


S C H O O L  A C C O U N T  P R O P O S A L  

H B  4 0 7 / S B  3 7 4

SECTIONAL ANALYSIS

Section 1. This bill addresses a serious problem facing the state's public school system - large 
funding reductions resulting from Alaska's revenue downturn. A new, stable, and more 
predictable source o f funds is necessary to help public schools restore programs cut by recent 
reductions, to alleviate the present high pupil/teachtr ratios, and generally to improve the quality of 
public education in Alaska.

Section 2. The school account is established within the principal o f the Alaska Permanent Fund 
for several reasons: first, it is a method o f securing a new source o f income for education in 
Alaska; second, the excellent investment record o f the Alaska Permanent Fund Corporation 
assures, to the extent pccsible, a stable source o f income for the school account; third, the effect on 
the Alaska Permanent Fund is minimal because the school account is within the principal. The net 
income o f the corporation and Permanent Fund dividends will continue to grow; however, they will 
not grow quite as rapidly after the school account is established. The cost o f the administration of 
the school account by die Corporation is estimated at zero. The school account money will be 
invested in the same manner as all other Permanent Fund investments. Net income from the school 
account is computed at the same time and in the same manner that net income o f the Corporation is 
computed, and this amount is available for appropriation by the Legislature. The computation of 
the net income of the school account is made at the same time, but exclusive of, the computation of 
income "available for distribution" (income "available for distribution" is the basis on which 
Permanent Fund dividends are determined). Net income o f the school account not appropriated by 
the Legislature is returned to the principal o f the school account for reinvestment

Section 3. The school account is established with funds that are by statute returned to the 
principal for inflation proofing for fiscal years 1988 and 1989. The principal o f the fund is still 
"in f ation proofed" by the addition of new capital to the fund. Net income from these amounts (and 
any other funds that may in the future be added to the account) is earmarked fo r the school account 
The income that is earned between June 30, 1988 and January 31, 1989 to the amount to be 
allocated to the sc hool account becomes part o f the FY 89 earnings of the school account

Section 4. In this section a conforming amendment is made to AS 37.13.140, so that it is clear 
that net income from the school account is not included in the computation o f net income "available 
for distribution" for Permanent Fund dividends.

Section 5. At the November 1988 general elections, the voters can indicate whether they agree 
with the establishment o f the school account The effective date o f the substantive parts o f the bill 
is January 31, 1989; thus, there is time allowed for legislative repeal or for changes in the school 
account after the results o f the advisory vote are known.

Sections 6 and 7. These provide the effective dates. The advisory vote provision has an 
immediate effective date. The substantive provisions are effective January 31, 1989.
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1 9 8 8  a n d  1 9 8 9  D e p o s i t s  W o u l d  E s t a b l i s h  

S c h o o l  A c c o u n t  i n  P e r m a n e n t  F u n d  P i i n c i p a l

1.988 &  1989 Deposits 
About $700 M illion

T h e P erm an en t F u n d
State of Alaska
Office of the Governor
Division of Policy 1/25/88
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S c h o o l  A c c o u n t  P r o p o s a l  E s t a b l i s h e s  T w o  E a r n i n g  S t r e a m s

>  School Earnings

Other Earnings:
D ividends; Inflation-Proofing

The Permanent Fund Stale of Alaska
Office of the Governor
Division of Policy 1/25/88
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S c h o o l  A c c o u n t  E a r n i n g s  A v a i l a b l e  f o r  E d u c a t i o n

F r o m  1 9 8 8  a n d  1 9 8 9  D e p o s i t s

80

F is c a l  Y e a r s

Source: Alaska Permanent Fund Corporation State of Alaska
Office of the Governor
Division of Policy, 1/25/88
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P e r m a n e n t  F u n d  P r i n c i p a l

W i t h  S c h o o l  A c c o u n t  a n d  W i t h o u t  S c h o o l  A c c o u n t

3 0 0 0 0

2 5 0 0 0

$

B i l l i o n s
2 0 0 0 0

1 5 0 0 0

1 0 0 0 0

5 0 0 0

0

With School Account 
Without School Account

91 92

F i s c a l  Y e a r s

State of Alaska
Office of the Governor

Source: Alaska Permanent Fund Coiporation Division of Policy 1/25/88
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P e r m a n e n t  F u n d  D i v i d e n d s ,  P e r  P e r s o n

W i t h  S c h o o l  A c c o u n t  a n d  W i t h o u t  S c h o o l  A c c o u n t

$ 2 0 0 0  

$ 1 8 0 0  

$ 1 6 0 0 . .

