u i r e d  
t o  sp e n d  t h e  money.

The U n i v e r s i t y  Fund would be  h a n d le d  by t h e  P e rm an en t  Fund 
C o r p o r a t i o n ,  and c u r r e n t  i n v e s t m e n t  p r o c e d u r e s  o f  t h e  
Pe rm an en t  Fund would be  f o l l o w e d ,  w i t h  a l l o w a n c e s  f o r  
a d d i t i o n a l  l e g i s l a t i v e  a p p r o p r i a t i o n s .




