


STUDENT LOAN GENERAL FUND DEMAND 

(IN MILLIONS)

LOAN

YEAR

TARGET CURRENT PROGRAM

w/o FORGIVENESS 

+ GRACE INTEREST 

+ w/o BONDING

w/o FORGIVENESS 

+ 7% BONDING 
+ GRACE INTEREST

w/o FORGIVENESS 

+ 8% BONDING 
+ GRACE INTEREST

w/o FORGIVENESS 

+ 9% BONDING 
+ GRACE INTEREST

LOAN VOLUME Gen. Fund Gen. Fund Gen. Fund Gen. Fund Gen. Fund

87-88 $80.0 $56.7 $56.7 $15.7 $15.7 $15.7

88-89 80.3 52.8 52.8 15.1 15.7 17.9

89-90 80.7 47.3 47.2 15.0 15.6 17.9

90-91 81.0 40.4 40.1 14.7 15.4 17.9

91-92 82.9 32.1 37.4 14.3 15.0 17.9

92-93 85.3 32.6 31.4 13.9 14.5 17.8

93-94 87.3 30.6 28.8 13.3 13.9 17.3

94-95 88.4 28.4 25.8 12.5 13.1 16.7

95-96 88.3 24.9 21.2 11.4 12.0 15.9

96-97 87.0 20.4 15.1 9.9 10.4 14.6

97-98 84.9 15.4 8.3 8.1 8.6 12.8

98-99 88.7 16.8 7.7 6.2 6.6 10.7

99-00 91.2 17.1 6.3 4.6 4.9 8.3

2000-01 93.0 16.7 4.6 3.4 3.6 6.2

01-02 94.2 15.6 2.9 2.8 3.0 4.6

02-03 95.1 14.3 1.3 2.5 2.7 3.9

03-04 96.2 13.3 .1 2.3 2.5 3.3

04-05 97.3 12.3 (1.0) 2.2 2.4 3.3

05-06 98.5 11.5 (1.9) 2.1 2.3 3.3

06-07 99.5 10.6 (2.8) 2.1 2.3 3.2

07-08 100.5 9.7 (3.8) 2.0 2.2 3.2

08-09 101.5 9.0 (4.6) 1.9 2.1 3.2

09-10 102.7 8.4 (5.3) 1.8 2.0 3.1

10-11 104.0 8.1 (5.8) 1.6 1.8 3.1

Assumptions and Notes:

a. FY88 appropriation remains at $15.7 million. Bonding level remains constant and loan volume remains constant. Under 

7%, General Fund balance is simply carried forward, under 9%, adjustment is made in FY89.

b. All adjustment is made to General Fund portion. Variation resulting from different rates could also be reflected in

level of bonds issued or in total loan volume, and General Fund could remain constant.

c. Bond coverage at ratio 1.50.

d. Loan default rate at 172. No increase anticipated as a result of eliminating forgiveness and no decrease as a result

of permanent fund dividend attachments.

e. If default rate were to increase to as much as 212, the General Fund costs were increase slightly the first 3-4 years 

and then level off at around $2.0 million per year.

f. At 72 bonding, program should revolve around 2018.
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M E M O R A N D U M

TO: S e n a t o r  P a u l  F i s c h e r ,  Chairman 
S e n a t e  Committee  on H e a l t h  t i o n  and

S o c i a l  S e r v i c e s

RE:

FROM: R e p r e s e n t a t i v e  P a t  P o u r c L o £ y  ft'

HB 298,  Making a p p r o p r i a t i o n s  t o  t h e  A l a s k a  
S t u d e n t  Loan C o r p o r a t i o n

DATE: May 11 ,  1987

HB 298,  w h ich  makes an  a p p r o p r i a t i o n •t o  t h e  S t u d e n t  Loan 
C o r p o r a t i o n ,  i s  a  companion p i e c e  o f  l e g i s l a t i o n  t o  HB 39,  
w h ich  was r e c e n t l y  w a iv ed  f rom t h e  S e n a t e  HESS C om m it tee .

HB 39, w h ich  e s t a b l i s h e s  a s t u d e n t  l o a n  c o r p o r a t i o n  t o  i s s u e  
bonds and make s t u d e n t  l o a n s  f rom  bond p r o c e e d s ,  r e q u i r e s  
t h a t  t h e  bond u n d e r w r i t e r  be  s e l e c t e d  by  c o m p e t i t i v e  b i d .
The e f f e c t i v e  d a t e  o f  t h e  b i l l  i s  J u l y  I ,  1987.  A l lo w in g  60 
days  f o r  t h e  c o m p e t i t i v e  s e l e c t i o n  p r o c e s s  and  an a d d i t i o n a l  
p e r i o d  f o r  t h e  a c t u a l  i s s u a n c e  o f  t h e  b o n d s ,  i t  i s  u n l i k e l y  
t h a t  bond  p r o c e e d s  w i l l  be  a v a i l a b l e  u n t i l  sometime i n  
O c t o b e r .

S in c e  fu n d s  f o r  s t u d e n t  l o a n s  f o r  t h e  f a l l  s e m e s t e r  a r e  
n e e d e d  i n  A u g u s t ,  HB 298 a p p r o p r i a t e s  $ 3 7 .7  m i l l i o n  i n  
g e n e r a l  fu n d s  t o  t h e  S t u d e n t  Loan C o r p o r a t i o n ,  an  amount 
s u f f i c i e n t  t o  c o v e r  t h e  f a l l  s e m e s t e r  c h e c k s .  Once bond 
p r o c e e d s  a r e  r e c e i v e d  by t h e  c o r p o r a t i o n ,  HB 298 
a p p r o p r i a t e s  $22 m i l l i o n  f rom t h e  c o r p o r a t i o n  b a c k  t o  t h e  
g e n e r a l  f u n d .  The $ 1 5 .7  m i l l i o n  i n  g e n e r a l  fu n d s  t h a t  s t a y s  
w i t h  t h e  c o r p o r a t i o n  i s  t h e  amount o f  s t a t e  s u p p o r t  n e e d e d  
i n  t h e  f i r s t  y e a r  o f  t h e  b o n d in g  p r o p o s a l .

P a s s a g e  o f  HB 298 i s  e s s e n t i a l  t o  i m p l e m e n t a t i o n  o f  HB 39.
I  t h e r e f o r e  u r g e  you t o  c o n s i d e r  i t  f a v o r a b l y  and a d v a n c e  i t  
t o  t h e  S e n a te  F i n a n c e  Commit tee .