D o l l a r s  $ 1 4 0 0 - -  

$ 1 2 0 0 . .

^  Average difference over the next 18 years is 3%. ^

$ 1 0 0 0 . .

8 8  8 9  9 0  9 1  9 2  9 3  9 4  9 5

F iscal Y e a r s

2 0 0 0  2 0 0 5

%

With School Account 
Without School Account 
Difference

Source: Alaska Permanent Fund Corporation

State o f  A laska
O ff ice  o f  the Governor
D iv is ion  o f  Po l icy , 1/25/88



G r o w t h  i n  P e r m a n e n t  F u n d  D i v i d e n d s

(Actual Dollars)

1 9 8 7  P e r m a n e n t  F u n d  D i v i d e n d  A m o u n t :  $  7 0 1.19

Y e a r - b y - Y e a r  Y e a r - b y - Y e a r

Increase Increase

Fiscal W i t h o u t  W i t h  Y e a r - b y - Y e a r

Y e a r  S c h o o l  A c c o u n t  S c h o o l  A c c o u n t  Difference

8 8 6 2 . 8 9 6 2 . 8 9 0

8 9 6 2 . 7 9 5 6 . 9 8 5.81

9 0 4 8 . 6 0 4 0 . 7 8 7 . 8 2

9 1 (9.26) (10.88) (1.62)

9 2 (4.64) (7.35) (2.71)

9 3 6 4 . 6 7 6 0 . 6 8 3.99

9 4 6 1 . 9 7 5 6 . 3 6 5.61

9 5 6 5 . 6 0 5 9 . 1 7 6.43

9 6 6 9 . 1 7 6 2 . 5 6 6.61

9 7 7 2 . 5 2 6 5 . 4 2 7.10

9 8 7 5 . 0 6 6 7 . 6 7 7.39

9 9 77.91 7 0 . 0 3 7.88

2 0 0 0 8 0 . 8 7 7 2 . 8 8 7.99

2 0 0 1 8 3 . 9 3 7 5 . 6 5 8.28

2 0 0 2 8 7 . 3 0 7 8 . 5 6 8.74

2 0 0 3 9 0 . 4 5 8 1 . 4 2 9.03

2 0 0 4 9 3 . 8 9 8 4 . 2 3 9.66

2 0 0 5 1 0 0 . 9 0 9 1 . 1 5 9.75
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Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS 
(in millions)

a s  o f  N o v e a b e r  3 0 ,  1 9 8 7

P R IN C IP A L INCOM E

Distributions R e s e r v e s

D e d i c a t e d I n f l a t i o n . . . . . . . .

F Y  B e g i n A p p r o ­ S t a t e I n f l a t i o n F Y  E n d P r o o f i n g N e t P e r  C a p i t a I n f l a t i o n G e n e r a l A d d F Y  E n d
F Y B a l a n c e p r i a t i o n s R e v e n u e s * P r o o f i n g  B a l a n c e S h o r t f a l l I n c o a e D i v i d e n d s  D i v i d e n d s * * P r o o f i n g F u n d ( D e l e t e )  B a l a n c e F Y

7 8 5 4 5 4 2
■1
1 7 8

7 9 5 4 8 4 1 3 9 8 7 7 9

8 0 1 3 9 3 4 4 4 8 3 3 2 1 2 1 2 8 0

8 1 4 8 3 9 0 0 3 8 5 1 , 7 6 9 1 5 0 2 8 2 8 5 9 5 9 8 1

8 2 1 , 7 6 9 8 0 0 4 0 1 2 , 9 6 9 3 6 8 7 1 $ 1 , 0 0 0 . 0 0 7 1 1 8 5 2 4 4 8 2

8 3 2 , 9 6 9 4 0 0 4 2 1 2 3 1 4 , 0 2 1 4 7 1 1 0 8 $ 3 8 6 . 1 5 2 3 1 1 1 0 1 1 0 3 5 4 8 3

8 4 4 , 0 2 1 3 0 0 3 6 6 1 5 1 4 , 8 3 8 5 3 0 1 7 5 $ 3 3 1 . 2 9 1 5 1 2 0 3 5 5 7 8 4

8 5 4 , 8 3 8 3 0 0 3 6 8 2 3 5 5 , 7 4 1 6 5 8 2 1 7 $ 4 0 4 . 0 0 2 3 5 2 0 6 7 6 3 8 5

8 6 5 , 7 4 1 3 2 3 2 1 6 6 , 2 8 1 1 , 0 2 1 3 0 3 $ 5 5 6 . 2 6 2 1 6 5 0 1 1 , 2 6 4 8 6

