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The Honorab le J a n  Faiks 
Pr e s i d e n t  of the Senate 
Al a s k a  State Legisl a t u r e  
P.C. Box V 
Juneau, A K  99811

Dear S e nator  Faiks:

Un d e r  the authority of art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I am t r a n s m i t t i n g  a bill r e l a t i n g  to the T e a c h­
ers' Ret ire m e n t  System. This bill w o u l d  e l i m inate  state 
contri b u t i o n s  to the s y s t e m  in situation s in w h i c h  the state 
is not the employer, and w o u l d  ma ke the t e a c h e r ' s  employer 
r e s p o n s i b l e  for all, r a t h e r  t h a n  m e r e l y  half, of the c o n t r i­
but i o n s  other than those made by the teacher.

S e c tion 1 of the bill deletes the w o r d  "one-half" from 
A S  14.25.070. That section n o w  r e q uires  employe rs to c o n­
tribute to the r e t i r e m e n t  fund o n e - h a l f  the p e r c e n t a g e  of 
the teachers' salaries w h i c h  is required, in add it i o n  to 
teacher contributions, in order to p r o v i d e  the b e n e f i t s  of 
the system. v’ith the d e l e t i o n  of the w o r d s  "one-half," e m­
ployers  w o u l d  be r e q u i r e d  to pay all of the p e r c e n t a g e  
required, in additi on to t e acher cont ributions, in order to 
p r o v i d e  the b e n efits of the system.

S e ction 2 of the bill repeals AS 14.25.080, the section that 
n o w  authoriz es the state to p a y  the oth er h a l f  o f  the p e r­
centage required, in a d d i t i o n  to t e a c h e r  contributions, to 
provide the benefits of the system.

B e cau se the cost of c o n t r i b u t i o n s  to the Teachers' 
R e t i r e m e n t  S y stem is largely b eyo nd the control of the 
state, and should be a co st c o n s i d e r e d  by d i s t ricts and o t h­
er employers w h e n  n e g o t i a t i n g  c o n t ra cts w i t h  teachers, it 
m akes sense to have those c o n t r i b u t i o n s  paid by the e m p l o y­
ers. C o n s i d e r a t i o n  of this t r a n s f e r  of r e s p o n s i b i l i t y  has 
been a n t i c i p a t e d  in my b u d g e t  p r o po sal for FY 88. M o n e y  
that would o t h e rwise have been b u d g e t e d  to pay the state's 
c o n t r i b u t i o n  has been c o n s i d e r e d  instead in setting the 
funding levels for the public school f oundation program, the 
university, and the D e p a r t m e n t  of Education.



H o n .  J a n  F a i k s P a g e  2

I urge yo ur prompt and favora
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CONTRACTUAL
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EQUIPMENT
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TOTAL OPERATING 0 0 0 0 0

C A P IT A L

REVENUE
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-
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FU LLT IM E
PART-TIME
TEM PORARY

A N A LY S IS  :

The bill has no fiscal impact on this department.

Prepared by 
Division :

Stgve.HQ.lft.
C o m m i s s i o n e r s  Office

Approved by Commissioner^ '  Marshall L . L i n d  
Agency: E d u c a t  io n
Distnbuoon (by p rep a re r): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)
Senate Secretary

Phone 
D ate :

D a te :

■4.65.-.28Q.Q
March IQi 1987

March 10, 1987

page o f
/