8 7 6 , 2 8 1 1 , 2 6 4 1 7 1 1 4 8 7 , 8 6 4 1 , 0 6 9 3 9 1 $ 7 0 8 . 1 9 1 4 8 5 2 9 5 2 9 8 7

8 8 7 , 8 6 4 3 7 4 2 9 7 8 , 5 3 4 7 5 2 4 2 3 $ 7 7 1 . 0 8 2 9 7 3 2 5 6 1 8 8

8 9 8 , 5 3 4 2 1 1 4 3 7 9 , 1 8 3 8 6 7 4 5 5 $ 8 2 8 . 0 6 4 3 7 3 0 (  5 6 ) 5 0 6 8 9

9 0 9 , 1 8 3 2 3 8 5 6 5 9 , 9 8 6 9 2 4 4 8 0 $ 8 6 8 . 8 4 5 6 5 6 7 (  1 8 8 ) 3 1 8 9 0

9 1 9 , 9 8 6 2 3 8 6 1 3 1 0 , 8 3 7 9 8 2 4 7 7 $ 8 5 7 . 9 6 6 1 3 6 7 (  1 7 5 ) 1 4 3 9 1

9 2 1 0 , 8 3 7 2 3 6 6 4 6 1 1 , 7 1 9 1 8 1 , 0 4 6 4 7 6 $ 8 5 0 . 6 1 6 4 6 6 7 (  1 4 3 ) 9 2

9 3 1 1 , 7 1 9 2 3 9 5 3 8 1 2 , 4 9 6 1 8 0 1 , 1 1 6 5 1 1 $ 9 1 1 . 2 9 5 3 8 6 7 9 3

9 4 1 2 , 4 9 6 2 2 8 5 7 6 1 3 , 3 0 0 1 8 7 1 , 1 8 8 5 4 5 $ 9 6 7 . 6 5 5 7 6 6 7 9 4

9 5 1 3 , 3 0 0 2 1 9 6 1 6 1 4 , 1 3 5 1 9 5 1 , 2 6 4 5 8 1 $ 1 , 0 2 6 . 8 2 6 1 6 6 7 9 5

9 6 1 4 , 1 3 5 2 1 3 6 5 7 1 5 , 0 0 5 2 0 4 1 , 3 4 2 6 1 8 $ 1 , 0 8 9 . 3 8 6 5 7 6 7 9 6

9 7 1 5 , 0 0 5 2 1 0 6 9 9 1 5 , 9 1 4 2 1 4 1 , 4 2 4 6 5 8 $ 1 , 1 5 4 . 8 0 6 9 9 6 7 9 7

9 8 1 5 , 9 1 4 2 1 1 7 4 3 1 6 , 8 6 8 2 2 4 1 , 5 1 0 6 9 9 $ 1 , 2 2 2 . 4 7 7 4 3 6 7 9 8

9 9 1 6 , 8 6 8 2 0 6 7 9 0 1 7 , 8 6 4 2 3 5 1 , 5 9 9 7 4 3 $ 1 , 2 9 2 . 5 0 7 9 0 6 7 9 9

0 1 7 , 8 6 4 2 0 0 8 3 8 1 8 , 9 0 3 2 4 6 1 , 6 9 3 7 8 8 $ 1 , 3 6 5 . 3 8 8 3 8 6 7 0

1 1 8 , 9 0 3 1 9 4 8 8 9 1 9 , 9 8 6 2 5 7 1 , 7 9 1 8 3 5 $ 1 , 4 4 1 . 0 3 8 8 9 6 7 1

2 1 9 , 9 8 6 1 8 6 9 4 1 2 1 , 1 1 3 2 6 9 1 , 8 9 2 8 8 4 $ 1 , 5 1 9 . 5 9 9 4 1 6 7 2

3 2 1 , 1 1 3 1 7 7 9 9 6 2 2 , 2 8 5 2 8 2 1 , 9 9 8 9 3 5 $ 1 , 6 0 1 . 0 1 9 9 6 6 7 3

4 2 2 , 2 8 5 1 7 5 1 , 0 5 3 2 3 , 5 1 3 2 9 5 2 , 1 0 8 9 8 9 $ 1 , 6 8 5 . 2 4 1 , 0 5 3 6 7 4

5 2 3 , 5 1 3 1 7 2 1 , 1 1 3 2 4 , 7 9 7 3 0 9 2 , 2 2 4 1 , 0 4 4 $ 1 , 7 7 6 . 3 9 1 , 1 1 3 6 7 5

e m u l a t i v e  T o t a l s : 3 , 9 6 4 6 , 8 4 3 1 3 , 9 9 0 2 4 , 7 9 7 3 , 1 1 3 3 0 , 0 2 9 1 3 , 4 4 4 $ 2 4 , 6 1 6 . 0 0 1 3 , 9 9 0 1 , 3 3 1 1 , 2 6 4

A S S U M P T IO N S :

1/22/88

3 . 6 0 1  I n f l a t i o n  R a t e  F Y  8 8  

8 . 9 2 4  R a t e  o r  R e t u r n  F Y  8 8

5 . 0 0 1  I n f l a t i o n  R a t e  F Y  8 9

9 . 0 0 1  R a t e  o f  R e t u r n  F Y  8 9

' S c h o o l  A c c o u n t "  E s t a b l i s h e d  6 . 0 0 1  I n f l a t i o n  R a t e  F Y  9 0 - 0 5  

W i t h i n  t h e  P r i n c i p a l  o f  t h e  P F ;  9 . 0 0 1  R a t e  o f  R e t u r n  F Y  9 0 - 0 5  

C a p i t a l i z e d  W i t h  $ 3 2 9 M  o f  F Y  8 8  E a r n i n g s  a n d  $ 4 0 9 H  o f  F Y  8 9  E a r n i n g s

8

‘  S O U R C E : A l a s k a  D e p a r t a e n *  o f  R e v e n u e  

3 0 1  C a s e  F o r e c a s t  -  S e p t e m b e r  1 9 8 7

* *  S O U R C E : P o p u l a t i o n  P r o j e c t i o n s  F r o «  

DOR R e v e n u e  S o u r c e  B o o k  -  P a g e  4 6



Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS 
( i n  m i l l i o n s )

a s  o f  N o v e n b e r  3 0 ,  1 9 8 7  

P R IN C IP A L  IN C O H E

D i s t r i b u t i o n s R e s e r v e s

D e d i c a t e d I n f l a t i o n --------------------- --------------------

F Y  B e g i n A p p r o ­ S t a t e I n f l a t i o n F Y  E n d P r o o f i n g N e t P e r  C a p i t a I n f l a t i o n G e n e r a l A d d F Y  E n d

F Y 8 a l a n c e p r i a t i o n s R e v e n u e s * P r o o f i n g  B a l a n c e S h o r t f a 1 1 I n c o a e D i v i d e n d s  D i v i d e n d s ’ * P r o o f i n g F u n d ( D e l e t e )  B a l a n c e F

7 8 5 4 5 4 2 1 71

7 9 5 4 8 4 1 3 9 8 7 7 !

8 0 1 3 9 3 4 4 4 8 3 3 2 1 2 1 2 8 (

8 1 4 8 3 9 0 0 3 8 5 1 , 7 6 9 1 5 0 2 8 2 8 5 9 5 9 8 :
t
0  L 1 , 7 6 9 8 0 0 4 0 1 2 , 9 6 9 3 6 8 7 1 $ 1 , 0 0 0 . 0 0 7 1 1 8 5 2 4 4 8 ;

8 3 2 , 9 6 9 4 0 0 4 2 1 2 3 1 4 , 0 2 1 4 7 1 1 0 8 $ 3 8 6 . 1 5 2 3 1 1 1 0 1 1 0 3 5 4 8 :

8 4 4 , 0 2 1 3 0 0 3 6 6 1 5 1 4 , E 3 8 5 3 0 1 7 5 $ 3 3 1 . 2 9 1 5 1 2 0 3 5 5 7 8 '

8 5 4 , 8 3 8 3 0 0 3 6 8 2 3 5 5 , 7 4 1 6 5 8 2 1 7 $ 4 0 4 . 0 0 2 3 5 2 0 6 7 6 3 81

8 6 5 , 7 4 1 3 2 3 2 1 6 6 , 2 8 1 1 , 0 2 1 3 0 3 $ 5 5 6 . 2 6 2 1 6 5 0 1 1 , 2 6 4 8 (

8 7 6 , 2 8 1 1 , 2 6 4 1 7 1 1 4 8 7 , 8 6 4 1 , 0 6 9 3 9 1 $ 7 0 8 . 1 9 1 4 8 5 2 9 5 2 9 8 :

8 8 7 , 8 6 4 3 7 4 2 9 7 8 , 5 3 4 7 5 2 4 2 3 $ 7 7 1 . 0 8 2 9 7 3 2 5 6 1 8 f

8 9 8 , 5 3 4 2 1 1 4 3 7 9 , 1 8 3 8 6 7 4 5 8 $ 8 3 3 . 8 7 4 3 7 (  2 9 ) 5 3 3 8<

9 0 9 , 1 8 3 2 3 8 5 6 5 9 , 9 8 6 9 2 7 4 8 7 $ 8 8 2 . 4 7 5 6 5 (  1 2 6 ) 4 0 7 91

9 1 9 , 9 8 6 2 3 8 6 1 3 1 0 , 8 3 7 9 9 1 4 8 5 $ 8 7 3 . 2 1 6 1 3 (  1 0 8 ) 2 9 9 91

9 2 1 0 , 8 3 7 2 3 6 6 6 4 1 1 , 7 3 7 1 , 0 6 1 4 8 5 $ 8 6 8 . 5 7 6 6 4 (  8 9 ) 2 1 0 9 ;

9 3 1 1 , 7 3 7 2 3 9 7 1 9 1 2 , 6 9 5 1 , 1 3 7 5 2 3 $ 9 3 3 . 2 4 7 1 9 (  1 0 5 ) 1 0 6 9 :

9 4 1 2 , 6 9 5 2 2 8 7 6 3 1 3 , 6 8 5 1 2 1 , 2 1 7 5 6 0 $ 9 9 5 . 2 1 7 6 3 (  1 0 6 ) 9<

9 5 1 3 , 6 8 5 2 1 9 7 0 1 1 4 , 6 0 5 1 3 3 1 , 3 0 0 5 9 9 $ 1 , 0 6 0 . 8 4 7 0 1 9 5

9 6 1 4 , 6 0 5 2 1 3 7 4 6 1 5 , 5 6 4 1 4 3 1 , 3 8 6 6 4 1 $ 1 , 1 3 0 . 0 1 7 4 6 9 5

9 7 1 5 , 5 6 4 2 1 0 7 9 2 1 6 , 5 6 7 1 5 4 1 , 4 7 7 6 8 4 $ 1 , 2 0 2 . 5 3 7 9 2 91

9 8 1 6 , 5 6 7 2 1 1 8 4 1 1 7 , 6 1 9 1 6 5 1 , 5 7 1 7 3 0 $ 1 , 2 7 7 . 5 9 8 4 1 9 8

9 9 1 7 , 6 1 9 2 0 6 8 9 3 1 8 , 7 1 8 1 7 7 1 , 6 7 0 7 7 8 $ 1 , 3 5 5 . 5 0 8 9 3 9 5

0 1 8 , 7 1 8 2 0 0 9 4 ( i 1 9 , 8 6 4 1 8 9 1 , 7 7 3 8 2 7 $ 1 , 4 3 6 . 3 7 9 4 6 0

1 1 9 , 8 6 4 1 9 4 1 , 0 0 2 2 1 , 0 6 0 2 0 1 1 , 8 8 1 8 7 9 $ 1 , 5 2 0 . 3 0 1 , 0 0 2 1

2 2 1 , 0 6 0 1 8 6 1 , 0 6 0 2 2 , 3 0 6 2 1 5 1 , 9 9 4 9 3 3 $ 1 , 6 0 7 . 6 0 1 , 0 6 0 2

3 2 2 , 3 0 6 1 7 7 1 , 1 2 1 2 3 , 6 0 3 2 2 9 2 , 1 1 1 9 9 0 $ 1 , 6 9 8 . 0 5 1 , 1 2 1 3

4 2 3 , 6 0 3 1 7 5 1 , 1 8 4 2 4 , 9 6 2 2 4 3 2 , 2 3 3 1 , 0 4 9 $ 1 , 7 9 1 . 9 4 1 , 1 8 4 4

5 2 4 , 9 6 2 1 7 2 1 , 2 5 0 2 6 , 3 8 3 2 5 8 2 , 3 6 1 1 , 1 1 1 $ 1 , 8 9 2 . 8 4 1 , 2 5 0 5

C u m u l a t i v e  T o t a l s : 3 , 9 6 4 6 , 8 4 3 1 5 , 5 7 5 2 6 , 3 8 3 2 , 1 2 0 3 1 , 0 1 6 1 3 , 9 4 7 $ 2 5 , 5 1 7 . 1 0 1 5 , 5 7 5 2 2 9 1 , 2 6 4

A S S U M P T IO N S : 3 . 6 0 1  I n f l a t i o n  R a t e  F Y  8 8

---------------------------- 8 . 9 2 1  R a t e  o f  R e t u r n  F Y  8 8

1 / 2 2 / 8 8  S t a t u s  Q u o ;  I n c l u d e s

D i n k u i  S a n d s  D e p o s i t

5 . 0 0 1  I n f l a t i o n  R a t e  F Y  8 9

9 . 0 0 1  R a t e  o f  R e t u r n  F Y  8 9

6 . 0 0 1  I n f l a t i o n  R a t e  F Y  9 0 - 0 5

9 . 0 0 1  R a t e  o f  R e t u r n  F Y  S 0 - 0 5

* ~ , | R C E : A l a s k a  D e p a r t m e n t  o f  R e v e n u e  

3 0 *  u s e  F o r e c a s t  -  S e p t e m b e r  1 9 8 7

"  S O U R C E : P o p u l a t i o n  P r o j e c t i o n s  F r o *  

DOR R e v e n u e  S o u r c e  8 o o k  -  P a g e  4 6
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Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS 
(in millions)

C o i p a r i s o n  o f  " S c h o o l  A c c o u n t "  P r o p o s a l  V s .  S t a t u s  Q u o  ( P a g e  1  o f  2 )

F Y

P R IN C IP A L IN F L A T IO N - P R O O F IN G  S H O R T F A L L NET  IN C 0N E P E R  C A P IT A  D IV ID E N D S

F Y
G o v e r n o r ' s

P r o p o s a l

S t a t u s  ( D i f f e r e n c e )  

Q u o

G o v e r n o r ' s

P r o p o s a l

S t a t u s

Q u o

D i f f e r e n c e G o v e r n o r ' s

P r o p o s a l

S t a t u s  ( D i f f e r e n c e )  

Q u o

G o v e r n o r ' s

P r o p o s a l

S t a t u s

Q u o

( D i f f e r e n c e )

7 8 5 4 5 4 2 2 7 8

7 9 1 3 9 1 3 9 8 8 7 9

8 0 4 8 3 4 8 3 3 2 3 2 8 0

8 1 1 , 7 6 9 1 , 7 6 9 1 5 0 1 5 0 8 1

8 2 2 , 9 6 9 2 , 9 6 9 3 6 8 3 6 8 $ 1 , 0 0 0 . 0 0 $ 1 , 0 0 0 . 0 0 8 2

8 3 4 , 0 2 1 4 , 0 2 1 4 7 1 4 7 1 $ 3 8 6 . 1 5 $ 3 8 6 . 1 5 8 3

8 4 4 , 8 3 8 4 , 8 3 8 5 3 0 5 3 0 $ 3 3 1 . 2 9 $ 3 3 1 . 2 9 8 4

8 5 5 , 7 4 1 5 , 7 4 1 6 5 8 6 5 8 $ 4 0 4 . 0 0 $ 4 0 4 . 0 0 8 5

8 6 6 , 2 8 1 6 , 2 8 1 1 , 0 2 1 1 , 0 2 1 $ 5 5 6 . 2 6 $ 5 5 6 . 2 6 8 6

8 7 7 , 8 6 4 7 , 8 6 4 1 , 0 6 9 1 , 0 6 9 $ 7 0 8 . 1 9 $ 7 0 8 . 1 9 8 7

8 8 8 , 5 3 4 8 , 5 3 4 7 5 2 7 5 2 $ 7 7 1 . 0 8 $ 7 7 1 . 0 8 8 8

8 9 9 , 1 8 3 9 , 1 8 3 8 6 7 8 6 7 $ 8 2 8 . 0 6 $ 8 3 3 . 8 7 ( $ 5 . 8 1 ) 8 9

9 0 9 , 9 8 6 9 , 9 8 6 9 2 4 9 2 7  ( 3 ) $ 8 6 8 . 8 4 $ 8 8 2 . 4 7 ( $ 1 3 . 6 3 ) 9 0

9 1 1 0 , 8 3 7 1 0 , 8 3 7 9 8 2 9 9 1  ( 8 ) $ 8 5 7 . 9 6 $ 8 7 3 . 2 1 ( $ 1 5 . 2 5 ) 9 1

9 2 1 1 , 7 1 9 1 1 , 7 3 7  ( 1 8 ) 1 8 1 8 1 , 0 4 6 1 , 0 6 1  ( 1 5 ) $ 8 5 0 . 6 1 $ 8 6 8 . 5 7 ( $ 1 7 . 9 6 ) 9 2

9 3 1 2 , 4 9 6 1 2 , 6 9 5  ( 1 9 9 ) 1 8 0 1 8 0 1 , 1 1 6 1 , 1 3 7  ( 2 2 ) $ 9 1 1 . 2 9 $ 9 3 3 . 2 4 ( $ 2 1 . 9 5 ) 9 3

* 4 1 3 , 3 0 0 1 3 , 6 8 5  ( 3 8 6 ) 1 8 7 1 2 1 7 5 1 , 1 8 8 1 , 2 1 7  ( 2 9 ) $ 9 6 7 . 6 5 $ 9 9 5 . 2 1 ( $ 2 7 . 5 5 ) 9 4

9 5 1 4 , 1 3 5 1 4 , 6 0 5  ( 4 7 0 ) 1 9 5 1 3 3 6 2 1 , 2 6 4 1 , 3 0 0  ( 3 6 ) $ 1 , 0 2 6 . 8 2 $ 1 , 0 6 0 . 8 4 ( $ 3 4 . 0 3 ) 9 5

9 6 1 5 , 0 0 5 1 5 , 5 6 4  ( 5 5 9 ) 2 0 4 1 4 3 6 1 1 , 3 4 2 1 , 3 8 6  ( 4 4 ) $ 1 , 0 8 9 . 3 8 $ 1 , 1 3 0 . 0 1 ( $ 4 0 . 6 3 ) 9 6

9 7 1 5 , 9 1 4 1 6 , 5 6 7  ( 6 5 3 ) 2 1 4 1 5 4 6 0 1 , 4 2 4 1 , 4 7 7  ( 5 3 ) $ 1 , 1 5 4 . 8 0 $ 1 , 2 0 2 . 5 3 ( $ 4 7 . 7 2 ) 9 7

9 8 1 6 , 8 6 8 1 7 , 6 1 9  ( 7 5 1 ) 2 2 4 1 6 5 5 9 1 , 5 1 0 1 , 5 7 1  ( 6 2 ) $ 1 , 2 2 2 . 4 7 $ 1 , 2 7 7 . 5 9 ( $ 5 5 . 1 2 ) 9 8

9 9 1 7 , 8 6 4 1 8 , 7 1 8  ( 8 5 4 ) 2 3 5 1 7 7 5 8 1 , 5 9 9 1 , 6 7 0  ( 7 1 ) $ 1 , 2 9 2 . 5 0 $ 1 , 3 5 5 . 5 0 ( $ 6 3 . 0 0 ) 9 9

0 1 8 , 9 0 3 1 9 , 8 6 4  ( 9 6 1 ) 2 4 6 1 8 9 5 7 1 , 6 9 3 1 , 7 7 3  ( 8 0 ) $ 1 , 3 6 5 . 3 8 $ 1 , 4 3 6 . 3 7 ( $ 7 0 . 9 9 ) 0

1 1 9 , 9 8 6 2 1 , 0 6 0  ( 1 , 0 7 5 ) 2 5 7 2 0 1 5 6 1 , 7 9 1 1 , 8 8 1  ( 9 1 ) $ 1 , 4 4 1 . 0 : - $ 1 , 5 2 0 . 3 0 ( $ 7 9 . 2 7 ) 1

2 2 1 , 1 1 3 2 2 , 3 0 6  ( 1 , 1 9 3 ) 2 6 9 2 1 5 5 4 1 , 8 9 2 1 , 9 9 4  ( 1 0 1 ) $ 1 , 5 1 9 . 5 9 $ 1 , 6 0 7 . 6 0 ( $ 8 8 . 0 1 ) 2

3 2 2 , 2 8 5 2 3 , 6 0 3  ( 1 , 3 1 8 ) 2 8 2 2 2 9 5 3 1 , 9 9 8 2 , 1 1 1  ( 1 1 3 ) $ 1 , 6 0 1 . 0 1 $ 1 , 6 9 8 . 0 5 ( $ 9 7 . 0 4 ) 3

4 2 3 , 5 1 3 2 4 , 9 6 2  ( 1 , 4 4 9 ) 2 9 5 2 4 3 5 2 2 , 1 0 8 2 , 2 3 3  ( 1 2 4 ) $ 1 , 6 8 5 . 2 4 $ 1 , 7 9 1 . 9 4 ( $ 1 0 6 . 7 0 ) 4

5 2 4 , 7 9 7 2 6 , 3 8 3  ( 1 , 5 8 6 ) 3 0 9 2 5 8 5 0 2 , 2 2 4 2 , 3 6 1  ( 1 3 7 ) $ 1 , 7 7 6 . 3 9 $ 1 , 8 9 2 . 8 4 ( $ 1 1 6 . 4 5 ) 5

C u i u l a t i v e  T o t a l s :  ( 1 , 5 8 6 ) 3 , 1 1 3 2 , 1 2 0 9 9 3 3 0 , 0 2 9 3 1 , 0 1 6  ( 9 8 7 ) $ 2 4 , 6 1 6 . 0 0 $ 2 5 , 5 1 7 . 1 0 ( $ 9 0 1 . 1 0 )

A S S U M P T IO N S : B a s e d  o n  N o v e n b e r  3 0 ,  1 9 8 7  F i n a n c i a l  P r o j e c t i o n s ,  I n c l u d i n g  D e p o s i t  o f  $ 1 4 5 H  F r o i  D i n k u a  S a n d s .  

1/22/88
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FINANCIAL PROJECTIONS 
(in millions)

C o s p a r i s o n  o f  " S c h o o l  A c c o u n t "  P r o p o s a l  V s .  S t a t u s  Q u o  ( P a g e  o f  2 )

D IV ID E N D  D I S T R IB U T IO N G EN ERA L FU N D  D I S T R I B U T IO N TO TA L IN C O M E  P A ID  OUT

G o v e r n o r ' s S t a t u s  ( D i f f e r e n c e ) G o v e r n o r ' s S t a t u s D i f f e r e n c e G o v e r n o r ' s S t a t u s D i f f e r e n c e
F Y P r o p o s a l Q u o P r o p o s a l Q u o P r o p o s a l Q u o

7 8 1 1 1 1
7 9 7 7 7 7
8 0 1 2 1 2 1 2 1 2 2 4 2 4
8 1 2 8 2 8 2 8 2 8 5 6 5 6
8 2 7 1 7 1 7 1 7 1 1 4 2 1 4 2
8 3 1 0 8 1 0 8 n o 1 1 0 2 1 8 2 1 8
8 4 1 7 5 1 7 5 1 7 5 1 7 5
8 5 2 1 7 2 1 7 2 1 7 2 1 7
8 6 3 0 3 3 0 3 3 0 3 3 0 3
8 7 3 9 1 3 9 1 3 9 1 3 9 1

8 8 4 2 3 4 2 3 4 2 3 4 2 3

8 9 4 5 5 4 5 8  ( 3 ) 3 0 3 0 4 8 5 4 5 8 2 7
9 0 4 8 0 4 8 7  ( 7 ) 6 7 6 7 5 4 7 4 8 7 6 0
9 1 4 7 7 4 8 5  ( 8 ) 6 7 6 7 5 4 4 4 8 5 5 9
9 2 4 7 6 4 8 5  ( 1 0 ) 6 7 6 7 5 4 3 4 8 5 5 7
9 3 5 1 1 5 2 3  ( 1 2 ) 6 7 6 7 5 7 8 5 2 3 5 5
9 4 5 4 5 5 6 0  ( 1 5 ) 6 7 6 7 6 1 2 5 6 0 5 2
9 5 5 8 1 5 9 9  ( 1 9 ) 6 7 6 7 6 4 8 5 9 9 4 8
9 6 6 1 8 6 4 1  ( 2 2 ) 6 7 6 7 6 8 5 6 4 1 4 5
9 7 6 5 8 6 8 4  ( 2 6 ) 6 7 6 7 7 2 5 6 9 4 4 1
9 8 6 9 9 7 3 0  ( 3 1 ) 6 7 6 7 7 6 6 7 3 0 3 7
9 9 7 4 3 7 7 8  ( 3 5 ) 6 7 6 7 8 1 0 7 7 8 3 2

7 8 8 8 2 7  ( 4 0 ) 6 7 6 7 8 5 5 8 2 7 2 7
1 8 3 5 8 7 9  ( 4 4 ) 6 7 6 7 9 0 2 8 7 9 2 3
2 8 8 4 9 3 3  ( 5 0 ) 6 7 6 7  i 9 5 1 9 3 3 1 8
3 9 3 5 9 9 0  ( 5 5 ) 6 7 6 7  i 1 , 0 0 2 9 9 0 1 2
4 9 8 9 1 , 0 4 9  ( 6 1 ) 6 7 6 7  J 1 , 0 5 6 1 , 0 4 9 7
5 1 , 0 4 4 1 . 1 1 1  ( 6 6 ) 6 7 6 7  | 1 , 1 1 1 1 , 1 1 1 1

C u a u l a t i v e  T o t a l s : 1 3 , 4 4 4 1 3 , 9 4 7  ( 5 0 3 ) 1 , 3 3 1 2 2 9 1 , 1 0 2  | 1 4 , 7 7 5 1 4 , 1 7 6 5 9 9

A S S U M P T IO N S : B a s e d  o n  N o v e s b e r  3 0 ,  1 9 8 7  F i n a n c i a l  P r o j e c t i o n s ,  I n c l u d i n g  D e p o s i t  o f  $ 1 4 5 )  F r o «  D i n k u *  S a n d s .

1 / 2 2 / 8 8
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